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^Tfce Government -was defeated 
lr- Jodr times in a to w In the House 

■ S' Lords yesterday -when, 

^JUsho^' XOcr peers andOpposi- 
■; h.iian JJoSapd ~ , forces- to push 
» Vfegqagh ^amendments -to the 
:T*T . 'Hon$xng;:®lL • . • : 

- Xhfr' first-, defeat came on a 
: V : ^^lause wtucli would have obliged 
‘i-csuncfis to sell houses normally 

■ let to. pensioners. 

; -' 3Et is only the second Time this 
-i ‘ session that the Government has 
> Jojt a division in the. Lords. 
: .;-;Jh^Iianm<;Page9 

n^ Arab shot dead 

- r '^b.rmjer ^Syrian premier "Salah 
Ed din 'al-Ritar, an opponent of 
"•■ the present. Syrian Government, 
.was shot dead, by a lone pn-, 
: - /man In a Paris, office. Page 3 

'Pafestme rights. 

v West Geniiany wants the EEC 
5 - ta” prepare n joint resolution 
- . :for today's UN- general 

• - .assembly emergency session on 
--•L the * ‘‘SCideasL . . supporting 

- .V- Balestinian rights. Page 2 

-i: jyhaling: ban call 

hatfiiha'tiqnal Whaling Comniis- 
--- J skm’s tedaticaT committee voted! 

• .-'-.In BrightonTo ban all commer- ‘ 
-■^^^all^JageG. 

I BSC man fined ; p 

ii-BSC ' manager James - " Ritchie 
'" -«;:Kam of Scunthorpe' was fined 
.. -f£750 .and given a- suspended 
' :' : 8Bn,tence' i-Tto accepting- bribes 
llth BStr offifial Mm 
io-facfc ’ s "cotritpltefl 

--i.,The 47,000'^ TLS/S^n 
Actors. Guild called a' strike 
' which could paralyse the major 
: film studios. The guild wants .a 
. 48 per cent.pay : rise. -j . 


BUSINESS 4 

Gilts and 
rise: 
£ up as 
$ eases 


•♦. -GILTS - moved . higher, 
especially^ at the Tong end, fol- 
lowing. the . issue of a further 
£ltm of Treasury' lli per cent 



1979 


1980 


1991 stock. Gains in longs 
extended , to two points on 
strong demand- The FT Govern* 
ment Securities Index rose 0.63 
to 72.54. Page 36 

• . EQUITIES were at first 
boosted by gills, but later eased 
in the absence of institutional 
support.. The 30-share index, 
after crossing the. 500 mark at 
one point, ended L3 lower at 
496.0. Gold Hines rose 3JS to 
358.8. Page 36 

49 GOLD’ rose $io an ounce ip 
B61&5 In- London. Page 27 

• STERLING firmed to dose at 
$2.3805 - ($2.3745) slightly 
below its highest level for the 
day. . Its trade-weighted Index 
rose to 74:7 (74.6). Page 27 



^Winisterrtsfgfls 

'-Tttrkisfc -Interior - Minister 
. : .*• Mustafa GuIcngS resigned after - 
week of poKUcal violence in 
- •* which a former premier and an 
. • . ' IIP- .were ktidect •• ' . • 

Polish play rise 

- Warsaw’s ~ newspaper : delivery 
, men were quickly .awarded a 
fflOty -1,000 (£14), pay rise after 
they; struck for six hours. 
Poland on a tightrope. Page 18. 

Kabul clampclown 

Afghan - . president Babrak 
, Rarmal is tightening his control 
V«f-the, Goy^nment and has, set 
' up' 'several new departments- 
i under his direct control. Page 3 


Doc revnahded : 

••Soccer : manager Tommy JDoch* 
; erty; 52, was -remanded on Bail 
at -Bow Street court, London, 
on two . - summonses alleging 
perjury in 'Jthe High Court . 

Fuel bill plea - . ; 

Government told* offices, . shops 
•and. factories to’ reduce heating 
'this winter to "cut Britain’s fuel 
I bilL - temperature 

allowed ' Will be 19C (667). 

.■ Page 6 V;.-, • 

Northan ts wi n ~ 

Northamptenshdre won i . Ihe 
. Benson mid Hedges Cup Final 
at Lords by six runs. Northan ts 
-—209 an;, out (54^ - overs). 
Essex— 203 for S (55 overs). ’ 


Briefly : 

. Tate Gallery paid fsjibb for 
. letters between the Bloomsbury ’ 
: Group arti sts. -Page . 6 . 

. Work began oh a £1.5m dlympic 
village for. paraplegics- in Aylea-, 
bury, Bucks: ' ^ 

Libya, said its fighter aircraft 
crashed ‘ in Italy because the 
.pilot had a heart attaok. 


♦-DOLLAR weakened on- the 
cqt vand 

- of '. ; eteler"- • Pedeh(l’>v Reserve^ 
monetary, polley. It fell- to 
DH 117415 -(DM 1.7470 ) and 
SWFr -mm (SwFr LB110L Its 
index eased to $3.1 (83L2). 
Page 27 ;■ ■ ■ •• 

♦ WALL STREET was 2.05 
lower at 921.93 shortly before 
the clere. ^Page fii 

♦ OUTWIT in all sectors of the 
construction industry is falling 
according to the National 
CounciT hf 'BniWing Material 
Producers. Page 6 

♦ RETAIL spendiag iias fallen 
sharply due to, the recession, 
Department, of Trade figures 
show. .The seasonally-adjusted 
sales /volume in. the second 
quarter fell .2 per. cent below 
the first. • Page 7 

♦ NORWAY ■ has approved 
.development of the Ula oilfield 
174- miles- irqm Stavanger by a 
consortium, led. by British 
Petroleum at a cost of. £6l7m. 
Back Page 

LABOUR 

.♦ PAY' SETTLEMENTS in -the 
coming, wage -round have been 
revised by some major . com- 
panies -to below- 10 per cent in 
response • to the worsening 
recession, the CBI has said. 
BackPage. 

♦ JOHN r DICKINSON STA 
TIQNERY. is to cut its work- 
force .by - 630 - before mid- 
October' and' may introduce 
Short-time working. Page 6 

COMPANIES 

♦ INITIAL SERVICES pre-tax 
profits for the year to March 31 
rose to£18.06m (£11.9m) on 
increased turnover of £126-9 m 
(£107.9m) - Page 20 

♦ CROWN HOUSE, the property 
and industrial group, reports 
pre-tax profits of £4J55m in the 
year to March 31, 1980 (£4D5m 
previously) although the com- 
pany doubts whether^ higher 
profits- will be made this year. 
Page : .23 - ' . 

♦ PIRELLI hopes to. achieve 
its' target of balanced 'accounts 
this year. after an operating loss 
last year of Lire- 18.5bn (£9. 38m) 
following better sales figures for 
tyres and cables in. 'the first five 
months of 1980. ’ Page 25 


CHIEF PBICE CHANGES YESTERDAY 




(Prices .in pence unless 

\ V . RISES 
Treas. 13Jpc •OtWS-.niTr 
Bxchq.T2pcT3-17.A100} 
Alexanders Discut. 257 
AUdeS Tiitfi, Dsgnrs. 31 
Bibby (J.) ' T . .-192 
BuUou^i ......... — J82 

GUS.A 448 

Hawfiiorn Leslie, — , 117 
; initial' Services — 16.0 

Joseph ..(L.) . 190 

I Tt British Props. 151. 

7 .srehe Gonnau ...... 192. 

- Stndrd. -Tetephones 412 
Sterling ; Inds. ;.:—. . 34 
Tayior Woodrow ... 456 
Tube Ihvs. ......... 296 

Wearwrfl ■ 57 

Candecca ............. 200 

'Carless • Capei i; “c.i.--.‘ 


otherwise Indicated) 

Augki Amer. Cipn. 638 
+ 2 . De Beers Did.' ...... 428 

+M8 . EZ Iuds.; . 340 

-if 7 - Impala Phcthnim ;.; 318 

+ 3 •• FALLS 

*f 6 Country"- fir District -200 

-f 12 , 'Dowty 250 

+."6- Dunlop . 78. 

+-6 Lambert Howartix... 41 

+ 10 Norton (Wv£.)_ ... 12} 

+ 20 • T Salentnigfctt 36 

+ 8 Sothebys. 423 

..+ 8 Westland ' U?fl 

+ 15 Wertward'TV Tfl}. 

+ 18' Whitbread A 163 

+ 4 -Yale Catto 97 

+ 10 . Strata Oil • ••• -152 

■+ 6 Esperauce Mnrls 290 

+ 3 . Green vale Mating... 250 

+ 8 .‘HHaoma Gold -:... 192 
•+r.l3-.; '.N.. West . Mining:.-;.. 168 


+ 23 
+ 12 
+ 20 
44. 

-■ 10 

- 9 

- 4 

- 3 

i— 2 

- 3 

- 15 

- 5 

- 21 
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Government to end 



electricity supply 

BY RICHARD EVANS AND MARTIN DICKSON 


GOVERNMENT plans to breach 
the State' monopoly in the 
supply of electricity and to 
inject private capital into 
State-owned docks were dis- 
closed by Ministers yesterday. 
The announcements followed 
confirmation from Sir Keith 
Joseph, Industry Secretary, that 
the Post Office is to lose its 
telecommunications monopoly. 

The series of announcements, 
all expected to entail legisla- 
tion in the next Parliamentary 
session, underlined Mrs. 
Ifeatcher’s determination to 
end State monopoly in as many 
areas as possible. Sharply in- 
creased competition in the 
public sector was one of the 
main planks in her election 
platform. 

Sir Keith confirmed in his 
Commons statement that a Bill 
will be introduced in the 
autumn splitting the Post Office 
into posts and telecommunica- 
tions. It will also allow, over 
about three years, private com- 
panies to compete in the supply 
of telephones, private 
exchanges and other telecom- 
munications equipment 

Mr. David Howell, Energy 
Secretary, then said during a 
Commons debate on nation- 
alised industries that legislation 
was plumed to end the ban on 


the private production and sale 
of electricity as a main busi- 
ness. This in effect would end 
a 71-year State monopoly. 

Mr. Howell’s comments came 
as a surprise to MPs and the 
immediate reaction at West- 
minster was that . it was a 
declaration of principle rather 
than an indication that the role 
of the Central Electricity 
Generating Board (CEGB) 
would be affected significantly. 

The pledge, from Mr. Howell 
was: u It is our intention to 
remove the statutory prohibi- 
tion on the generation of 
electricity as a main business 
and to do so as soon as a suit- 
able legislative opportunity 
arises.'' Mr. Howell is known 
to be among the Cabinet's 
keenest exponents of 
denationalisation. 

His remarks suggest that in 
theory anyone would be allowed 
to set up in business in com- 
petition with the nationalised 
eleotificity supply industry. But 
the practical effects of this are 
likely to be small. 

Existing legislation allows 
companies to generate elec- 
tricity for their own use and 
sell any excess to private 
customers or to the national 
grid — provided this is not the 
main purpose of their business. 


Many companies, notably 
those in the chemicals sector, 
do pfciduce their own elec- 
tricity. Private generation 
accounts for 17 per cent of tbe 
electricity used in the indus- 
trial sector. 

The high capital costs .of 
setting up a generating station 
make it unlikely that many 
businessmen win be tempted to 
set up in competition with the 
nationalised industry. 

Nevertheless, the plan does 
inject a new element of com- 
petition into the sector. 
Ministers are concerned about 
the efficiency of the CEGB, 
responsible for the bulk supply 
of power in England and Wales, 
which has no direct contact 
with the consumer, and the 
Government recently ordered 
the Monopolies and Mergers 
Commission to conduct an 
efficiency audit into the CEGB’s 
costs and charges. 

Any relaxation of the Board's 
monopoly is likely to be 
strongly opposed by power 
workers’ unions. 

Winding up the same debate, 
Mr. Norman Fowler, Transport 
Continued on Back Page 
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Khomeini denounces Iran 
‘unrevolutionary’ leaders 


BYPAUUCK. C0CK91H04 IN TEHRAN. 


AN ANGRY SPEECH by 
Ayatollah Khomeini, in which 
he accused • the -Dahian Govern- 
ment of being unrevolutionary 
and incompetent has placed in 
doubt , tiie future of President 
Abolhassan Ban i -Sadr. 

Khomeini's speech also 
appeared to Jeopardise the new 
Cabinet which the President is 
due to propose to Parliament 

“Non-revolutionaiy - people 
should not head ministries, and 
Mr. Bani-Sadr must not propose 
them to Parliament,” he said. 

If he does. Parliament should 
reject them, pay no attention 
to them, unless such Ministers 
are efficient, Islamic, attentive 
and revolutionary.”. 

His speech was bitterly 
-critical of “ gentlemen who 
have been trained in Europe,” 
and opens the door for a more 
zealously clerical and Islamic 
Government 

He returned to his theme of 
the revolution betrayed by its 
leaders. It was the strongest 
attack yet on Iran’s Western- 
educated technocrats and 
Government and may signal a 


d::. 


further retreat into Islamic 
fund amentalism. 

Mr. Bani-Sadr and his 
Government have been one of 
the few remaining links 
between revolutionary Iran and 
the West, over such crucial 
issues as the fate of the Ameri- 
can hostages, sale of oil, and 
remaining trade links. 

Khomeini's criticism was not 
directed solely, or even pri- 
marily, at Mr. Bani-Sadr, but at 
Government leaders in general. 
“Our judiciary, our army, all 
our organisations, are in 
trouble,” he said. 

The solution to these prob- 
lems was to call for greater 
authority for the “ revolutionary 
institutions,” the revolutionary 
guards; revolutionary courts 
and the omnipresent “commit- 
tee.” 

Until the speech, late on Sun- 
day night, Mr. Hass an Habibi, 
Cultural and Higher Education 
Minister and spokesman for the 
ruling Revolutionary Council, 
was tipped as most likely choice 
as Prime Minister, to be 
nominated in the next few days. 

Mr. Habibi was supported by 


the militant clergy of the 
Islamic Republican Party in 
January's Presidential election. 

A member of the Revolution- 
ary Council, he is well placed 
as a compromise candidate 
whose nomination could be 
agreed by both the party and 
Mr. Bani-Sadr, who are locked 
in a bitter struggle for power. 

Negotiations between Mr. 
Bani-Sadr and Ayatollah 
Beheshti, leader of the party, 
which has a majority in Parlia- 
ment have led to a measure of 
agreement on the new Cabinet 

The Khomeini speech, how- 
ever, with its bitter criticism of 
“ gentlemen trained in Europe,” 
opens the door for a more 
zealously clerical and Islamic 
nominee. 

Other candidates for the 
Premiership include Mr. 
Mobamid Ali Rajai, Education 
Minister, Mr. Mustapha Mir 
Salim. Deputy Interior Minister 
and national police chief; Mr. 
Musa Kalantari, Road Transport 
Minister; and Nouralem 
Gharavi, Governor of East Azer- 
baijan. 

Editorial Comment, Page 18 


Record increase in borrowing 


BY DAYID MARSH 

BRITISH industry increased: its 
borrowings by a record figure of 
over £3-5bo in the first three 
months of this year. This 
reflected the sharp squeeze on 
the real level of profits caused 
by high inflation and flagging 
demand. 

Heavy corporate borrowing, 
particularly to finance high 
stock leyls, was one of the main 
reasons behind the over-shoot- 
ing of the Government’s money 
supply targets in the early part 
of the year. 

Industry now appears to have 
shed a large part of its excess 
stocks. But its financial position 
is unlikely to have improved 
significantly now that the full 
force of recession is biting into 
profits, particularly in the manu- 


facturing sector. 

According to Central Statisti- 
cal Office figures published 
yesterday, industry’s net borrow- 
ing requirement during the 
first quarter rose to a season- 
ally adjusted £3.62bn from 
£1.12bn in the last three months 
of 1979. The figure is subject 
to revision later, but the trend 
is clear. 

Borrowing from the banks 
roughly doubled to £1.87bn. 
while loans from other sources 
were also up sbarply at £703m. 
Companies additionally sold for 
cash around £lbn of liquid and. 
other financial assets. 

The other main statistic used 
by the CSO to measure the 
financial health of industry is 
tiie net movement in industrial 
and commercial companies’ 


financial assets. 

This shows a somewhat less 
gloomy picture, with industry’s 
financial deficit on this basis 
falling to £7 54m in the first 
quarter from £1.67bn during 
the last three months of last 
year. 

Part of the difference between 
the figures for the net borrow- 
ing requirement and the finan- 
cial deficit arises because of an 
increase of around £1.4bn in 
companies’ lending for trade 
credits and other purposes. 

The figures for the financial 
deficit understate the full 
extent of industry's plight 
because of the inclusion of the 
North Sea oil sector, whose 
profits are now improving 
rapidly. 

Lex, Back Page 
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France 
offers 
Mirage 
to India 

By EC K. Sharma Tn New Delhi 


France has offered India 
rights to manufacture under 
licenee Its most sophisticated 
aircraft, the Mirage 2000 
interceptor, as part of a £2bn 
defence package. 

Disclosure of details of the 
French offer confirms sus- 
picions thaf the Indian Gov- 
ernment has had second 
thoughts about its £lbn deal 
to buy Jaguar aircraft from 
British Aerospace. 

The Jaguar deal has been 
the subject of controversy 
since it was signed in Novem- 
ber 1978. But in Parliament 
at the weekend, Mrs. Gandhi. 
India’s Prime Minister, 
insisted that she had not 
reached a final decision about 
the French offer. 

A decision to alter M the 
scope and the range” of the 
Jaguar contract could cost 
British Aerospace £450m, 
even after payment by India 
of up to £50m compensation. 

India is not expected to 
cancel its order for 40 Jaguars 
to be made in Britain, but it 
may alter plans to manufac- 
ture a farther 120 aircraft at 
the government -owned Hin- 
dustan Aeronautics in Banga- 
lore. perhaps trimming the 
order to 45. 

The French offer is con- 
sidered unsatisfactory by 
many Indian defence experts, 
largely because the Mirage 
2000 does not offer a strike 
range as long as that of the 
Jaguar. 

To make good the defici- 
ency the Indian air force will 
face if its revokes the Jaguar 
deal, France has offered to 
buy two squadrons of second- 
hand mirage F-ls from a 
Middle East country and 
supply them Immediately to 
India. 

Manufacture of the Mirage 
2000 cannot begin in India 
before 1985. So far there are 
only four prototypes of the 
aircraft in France, and the 
plane has still to go throgfh 
full trials and evaluation 
tests. 

Only after these are com- 
pleted can the French con- 
sider putting the Mirage 
2000 into service, and help 
Hindustan Aeronautics build 
what would by then be an 
entirely new aircraft 

To answer Indian concern 
over underuse of capacity at 
Hindustan Aeronautics, 
France has also offered to 
buy £lm- worth of spares and 
components for the Alouette 
helicopter. made under 
licence at Bangalore. 

France has also offered the 
Mirage 2000 to Pakistan which 
will probably buy it. 



U.S. conce 
$ 61 bn likely 
budget deficit 

BY DAVID BUCHAN IN WASHINGTON 


ECONOMIC RECESSION will 
push the U.S. Federal budget 
into a $61bn deficit in the 
current year and $30bn in the 
year starting on October 1, the 
Carter Administration formally 
conceded yesterday. 

Tbe mid-year economic 
review sent to Congress marked 
a dramatic turnaround from 
the Administration’s projection 
of last March of a $36bn deficit 
for 1979-80 and a balanced 
1980-81 budget 

The gloomy news, which had 
been extensively leaked before- 
hand to soften the political 
impact on the .Presidential 
election campaign, included the 
projection that real gross 
national product will fall by 
3.1 per cent from the fourth 
quarter of 1979 to the last 
quarter of this year, and that 
unemployment will rise to 8.5 
per cent in the fourth 1980 
quarter, sticking there through 
1981. The March projection had 
been that the jobless rate would 
reach 7.1 per cent this year. 

“ These economic prospects 
are not acceptable to the 
Administration," Mr. James 
Mcintyre, the budget director, 
told a Press conference. He 
made clear the sensitivity of the 
White House to having so poor 
an outlook to announce just as 
Mr. Carter's campaign gets 
under way against Mr. Ronald 
Reagan, the Republican nom- 
inee. 

But the Administration is ■ 


refusing to match the Repub- 
lican tax cut plan with one of 
its own. “ It is quite likely that 
a tax cut will he desirable In 
1981. But it is not appropriate 
to propose one now,” Mr; 
McIntyre said. , 

Mr. Charles Scbultze, chair- 
man of the President’s council 
of economic advisers, declared 
yesterday that the economy will 
soon begin a slow recovery. 
Signs of this were apparent 
even in June, the last month of 
the second 1980 quarter which 
showed a real drop in gross 
national product of 9.1 per cent 
at an annual rate. The new 
forecast is for it to rise by a 
real 2.6 per cent from the fourth 
quarter of this year to the last 
quarter of 1981. 

‘‘The hurried atmosphere of 
the tail end of an election year 
congressional session” was not 
the right forum to fashion a 
careful tax cut that would 
stimulate productivity without 
setting inflation aflame again, he 
said. 

On inflation, the Administra- 
tlon now forecasts a 12 per cent * 
rise in consumer prices from 
the fourth quarter of 1979 to 
the fourth quarter of 1980, and 
a 9.8 per cent increase in 1981. 

This implied — and Mr. 
Schultze emphasised that this 
is the Administration's prime 
goal — a further moderation 
in inflation in July-December 
this year to an 8.5-8.75 per cent 
annual rate. 


Morgan Guaranty 
cuts prime rate to 11% 


BY IAN HARGREAVES IN NEW YORK 


MORGAN GUARANTY, -the 
large New York bank,- yesterday 
cut its prime lending rate from 
1L5 per cent to 11 per cent. 

The move was not imme- 
diately followed by other New 
York banks, but was expected 
to be matched later in the week. 

The 11 per cent rate is 9 per- 
centage points lower than the 
prime's mid-April peak- A 
steady decline has occurred 
since then as the UjS. economy 
has slipped into a steep reces- 
sion. 

Opinion now appears mixed 
on the prospects for further 
cuts in prime rates as some 
economists argue that the eco- 
nomy is already emerging from 
its trough. This view appears 
to be shared by -a stock market 
which ended last week at a 
three-year peak. 

Concern among economists 


centres «n the ability of (he 
Federal Reserve Board to meet 
its targets on monetary growth 
this year without signalling 
tolerance for a renewed spate 
of inflationary pressure in the 
U.S. 

In the money markets yester- 
day, there was again specula- 
tion that the Fed was encourag- 
ing a further downward move 
in rates, but the evidence was 
far from conclusive. Rates 
showed little change in morn- 
ing trading. 
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WEST SUSSEX 

On the River Aran 

A Residential and Agricultural 

Property For Sale 



Between Billingshurst and Pulborough 
Main house of great character 
with staff flat & annexe. 3 bungalows. Daily unit 

In all about 281 acres 

(CF/69736) 

KnightFrank&Rutley 

20 Hanover Square London W1R OAH 
Telephone 01-629 8171 Telex 265384 
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EUROPEAN NEWS 


r . GERMANY WANTS COMMUNITY TO DRAFT UN RESOLUTION 


Industrial 


EEC declaration on Mideast urged 0Ut P“t 


BY ROGER BOYES IN BONN 


WEST GERMANY is expected 
to press other EEC govern- 
ments this week to draft a 
United Nations resolution which 
would set out unambiguously 
Europe's position on achieving 
peace in the Middle East. This; 
Bonn officials believe, could 
avert a clash with the U.S. and 
Arab countries at the UN later 
this summer. 

Herr Hans Dietrich Genscher. 
West • Germany's Foreign 
Minister, is believed to have out- 
lined such a proposal during 
talks yesrerday with Mr. Chedli 
Klibi. general secretary of the 
Arab League. Mr. Klibi also met 
Mr. Gaston Thorn. Luxem- 


bourg's Foreign Minister, who. 
as president of the Council of 
Ministers, is to tour the Middle 
East this summer on an EEC 
fact-finding mission. 

Bonn officials believe there is 
a strong case for a UN resolu- 
tion that would set out the 
principles agreed at the Euro- 
pean summit in- Venice last 
month. Among other things, this 
provided for a role for the 
Palestine Liberation Organisa- 
tion fPLO) in Middle East 
peace talks. 

West Germans fear that the 
Arab states, who are pressing 
for a special assembly on the 
Middle East, will introduce a 


resolution condemning the 
Camp David agreement. The 
Europeans would have to oppose 
such a resolution both out -of 
conviction and out of. loyalty 
to the U.S. Such opposition, 
however, could harm links with 
the Arab states precisely at the 
time when Mr. Thom is launch- 
ing his mission in the Middle 
East. 

A European resolution would 
thus underline EEC interest in 
a Middle East solution involv- 
ing the Palestinians, but at the 
same time side step any direct 
criticism of the Camp David 
accord. 

Herr Genscher will sound out 


other EEC Foreign Ministers on 
this issue and discuss the 
general framework of the Thom 
mission during Community con- 
sultations today. The West 
Germans would like to see Mr. 
Thorn first visit Tunis, head- 
quarters of the Arab League, 
and then go to Israel as well as 
a number of Arab countries, 
ending his trip with relatively 
low-key talks with the PLO. 

Preparations for the Thom 
mission have been more compli- 
cated than was foreseen at the 
Venice summit and there 
appars to be no final decision 
yet on which countries Mr. 
Thom should visit. 


in USSR 


By Davit? Satter in Moscow 


Dnesseldorf | Steel and textiles prices head 


talks on 
Soviet gas 


Council of Ministers’ agenda 


BY GILES MERRITT IN BRUSSELS 


By Roger Boyes in Bonn 


THE SOVrET UNION today 
starts preliminary negotiations 
with Ruhgas, the West German 
gas distributor, on the details 
of a DM 15bn-DM 20bn (£3.75bn- 
£5bn» gas link-up between 
Eastern and Western Europe. 


Mr. Nikolai Osipov, director- 
general of the Soviet gas ex- 
porting agency arrived in 
Duesseldorf yesterday and will 
try to settle with the West 
Germans how much natural gas 
uan be sold to the West. The 
Soviet Union is believed ready 
tu deliver 40bn cubic metres 
annually to West Germany, 
Italy, Austria, France, Belgium, 
and the Netherlands. West 
Germany would receive lObn- 
J2bn cubic metres. 


First sign 

• Moscow indicated its willing- 
'ness to go ahead with negotia- 
tions during Chancellor Helmut 
Schmidt's visit there earlier this 
month. The project involves 
building a pipeline to Western 

; Europe from Siberian gas fields, 
j Europe from Siberian gas fields 
in return for deliveries of Soviet 
,gas. Exploratory talks have 
I been continuing since 1978, but 
!Herr Schmidt's visit provided 
! the first public indication that 
: Moscow was prepared to move 
; on to negotiations with the 

• Buhrgas consortium. 

An agreement would mean 
I that Soviet gas deliveries to 
•West Germany would effectively 
; he doubled in the mid-1980s 
■to over 20bn cubic metres a 
•year, about 30 per cent of the 
.country’s gas needs. The. Bonn 
'Cabinet has alread vsaid that 
this degree of dependence is 
(acceptable politically. 

Negotiations are clearly not 
going to be easy. Buhrgas will 
: have to take into account the 
■ needs of the other West Euro- 
pean "gas distributors and may 
find that Russian hopes for a 
new gas distribution network in 
remoter parts of Siberia are 
too high. 

The giant engineering group, i 
Mannesman n, which is expected I 
to have overall responsibility 
for pipe deliveries, is also press- 
in for the best 'possible credit 
terms with the Russians. It is 
understood that *the pipes will 
not fall under NATO's Cocom 
list of banned exports, as was 
originally feared. 


THE INDUSTRIAL and trade 
problems now pressing in on 
the European Community, as 
the international recession 
deepens, are due to be the main 
topics of the EEC Council of 
Ministers in Brussels today. 

Action on steel and textiles 
prices will head the Foreign 
Ministers* agenda while trade 
issues will cover the EEC's in- 
creasingly difficult trade rela- 
tions with the U.S. and Japan. 
On steel, where slumping de- 
mand has been putting heavy 
pressure on the European pro- 
ducers* willingness to maintain 
price and delivery discipline, 
the Council is due to agree to 
the anti-prices plans continua- 
tion during the second half of 
this year. That decision had 
been due last month, but was 
postponed by talks inside the 
industry over possible revisions 
of the Davignon Plan, named 
after Industry Commissioner 
Viscount Etienne Davignon. 


Following a meeting at the 
end of last week, of the Eurofer 
“club" grouping the main pro- 
ducers, the threat that the Plan 
would be abandoned by the 
steelmakers appears to have 
receded. Today’s Council meet- 
ing is therefore expected to 
yield agreement on a tightening 
of the disciplines, with the aim 
of cutting output in the EEC 
by 10 per cent in the second 
half of this year as against the 
same 1979 period. 

The exact nature of the 
renewed Davignon Plan is still 
unclear, as Ministers are also 
to discuss proposals that man- 
dator}' prices on holt rolled coil 
should bo dropped in favour oi 
a monitoring procedure. . 

On the equally controversial 
issue of the damage being done 
to the EEC synthetic textiles 
industry, by U.S. competition, 
the EEC Foreign Ministers are 
to examine a new French pro- 


posal for a trigger price mecha- 
nism that could offset the 
advantage to American pro- 
ducers of U.S. oil and gas price 
controls. The " unfair " advan- 
tage that this gives the U.S. 
industry has been the subject of 
continuing negotiations through- 
out this year, although to date ; 
no agreement has been possible. 

Foreign Ministers are also due 
to review the " trade strategy ” 
recently outlined by the Brussels 
Commission for putting EEC 
Japan trade on a new and more 
structured basis. This would 
involve the abolition of various 
national quotas against Japan 
in return for temporary re- 
straint by Japanese industry 
on sensitive products where 
EEC industries are being re- 
structured- The Council is 
expected to discuss strong 
French and Italian objections 
to dropping their existing 
defences. 


Malta to start 
search for 
offshore oil 


Yugoslavia cuts growth 
target this year to 4% 


By Godfrey Grima In Valetta 


BY ALEXANDER LEBL IN BELGRADE 


MALTA is to start drilling for 
oil off Its southern coast 
despite the absence of agree- 
ment with Libya on the 
extent of each country's 
jurisdiction in the area. 

Mr. Dom Mintoff. the 
Maltose Prime Minister, said 
Malta will cany out its 
drilling 15 miles from the dis- 
puted area. Three inter- 
national oil companies 
licensed to carry out the 
work— Texaco, Elf Aquitaine 
and Amoco — have already 
been given the go-ahead. 

. So far there has been no 
reaction from Libya but Mr. 
Mintoff said at the weekend 
that all agreements with 
Libya, including a "tempor- 
ary" defence agreement, 
would not be renewed, at 
least until the offshore oil 
issue is settled- 


YUGOSLAVIA'S FEDERAL 
Parliament has reduced this 
year's growth target to 4 per 
cent from 5 per cent, reflecting 
policies already in force aimed 
at cooling the economy and 
diverting goods to export 
markets to take advantage of 
last month's dinar devaluation. 


Industrial production has 
slowed to 4.5 per cent over the 
first half, compared with over 
7 per cent last year, and in 
June was only 2.4 per cent 
above the June 1979 figure. The 
growth target for industrial 
production for 19S0 as a whole 
has been trimmed to 4.5 per 
cent from 6 per cent originally. 

( Export volume in the first 
half rose 12 per cent, while 
I import volume was down II per 
] cent. In the same period, in 
price terms, exports rose 32 


per cent while imports rose S 
per cent. 

Significantly, however, the 
major increase in exports went 
to the Soviet Union and other 
Comecon countries while little 
progress has been made on 
reducing the trade deficit wfth 
the West. The overall target is 
to have the balance of payments 
deficit this year to around S2bn 
(£S42m). 

Retail price inflation, mean- 
while. rose to 2S.9 per cent in 
June compared with June 1979. 
and delegates to the Federal 
Parliament expressed fears that | 
the inflation rate might reach 
40 per cent later this year. The 
Government recently raised 
agricultural producer prices to 
stimulate the farm sector, and 
petrol prices have also been 
raised again to 21 diners (33p) 
per litre. 


Swedish trade 


moves 
into deficit 


By Westerly Christner 
in Stockholm 


Minister quits Demirel Cabinet 


BY OUR ANKARA CORRESPONDENT 


Political will 


Although the negotiations arc 
expected to continue for several 
more months yet. the political 
will appears to be there. The 
project, which could be the big- 
gest business deal between East 
and West Europe, underlines 
the interdependence which has 
been one of the sustaining 
forces of Bonn's Ostpolitik. 

For Bonn, it illustrates the 
Chancellor’s contention that 
talking to Moscow during East- 
West crises can bring concrete 
results. For Moscow, The .pro- 
ject demonstrates that its room 
for economic manoeuvre has i 
not been seriously curtailed by , 
U.S. trade sanctions. 


THE TURKISH Interior Minis- 
ter. Mr. Mustafa Gulcugil. 
resigned yesterday in the wake 
of a new wave of assassinations 
and riots in Turkey. A curt 
statement from the office of Mr. 
Suleyman Demirel, the Prime 
Minister, said Mr. Gulcugil’s 
resignation had been accepted 
and that Mr. Orhaa Eren, a 
Minister of State, was named 
acting Interior Minister. 

The - political crisis occurs 
just when Western member 
nations of the Organisation for 
Economic Co-operation and 
Development (OECD) are about 
to meet to discuss rescheduling 
$3bn of Turkey's debt. 

Mr. Gulcugil received treat- 
ment for a heart ailment in a 
London clinic recently and 


there were repons that he was 
thinking of resigning for health 
reasons. But it is believed 
that Mr. Demirei demanded his 
resignation. The Minister has 
been under attack from both his 
parly and Mr. Buient Ecevit. 
the main opposition leader, for 
his handling of law and order. 

Mr. Ecevit tabled a censure 
motion against the 63-year-old 
politician for his handling of 
the riots in the town of Corum 
earlier this month in which 
nearly 30 people died. The 
motion could have been very 
embarrassing for Mr. Demirel's 
minority Government. 

Earlier this month the Prime 
Minister was reported to be 
considering a Cabinet reshuffle 
However, he has been forced 


to pur off these plans apparently 
because of the sharp deteriora- 
tion in law and order, which 
reached a climax with the assas- 
sination at the weekend of 
Mr. Nihat Erim, a former Prime 
Minister, in Istanbul. 

Despite a call by Mr. Ecevit 
yesterday that a “wide-based 
government be formed to repair 
Turkey," Mr. Demirel appears 
determined to soldier on. 


The Turkish Parliament meets 
tomorrow to debate the political 
terrorism which Mr. Ecevit says 
ha-s brought Turkey to the 
brink of civil war. The follow- 
ing day Mr. Demirel and Mr. j 


Ecevit are to meet to try to 
reconcile their views on restor- 
ing law 2nd order. 


SWEDEN showed a balance 
of trade deficit of SKr 6 bn 
(£163m| for the first half of 
this year, one of the highest 
recorded. That figure com- 
pared to the surplus of 
SKr 760m for the same period 
iu 1979. 

The deficit was attributed 
both to the substantial 
decline of Swedish exports 
during the general labour 
strikes In May and to higher 
than expected energy imports, 
according to (he Central 
Bureau of Statistics. 

From January to June, 
crude oi! imports cost 
SKr 9bn compared to 
SKr 3-7bn in tbe same period 
last year. The cost of oil 
products, coal and coke 
imports for the period rose to 
SKr 7.5bn. 

For June, the trade deficit 
reached SKr 900m, compared 
to a surplus the same month 
Iasi year of SKr 140m, the 
statistics show. 

Exports during June 
amounted to SKr 11.9bn. 
while imports totalled 
SKr 12.8bn. of which 
SKr 2.8bn was accounted for 
by crude oil. oil products, 
coal and coke imports. 
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Monsoons give 


THE SOVIET economy, which 
has given signs of running 
down, turned in an improved 
industrial performance in the 
first half of this year com- 
pared with the comparable 
period of 1979 but continued 
to be plagued by critical short- 
falls in meat and dairy pro- 
duction. 

Figures released yesterday 
in Pravda, the Communist 
party newspaper, showed In- 
dustrial production to have 
Increased by -L2 per cent. This 
was short of the target for 
1980 of 4J> per cent but an 
improvement over industrial 
output the first half of 
1979 which came to only 3.5 
per cent 

industrial labour, produc- 
tivity, increases in which, were 
to have accounted for almost 
all the rise in output in the 
1976-80 five-year plan period, 
grew by 3.2 per cent, com- 
pared with a 3.8 per cent plan 
target But this was also 
better than the equivalent 
figure for 1979 which was 2.5 
per cent. 

The mild recovery in pro- 
duction in comparison ' with, 
last year, the worst for tbe 
Soviet economy since . . tbe 
Second World War, was par- 
tially offset by continuing 
problems with food produc- 
tion. 

Milk output fell 4.4 per 
cent in the first half, the 
third consecutive drop, and 
butter production was down 6 
per cent as milk supplies were 
apparently diverted to make 
cheese, which declined only 
1 per cent. 

The state sector meat pro- 
duction rose 3 per cent daring 
the first half of 1980 but this 
figure probably reflects the 
distress slaughtering of cattle 
in January and February in 
the wake of the U.S. grain 
embargo. The figure also does 
not include private meat pro- 
duction on family plots, which 
account for 30 per eent of 
Soviet consumption. 

In other areas, the Soviet 
economy achieved slight rises 
in volume terms in the pro- 
duction of iron and steef but 
continued to show a decline 
in the rale of increase of oil 
production, which went up 
only 3 per cent to 297m 
tonnes. V • 

Coal production f£f 1 per 
cent to 362m tonnes but gas : 
remained strong, rising 7 per | 
cent to 214bn cubic metres 


hope to ailing 
Indian economy 


BY K. K. SHARMA IN NEW DELHI 


MRS. INDIRA GANDHI, India's curbing .heavy public! invest-. 
Prime Minister, can draw com- meats' that are needed to put 
fort from the monsoon rains the economy on the _ path _ of 
now pouring down on the whole renewed .growth. 
country. ' After' - last year’s There is . little sign of . any 
drought, another bad .monsoon deliberate, or . concerted move 
would be a calamity. .towards planned 1 management 

If the rains continue for the of the economy. ' - 

rest of the season, India's The announcement _ . that 
economic planners will' be foreign oil companies #111. be 
aiming for 5.5 per cent growth allowed to take -part i a India’s 
in the year ahead — the target oil exploration - pro gram me . 
ambitiously set by Mrs. Gandhi should have meant a positive 
The rains by themselves are change in the. attitude, towards 
not enough to transform India’s foreign • investment.-'- 'fact, 
economic performance, though this is probably no more than /: 
they are crucially important in recognition that India cannot 
this agricultural country- • A by itself make the heavy- invest-; 


lack of decsive policymaking- at ments . needed /for -exploration 
the . top, particularly over . and most look to foreign help 


economy strategy will almost if it is to cope with its 6Q and 
surely hold back public and balance of payments crisis; . . 



private investment decisions. 


Foreign companies 


To be 'sure, decision-making instead waiting for outstanding 
is not easy, because of thedisas- decisions on the. application of. 


trous year the economy went the Foreign Exchange. Regma- 
through in 1979-80.- tbp effects tion Act (FERA) dii established 


SanJay Ghandl: HfcLdeath has V 
caused uncertainty in private*'"/-' 
- industry f - 


of which are still being deeply multinationals before ' they” jay's . death.. 


numb er of . * 


felt The drought led w to a ‘ib invest They are keeping > par-' subirfdies we^:alimuM.ted i .-'lJJt-\i 
per cent fall in agricultural pro- ticularly close eye on-HIndustan -ing a heavy burden from the. 
due ti oil Foodgrain production Exchequer.. Prices., of .petroleum.::./ 

fell by almost 13 per cent, from JTT . , . products -and fertifiseis - 

126m tonnes to an estimated The ailllOUncemeptiJiat been raised substanUaRy. iu-; 
110m tonnes. fnrpicm riil onmnamM ■ creasing GoyernroBUt'. xevem 1 ^ . 


nom tonnes. foreign oil. companies 

Infrastructural bottlenecks, ? ,, -,“T- , , by -about RsZlOba .(£30bn). Rail-:--, 

particularly in the ports, the Will be allowed to- take- ■ * fares and lr^fit charges have/, 
railways and in the coal mining part in India’s Oil. . _ been raised for.the firtt time m ' ! 

industry, were aggravated by e vnlnration nrosTamme ’ 

the drought. Cuts in power ex Piorauon programme Rs20bn and thereby ending the „ 
supply to factories hit industrial should have meant a railway’s dependence on the -i 

output, and left many companies positive change in general revenues. -. 

with unused capacity. oH-irtiH* tm»rarHc ' These are signs of a politick]:. 

The overall result was a drop attitude towards IOrelgH win to take uxtpppular.decSsidns 
in the gross national product investment, In fact, this ./ although subsidies on fijodaradf 
fGNP) Of as much as 3 per ^ probably no mOre than - exports remain for politidkl ; 
cent. * ^ ... * ■, . T j- reasons. 1 - Because of the 4 need-. to * 

A gloomy international recognition that 1Qu 13.' : improve tbe bala nce - kH -jmy- '• 


These are signs of a political J . • , 
will to take unpopular dedsidns. £ 
although subsidies on food' 'Aitdf 1 **' 


economic climate has aggrava- cannot bv itself make the nients the : recent Budget gave 

t*>H nrnhlpmc further ttimimf _ J ...j 


ted problems further, turning u inwoctmontc many concessions and incett- 

the terms of trade against Deavy investments ... . tives to the private sector. 

lBd . la b . eca . us e o’. ■ t ! ,e ■smfly needed for exploration .»&■■ ^ W ira^ii tS si' 

made such severe dent inuS ~ 

balance o£ trade that the Lever and Seimens. which want 
annual deficit soared to over to retain their foreign- majority 
$3bn in 1979-80. bringing the bolding and have presented 

foreign exchange reserves down solid arguments in support of ^flauon has mbibited deciaoM 

for the first time in four years their claims. ' 

and forcing the Government to There are growing signs that 


and forcing the Government to *««« «*= riAiM further- m-ecam* .*n 

appeal to the International officials believe; investment 


Monetary Fund for help. through commercial borrowings 
Tbe reserves have been abroad are desirable for pro- 


through commercial borrowings- 

ri^irahlo fnr ^ 34 bp deficit In hlS budget. 


eroded, but 3re still at a com- jects with a long- gestation; Because of high inflation and 
fortable $6bn. As oil prices period. But there is no itidica- the uncertain prospects of the 
increase, however, and India lion that direct foreign ipvestr nionsoon, .which has two months 
continues with its relatively ment will be welcome. except. Bp,, and can still .easily 'go 

liberal, import policy, the high technology ^areas. : i awyy, tiie.PIamtiiig^Gommission 

reserves are certain to be It is possible that if Mr, resp onsib le for all' major 
drawn down rapidly. Food Sanjay Gandhi had had his way. Government investment has re- 
stocks are healthy at around then he would have refused to treated «ito a holding operation. 
18m tonnes, so grain imports allow ideological quibbles to Mrs. Gandhi has decreed that 
are not needed. Even so, tbe come In the way- of economic there will not be a “plan faoli- 
reserves could dwindle to a development He wanted quick day,'* so nominally the new sixth 
dangerously low level within action, and seemed prepared to five-year plan has 'already 
two years. take difficult decisions even if started, even though a draft is 

As it is, foreign aid commit- they proved to be unpopular. . not . yet ready, 
ments are well below expecta- His death has - undoubtedly- - The Planning Commission is 
tions. The recent Paris meet- caused much uncertainly izi the^at present doing no more than 
ing of the Aid to India Con-, private sector that he was keep going projects under imple- 
sortium pledged $3.3bn for thought to support strongly, mentation until it knows 
1980-81, but in real terras this Mrs. Gandhi’s views on the whether inflationary fortes are 
is well below the commitments private sector are much less under control and the monsoon 
made last year. Since Mrs. certain, and it remains to be lives up to its initial promise. 
Gandhi's recent first budget seen what direction her eco- This is evident from the fact 
leant heavily on foreign aid Domic policy will take. that the 16.5 per cent increase 

for revenue purposes, this Some difficult decisions had in development outlay this year 
could cause problems, possibly already been taken before San- is, in real terras, less than 1979 
— — - because of the 20 per cent infla- 

t _ INDIA: Economic indicators 1 tl0 J 
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tion rate. - 

A number of factors have 
combined to delay formulation 
of an overall economic strategy. 
Mrs. Gandhi's preoccupation 
with political manoevering has 
ended after six months in power., 
but- the vacuum created by. . 
San jay’s death has still to be 
filled. Until it is, the civil 
service wall remain reluctant to' 
take fresh initiatives. 

The feeling in New Delhi is 
that shortcomings highlighted 
by .last year's dismal economic 
performance must be tackled : 
before fresh inia laves are taken. 
Policy statements can be cast 
to the wind until electricity 
generation improves and the 
transport and other infrastruc- 
tura] bottlenecks are- removed. 
Unless these hurdles are : 
crossed, even the Government - 
admits the economy ‘ faces 
another difficult year. 


Anarchy and terrorism raise fear of civil war in Turkey 


Sth 

'shift 


BY MET1N MUNIR IN ANKARA 




THE ASSASSINATION of Mr. 
Nihat Erim, a former Prime 
Minister, in Istanhu! over -the 
weekend provided Turkey with 
a grim opportunity to contem- 
plate on terror which has 
claimed well over a thousand 
lives this year alone. 

According to some opposition 
leaders, it is threatening Turkey 
with civil war. Mr. Lhsan Sabri 
Caglayangil. the acting Presi- 
dent, was expected to call a 
meeting of party leaders this 
week in the hope that they 
adopt a common line on law 
and order. 


This deterioration is mirrored 
in the ever growing disrespect 
for the law of central govern- 
ment and the springing up of 
so-called "liberated zones”— 
effectively no-go areas, where 
right and ieft wing factions fight 
to take advantage of the 
vacuum left by the" State. 

One such place, in the hands 
of the left, is the town of Fatsa, 
a fishing port on the Black Sea 
also noted for its hazel nuts. It 
is about 350 miles north east 
or Ankara and has a population 
of 30,000. 

Troops laid seige on Fatsa 
before daybreak ten days ago 
to break up wh.it Mr. Suleyman 
Demirel's rigJV wing govern- 


ment claimed was one such 
“ liberated zone ” imposed on 
the population by extreme 
left-wing Dev Yol (revolutionary 
■way) militants. 

A curfew was declared from 
the town's minarets. At daylight 
armed policemen, assisted by 
masked informers started a 
house-to-house search. They 
encountered no resistance. More 
than 400 people, most of them 
teenagers, were dragged from 
their homes and loaded into 
lorries to be taken for interro- 
gation to the state-owned Fish 
and Meat Authority’s ware- 
houses and slaughter Houses by 
the sea. 

Mr. Fikri Sonmez. the town's 
elected Mayor, was among the 
detainees. The Government is 
silent on his whereabouts, but 
one non-commissioned officer 
said he was knived and beaten 
by the police who captured him. 
He is allegedly lying in a coma 
in one of the Meat and Fish 
Authority's buildings. 

In "liberated” places state 
organs are inefficient or non- 
existent Kaimakams (district 
governors), police chiefs, judges, 
prosecutors, teachers and the 
like are often nbliged to do what 
they are told or face the 
consequences. 
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Turkey 


State authority is to a large 
extent exercised by whatever 
group has done the liberating, 
the citizens are almost captives 
of armed terrorist bands. 
Opponents are either subdued 
or forced to leave nr murdered. 
Many murders are committed in 
broad daylight in crowded 
places. The murderers "have 
little fear because they know 
that nobody would dare to stand 
witness against them, even if 
the police had the courage to 
investigate. i 


Mr. Mahsar Budak, Chairman 
of the Supreme Board of Judges, 
said "There is not a single 
judge in Turkey who has not 
been threatened.’' There were 
more judges resigning for fear 
or their lives than joining the 
courts, he said. 

While the extreme left is 
splintered in Turkey the 
extreme right Is loyal to Mr. 
Alparslan Turkes, Chairman of 
the ultra right wing Nationalist 
Action Party (NAP). With 16 
members in the 450 member 
National Assembly, the NAP is 
Turkey's fourth biggest party. 
But in reality it is much 
stronger than its seats would 
indicate. It is one of two parties 
which arc keeping Mr. Demirel's 
minority Government in power. 
In exchange for this support Mr. 
Demirel appears to have allowed 
the Turkes militants to become 
a state within a state. 

Air. Demirel seems to believe 
that the only way to deal with 
the spreading power of Com- 
munist groups like Dev Yol 
is to unleash Mr. Turkes's 
supporters on them. 

Mr. Buient Ecevit, the Social 
Democratic 'main opposition 
leader, maintains that the Gov- 


ernment is protecting right-wing 
terrorists and will not move 
against them. He claims that 
there are places, like the central 
Anatolian town of Yozgat. which 
are under " Fascist occupation.” 

At least about Yozgat he 
seems to be righL The town's 
NAP chief recently told a 
Turkish newspaper that he had 
a " secret intelligence organisa- 
tion of 5,000 people (the 
town's population is 40.0001 
“assisting the staLe’s .security 
forces." 

Fatsa became a "liberated 
zone ” after the municipal elec- 
tions eight months agu. Backed 
by Dev Yol, one of the strongest 
of the many illegal Communjst 
factions in Turkey, Mr.- Fikri 
Sonmez, a 45-year-old tailor, 
became mayor. 

" Wc won because the people 
realised that there was nothing 
the other parties were going lo 
give them," said a Dev Yol 
lycee student. "Tho people 
elected us and were happy with 
what they got” By indepen- 
dent accounts, Mr. Sonmez is 
the best mayor the town has 
ever had, 

" In eight months he did more 
for Fatsa than all mayors put 
together in 20 years," said one 
of his adversaries, a Demirel 
supporter. Almost everybody ip 



Sir. Alpaslan Turkes 


Fatsa agrees with, this state- 
ment. He Increased municipal 
revenues, built new roads, taxed 
tbe rich' and cleared the streets 
of mud and dirt- 
" The majority of the people, 
especially the poor, were 
happy." he said. "Not every: 
thing he did was legal but things 
were grttfaff done." 


But Dev Yol seemed to haWe 
further plans. One Fatsa citizen 
claimed they had • ambitions 
beyond the municipality. “ They 
started extorting money from 
the rich to buy arms," he said. 
Tnqy established people's courts 
and people's committees. 

Dev Yol activists established 
armed control in SO of the 100 
mitoses administered- "from 
Fatsa. Normal classes a t schools 
came to an end and left-wing 
teachers started indoctrinating, 
the pupils in communist 
ideologies. - . 

•* People aarted . getting 
worried because what we had 
was not a municipality but a 
revolution." said one ' of the- 
towns politicians. 

On July 2 an incident occurred 
l n nearby which 

•“raw* tbe end of the muhici. 
polity. In a clash at the vaiage 
square a Dev Yol activist and a 
non-commissioned officer iwrf 
they lives. Barricades went 
aU over Fatsa and many bf its 
villages. The Black & a £ 

W going through. Fatsa 

blocked.. It took soldiers ^io 
:TSVgJrf ^ 3 ° fans from 

L° FatSil to claim 

the body of the soldier. A buffi 
dorer travelled in front of Se 
road£ 

1 be army retur ned in force 


a hater, its presence 
sufficient to establish law- 
order, ' The Turkish ar 
impartiality and - integrtta 
Jjeyond dispute. It is prob 
the last remaining institute 
the country, which has main 
ab ?- ve the ten-m 
which is splitting the cou 

JhI°i2i!^ fl cain P s ^4 sot 

•the seeds .of a civn war. 

- ne f al Kenan Evren^ 
Cteef of Staff, and his collet 
jre- gloomy about the declin 
anardiy but appear to .bel 
£ L t 0 i rr ° nSr ? ™t be fot 

. These means, however/ i 
not proven effective. The a: 

r ®gH>nsible for law and" oi 
in about half of the. com 

otoS. 8th » e * e H “wfla-iSs 

tiler state . institutions- i 

*2 eroded" or, have -bea 
tit* army has *6 
. t0 achieve- 1 IlttleL '' 
Jjndecianxj avil war Wtw 
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politicians are talcing & 
Wears to have- progressed. 
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moves to tighten 



BY 1C Xi SKAfiMAkW MEW DBM 


DEL BALSRAK •; ‘KARMAL. 
•resident of Afghanistan, is 
ttemptlnff , ‘to^':estabHsh & more 
entralised administration, under, 
is owir .‘control/ according to 

eports reaching New Delhi . 

. Hie. changes are; -apparently 
ieing initiates '* with- -toe 
nprpvat of Afghanistan's Cota*- : 
il of Ministers.' The-.cwandtis’ 
aid to ' have . approved the 
stabiisfcment of -several - new 
lepartxnents . which would be 
Older the direct control of ' Mr. 
ffermaL' -It is not elm fcow- 
ircr, whether '1E&&iliiges.vnll.- 
■ring the ' Gdvermneat under 
3 oser RussaAn supervision. Mi.': 
Carmal is widely regarded - as 
i Russian.piippeL. r - 


Three of the new departments 
are ' those dealing with the 
provinces, labour and social 
.security, and “Isl amic teaching.” 
The last is obviously intended 
.to invoke religion to. give the 
KarmaL -regime respectability in 
4 largely Islamic country. 

The greater centralisation of 
power follows a recent confer- 
ence in Kabul addressed by Mr. 
Kaxmal ■ and Saltan All 
Keshtroaad, the Deputy Prime 
'Minister. .Both .sought ways to 
-overcome shortcomings and 
'deficiencies in the administra- 
tion. 

Mr. Karmal - took up com- 
-p taiirtg the bureacracy 


which included Indiscipline, 
bribery and misuse of Govern- 
ment funds and warned such 
“enemies of the Revolution" of 
severe punishment ■ Recently, 
about 12 officials of the Afghan 
Finance Ministry were sacked. 

Reports of intensified rebel 
activity continue to come out 
of Kabul, where there has been 
heavy airlifting of equipment by 
the Russians recently, although 
no fresh troops have been 
brought in. Sabotage against the 
Russians continues. Last week, 
12 members of the staff of' 
Ariana Airlines were arrested 
on' charges of trying to put 
Kabul Airport out of action. 


; New Zimbabwe poll’ 
challenge by Smith 


SALISBURY — Mr. Ian 
junto yesterday challenged 
Zimbabwe’s Government to test 
ts popularity in fresh elections. 

The former Rhodesian Prime 
Minister issued the djelleDge 
ifter Senator Joseph Quiver- 
veil of the 'ZANU-JPF (Zim- 
labwe African National Union- 
patriotic Front) — which holds 
i7 seals in the 10Q*nemfeer 
'a rl lament — had claimed ; the 
fhitesonly Rhodesian Front 
ras not supported by a majority 
./ fhe 200,000 white community. 

Mr. Smith offered to lead 
as Rhodesian Front members 


of Parliament in a mass resig- 
nation provided all 57 
ZANU-PF; deputies also sought 
re-election. His challenge, 
likely to go unheeded, uhder- 
. lines tensions between the 
white minority party and 
followers of Prime Minister 
Robert Mugabe’s ZANU-PF. 

Hardliners of the ZANU-PF 
have expressed anger at the 
constitutional provisions giving 
whites 20 guaranteed - Parlia- 
mentary seats, while Rhodesian 
Front leaders have voiced con- 
cern over what they consider 
do be ZANU-PF*s radicalism. 
Agencies 


junman kills former Syria 
Mme Minister in Paris 


[PARIS — Mr. Sal ah Eddin 
i-Bitar, a former. Syrian Prime 
fnisier, was shot’ dead by a 
tee g unman in a Paris office 
Mlding • yesterday. police 
Officials, said. 

• * r Mr. AI-Bitar, 68. was carrying 
a North' Yemen passport when 
.he was killed, and confusion. 
■ surrounded his identity at first. . 

- The police officials said that . 
: Mr. Bitar, a founding member 
of the- Pan-Arab. Ba’ato Party. 

- was believed to be ah opponent 
'oft the present Syrian Govern 
'meat. 

?$i.' Bitari-who was Syrian/ 


Prime -Minister four times in 
1963 and 1964, was killed by the 
gunman as he left a lift on the 
eighth floor of toe building on 
Paris’ Avenue Hoche, near toe 
Arc de Triomphe. - - 

The gunman escaped without 
being identified. 

A policeman at toe scene of 
toe shooting said Mr. Bitar had 
been killed with a single bullet 
in the bade of toe neck. 

Bystanders - who said they 
were friends- of Mr. Bitar said 
he had felt threatened recently. 
Agencies'.’-;”:"..- 


SASOL-Three 
construction 
workers back 

About 90 per cent of the 18,000 
construction workers at South 
Africa’s SASOL-Three plant 
returned to work yesterday and 
the situation was hack ' to 
normal, a plant official said, AP 
reports. Construction at toe 
country's third oil-from-coal 
facility, 120 miles south-east of 
Johannesburg, stopped last 
week when *300 workers rioted. 
“ The main reason for the 
unrest was toe introduction of 
new security measures after toe 
recent bomb attacks at our 
plants. which restricted 
workers’ movements.” toe 
official added. 

Israeli explosion 

An explosion on an Israeli firing 
range has killed six defence 
industry employees and injured 
another, the Defence Ministry 
said yesterday, our Tel Aviv 
correspondent reports. The 
ministry immediately ordered 
an- inquiry to be set up ' 

Korea ‘trade offer* 

President Kim H-Sung of North 
Korea is willing to begin cul- 
tural exchanges with the U.S., 
and to open trade with South 
Korea without pre-conditions. 
U.S. Congressman Stephen 
Solarz said after a four-day visit 
to Pyongyang. Reuter reports 
from Tokyo. President Kim had 
also dropped his call to repeal 
anti-Comrauhist laws in South 
Korea as a- condition for re- 
union of families and exchange 
of mail, he added. * 




After a recent outbreak 
of fighting in Lebanon, 
fears are growing of a 
return to civil war. 
President Sarkis has 
launched plans to avert 
a further deterioration 
by asking the country’s 
private armies to join a 
new administration. 
Ihsan Hijazi in Beirut 
assesses the risk the 
President is taking. 



The key figures; (left to right) Hr. Pierre Gemayel, the Phalangist leader, Yassir Arafat of the Palestine liberation Organisation, 
Mr. Takteddine Solh, the new Premier and Hr. Elias Sarkis, Lebanon’s President 


Bringing the guns into government 


PRESIDENT ELIAS SARKIS 
moved swiftly this week to form 
a cabinet of national reconcilia- 
tion with the hope of stopping 
Lebanon from falling into the 

i&yss. 

He designated a veteran 
politician. toe 71-year-old 
T add eddin Solh, to head a 
government which toe President 
hopes will include heads of 
paramilitary organisations or 
their representatives who have 
been wielding real power in the 
country since the civil war four 
years ago. 

But toe consensus here is that 
even such a cabinet will not be 
able to resolve the basic con- 
flicts toat have beset Lebanon 
for almost a decade. The 
Government, however, could 
carry toe country for several 
months and thus give the 
President and Lebanese at large 
a temporary respite. 

Mr. Sarkis was taking a big 
gamble. But this was all he 
could do. 'Ibe 22,000-man 
Lebanese army, which the 
President restructured after the 
dvil war formally ended in 1976 
with Syrian help, is much too 
weak to bring about a military 
conclusion to the Lebanese 
turmoil. 

Mr. Sarkis has maintained 
for a long time that com- 
manders of private armies will 
act more responsibly inside the 
Government than outside it 
There has been criticism of this 
logic from other politicians, who 
say that inviting militia chiefs 
to join the cabinet would be 
only to legitimise toe power 
they -had virtually taken away 
from the central government. 

Very few believe that by toeir 
mere presence in the cabinet. 


the combatants would set their 
differences aside. Concern has 
already been expressed that if a 
cabinet of combatants proves to 
be a failure, the situation could 
get worse. 

Mr. Sarkis, the former banker 
who managed the Lebanese 
crisis for toe past four years 
without finding a final solution 
to it. acted after Lebanon was 
gripped with a psychosis about 
renewed large-scale fighting and 
eventual partition. 

The bloody events of last 
July 7 in the predominantly 
Christian Districts generated 
fears the country was on the 
brink of another civil strife. 

Od toat day. the forces of the 
Phalange party, the largest 
paramilitary Christian organisa- 
tion in Lebanon, mounted a 
blitzkrieg against its main 
Christian ally, the National 
Liberal Party of former Presi- 
dent Camille Chamonn, and 
suppressed its militia. 

Mr. Bachir Gemayel. the 33- 
year-old Phalange militia com- 
mander, said the purpose of his 
action was to unify Christian 
ranks with the aim of “ liberat- 
ing the rest of Lebanon.” 

He further indicated that toe 
target of his next “war of 
liberation ” will be to suppress 
Palestinian guerrillas and drive 
them out of Lebanon 

Mr. Gemayel, now the 
strongest figure on the Chris- 
tian side, added that when the 
chips are down, the Christians 
can raise a force of 40.000. 

His statements drew a pre- 
dictable reaction from Mr. 
Yassir Arafat, toe leader of the 
Palestinian Liberation Organi- 
sation. He accused- Bachir 
Gemayel of collaborating with 


Israel in a conspiracy against 
the Palestinians. Mr. Arafat 
announced that the executive 
committee of the Palestine 
Liberation Organisation has 
ordered full mobilisation of 
Palestinians in Lebanon and 
toat toe PLO too can muster a 
force of 40,000. 

The Christians, Palestinians 
and Lebanese Moslemk have 


( Should another 
civil war break 
out, the 
devastation 
could be total. 
The danger of 
Syria and Israel 
being drawn in 
is very real. 9 


been strengthening toeir mili- 
tary ranks and upgrading the 
level of their armament since 
the day the civil war subsided. 

During toe war, the Phalange 
party fielded toe largest num- 
ber of combatants who, in co- 
operation with other Christian 
forces, fought the Palestinians 
and toeir Lebanese Moslem and 
leftist allies. 

During the past five months, 
the Phalange Party staged 
several military parades in 
which it put some of its heavy 
hardware on display.' 

Lebanese leftist militias too 
staged their own parades of 


heavy weapons, and Palestinian 
guerrillas were reported equip- 
ped with light tanks. 

During his visit to Moscow 
this week, Mr. Arafat was 
expected to discuss with Soviet 
leaders Palestinian requests 
for more weapons. 

Mr. Arafat, furthermore, has 
served a warning toe fighting in 
1980 will not be toe same as 
that witnessed by Lebanon 
earlier. 

Should another civil war 
break out, the devastation, 
gvien the arsenal at the dis- 
posal of toe combatants, could 
be total. The danger of Syria 
and Israel being drawn into it is 
very real. Syrian and Israeli 
involvement could, in torn, spark 
off an all-out Middle East war. 

While the 80-year-old C amil e 
Chamoun, leader of toe National 
Liberals, has for the time being 
retained a link with the 
Phalange party, toe rank and 
file in his party are already talk- 
ing about another round with 
the Phal an gists to regain toeir 
lost positions. 

Before Mr. Bachir Gemayel 
could fulfil bis ambition of 
1 liberating ” Lebanon from the 
Palestinians he will have to 
confront the Christians in toe 
north, followers of former Presi- 
dent Suleiman Franjieh, who 
has been trying to persuade 
Mr. Chamoun to join Him on a 
Christian front to fight the 
Phalangists. National Liberals 
in toe North have already joined 
Mr. Franjieh 's ranks. 

The former President has 
been locked in a blood feud with 
the Phalangists since they mur- 
dered his eldest son. Tony, two 
years ago. 

Furthermore, the infighting 


among the Maronite Christians 
has had adverse repercussions 
in the Israeli-controlled Chris- 
tian enclave in Southern 
Lebanon. Reports from the 
region said tension has been 
running high between 
Phalangists and followers of 
Mr. Chamoun. Major Saad 
Haddad, toe commander of the 
Christian forces there, ordered 
that all party emblems and flags 
be removed and that only those 
of his force, which he calls 
“ Free Lebanon Army,” be 
shown. Israel has reportedly 
sent its own security men 
dressed in civvies into toe 
enclave to help maintain law 
and order. 

The new deterioration in 
Lebanon could he dated to last 
February when Syria decided 
to disengage from its day-to- 
day policing of most of toe 
country. The 22,000 Syrian 
troops who have been here 
since 1976 as an Arab League 
deterrent force were redeployed 
in the Bekaa Valley in eastern 
Lebanon, and Damascus insisted 
the Lebanese move towards 
national reconciliation to end 
their lingering crisis. 

Damascus was growin 1- 
impatient with lack of progrer 
to resolve the conflict here and 
needed all of its energies a 
home to face a campaign by 
fundamentalists of the Moslem 
Brotherhood to undermine th? 
regime of President Hafez 
Assad. 

Syrian troops had provided 
Lebanon with toe measure of 
stability it enjoyed at the end 
of the civil war. The deterrent 
force was the only power toat 
could control the private armies 
and Palestinian guerrillas. 
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Deutsche Bank 




1970 71 72 73 74 75 76 77 78 79 

'** 'Development of consoGdsted assets (top) and Deutsche Bank total assets (bottom). 





'* • , 


-Jct 1 ‘ r 


W 1 , * 





RacticaBy one fourth of the total export trade of the 
Federal Repifchc of Germany in 1979 was handled by 
the Deutsche Bank. 


rm Total voUme 
of credit 
^ Short and 

med run -term loans 
f~~i Long-term loans 


Discounts 
Claim on banks 
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\ 3969 71 73 75 7 7 79 j 

Development of the volume of credit classified in lha 
various credit forms. 



Growth somewhat slower and 
a shift in the balance sheet 
structure. 

During the 1979 business year. 
Deutsche Bank's total assets rose 
by 7.2% to DM 98.8 bn. Consoli- 
dated assets increased by 8.2% 
to DM 158 bn. 

The year was marked byan appre- 
ciable rise in customer demand 




it becamemgre difficult andcon- 
siderablyrrioreexpensivetQpro- 
cUre financing funds. By improv- 
ing tbe earnings structure of our 
-. domestic and foreign' lending 
.business/ It waspossible to offset 
the rises in interest rates on de- 
posits and again Achieve a higher 
operating result The growth on 
1978 was 8.9P/&. 

To ensure a steady further devel- 
opment. of our business, the 
bank's, capital ; resources were 
- Strengthened: in October 1979 by 
ah increase in share capital. This 
brought the bank new equity cap- 
.italtotallirig-DM 297 m. Including 
.the ^location of DM 9Gm.frdm. 


net incomeforthe year, the bank's 
capital and reserves now amount 
to DM 4,278 m. 

For 1979, our shareholders are. 
again receiving a dividend of DM 
9 per share of DM 50. The shares 
from the capital increase in Octo- 
ber 1979 are entitled to half the 
dividend. 


Successful international busi- 
ness. 

As one of the world's leading inter- 
national commercial banks — 
Deutsche Bank handles the finan- 
cial side of almost one quarter of 
the Federal Republic of Germany's 
overall foreign trade — we have 
continued to expand our overseas 
organization. With the official 
opening of our New York branch 
and the establishment of new 
branches in Madrid, Milan and 
Hong Kong, we are now repre- 
sented in the world's leading fi- 
nancial centres. All in all, the bank 
serves its customers through 83 
bases in 50 countries and almost 


4,000 correspondent banks 
around the world. 

In the international issuing busi- 
ness, Deutsche Bank managed or 
co-managed more than 100 Euro- 
bond issues in 1979, thereby 
maintaining its position as one of 
the major international issuing 
houses. The biggest borrower 
was the World Bank with 5 issues 
for a total of DM 1.35 bn. 

Business expansion at our for- 
eign subsidiaries. 

Deutsche BankCompagnie Finan- 
cier Luxembourg, which is en- 
gaged chiefly in international syn- 
dicate business, was able to in- 
crease its total assets by 17.6% to 
the equivalent of DM 15.5 bn. 
After its first full business year, 
Deutsche Bank (Asia Credit) Ltd. 
already had a balance sheet vol- 
ume in the equivalent ofDMI.1 bn. 
Atlantic Capital Corporation — our 
investment banking affiliate in 
New York -* increased the scope 
of its activities, in particular by 
intensifying its services to Euro- 


pean. investors in the United 
States, and participated as under- 
writer in 211 securities issues. 


Brisk credit business with pri- 
vate and corporate clients. 

The bank's credit volume in- 
creased by 8.5% to a total of DM 
57.3 bn. A major factor in this 
growth was the strong increase in 
credits to private and corporate 
customers, particularly in con- 
sumer and building loans and in 
investment credits. 


Saving: greater preference for 
higher-interest investments. 

Owing to the changed structure 
of interest rates, our private cus- 
tomers' attention shifted increas- 
ingly towards investment forms 
with higher yields. Savings cer- 
tificates in circulation rose to DM 
2.3 bn.: the number of savings 
accounts increased to 5.5 million. 
Our customers' savings deposits 
totalled DM 18.9 bn. 


Growing interest in securities. 

Turnover in our securities busi- 
ness with private and institutional 
customers came to DM 42.6 bn. 
in the year under review. The 
number of securities custody ac- 
counts managed for our custom- 
ers increased by 3.2%. 

A bank is only as good as its 
staff. 

In 1979, too, we consistently pro- 
moted the training and advanced 
training of our staff: almost one in 
ten banking apprentices in the 
Federal Republic is being trained 
at Deutsche Bank. Besides this, 
specialized training was given to 
almost 15,600 members of staff in 
1979 alone at more than 850 ad- 
vanced training courses. Our 
number of employees rose last 
year by 3.6% to 39,081. Owing to 
the growth of our . international 
business, the number of our staff 
working abroad increased by 314 
to 1847. 











Conrail asks 
for extra 
$900m in 
state funds 

By Ian Hargreaves in New York 
THE U.S. GOVERNMENT will 
need to pump at least an addi- 
tional $9 00m. (£379m) into the 
state-controlled Consolidated 
Rail Corporation (Conrail) to 
-enable it to -meet agreed 
targets in the next five years. 

The demand for extra funds, 
which comes on top of the 
$3.3bn already authorised for 
the ailing north eastern freight 
and commuter railway since 
1976. is made in Conrail’s up- 
dated five-year plan filed with 
the Government: 

According to the plan, Con- 
rail. which a year ago was 
advertising itself as a " rail 
freight system back on the 
track.” will need an extra in- 
fusion to help it through a 
warse-than-expected recession 
among its key customers, not- 
ably the motor industry. 

Although the railway 
■ reported a reduced loss for the 
first quarter of 1980. it has 
continued to lose freight busi : 
ness because of the recession, 
the continued southward drift 
of industry and fierce pressure 
from private sector competitors 
in some areas. 

The Government. which 
created Conrail out of the 
ashes of the collapsed Penn 
Central compan yin 1976. will 
now have to decide whether to 
go along with the company’s 
financial requests or to seek a 
more radical solution. 

With a wave of mergers 
planned among, private sectjnr 
railways and a Bill to lift some 
of the tight Government regula- 
tions about closure of unprofit- 
able lines now before Congress, 
the Carter Administration 
appears more committed than 
ever to a private sector solu- 
tion for the country’s rail 
transport problems. 


Bolivian military junta pledge to crush resistance 

Troops ‘taking over mines’ 


BY MARY HELEN SPOONER IN SANTIAGO 





Workers in La Faz dig up cobblestones to erect barricades 



BOLIVIAN TROOPS were yes- 
terday attempting to take con- 
trol of the country's state-owned 
mini ng complexes south of La 
Paz, where miners have put up 
armed resistance to last week’s 
military takeover which ousted 
the Government of interim 
President Lidia Gueiler. 

According to one report from 
La Paz, troops successfully 
occupied one mining area near 
the town of Siblo XX where 
militant miners broadcast resist- 
ance instructions on clandestine 
radio stations. 

Fighting was also reported in 
some neighbourhoods in La Paz, 
despite a 9 pm to 7 am curfew 
and military patrols stationed in 
the streets. Residents were re- 
portedly digging up cobblestones 
and erecting barricades during 
tbe night, only to have them 
torn down the. following morn- 
ing by soldiers. 

The country’s new Interior 
Minister, Colonel Luis Arce 


Gomez, has acknowledged that 
widespread civil resistance to 
the military takeover is under 
way. but said the military would 
destroy it 

Meanwhile, the leader of 
Bolivia's new military junta, 
Gen. Luis Garcia Meza, said the 
armed forces seized power in 
order to combat what be called 
extreme Left terrorism and eco- 
nomic cbaos. He said the mili- 
tary would remain in power 
until Bolivia's social and econo- 
mic situation had stabilised. 

Bolivia’s foreign debt is 
$3.7bn (£L55bn) and the pre- 
vious regime of Sra. Gueiler was 
seeking, with limi ted success, to 
renegotiate this debt Tbe coun- 
try's foreign creditors, are un- 
likely to renegotiate until Boli- 
via’s political situation has 
stabilised — which is not likely 
to occur while the junta is ostra- 
cised by the international com- 
munity. 


The Andean Pact nations — 
Venezuela, Colombia, Peru and 
Ecuador — are considering a 
multilateral break in diplomatic 
relations -with Bolivia in protest 
at the coup. 

President Luis Herrera 
Campins of Venezuela has 
offered Sra. Gueiler political 
asylum in his country. The for- 
mer President has not been 
located, although several reports 
say she Is in the seat of the 
Papal Nuncio in La Paze. 

The U.S. ambassador to Boli- 
via, Mr. Marvin Weissman. left 1 
the country .Sunday, stopping 
briefly in Santiago. Chile, to con- 
fer with his counterpart ambas- 
sador, -George Landau. Mr. 
Weissman stated that the U.S. i 
had cut off all aid save humani- 
tarian aid to Bolivia, and that 
Sra. Gueiler and Sr. Hernan 
Siles Zuazo. the Leftist candi- 
date who won- a majority in the 
June 29 Presidential elections, 
were safe and in hiding. 


Carter under confusing curbs hit land sales 

brother° ver Bahamas real estate boom ends 


By Our Washington 
Correspondent 

PRESIDENT JIMMY CARTER 
is coming under political pres- 
sure following revelations that 
his Administration knew about 
his brother Billy's Jinks with 
Libva several weeks before Mr. 
■ Billv Carter finally registered 
formally as an agent of the 
Tripoli Government 
Senator Robert Dole, a pro- 
minent Republican, yesterday 
claimed that Mr. Billy Carter’s 
ties with Libya — which included 
, a $220,000 (£92.0001 loan — 
appeared to be “ a clear case of 
influence peddling” and tipi 
President Carter should “go 
public with the entire story, 
rather than let it dribble out, 
sordid detail by sordid detail 
The implication has been that 
Mr. Billy Carter, who was 
apparently simply told by the 
White House advisers to §et 
himself a lawyer, was in some 
way persuaded to make a clean 
breast of his links with Libya 
to the Justice Department, 
thereby ending the case with a 
civil settlement last week and 
avoiding criminal prosecution. 


BY N1CK1 KELLY IN NASSAU 

i CONFUSING restrictions on the 
sale of land to foreigners have 
finally ended the biggest real 
estate boom in the history of 
the Bahamas. The Government 
clampdown, introduced nearly a 
year ago, has left both foreign 
and Bahamian developers with 
hundreds of unsold apartment’ 
units and the prospect of losses 
i running into millions of dollars. 

No one questions the need for 
controls, but real estate brokers 
and developers say the delay in 
introducing proper legislation 
is playing havoc with the 
market. Even worse, it is 
.forcing some to look for legal 
loopholes that could jeopardise 
the future validity of many . 
transactions. 

Bahamian lawyers estimate 
that about S245m (£103m) in 
property purchase applications 
are being held up because, they 
say, the Government has failed 
to produce specific guidelines 
for sellers and buyers. 

Foreign investor interest 
began to revive two years agp 


after a five-year lull immediately 
following independence in 
1973. Spurred by the country's 
continued stability, the trickle 
of outside investment turned to 
a flood in response to a highly 
successful European investment 
promotion tour undertaken by 
Mr. Lynden Pindling the Prime 
Minister, towards the end of 
1978. . 

By the lime the new restric- 
tions went into effect last 
September, the value of 
approved residential construc- 
tion had jumped from $45m in 
1978- to S65m during tbe first 
nine months of 1979 and con- 
struction starts from $29m to 
$46m. 

Mr. Pindling insists introduc- 
tion of a land control policy was 
necessary to squeeze out 
speculators and ensure the 
orderly economic development 
of the islands. It was not in- 
tended to stifle investment. 
Certainly, the unprecedented 
demand by foreigners for Baha- 
mian real estate could not have 


continued at the same pace 
without causing serious social 
and environmental problems. 

Broadly, the Government has 
said that purchase approval will 
be granted for touristic, indus- 
trial or business purposes 
approved because of their 
economic contribution. . 

All applications are now 
screened by a five-member 
National Economic Council com- 
prised of the Prime Minister, 
the Minister of Finance, the 
Minister of Tourism, tthe 
Minister of Home Affairs and 
the Attomey-GeneraL 

The Prime Minister denies the 
charges and contends that since 
the policy was announced. 
“ more persons with serious 
applications for land develop- 
ment are coming forward.” But 
the Government is believed to 
be slowing further construction, 
pending completion later this 
year of an eight-month Ministry 
of Tourism, studv intended to 
chart the direction of tourist 
development over the nest 
decade. 


Opposition grows to draft registration plan 


BY DAVID BUCHAN IN WASHINGTON 


PRESIDENT Jimmy Carter's 
draft registration plan, designed 
to send Moscow a warning signal 
of U.S. military preparedness, 
has run into growing resistance 
and may yet be overturned in 
court. 

Reminiscent of the 'Vietnam 
war era, anti-registration groups 
have sprung up around the 
country, and are expected to 
picket many of the 34.000 post 
offices, at which some 4m young 
men are supposed to fill in a 
simple registration form this 
week. 

Failure to register carries a 
possible fine of up to $10,000 
(£4.200) or a five-year prison 
sentence. The Government ex- 
pects that only about 2 per cent 


of the 4m young men will not 
comply. 

The original plan would also 
have required young women to 
register for 'possible military 
service, but Congress quickly 
struck this provision out. and 
its absence may prove the 
registration plan's final undoing. 
Last Friday, a Philadelphia 
federal court ruled the registra- 
tion plan was unconstitutional 
because it excluded women. 

The Government won a stay 
of this ruling over the weekend, 
when Mr. William Brennan, a 
Supreme Court justice, allowed 
registration to go ahead, arguing 
that the young men would suffer 
no irremediable' injury because 
the registration lists could 
always be destroyed if the full 


Supreme Court disagreed 

Mr. Brennan, considered a 
liberal and thus probably sym- 
pathetic to registration oppo- 
nents, made the unusual predic- 
tion that the chances that the 
full Supreme Court meeting in 
die autumn might overturn the 
registration law were “ fair.” 

The Government says it will 
track. down "registration 
dodgers " by checking records 
such as state driving licences. 
But it may not Be easy. During 
the Vietnam war. when men 
were being drafted straight into 
combat about 250,000 young 
men failed to register and were 
never discovered. 

The current anti-registration 
movement appears to have 
broader roots than its Vietnam 
era counterpart, which was 


largely white, middle class and 
liberal in inspiration, though it 
also has support from many 
church organisations. 

Hr. Reagan's opposition to 
registration, expressed again in 
his nomination acceptance 
speech in Detroit, has given 
opponents some conservative 
respectability, while surveys 
show that many blacks and blue 
collar workers are also against 
registration. 

The Administration argues 
that registration is an important 
sign of American resolve, both 
to the Kremlin and to U.S. 
allies in Europe, most of whom 
have some form of military 
draft. But by the same token. 
Mr. Carter cannot allow the 
issue to become politically 
divisive. 


forced to 
reduce oil 
exports 

By WHHam Chislett in 
Mexico City 

PEMAX, the Mexican state 
oil monopoly, has announced 
that its exports this month 
will fall ' behind schedule 
because of increasing Internal 
demand and problems at the 
port from where its oil is 
shipped. - 

The exact 'shortfall In 
Mexico’s oil exports has not 
been revealed by Eemex. but. 
according to UJ5. officials, it 
could be as much, as 100,000 
barrels per day. Pemex is 
currently exporting about 

950.000 barrels per day ont of 
a total production of about 
2.1m h/d. 

Japan, for example, which 
only recently started to 
receive Mexican crude, will 
receive 27,500 b/d this month 
instead of the programmed 

50.000 b/d. 

Last year Pemex fell short 
of Its export target by 

133.000 b/d because of infra- 
structural problems, especi- 
ally at its congested port, at 
Coatzacoalcos, which have 
still not been sorted out. 

AP-DJ adds from Singa- 
pore: News that Peiurtr will 
be reducing its crude oil 
exports .to Japan, had no 
immediate effect on Far East 
spot oil dealings, traders in 
Singapore said yesterday. 

One Japanese oil trader 
here said the reduction jvould 
not posh Japanese concerns 
into tbe spot market to' make 
up the shortfall. He noted 
that ' Japanese stockpiles 
remain high, 

Jakarta still 
angry over UK 
textile quotas 

By Richard Cowper in Jakarta 
MR. RADIUS PRAWIRO, 
Indonesia's Minister for Trade 
and Co-operatives, at the 

weekend deplored the EEC 
decision to limit the country's 
garment exports to Britain - 
and reiterated Indonesia's 
threat to take retaliatory 
measures. 

“ In recent years the 
balance of trade between 
Britain and Indonesia has 
always been in the UK's 
favour. For that reason we 
will respond, with similar 
retaliatory .measures against 
its exports to Indonesia,” he 
-said. 

Although some British 
businessmen in Jakarta have 
been concerned that contracts 
they might otherwise have 
been awarded might be frozen 
there are as yet no signs of 
any concrete retaliatory re- 
action being taken by the 
Indonesian authorities. 

Philippines 
orders Fokkers 

By Charles Batchelor 
In Amsterdam 

THE PHILIPPINES Govern- 
ment has ordered three 
Fokker F-27 turbo-prop air- 
craft in the maritime version, 
for delivery in early 1981, 

They will be used for 
coastal surveillance, the con- 
trol of off-shore installations, 
fishery protection and search 
and rescue. The F-27 came out 
top in a comparison of a dozen 
different maritime aircraft, 
Fokker said. 

The Dutch company will also 
help train 42 Philippines air 
and ground crew at its 
Schiphol plant near Amster- 
dam, starting later this year. 

It will train pilots, navigators, 
radar operators and engineers. 

Fokker declined to reveal 
the value of the order, but the 
basic passenger version of the 
F-27 costs $6m (£2. 5m}. The 
maritime version, which con- 
tains more electronic equip- 
ment, is considerably more 
expensive. 

F-27 sales now total 711 to 
157 operators In 63 countries. 
This includes 10 sales of the 
maritime version which In the 
past have gone to Peru, 
Spain and the Netherlands. 


BY KEVIN DONE IN FRANKFURT 


GERMAN MOTOR industry yesterday 
leaders gave a cautious welcome said his suggestions had met 
yesterday to reports from Tokyo ^ a positive response. 

ToSo°?SSrfay £S°W«ttfie 

had called on the motor industry Japanese Government - ' had- 
to exercise voluntary restraint decided to monitor car- exports 
on car exports to the Federal .to West Germany- and jttiat it 


Lamb&Torff 


Republic. • 

The share of Japanese' car 
manufacturers' in the German 


would urge mannfafcfnrers to 
exercise “ self-restraint’’ 

-Count Lamhsdorff : said that 
it was for Che Japanese' them- 


"g** 1 " is selv* • to 

R 7 SSSZFJSSPSt €0Uld ' not suxifdy switch their, 

8.i per cent compared -wUh 4. l ^- 0 ^ f rom ibe tTB.‘ to tbe 

So C d D n f wS Gera^ market A certain 


« hsssssskt 

the market. The West Gerinan Govero- 

Two weeks ago during a visit men t could not •• Undertake 
to Tokyo Count Otto Lambs- administrative measures to 
dorff, the West German Econo- limit such ■ imports. Some 26 


Minister, 


per cent of West Germany’s 


Japanese Gove rnment- to oxer- Gross National Product was 
cise self-restraint in car exports exported. “We live JErom- -ex- 
in order to defuse the . growing porting. The -. ; ^’ietaiiatory 
pressure in Western. Europe for measures which would - hit us 
tbe introduction of Protectionist __ from other countries, if -we. were 
measures. to artificially, 'limit- imports. 

In an interview published in would be far more serious 'than 
a 'West German magazine the problems 1 that could, other- 


wise affect one industrial sector, 
albeit a large one.” 

Count Lambsdorff said that 
restrictive measures had not 
helped . other European coun- 
tries. Fiat was facing mass 
r redundancies, BL was bankrupt, 
and the French manufacturers 
were also suffering problems. 

‘ Despite the stance taken by 
-Count Lambsdorff, however, 
pressure -has been growing from 
both W. German manufacturers 
and the trade unions for action 
by the German Government to 
limit -Japanese car imports. 

. Mr. *T3dward Reuter, deputy 
board chairman, of Daimler 
Benz, said yesterday that he 
considers the battle looming 
.between 7 the European and 
Japanese motor industries to be 
tiie “ most worrying problem of 
the coming years,” adding that 
the export surge by Japanese 
car makers endangers hundreds 
of thousands of jobs in the 
European motor industry. 

But Mr. Reuter said be hoped 
the problem could be solved 
through self-imposed restric- 
tions by the Japanese. 


Nissan details Spanish plans 




BY OUR MADRID CORRESPONDENT 


SEC months after it acquired 
a 35.85 per cent stake in tbe 
Spanish agricultural machinery 
and light-van manufacturer 
Motor Iberica, Nissan confirmed 
that it will use Motor Iberica 
to produce two types of vehicles 
— an all-purpose jeep, the 
Patrol, and a light-van, the 
Vanette, -both of which are due . 
to be ready for the market by 
1982. • 

Initial ' Patrol production is 
scheduled at between 15.000- 
20,000 units and for the Vanette 
25,000. By 1982 it is planned 


that 50 per cent of this produc- 
tion will be exported to Africa, 
the Middle East and especially 
to Europe, where Mo tor.- Iberica - 
will- be able to-take 'adv a n t a g e 
of Nissan's extensive -distribu- 
tion neliwork. “ • 

The agreement jfepresehts the . 
first .important step w Nissan’s 
plans to penetrate the European 
market and develop** its: first 
major European! tias&V- 
Both- tbe Patr^iamt Vanette 
models axe now- produced by- 
Nissan in Japan- The models 
manufactured an' * Spain ‘ .axe 
going ; to be . slightly “different, 
and adapted tb rSiht'-the tastes 


and needs of Europeans. 
Foreign sales of tbe two 
vehicles produced in Spain 
could amount to 25,000 units in 
1982.- 

'Producti6n r costs are esti- 
mated at Pta2.5bn (£15lm), 
nearly all of which is expected 
to be covered by Nissan- It is 
likely that Nissan’s participa- 
tion in the Spanish company 
will increase beyond tbe exist- 
ing 35 per cent, which makes 
it the largest single shareholder. 

Motor Iberica is planning to 
develop , its -. installations in 
Aragon to accommodate tbe new 
models. ' . 


Mitsui to complete IJPC plant 


BY PATRICK COCKBURN IN TEHRAN - 

)RK wiJI restart within the already on « j 

rt two months on the giant ocmStroMionv’thlK'TlflSKSsi 


WORK will restart within the" 
next two months on the giant 
IramJapan Petro-Chemical com- 
pany’s $3.5bn ' (£L47bn) com- 
plex, Dc. Amir Nasser Kouhyar, 


Head of the Iranian part of the Japanese, were.-^wracking 1 at- diplomats in Tehran. - 
company said yesterday. - Bandar Khomeini WMcb .is 85 - , 

As a result of his recent visit percent complete;-: -ine Teason for me price cut 
to Tokyo the main Japanese . Despite agrje*.riie|MtJ», restart i? s t?V*P of 

contractor, Mitsui, has agreed work, a Dumber; of ,: problems, the offshore fields. Tim storage 
to go ahead with all 13 units at have been left ‘ tanks are now. believed tp be 

the site at Bandar Khomeini .on tion. The origmal ffe^-stock f or _ * u “- 

Iran's Gulf coast. tbe plant is no -longeT ^vallable ' - .The Iranian Oil Minister, Mr. 

The Japanese were originally in sufficient qulur6ty>' : '* Ther AJi AkbarMoinfar, has claimed 
inclined to complete only three Iranians have offered light that exports last month were 
units — the power plant, tank naphtha as a replacement feed- one million barrels a day. 
farm and the liquefied petro- stock which is readily available. Observers in Tehran believe this- 
leum gas (LPG) plant — on the The price of the gas has not figure includes crude exports 


grounds that there is a ready been decided, but Dr. Kouhyar 


market for LPG. 

Some 500 Japanese 


said it would be no higher than 
are international prices. 


one million barrels a day. 
Observers la Tehran believe this 1 
figure includes crude exports 
of some 750,000 barrels a day 
and fuel product exports of 
about 250,000 barrels a day. 


Peking promises flexible laws 


BY TONT WALKER IN PEKING 




A SENIOR Chinese economic 
administrator has promised a 
flexible approach to the admin- 
istration of the joint venture 
law. 

Vice-Premier Gu Mu said it 
was even passible that China' 
would agree to a foreigner 
taking charge of an enterprise, 
in special circumstances. 

Mr. Gu's assurances, which 
are carried in the latest edition' 
of China Economic News, come 
at a time when it is believed 
that Chinese authorities' are 
putting the finishing touches to 
long-awaited laws regarding . 
wages and taxes for joint 
ventures. Mr. Gu is responsible- 
for China's Foreign Investment 
Commission which will oversee 
the operation of the joint 
venture law. 

On the question of capitalist 
business practices being applied 


in socialist . China. ■Jnfc'; joint 
venture, Mr> Gu cpmmented, 
“ since we want forefeet friends 
to run joint ventui$k with us, 
we -will etasure that- scientific 
management - - aartj;? . ^advanced 
technology: wHl "tev properly 
employed.™ 

He said .that “some details” 
of the 1 joinf r venture law had 
been worked f'out and would be 
announced When ratified. This 
suggests the jbint venture pack- 
age may be ready for approval 
by the' - '; National People's 
Congressr-Gbina’s Parliament — 
.when it meets next month. 

Mr. Go -promised the law 
would be administered flexibly. 
For instance the post. of. gen- 
eral manager in joint ’ventures 
in China should, normally - be 
taken by a Chinese. However, 
if no ;experienced .. person is 
readily available, the post may 


welpfe assumed by a foreigner. 
• -Mitsui' Batik has signed a 
busingss . ..cooperation agree 
ment . with the China Inter- 
national Trust and ' Investment 
Corporation, ■ Reuter reports 
from Tokyo.' 

Under the agreement, the 
partners, will introduce com- 
panies interested in joint ven- 
tures and compensating trade. 
They will also co-operate with 
each other in fund raising out- 
side China, financing, exchang- 
ing information and training 
employees. 

Mitsui is the sixth Japanese 
bank to have arranged this 
form of business co-operation 
with the Chinese corporation. 
The five others are Bank of 
Tokyo, Industrial Bank of 
Japan, Fuji Bank, Sanwa Bank 
and Long-term Credit Bank of 
Japan, - 


West Berlin’s booming air traffic benefits allied carriers 


BY LESLIE COUTT IN BERLIN 


AIR TRAFFIC to and from 
West Berlin through the three 
invisible air corridors above 
East Germany, is flourishing 
once again after a long period 
of decline. The chief bene- 
ficiaries are British Airways 
and Pan Am, tbe two allied 
icarriers which divide most 
of the scheduled air services to 
Berlin- 

West Berlin air traffic is con- 
trolled by British. U.S., French 
and Soviet air force officers 
from the Berlin air safety- 
centre, one of the remnants of 
post-war, four-power control- 

One of the consequences of 
an agreement, renewed by the 
four powers in Berlin in 1972, 
was that West Berliners and 
West Germans flocked to use 
the East German transit auto- 
bahn links between West Ger- 
many and West Berlin, which 
had become virtually free of 
controls. 

In 1971, British Airways still 
flew 2m passengers on its 
Internal German Service fIGS) 
and Pan Am dew 3.5m passen- 

L 


gers. But by 1978 these figures 
had been cut in half. 

The Berlin service had a far 
higher percentage of private 
travellers — two-thirds of the 
traffic — compared with other 
European - routes, and their 
decision to use the family car 
to drive between West Berlin 
and West Germany caused the 
sharp fall. 

Load factors of the two air- 
lines had sunk to less than 50 
per cent by 1975, leading- to 
their decision to divide up the 
Berlin routes. British Airways 
flies between Berlin and 
Bremen, Hanover. Dusseldorf, 
Cologne-Boon and shares Stutt- 
gart with Pan Am which flies to 
Hamburg, Frankfurt, Munich 
and Nuremburg. , 

Since 1978, traffic has 
recovered to the point where 
BA flew 14 per cent more pas- 
sengers or 1.3m in its 1979/80 
business year to the end of 
March, while Pan Am flew 2.2m 
last year. Passenger traffic has 
climbed steadily In the past few 
months as a result of lower 
group and weekend fares as well 
as a larger number of business 
and convention visitors. 



West Berlin’s Tegel airport— British and American operators sbare the market 

Neither BA nor Pan Am will service — which is expected to Berlin managing director, says 
disclose the profitability of their produce revenue of DM 400m the Internal German Service 


Berlin routes, but the British 
carrier says it earns an operat- 
ing surplus on its total German 


i£96.3m) — of which nearly half contributes S160m (67.4m) to 
is reiterated by Berlin traffic. Pan Am revenue and notes that 
Mr. Conrad Jacoby. Pan Am’* the. company is "not losing 


money” on the Berlin operation, 
but that profitability has de- 
clined because of soaring fuel 
costs. 

Berlin air fares are sub- 
sidised by the West German 
Government to the tune of 19 
per cent of the price the air- 
lines would otherwise charge. 
The airlines say, however, that, 
even without the ticket subsidy, 
their fares are well below those 
charged by Lufthansa within 
West Germany which loses 
about DM 100m a year on its 
domestic operation. The four- 
power agreement does not 
permit Lufthansa to operate 
into Berlin. 

The growth in air travel is 
not limited to the two allied 
carriers, for the travel-minded 
West Berliners are helping air 
charter operations from Berlin 
expand even faster than 
scheduled services. 

Two British operators, Dan 
Air and Laker Airways, and a 
U.S. company, Air Berlin UJSA., 
divide up the market. Dan Air, 
which has four aircraft based 
in Berlin, says the German 
market contributes .25 per cent 
to its revenue and that growth 


in Berlin traffic hasv been 10 • 
per cent a year in recent years. 

The market remains far from 
stable, however; for price rises 
are causing Germans .to talc* 
fewer second holidays ; by -air;' 
and there is fierce competition 
from East Berlin’s SchBnefeld 
Airport. V : 

Small West Berlin tour 
operators are offering package-' 
tours to Greece from SchSnefeld. 
using the East 'European . 
carriers, - which tEV nnV . 

Tapling, Dan Air’s . sales direo- ’ 
tor, says are dumping seats vat : 
prices no major West- Berlin; 
operator can match. : .'- 
The price of - a scheduled' - 
flight to Athens with. .'East 
Germany’s 7 Interfiugv I n was 
slashed from DM 98$«rDi£ l 55&:.: 
while a one-month exftursfon : 
tifleet costs' 

cheapest packages v to Athens 
from West BeriJhfsfiffife^eKiSfir^; 
port, however, .itwtgTJM:;: 6CO-V 
Hungary’s Malev Airline, is 

undercutting 

Germans,* charging for . 
flights from ; East' ? $BeH£hV!td 1 
Athens, Dan, 

permitted to start 'a sefteomea ' 
service from West Berlin, -.teg. 


Amsterdam, a route flown by 
-Interflu g. 

East Germany , is seeking 
Spanish approval for Interflug 
flights to Spain, which could be 
. “O 1 ®; damaging to the 
Western charter airlines in West 
®erira-. The East Germans want 
landing nghts from the Spanish 
in exchange for permission for 
a* Spanish airline to fly over 
Gera&a airspace into West 
. Berlin s Tegel Airport. 

■- The Spanish carrier hopes to 

: !33E! -ft? ^ n °D-aHied 

chmter airline to serve West 
Boriin from outside the air cor- 
ridors. .However, the three air 
attaches m Bonn, are believed 
wdftgr to approve the Spanish 

application, which is seen as a 
twpjpnmgea.. threat to West 
,| OT aiMr service. 

t t j Arno Angermeier 
'Lakers man in Berlin, says the 
rompany would like to introduce 
^A'^ustto-West Berlin next 
year on ^flights to the Canary 

, i smu q S ;/Greefce and Turkey. 

Meanwhile Air Berlin U.S. has 
been given the' green light for 
^chednted^ flights, to Braisels 
once a week; which it hopes to 
expand to,a daily service 




, Vm-I ? •’-o* ’ 


- r -' : ■ ■" •/ -. • 

already on peak V The: reduction of $1 in the 

amhtruction^ -/tttWrtjIgSflse fo .price ot fixed types of Iran's off- 
2,000 Dr. Kouhg^-said^ 'Before -7 sbbfe crude will not affect more 
the reyulaticnrmterrqpted .con-, than 99,000 barrels a day of its 
stnlction wt^.rSd^ exerts, according to 
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available on Prestel is immense. 

In fact itwould be impossible to list 
, , even its index on this page. 

At this moment there are more than 
. 150,000 pages on Prestel. They are updated 
. .-*■ and added to continuously by over 

300 independent Information Providers. 


and 


Prestel can tell you what documents, 
visas and jabs you’ll nee d to enter a country 
It can even take your hotel booking. 
Back home, Prestel has comprehensive 
informatioritohelp every business man 


Airways and Pan Am. 


rices 


Its even linked to the Stock Exchange 
computer. 

But Prestel isn’t all work and no play. 

It can tell you what’s on at the theatre 
and where to eat afterwards. 

And Prestel can give you the latest 
scores and results at major sporting events 
throughout Britain. 

If you fancy a flutter Prestel has the 
latest odds and hottest tips. 

And if they don’t come in, Prestel has a 
repertoire ofgames to cheer you up. 

Prestel’s knowledge is so extensive and 
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World- wide whaling ban supported 


.« BY ALAN FRIEDMAN 

?THE INTERNATIONAL Whal- 
Commission's technical 
committee voted yesterday to 
i?an commercial whaling 
v.- 'arid-wide. 

I -i-fl vote, at the end of 
• aue first day of the 32nd 
•■an-.iu.-.l meeting of the IWC in 
'JSrij-i'uj. was sponsored by 
*!hv L'.S. and France. 

■' The proposed moratorium 
•'cn whaling Is to he discussed 
:iS;;s morning by the TIVC's 
■plenary session, but a three- 
quarters majority is needed 
■"for Lie motion to succeed. 

A proposal by the Seychelles 
-delegation to ban subsistence 


hunting of the bowhead 
whales off the coast of Alaska 
was also approved by 8 to B 
with 10 abstentions, and wlU 
also be considered by the 
plenary meeting. 

The U.S. delegation, facing 
political pressure at home 
from Alaskan Eskimos, criti- 
cised the vote on Bowhead 
whales. 

Mr. Richard Frank, head of 
the U.S. delegation, said last 
night: “ 1 see no basis for 
supporting this zero quota. 
An immediate moratorium 
shows disregard for aboriginal 
peoples." He favoured gradual 


phasing out Instead. The U.S. 
is fighting to maintain last 
year's quota of 26 whales. 

Miss Jo ann a Gordon Clark, 
a conservationist with the 
Marine Action Centre, said 
the U.S. position was hinder- 
ing progress towards a world- 
wide ban on commercial 
whaling. 

“We would have a very 
good chance, of getting a 
world-wide moratorium this 
year If the U.S. were not so 
preoccupied with getting a 
high quota on the Bowhead," 
she said. 

Meanwhile, the UK Govern- 


ment yesterday strongly sup- 
ported the ban on commercial 
whaling and on all imports of 
whale products. Mr. Jerry 
Wiggin. Parliamentary Secre- 
tary at the Ministry of Agri- 
culture. told dele£'-4cs a 
world-wide bon was necessary*. 

He said that as a result of 
UK representation, to the 
European Community, the 
Council of Ministers had 
agreed on a Europe-wide ban 
on the Import of whale pro- 
ducts from January 1, 1982. 

Mr. Wiggin also criticised 
inhumane killing methods 


such, as the "cold grenade 
harpoon" and asked the IWC 
to ban its commercial use. 
This statement could mean 
the UK will vote for lower 
quotas on the mihke whale, 
which is hunted in this 
manner. 

Alsu on the agenda this 
week is a motion by the Sey- 
chelles to ban the hunting of 
sperm whales. Such a ban 
could eliminate much of the 
Japanese coastal whaling in- 
dustry. Last year, the Japan- 
ese killed 1,350 sperm whales, 
a significant portion of their 
total whaling activities. 
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■ft rise ~ 

by 1 31% stationery jobs 

* BY JAMES MCDONALD 

Financial Timet Reporter _ _ „ r. „i„„ 

toamcport JOHN DICKINSON Stationery D. B. Marshall, Scotland s 

LONDON TRANSPORT has ^ of tbe Dickinson Robin- largest chicken and egg pro- 

ap phed for its fourth fares ^ paper sa ■ packaging group ducer, is to close its Chunky 

,2* UKteaderln dtSStifand CUcfcU factory at Cadwdnf 
f risM U aveSSS? d 13* d dS business stationery— is to cut in October with i the loss i of 238 
fare uses averagmg is* per . workforce by 630 jobs jobs because of cheap imports 
cent will be put before a special or. w « 3 . ■ France _ The company 


cent will be put before a special ^ 

meeting of the Greater London 9 rtobe J 18 because of 

Council on Friday. business downturn. It is 

London fares have risen by ^ so consid er ing lntroducmg 


jobs jobs because of cheap imports 
s of from France. The company 
[t is said in Edinburgh: "We are 
icing not anticipating any other 
redundancies of our 2.000 


Westward’s shares 
may be restructured 


Falling output and more gloom 
in the construction industry 


nearly 40 per cent during the short-time woritir* of our x-uuu 

nast w»r nirr^ntiv The company, best known employees. 

SJopofed inSeasls — t? for ^ Bond stationery. Marshall’s operations are con- 

effect from SeDtember 21 will employs about 5,000 people, centrated in -the Lothians and 

mean an anerexate rise of more The job losses, in staff and shop in Fife, where more than 300 
than 53 cent since June floor, will be in its three sites employees at the Buxted 
1979, if they are implemented Hemel Hempstead.- Totten- poultry complex are to lose 
Last month London Transport haa ^ I ^ Ildon : Uve *: their jbbs by October, 

asked for an 18 per cent in- P°°L Part of the reduction will Only 35 of she original 250 
crease but this was vetoed bv ** by way of nonnal retirement' workers at Pedigree Toys, of 

nr a . ■ J 4 rvr? fuwnAVar \ ^ rvl H n r rk m i crVl WnTtlhant^ HTTP 


BY ARTHUR SANDLES 

RESTRUCTURING OF West- position — although Mr. Cadbury 
'.yard Television's shore capital, owns 205,669 of these, too. 

'kLc 3 ?5ifh >e HkI 11 appears that the Westward 
C-dbLr> b po..er-bas»e with the Board, whose new chairman is 
company, could emerge as one Lord Harris o£ Greenwich, a 
nf tne negotiating demands of forn3er Minister, who 

.the present Board-whlch a ^ 1QQ0 voting shares , W01ild 

a? r £S?Sr? ¥■ Cadbury bave offer a Swr substantial 
from his (.-liairmanship. rarrru rr, Cndhiirv for him 


BY MICHAEL CA55ELL 


WeUangborough. Nortihants. are 
left because of the slump in 


OUTPUT is falling in all sectors only excep 
of the construction industry, higher activ 
according to the National j$ e ,.. year 
Council of Building Material construction 
Producers (BMP). awarding tr 


GLC members - aQd turnover. WeBangbocrough, Nortihants. are 

Under the new proposals bus John Dickinson says the left because of the slump in 
fares will rise by an average of downturn has been caused by trade and tiie company has been 
16 per cent with the minimum the general recession in Britain placed in the bands of a re- 
fare being 12p instead of lOp ^ the strength of sterling ceiver. Some production is 
Underground fares will in- overseas. "This situation has continuing while the receiver 
preamp on awn?* hv 114 tmm- ■ been aggravated, by the high tries to sett the company as a 


onlv excentions because of housing to fall bv 6 ner cent fare being 12p instead of lOp. ana the apeogui ot sterling ceiver. some pr 

arra H *sf«i 

Next year, every part of the in y nr iv«e 5 iSf«S5i cent with the rtieaoest Under- levels of national wage, settle- going concern. _ 


construction industry will, 
according to the BMP, show a 


^ carrot to Mr. Cadbury for him vear manv 

l Mr - Cadbury is using his to widen the share base. How- material 0 Producers were now 
share strength as a springboard ever, the Board is more likely SmeriencinS^sharo reductions 
from which to get himself to indicate that, with its new sharp reducuons 

reinstated as head of the com- theme of grass roots democracy thp council 1 * latest 

" hich he *e franchise areas, the 

-Westward's present share Independent Broadcastin s Mr Herman said that total 


decline in private Industrial cent with the cheapest Under- levels of national wage seme- 
work this year will be followed ground fare rising by 5p to 20p. nients and tbe. recenS d isrup - 
by a 12 per cent drop next The last round of fare rises thins in the printing industry. 


Mr. Richard Herman, director SuctiS? In ouSut and overall hy a “ p t er cent dr . Qp nex t , The last round of fare rises 

ppnprai nF 'rmp' «aid vester- ied . ucUon 111 oucp . an0 ?„ ti 1 year. Private commercial work In February resulted m fewer 

SS Sit iff/r a relatively *eood activity is expected to fall by is forecast to faU by 1 per cent commuters using the LT 

Sl ?rt to Sis i mS 3 furth J, r 8 L this year and by another 3 per sendee. A reduction in tourists 

start to tnis year, many compared with 1980 levels. cent next year. also took its toll 

material producers were now A Hnn«» nrinps are at a stand- t o’ i 


The material producers pre- 


cent next year. 

• House prices are at a stand- 


ments and the. recent* disrup- Charles Wicks teed, engineers 
Hons in the printing industry." of Kettering, Northants, is to 
Th* company. sees Httle pros- close its -foundry operations 
peer OF an early improvement altogether because. of e fail in 
in market conditions. -But It hak orders, wttflh a -further loss of 
invested heavily in recent years 30 -Jobs. Two months ago 40 


“„Pf j J*5“f*r g snarp reaucuons dlct t hat the total number of still or falling back, according 
m demand. ... . housing starts this year will to the latest survey from the 

Releasing the council s latest reach 8 on j v 165 000* against Royal Institution of Chartered 


also took its toll. invested heavily m recent years 30 . -Jobs, two momma ago w 

LT expects to have a deficit * n production and distribution workers were made TedundauL 
of f 40m this year and losses facilities and says it “ has every Calders and . • Grandldge, 


Grandldge, 


amounting to over £90m in 1981. confidence that the. business has timber importers, of Boston, 


structure includes 200,000 ■Authority might not renew the 


set of construction forecasts, 00Q ■ - ig -g N ^ vear Surveyors. It says that in the 

Mr. Herman said that, total foil could fall to lS.000, mak- three months ending, in June changes c oulTrSIn a'furth^ Group employs 

output in the industry this year it lhe lowest annua i fi gure over half of all agents reported of revenue ‘ a nd i n ] 

was expected to drop by 6i per since the last war . no change m prices. There was. 10i £° r a 16 cent . 

cent from the previous year. The number of homes finished however, a noticeable increase f t Ji r r«nm? profits in 1979 i 

The material producers expect this year is forecast to fall to in the rate of house sales guto* leader of_toe Consem- KSSri Gamm. 

a fall in activity across the 205.000 from 236,000 in 1979. involving lower prices. About GU* said that ““.“ n * ttyTT 


It has warned the GLC that a 
delay in introducing the price _ The Didunson 


voting shares, of which Mr. Westward wlthDUt a was expected to drop by 6} per Se the last wan 

Cadbury himself holds 35.000. ‘-hange in structure. cent froin ^ prev ]ous year. The number of homes finished 

Lord Lisburn e. deputy chair- For the moment, however. The material producers expect this year is forecast to fall to 

man of the company until he, talk of " negotiations " between a fall in activity across the 205 000 from 236,000 in 1979. 

too. was dismissed, holds a ' " ” ' 


the two sides would be an ( entire industry, with repair, 


” ' Lines., is to make 50 workers — 

son Robinson. .oneJthird of .its labour force — 
i about 19,000 redundant because of the build- 
March reported ing industry depression, 
rise in taxable About 250 workers at the 


Last month Sir Horace a 16 . cent rise in taxable About 250 workers at the 
Cutler, leader of the Conserva- Profits in 1979 to ,£27.7bi. Mr. . Pirelli tyre division at Burton- 
tive-controlled GLC said that Jolin s - Camm ' ^i e chairman, on-Trent, Staffs, are to go on 


further 10 500. Lord Lirbume is optimistic word to use. Both maintenance and improvement 


Thera wSTe ffiXrdedie ETffXrt of St- ^he o^waythedefiritecould tteu that so far in 1980 short-time working next month 
?o h l5o000 U inl98lSd l9S2 Thl they were experiencing price be met were by fare' increases, demand was holding up well m because of the -motor industry 

to 1 1 BU.UUU in lwl anq un*. im v«er_ h, , n higher productivity, service cuts ^ UK and overseas and that recession. . 


r lifelong friend and ally of Mr. seem determined to see the for the housing and private. BMP also expects public sector reduction against a figure of 19 higher productivity, service cuts . .... „ ft 

Cadbury. battle through to its conclusion Lou -housing sectors proving the construction output (excluding per cent in the previous quarter, ml, a, bigger ^atbstdy from ta»2SS WefiSSSS 


Mr. Cadburj-'s other main — an extraordinary share- 
Bmrdniom s importer. Mr. Harry holders' meeting at which votes 
Turner, holds '2.000 voting would decide, 
chores. There will he a fairly Mr. Cadbury is convinced he 
snoctccu’ar pledge ef 5.500 more has sufficient pledged support 
r’rires tod-'v from a former to win at such a meeting ahd 


London’s ratepayers. 


At the special meeting of the indicated a further increase in Driffield. Humberside, said the 


■\V?«tv/ard director. 
Arguments rre 


clearly hopes that the cither side 
to will back down in the face of 


centre f*n nearly 965.000 non- certain defeat. He has not yet 
anting 103 shares. In Mr. Cad- carried out his threat of setting 
7' ury’s bsence it seems the in motion the calling of the 
Board is unhappy about this meeting. 


Japanese cars ‘need tighter curb’ 

BY KENNETH GOODING, MOTOR INDUSTRY CORRESPONDENT 


i MORE EFFECTIVE voluntary tivity. 


example. the yesterday : “ There is no future 


GLC’s Policy and Resources ear nings. ^ 
Committee on Friday, the cash Silentnl) 
crisis at LT and ways of restruc- has been 
hiring the authority are to be tore divisii 
discussed, as well as LT’s of losses, 
recommendation to the council _ture factoi 
for a £480m investment pro- days and 
gramme over the next five years become redundant 
for new trains and buses and 
station improvements. 

The. only comfort for com- 


earnings. company had a forward order 

Silentnight Holdings, : which book worth- £150,000 and he 
has been reviewing ' its furni- hoped to sell the plant as a 
ture division operations because' going concern: The 60 employ- 
of losses, is to close its ftiriil- ecs have offered to give up their 
ture factory in Wigan within 90 annual holidays, starting next 
days and 230 people will week, to let potential buyers see 


the plant in operation. 


i v rental companies 
refund £500,000 

BY DAVID CHURCHILL, CONSUMER AFFAIRS CORRESPONDENT 

MORE THAN foOO.OOU has been companies further misled them. 


agreements on imports from Japanese were three times more in protectionism. We in Europe mu rers yesterday was the pubU- 
Jaoan would help silence the efficient than the UK industry, must try to produce cars as good cation by LT of its Travellers* 

” -a J .1.1 kiatl J n J.«a fftl* ®1 AAA M (P Ac. D I"0 clliccc! |V|P T1^._l L«*l.1 A .1—1 — — 


outcry’ about inroads by the 
Japanese in European Com- 
munity markets, said Mr. 
Geoffrey Rippon. Conservative 
MP for Hexham, speaking on the 
motor industry yesterday. 


Bloomsbury Group letters 
make £74,960 at Sotheby’s 


and could build a car for SI, 000 as those produced by. the Perks booklet containing details - • ' ' _ ^ _ - 

(£416) less. Japanese." of all shops, theatres and travel tTKiItA 4-7zl OAll of \Af h A n v"c 

Increased sales of Japanese He added, however We are agencies Offering discounts to IliOiVW dU / ‘T.yl/l/ ul LaHUvUT 
cars at low prices would not entitled on a European basis to holders of underground tickets. 

benefit consumers in the longer say to the Japanese that it is cheap day return tickets, bus AN AUCTION of letters and many of them illustrated, while 

term because this would in- all verv well for you to want passes and annual Go-As-You- manuscripts about the Blooms- Quaritch gave £4,800 for 45 

crease unemplo'vment through- free competition in this field Please tickets. .. . bury Group, . donated from letters from Virginia 'Woolf to 


w^T^aHowed under 0 le^slation *!*«* Greedy had accepted 
television rental companies co *troi!?ng teflon renta" some voluntary quotes, 
because rental charges were Such legation does not affect “It may be there is a case fer 
increased unfairly. customers’ rights under terms tightening those up until the 

of agreement? they had signed, Japanese show greater .vilte 
according to the OFT. ness than they have h.tivert/ ^ 


Dtor industry yesterday. term because this would in- 

tt. nftintpri out that the ? rease unemployment through- 

ir£S y i a v c “ pted - "sast "srr"?. Widow wins 

some voluntary quotas. individuals on the other hand opening the ** AUUW rrlXlj 

“ It may be there is a case fer If F ord' of Britain could Japanese market to other KqpIt nonciATi 

tightening those up until the matc b Japanese efficiency which European manufactured goods. UO.LJV pcilMUU 

Japanese show greater willing it could not company would “ And we would, as a r v Robin Pauley 

ness than they have hitherr/ fl d onlv about half ]ts European community, be MRS. GLADYS LDXYSTO 


manuscripts about the Blooms- Quaritch gave £4,800 for 45 
bury Group, donated from letters from Virpnia 'Woolf to 


ly, (cars) where we open our 
of markets to you. You are not 
on the other hand opening the 


various sources to raise money Quentin Bell. Virginia Woolfs 
to save the house of Duncan writing desk sold for £2,800 to 

Colin FranMyn, the Oxford 


lid “ And we would, as 
its European community. 


SALEROOM 


jL h S, U5 l; 1 °™ re< i “* consider these practices to j open up their own markets to em Workforce of 70,000. entitled to set about negotiating 

in the course of issuina credit -,V_ RtHHcH and Furnncan aoods. * - . _ - 


be MRS. GLADYS LILLYSTONE, a | BY ANTONY THORNCROFT 


anrl h nn5« re t?i be unfair,” said Mr. Gordon | British and European goods.” 

Consumer Credit* AcL - ^ Borric. direcror general 0 f fair Mr. Rippon was speaking in a 
n^rnJvm^n^ trading, yesterday. “But I am BBC World at One broadcast. 

Pleased companies concerned ! At the weekend. Mr. Bill 


said Mr. Hayden. 
Mr. Rippon 


a new trade agreement with 
maintained Japan” 


tortus* ’ «om(, mimr«ni«s P leased companies concerned! At the weekend. Mr. Bill 

Sh- tnlHi uLmm ih?t all have taken steps to put things l Hayden, the vice-president in _ * 

ramai a^4ments contained a ri ° ht ^ refunding more than | charge of Ford's total European FirC ClOSCS ChlH3 13 

^ise aiiowing compantes to flOMOO t0 customers, agreed to j output, said that he could not 

inci'easp rentals simply to defer sonie increases until j see any way that European FTRE at the Aynsley China- back 

giving notice. ' “Sf. works in Sloke^n-Trem has put llirh 


Fire closes china factory 


proper notice 


production. 


^ t? lUUVr Vriua Colin FranMyn, the Oxford 

T back pension SALEROOM - Also sold at Sotheby’s yester- 

a Bv Robin Pauley day in a very good auction were 

be MRS. GLADYS LILLYSTONE. a BY ANTONY THORN CROFT autograph letters and manu- 
ting widow of 72 who sold her home - - • scripts, and. a good collection 

vith by instalments to try to make . • . of Civil War papers. It made 

1 ends meet, should not have Grant and Vanessa Bell- at ' £49,820. The highest price, paid 
’ been penalised by having her Charleston for the . nation, by Quaritch, was £6,600 for a 
supplementary, pension with- brought in £74,5)60 at Sotheby’s letter from Charles I to Prince 
drawn a High Court judge said yesterday. Unfortunately, the Rupert, reproving . him for 
yesterday. most important of the 130 lots, surrendering Bristol to Fairfax. 

The Department of . 1 jalth a series of 170 letters and cards The' Leeds. Castle Foundation 
Mr. and Social Security said yester- from Virginia Woolf to her acquired 32 letters from 


widow of 72 who sold her home 
by instalments to try to make 
ends meet, should not have 


However th*» OFT savs this promised lo give customers full ! erosion of their car markets by 

Bit ™ information about their rights.’’ ! the Japanese. without «orae form one of the company s 
1 J Thp oft tn i of control through the EEC. factories out of action. 


works in Stoke-on-Trent has put Michael Giilow, managing day that the ruling could affect friend Clive Bell, failed to sell. Royalist commanders mainly to 


f 0ur director, said yesterday. 


hundreds of people in a similar j although the bidding reached Prince Rupert, for £4,000. 


was u 
rental 
such a 


agreements contained The OFT refused to disclose j of control through the EEC. 

clause. But the OFT names of the companies and to ] Mr. Hayden suggested that the 


A decision will be made i position. The Department was £13,000. 


In the general sale S. J. 


shortly as to whether the 100- given leave to appeal, but the 


It could be several months strong workforce can be given judge said that meanwhile Mrs. from the Tate Gallery "for -nearly 


The top price was the £S,5Q0 Phillips paid £5.000 for th" 
Dm the Tate Galleri’ -for "nearly oldest surviving minute book of 


never match Japanese produc- duced ornamental china, gets factories. 


money. 
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Tyneside yard wins £18m order 


BY RAY DAFTER, ENERGY EDITOR 


i 'j.'.'i': V S' .'-t ' • U-‘ ' ' 



MARATHON OIL. operator of 
the Brae Field in the UK sec- 
tor of the North Sea, has 
ordered £18m worth of process 
equipment from Charlton-Leslie 
Offshore, of Tyneside. 

The equipment will be 
delivered as three modular 
units, weighing about 6.000 
tonnes altogether. The contract 
is the largest single order 
received by the yard — part of 
the Charlton-Leslie engineering 
group — since its opening in 
1974. 

The three modules, which 
will be installed on Brae's 
fixed production platform, are 
due to be delivered in the 
spring of 1982. 


Chevron Petroleum fUK), as 
operator of the big Ninian oil- 
field, has announced that output 
from the North Sea reservoir 
has reached more than 100m 
barrels. The field is producing 
oil at the rate of 225,000 barrels 
a day— about 12.5 per cent of 
the UK’s total oil requirements. 

Ninian is the UK's third big- 
gest oilfield with at least a 
further Ibn barrels of estimated 
recoverable reserves still to be 
produced. (One barrel contains 
35 Imperial gallon's of oil.) 

The development of the field 
has so far cost Chevron and its 
partners — British National Oil 
Corporation, Id Petroleum. BP 


Petroleum Development, Ocean 
Exploration, Murphy Petroleum, 
Ranger Oil, and London and 
Scottish Marine Oil— more than 
£lbn, of which 76 per cedt has 
been spent on contracts in the 
UK 

Taylor Woodrow Energy has 
started to drill ' for gas dose 
to Malton in Yorkshire. The 
well, known as Malton No. 3, 
will be drilled to a total depth 
of about 5,250 feet The drilling 
consortium comprises Taylor 
Woodrow (14.25 per cent), 
Candecca Resources (49 per 
cent). RTZ Oil and Gas (1425 
per cent). Haoma NW Mining 
(UK) (13 per cent), and James 
Finlay and Co. (9J> per cent). 


Ruling is sought on oilmen’s tax 


al«a f ound that when some provide more details of over- j European motor industry would before the factory, which pro- jobs in the company's other Lillystone should receive her 500 letters from Roger Fry to aB Y masonic lodge in the UK I* 
cr comers complained, some payments. I never mateh Japanese produc- duced ornamental china, gets factories. money. I Vanessa Bell, and. vire versa, from AJtchisons Haven 

: — — : : >- • ' - - lodge near Edinburgh, dating 

" * ' from between 1598 and 1764. 

Tyneside yard wins £18m order .SFZEsSl 

• ‘ 1873 to 1910. 

BY RAY DAFTER, ENERGY EDITOR • 1 . 

MARATHON OIL. operator of Chevron Petroleum (UK), as Peteoleum Development, Ocean 1. ■ 

the Brae Field in the UK sec- operator of the big Ninian oil- Exploration, Murphy Petroleum, |^| \ „ j~V Tf 13 US 
tor of the North Sea, has field, has announced that output Ranger Oil, and London and Mr 

ordered £18m worth of process from the North Sea reservoir Scottish Marine Oil — more than ^ 

equipment from Charlton-Leslie has reached more than 100m £lbn, of which 76 per cedt has VITlOIxGlCSS 

Offshore, of Tyneside. barrels. The field is producing been spent on contracts in the 

The equipment will be oil at the rate of 225,000 barrels UK 
delivered as three modular a day— about 12.5 per cent of Taylor Woodrow Energy has TlltM T1IH ill 
units, weighing about 6.000 the UK’s total oil requirements, starred lo drill ' for gas dose Mr 

tonnes altogether. The contract TTTr . to Mdton in .Yorkshire. The 

is the largest single order ^ h lM6t g q weU ’ known 85 Malton No. 3,. .iTiQ Uir V 

received by the yard-part of {S5 ie ? 1 S “ b jS £ estimated wU1 be dril,ed t0 a fotal de P th H J 

the Charlton-Leslie engineering ^S^rabte Ss still to be of ab0U - t 5 ' 250 feet Tbe d £ U V ie By Marti" Dickson, Energy 

1974^ ° - proSd^^n^raelconteins 6 

The three modules. Th » 35 Impenal gaIlons of wL) CaSdecca Rerources' ^ ir 
will be installed on Brae’s The development of the field cent). RTZ Ofl and Gas (14^5 ” 
fixed production platform, are has so far cost Chevron and its per cent). Haoma NW Mining f r 7jL „ c mit h wl]« 
due to be delivered in the partners — British National Oil (UK) (13 per cent), and James fu e ie D ]anL This foiinwetlff 
spring of 1982. Corporation, Id Petroleum. BP Finlay and Co. (9J5 per cent). Government's rejection of a 

■ : ■ -request for special financial aid 

-m m 9 1 - * y to renovate its equipment 

Ruling is sought on oilmen’s tax 

° ° ment of Energy, said yesterday 

BY RAYMOND HUGHS. 1AW COURTS CORRESPONDENT SraS’SSlSteSta 

• to improve the plant at Aber- 

THE INLAND REVENUE yes- Mr. Baker said that the sufficient, the fact that the com- aman, Mid-Glamorgan, which, 
terday asked a High Court judge workesr themselves were indis- p any had a “ presence ” in- the produces phurnacite, a high- 

to uphold a £2m income tax putably chargeable under UK made it liable. quality smokeless fuel. He said 

assessment on a Panamanian Schedule E. The issue was how Tt,.* d eDen d et i on the extent ^* re w £ re °S ber 'l ays . ^ ensur- 
company employins Britona in far the Schedule E provisions oi ac eSaSrrihffal o oeratton mg ^"ttoued production. 

North Sea oil operations. of the 1970 Income and Corpora- the Act Mr Baker ^said. ' Ehc NCB, expressing dis- 

The Aevenue appealed tj 00 Tax Act applied to foreign ” . 7. ’ appointment, said it would 

againstt he quashing, by tax companies ’ Oceamc oasea its case on con- begin urgent talks with inter- 

commissioners. of a £2.03 m ^ ^ tentions that it was not regis- ested parties about maintaining 

PAYE assessment on Oceanic The Revenues case was that tered. resident or domiciled in production. 

Contractors, whose British em- merely by employing UK the UK and that the. salaries .J. The rejection is not surpris- 

pioyees work on barges laying nationals in the North Sea, were paid outside the -UK - ing. The Ameraman plant, run 

pipes and carrying out mainten- Oceanic became liable to deduct The hearing continues' today, by National Smokeless Fuels, an 

anee. PAYE. If that in itself was not ... NCB subsidiary, has been losing 

— s Oceanic denied liability to — 1 1 money and would have con- 

FRAMF<% Pay -the tax. aruing that the . • i A » t J ' • tinned to do so even if the remo- 

availablenow szSLSTSi ,l JS Cut in heating ardered ... , M S^ go s. ah ^ re . s an . 

INFORMATION lh S?JuJ2 ll DUlon was told by By ELAlNE WUJAMS : ^SSXXSJS^vSwl& 

PROVIDER j Mr. Paul Baker. QC, for the OFFICES, SHOPS and factories from 16 degrees C to 15 degrees where loss of- markets already 
CLIENTS Revenue that tax collection have 4,een told by the Govern- C, wtil remain unchanged.. threatens several collieries with 

from North bea oti workers was thoir hM t Mr. Moore - sard lOwet ‘work- clbsnre. An eventual decision 

ZT - “ * en ™ s ProWem because of SSrSnS iQ S temperatures would save by the NCB to reduce produc- 

We can offer 1 P [ eqse send me further intormption ! t {? e . difficulty of discovenng this winter to reduce Britain s lm tonnes of oil a yearj-^ - - J tioa- from Aberaman would 

er, Dr^^mm-pUnnlnri M PnnfTno cvcfomc Hpcinn ■ Carnohics deslan j ond o copy of brochure "Link House / 1 Phetr names and whereabouts. fuel bill. The move, was welcomed by mean more johlosses.The plant 

S Programme Planning ■ KOUting systems design M L^rapmcs aesign j commumcoiions- j Eg&j. /< Oceanic was a subsidiary of The highest temperature several MPs yesterday. aMr. John 'employs 1.000 men, and four 

Si Data input, editing and update ■ Complete programme management , / t* S isfc'. / 1 the U.s. corporation J. Ray alloyed in buildings not used as Hannam, Gonservatiws MP fOr local pits also depend- on lu 

.^mnin'pnnnrp BS Pprconnel trainina 9 General consultancy services « 1 vELZ' - / McDennott and Co, Air. Baker dwellings Is to be reduced from Exeter, said, he h^a been in ; Thd Government’s refusal of 

end mam,enance m rersonnei Training » oeneraiconsuiTaiu-y n said It was not registered in 20 degrees C (68 degres F) to danger^ ^of^ ^overheatu^ih Govern- ‘ aid means that to contmuTpro- 

. i / .raSgr / i the UK for tax purposes and its 19 degrees C (about 66 degrees ment offices last winter: v ducb’on at the present rate, the 

enquiries to: . ... r-i* j 11 1 1 PatS / j North Soa workers— 400 in 1977. F) from October 1, Mr. John Mr. ' Clement .'freujE'.tSieial. NCB may try to. prolong tbe life 

John Morgan, Managing Director, Link Mouse Communications Lta., I n ■ ^ — S t>. I l the year of assessment, of whom Moore, Energy Under-Secretary, MP for the , * i Met v '“ , of . •oF^r'.the * ,r oliKt ' .-phurnacite- 

PC BERT ROGERS HOUSE | v I 69 per cent were UK nationals announced in the Commons suggested .that.. ; tire: r Commons .produdiiig;; batteries^ “ beyohd 

TJ./i»ni»77rnTJ«,«7in* ( C0WANy J -"«e on the company's yesterday. 
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. , FRAMES , 
AVAILABLE NOW 
FOR 

INFORMATION 

PROVIDER 

CLIENTS 


VZb COn offsr..* 1 P |eoSB5ief, d me further information 

S Programme Planning ■ Routing systems design ■ Graphics design j co d mm C u^ c y a fon ? chure " Lnk j 
31 Data input, editing and update ■ Complete programme management j NAMF / 

end maintenance B Personnel training 9 General consultancy services j j 

Enquiries to: — _ t j 

John Morgan, Managing Director, Link House Communications Ltd., i H [ t 

ROBERT ROGERS HOUSE I COMPANY 

NEW ORCHARD- POOLE- DO R5ET.TeI: (02013)71171 Telex 41 71 Q9 iMHeiweGiap 
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THE INLAND REVENUE yes- 
terday asked a High Court judge 
to uphold a £ 2 m income rax 
assessment on a Panamanian 
company employing Britons in 
North Sea oil operations. 

The Aevenue appealed 
againstt he quashing, by tax 
commissioners, of a £2.03 m 
PAYE assessment on Oceanic 
Contractors, whose British em- 
ployees work on barges laying 
pipes and carrying out mainten- 
ance. 

Oceanic denied liability to 
pay -the tax. aruing that the 
Revenue should recover it by 
direct assesssment and not 
through PAYE. 

ulr. Justice Dillon was told by 
Mr. Paul Baker. QC, for the 
Revenue, thar tax collection 
from North Sea oH workers was 
a serious problem because of 
the difficulty of discovering 
their names and whereabouts. 

Oceanic was a subsidiary of 
the U.S. corporation J. Ray 
McDermott and Co, Mr. Baker 
said. It was not registered in 
the UK for tax purposes and its 
North Soa workers— 400 in 1977, 
the year of assessment, of whom 
69 per cent were UK nationals 
— were on the company's 
Broods' payroll. , 


Mr, Baker said that the 
workesr themselves were indis- 
putably chargeable under 
Schedule E. The issue was how- 
far the Schedule E provisions 
of the 1970 Income and Corpora- 
tion Tax Act applied to foreign 
companies. 

The Revenue's case was that 
merely by employing UK 
nationals in the North Sea, 
Oceanic became liable to deduct 
PAYE. If that in itself was not 


sufficient, the fact that the com- 
pany had a “ presence ” in- the 
UK made it liable. 

That depended on the extent 
of the extra-territorial operation, 
of the Act, Mr. Baker taid. 

- Oceanic based its case on con- 
tentions that it was not regis- 
tered. resident or domiciled in 
the UK and that the . salaries 
were paid outside tfte-UK - 

The hearing continues' today. 


Cut in heating ordered 


BY ELAINE WILLIAMS 

OFFICES, SHOPS and factories 
have been told by the Govern- 
ment to turn down their heat 
this winter to reduce Britain’s 
fuel bill. 

The highest temperature 
alloyed in buildings not used as 
dwellings Is to be reduced from 
20 degrees C (68 degres F) to 
19 degrees C (about 66 degrees 
F) from October l, Mr. John 
Moore, Energy Under-Secretary, 
announced in the Commons 
yesterday. 

The minimum, temperature. 


from 16 degrees C to 15 degrees 
C, will remain unchanged.. 

Mr. Moore' sard Idwet ‘work- 
ing temperatures would save 
lm tonnes of oil a year. 5 --- - J 
The move-, was* welcomed by 
several MPs ycsterday.jMj:. John 
Hannam, fkraservntivpS MP -fbr 
Exeter, said he h^d been in 
danger of overheating in Govern- 
ment offices last watteri.!' 

Mr. Clem ent. ■ Freu<£ . .Liberal 
MP for the ^Triet^of 
suggested .that..: Commons, 
reduce its heating bf. 5*|ier cefit 
to" set an example.. 
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spending falls 
despite sales drive 


BY DAVID CHURCHILL -AND DAVID MARSH 


THE RECESSION has led to a 
sharp drop', in spending in the 
shops in spite of extra • sales 
‘ r: V efforts .mounted by retailers 
'* . ■ anxious to dea r stocks. 

V ' .'Retail 1 activity held up quite 
T - :> well in the first quarter of the 
year. . There has been a marked 
-;>V / .-reduction . in. spending in the 
. \ ‘ past -Tew months, In line with 

" generally depressed economic 1*79 lit 
' activity- and a squeeze, on 
■ incomes of consumers hardest 
hit by the slump. 

: \ . Figures published yesterday 
r < ..- by the Department of Trade 
show that, the seasonaliy- 
adjusted volume of sales in the 
ju'v' second quarter fell 2. per cent 
below .the first. The June index 
... '. _ of retail sales fell by about 0.1 

.'“ per . cent, from May to a 
■j**. pnndsionjal 100.5 (1976=100). 

’ The - Department revised 
■ downwards its figure for the 
f May index By about 0.4 per 
■t r "i cent, showing the drop-lh High 
■ 1 4 , ' Street activity in early summer 
much more severe than first 
‘ v y % thought- - 

Some consolation for the 
; depressed June figures, came 


RETAIL SALES 



Value, 



unadjusted. 


Volume, 

percentage 


seasonally 

change 


adjusted 

compared . 


index. 

. with year 


1978= TOO 

earlier 

1979 lit 

' lOOJt 

+1! 

2nd 

106.4 

+15 

3rd 

99.7 

+ 11 

4th 

101.7 

+14 

198B 1st 

103.2 

+ 18 

2nd* 

101.1 

+ 10 

March 

102.4 

+79 

" April 

1023 

■ +13 

: May 

1004 

+11 

June* 

1005 

+ 8 . 

* Provisional 


Source: Department of Trade 


-The main reason for improve- 
ment in recent weeks was the 
traditional bargain sales, which 
many* stores started in June, 
earlier than usual. 

_ _ The poor summer weather 

from- certain retailers yesterday badly^ hit clothing retailers, 
who said that their sales picture ?°yf selling stocks at rock- 
was brighter in recent weeks. bottom pnces. 

' Few retailers were optimistic Mr. David Johnson, chief 
about the outlook for sales in executive of Rumblelows elec- 
tee autumn. . trical goods chain, said that 


extensive media coverage of 
bargains on offer appeared to 
have persuaded shoppers to 
buy. 

“I doubt if profit margins 
and prices in tbe electrical and 
consumer durable trade have 
ever been lower," he said. 

The Retail Consortium, rep- 
resenting the bulk of retailers, 
also said that many of its mem- 
bers reported a good response 
to bargain sales. 

A spokesman mentioned dif- 
ficulty in judging sales per- 
formance in June compared 
with last year because of the 
artificially high spending then, 
before the Budget 

According to the Depart- 
ment’s statistics, volume of 
sales in June was about 8 per 
cent lower than in the same 
month last year. 

A better indication of the 
slump in sales in the past six 
months is the Department's 
figure of a 1.4 per cent fall 
in first-half volume compared 
with first-half 1979. 

Average value of sales during 
the first six months was only 
14 per cent higher than during 
the same period last year, 
though annual rate of retail 
price inflation was about 20 per 
cent. 


UK NEWS 







| HOW THE NEW COMPETITION INVESTIGATIONS WILL OPERATE | 




OFT sets complaint, 
makes inquiries, 
decades to 
invest! tat. 

^ OFT investigates Voluntary undertakings 

— informs Company — - and repqm after — » negotiated between — if not*. 

N. Malle about three months 4-12 weeks 

"USSSS" I***"* 

so determine 

public interest J^****... 

6-» months mteiest 

Voluntary 

abandonment fought: 
if fails. 

Trade Secretary 
can force 
company to obey- 




Trading 
legislation 
reaches 
final stage 

By David Churchill, Consumer 
Affairs Correspondent 

THE GOVERNMENT'S attempts 
to improve the competitiveness 
of British industry passed Its 
final Parliamentary stage yester- 
day when enabling Orders 
bringing into force tbe chief 
provisions of the Competition 
Act were laid before Parlia- 
ment. 

The orders will make it pos- 
sible to investigate the trading 
practices of British companies 
in a more extensive and inter- 
ventionist fashion than any 
previous attempt to improve 
business competition. 

The Office of Fair Trading 
will be able to investigate any 
company with a turnover 
greater than £5m if it believes 
that company is pursuing an 
anti-competitive trading prac- 
tice. 

The OFT is understood to 
have drawn up a list of the top 
four companies it wants to 
investigate. It will probably 
announce these towards the end 
of August two at a time. 

The OFT’s formal investiga- 
tion to establish whether an 
anti-competitive practice exists, 
likely to take about three 
months, may then be followed 
by a full-scale probe by tbe 


Monopolies and Mergers Com- 
mission. This investigation will 
take six months to complete, 
although -it can be extended by 
a further three months. 

After the commission has 
completed its investigation, the 
Trade Secretary then has wide- 
ranging powers — including the 
power to order a company to 
cut -its prices — to implement the 
commission's recommendations. 

Although the Competition Act 
itself became law early in April 
this year, the enabling orders 
laid yesterday have taken longer 
than expected to appear. The 
chief reason was the technical 
problem with the drafting of 
the orders, although the delay 
had led to some speculation — 
denied by the Government — 
that there was a deliberate 
intention to bring the ne.w 
powers in slowly. 

The wide-ranging nature of 
the new powers, for example, 
has particularly worried the 
Confederation of British 
Industry which intends closely 
to monitor the workings of the 
legislation. 

British industry still has a 
few weeks’ grace before the 
OFT launches its first probes. 
The new regulations do not 
come into force until August 12 
— for technical reasons due to 
Parliamentary procedure — and 
the OFT may then decide to 
wait a few weeks more before 
announcing its first group of 


formal investigations. 

The chief role of the orders 
laid before Parliament yester- 
day was to establish just which 
companies would be exempt 
from the new powers. The chief 
exemption has been to limit the 
new powers to companies with 
an annual turnover of more 
than £5m. The Act will apply 
to companies with a smaller 
turnover If 4lhe company con- 
cerned has more than 25 per 
cent of the market or is owned 
by another company and to- 
gether their annual turnover 
exceeds £5m. 

Other exemptions include 
small bus operators— with a 
turnover of less than £lm - a 
year — and certain practices 
which may conflict with other 
Government policies or have 
international repercussions. 
These exclusions cover such 
areas as exports, international 
shipping and civil aviation ser- 
vices the internal affair of 
agricultural co-operatives, and 
agreements between the 
Government and banks on 
building societies. 

Zn spite of the delay in bring- 
ing <&be Act into effect, the OFT 
has been busy since the begin- 
ning o f the year in drawing up 
a short-list of possible anti- 
competitive -practices to investi- 
ate. 

Although it might seem that 
it would have no trouble in 
finding anti-competitive prac- 


tices to investigate — given wide 
ranging nature of its powers 
—the OFTls officials are under- 
stood to have bad problems in 
narrowing down its short-list. 

The OFT is also likely to be 
aware of the publicity value of 
its first few investigations in 
bringing home to industry the 
aim of the new legislation in 
improving competitive be- 
haviour. As the OFT is unlikely 
to be able to cope with more 
than 20 investigations a year it 
is important in the Govern- 
ment’s view, that companies 
change their anti-competltive 
behaviour before the need for 
an investigation arises. 

However, finding clear-cut 
cases of anti-competitive be- 
haviour in companies or areas 
or national significance is prov- 
ing more difficult than expected 
for tbe OFT. 

The basic criteria likely to be 
used by tbe OFT in selecting 
companies for an initial investi- 
gation is whether the anti- 
competitive practice could frus- 
trate competition, either from 
existing or potential competi- 
tors: 

The OFT is particularly con- 
cerned, for example, at the prac- 
tice of “predatory pricing" 
whereby one company seeks to 
undercut its competitors not 
just to increase business but to 
drive competitors out of the 
market. It has been closely 
scrutinising the activities of the 


major oil companies and a lead- 
ing egg producer 

Another area of anti -com- 
petitive behaviour is the refusal 
of some manufacturers to 
supply retailers who sell their 
products at cut prices. The OFT 
has held lengthy talks with 
retailers such as Argos and 
Tesco who have complained of 
this practice, but it is under- 
stood to be still finding it 
difficult to put together a firm 
case for an early investigation. 

There is also a feeling that 
some manufacturers who 
previously were- reluctant to 
supply goods are now only too 
willing to do so because of the 
recession and cut-back in con- 
sumer spending. 

But the OFT is understood 
to be concerned at the price 
level and marketing of milk in 
England and -Wales, which effec- 
tively prevents supermarkets 
from selling milk more cheaply 
than that delivered to the door- 
step. 

But in spite of the problems 
of finding dear-cut cases of 
anti-competitive behaviour to 
investigate, the OFT -is under- 
stood to have four companies in 
its sights. 

Such is the state of flux sur- 
rounding these potential inves- 
tigations, however, that cases 
which now seem liable for 
investigation may be replaced 
by others before the first 
announcement is made. 


t 



New codes drawn up 
for insurance men 


FINANCIAL TIMES REPORTER 

INSURANCE SELLERS not 
regulated by the new Insurance 
Brokers’ Registration Council 
will" have to be more open about 
their business intentions in 
dealing with potential custo- 
mers. 

New draft codes of practice, 
for tbe selling of both non-life 
insurance and life assurance 
by specialists who have not 
registered with the British 
Insurance Brokers Association, 
have been formulated by the 
British.-- Insurance , Association 
and the Life Officers Associa- 
-t .lion. .--••• 

-The proposals, published in 
, thas week’s Issue of Policy 
Holder Insurance Journal, pro-- 
vide a '"code of discipline for 
-■ those specialists not registering 
with the new Insurance Brokers 
-r . Registration Council. 

” . Insurance •' brokers who 

register with the Council have 
their own code of conduct. 

. Registration, which is voluntary, 

. will in about a .year confer on 
the applicant the exclusive use 
. of the title “ insurance broker.” 

• The new code of practice 
drafted by the BIA and LOA 
for those who do not register 
is to be published in September. 


It says that “where appro- 
priate,” intermediaries should 
make an appointment to visit 
prospective- policyholders 
“ Unsolicited or unarranged 
calls should be made at an hour, 
likely to be suitable to tbe 
prospective policyholder." 

Intermediaries are told not 
to criticise any insurance com- 
pany .or make comparisons with 
other types- of. policies. unless 
the differing characteristics of 
each, policy are made clear. 

■ Attention must be drawn by 
the intermediary to any restric 
lions and exclusions applying 
to the 'policy. 'With life 
assurance policies, inter 
mediaries are specifically 
instructed to draw the 
customer’s attention to the long 
term nature of the contract and 
to the. effects of early discon- 
tinuance arid surrender. 

Other directives include 
requirement that sales of with- 
profit life assurance, including 
endowment assurance, must 
include the advice that past 
performance of the contract in 
question may not necessarily 
be a guide to future 
performance. 


Quick expansion in video 
sales likely up to 1985 
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BY GUY DE JONQUJERES 

ELECTRONIC video systems 
which can record pictures and 
sound on magnetic tape will 
make deep inroads into the 
market for home movie equip- 
ment in the next few years, 
according to a new study by 
Mackintosh- Consultants. ; 

. The study forecasts that sales 
of colour, video . cameras will 
grow by 80 per -cent annually 
between now and 1985, while 
the market for conventional 
eight nun movie cameras will 
fall to half its 19S0 level; . 

Japan Is leading the; develop- 
ment, of electronic photography. 
Sony recently, .demonstrated a 
combined camera and recorder 
weighing less than 5 lb, and 
ether manufacturers including 
Hitachi,- Toshiba and Victor 
Company of Japan (JVC) are 
woriting on -similar -types of 
system. 

According to Mackintosh' Con- 
sultants, •- colour video cameras 
will drop sharply in price once 
the market .for them develops,, 
and will cost as little as $300 
each by 1985 ... 

■ The ' study forecasts that the 
Western European market rfor 


all types of home video equip- 
ment will treble in value to $3bn 
annually in 1985, when it ex- 
pects a quarter of total sales to 
be of electronic photography 
systems. - 
= . It says that deliveries of home 
video - cassette recorders, used 
primarily to record programmes 
off television, will rise to 2m 
units in 1985 from 800.000 this 
year. In five years, 25m 
Western European households, 
or one in five, will own one of 
the machines. - 

The report is less sanguine, 
however, about tbe prospects for 
videodisc systems, which play 
back on a television programme 
material encoded on a pre- 
recorded- disc. It believes that 
sales in 1985 will be worth less 
than $2 00m a year. 

Mackintosh argues that mar- 
ket growth will be inhibited by 
tbe -existence of three incom- 
patible - types of' videodisc 
system and by competition from 
pre-recorded video cassettes. 

Home Video and Electronic 
Photography , Mackintosh Con- 
sultants,. Napier Road, Luton, 
Bed/ordsfctre. 


Currys broadens market 


BY- ELAINE. WILLIAMS 

CURRYS, Britain’s largest 
electrical retailers, is to expand 
the operation of its subsidiary, 
•Currys Micro-Systems,- estab- 
lished ''last November to sell 
small computers to businessmen. 

Since April,- four of Currys’ 
478 stores have included a sec- 
tion which sells ranges of 
- professional computer for busi- 
ness applications. By September, 
-this will be increased' to nine 
■and over 20 stores are expected 
to be selling systems by the 
end of the year. 

' If. this is successful, Cunys 
Intends to enter the education 
and domestic/hobby market for 
small- computers, although the 
home, computer market is 
. expected to form only a small 
•part of the - small computer 
.sector until 1985. - 
' Mr. Derek Moon, managing 
director of the subsidiary and 
a former managing director of 
GEC-s Domestic Appliance -Divi- 


sion, said that the company 
hoped to take 10 per cent of 
the £40m-a-year market by the 
end of next year. 

Currys say that the UK mar- 
ket could be worth as much 
as £500m by 1985 and would 
form a : “sizeable , and comple- 
mentary market” to existing 
business." -Its entry into com- 
puters comes at a time when 
demand for domestic electrical 
appliances has fallen due to the 
general recession, and many 
manufacturers are an short time 
working; . . 


CJB contract 

CJB • OFFSHORE'S latest 
Brazilian contract, shared with 
Constructors Mendes Junior, is 
for a production platform in the 
Pampo field, and not the 
Garoupa, as reported In tbe FT 
ef July 12. ... 


Our newTI is the latest Alfa Romeo formula 
fora family sized sports car. 

Its performance: 0-60 in around 9 seconds 
- is the result of a streamlined body and advanced 
engine design. 

Front and rear spoilers cut through the air 
and anchor the car to the.road. So the air slips 
by with minimum turbulence, thus assuring 
maximum roadholding. 

Naturally, the world famous “boxer" engine 
has all the traditional Alfa verve. Two twin-choke 
carburettors, 95bhp (DIN), and a top speed of 
around UOmph. 

And on top of this, the AlfaPlus aftercare 
package provides a 12 month unlimited mileage 
guarantee; 24,000 miles free routine service parts; 
free car hire and recovery should you need it; 
and corrosion protection s_o thorough it actually 
coats vital parts in pure zinc. 


See the newAlfasud 15TI at your local 
dealer today You’ll find him in Yellow Pages. 
Or write for more information to Alfa Romeo 
Customer Information, Freepost, Greenford, 
Middlesex UB6 9BR. 


So far as equipment is concerned, our new 
Alfasud 1.5TI has the lot: 

■ 95bhp (DIN) “boxer" engine with two twin-choke 
• carburettors 

■ 5 speed, front wheel drive transmission 

■ 4 wheel dual circuit power disc brakes 

■ reclining front seats with built-in headrests 

■ shaped rear seats with special ski rack 

■ oil pressure and temperature gauges 

■ tachometer 

■ doth upholstery and full carpeting 

■ quartz clock 

■ tinted windows 

■ heated rear window 

M 4 quartz halogen headlamps 
■- rear foglamp 

■ complete corrosion protection 

■ AlfaPlus aftercare package 


AJfasud 15 TL 1490cc, 95bhp (DIN), maximum speed about UOmph. 
Also available now: 

the newAlfasud 1.3 and 1.3 saloons andlhe new 2 litre Ghiliefta. 

V • 9, • 









For information 





oa rates, sized and space 
availability 
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DECGA RECORD MANUFACTURING PROCESS 


We have just acquired the DECCA record manul a during process and we would now like to meat 
principals of companies interested in establishing a significant international operation in the field 
of home entertainment. Our DECCA manufacturing plant has a capacity of Hm discs p.a. and ia 
available for immediate inarellation anywhere in the world. The nature of the plant Is auch that the 
matrix ("die") production unit can be established in one country to serve up to four "satellite" 
pressing units each with a capacity of 3Sm discs p.a. and able to be located within the "target" 
countries. This precision equipment Is also well suited to conversion for videodisc production. II 
by now you. like us. can envisage the huge potential based on this DECCA plant/process please 
writs to me in confidence with brief details as to how you could participate in this project. 

B. L Williams, Chairman 

LONDON PRINT & DESIGN LTD. 3 North ingron Shod. London, WC1 


jtsh Voucher 



This cash voucher 
entitles your company 

to an immediate 


75% CASH 
AGAINST 
INVOICES 



; j.SeC W 


Cash flow problems?Then cash this! 


Need Cash Now? You've got it right there on your 
books! Confidential Invoice Discounting Ltd gives you 
75% cash against invoices — money you can put to work 
today. Our invoice discounting system is entirely 
confidential. Your clients remain totally unaware of its 
existence. For the full facts post this voucher now or 
phone us direct. 

Confidential Invoice Discounting Ltd- 


Circus House. New England Road, Brighton, Sussex BN1 4QX 
Telephone: Brighten (0273) 31211.Tet«x: 8T3B2. 

Also Birmingham. Cardiff . Leeds. London, Manchester: 


A subsidiary of Internationa} Factors Limited. 


MARINA FOR SALE 


A recently completed small marina is offered for sale. The marina 
is an the River Orwell, by Ipswich, and its sixty berths have all 
been taken. A chandlery. Yacht brokerage and boat repair business 
are included in the sale. 


Further details may be obtained from: 

G. W. Hodgson, 17 Backing End, Braintree, Essex 


ACQUISITION WANTED 

Company with substantial financial production and inter- 
national marketing resources wishes to acquire established 
company, product line, or manufacturing licence for products 
with high added value and technological content in the 
following areas:— 

I i ) Environmental /Energy conservation or control systems, 
tii) Liquid/gas control systems. 

(iiil Non-ferrous valve, pump and component manufacture, 
(iv) Telemetry /recording instrumentation. 

Growth potential essential with minimum present t.0. of 
£250,000. 

Write or telephone M. K. Collins, Chairman 
REED BUILDING PRODUCTS LIMITED 
204 Great Portland Street. London W*1 
Telephone: (01) 388 7631 


HAVE YOU A PROBLEM? 


Are you pciro-chemical, gas, oil or marine civil engineering 
in the UK or overseas 1 


— PERHAPS WE CAN HELP — 

Wb are e specialist Mechanical Engineering Company with experienced 
teams of Coded and Plater Welders: Mechanical and Pipe Fitters: Test 
Operators: Instrumentation Electrical end Pre-Commissioning personnel, 
etc., with our own equipment. 

NUNGRUN LIMITED 
Telephone: Jack Probetx 12 Canons Lane 

Burgh Heath 60012 Tadworth. Surrey 


LARGE SPANISH FIRM 


In the electrical section of the automobile industry, situated in 
Catalonia, with its own technology and commercial coverage 
throughout the country, exporting to the main European markets 
and South America, would be prepared to grant participation to 
a financing group, preferably multinational in the same sphere of 
activity. 

Those interested please write to 

No. 6470 PUBUCIDAD, “ Z " Plaza Cataluna, 4 - Barcefona-2, Spain 


INDUSTRIAL BUILDING ALLOWANCES 


Available of over £$■ million on newly completed Freehold Light 
Industrial /Warehousing Development with vacant possession located 
in Cheshire, adjacent M6. 

INTERMEDIATE DEVELOPMENT AREA 


Grants also available of up to 20°o for qualifying occupiers 
Write Box G6313, Financial Times, 10 Cannon Street, EC4P 48 Y. 


Looking for Savings? 

ARE YOU USENG 
PLASTIC MOULDINGS 


THEN WE CAN REALLY 
HELP YOU 


Contact: 

FOURLAND5 PLASTICS LTD. 
Briggate, Shipley, W. Yorkshire 
Telephone: (0274) 595S41 
Telex: 517177 


£3,000 PER MONTH PLUS 
with the 

KEMA COMPUTER 
PHOTO SYSTEM 

A portrait made from a Photo or a live 
subject and reproduced on a T-thlrt 
or outer textile Item In le*s than z 
minutes. Stan vour own all cash 
business. Me experience necessanr- 
Exceltent tor shopping centres, mail 
order, carnivals, holiday resorts, fairs, 
hotels, etc. £5.000 start capital 
required 

Kcma GmbH, BeeUievustr, 9 

G, Frankfurt* Main. West Germany 
Telex 412713 


DEALING DESKS 

J;7 *... l.vrjri’.'m .'jj'L 


Oi'ir iCb v*.iri Csv\ttperirk : -S •; 

isrii'-tra'iuv. Ay-- - 
; BREW. & CO. LT; . ... V . 
j::.Vc:-;niT.i;.,I.or.'-;jn =02* 2HPJ 


LIMITED COMPANIES 


formed In the 

ISLE OF MAN. CHANNEL ISLAND5 
BERMUDA. Cs-opert'.ien with 
Professional Firm* assured 
Registered OBicc. Nominee Directors 
and Secretarial Services provided b» 
GROSVENOR TRUST CO. LTD. 
a subsidiary of. 

ANGLO MANX BANK LTD. 

5 Athol Street. Douolai. 1.0 M. 

Tel: OoupUs •0G2.H 23545 
Telex 927 8-6 


COAL FOR SALE 


TO SPECIFICATION 


ALSO COAL LAND & LEASES 


From 500 to 20,000 A era 

Write to: 

Charleston Coal Sales USA 

European Branch Office. 

123 Marine Parade, Brighton, 
Sussex BN2 10D. England. 


AIRCRAFT 


CESSNA 421 C GOLDEN EAGLE 


MARINE COMMANDO 


SAS, or other former energetic 
office!, aged between 27 and 35, 
preferably with e Staff Callage 
examination pass, required by 
industrial company to work m Mid- 
lands on thoroughly exciting project 
where determination, energy and 
initiative win pay immediate results. 
Apply in writing to Chairmen. 
fii)v-G6J0fl. Financial Times 
10 Cannon Street. EC4P 4BV. 
lor reply after August 4. JS6D. 


Choice of two— 1979 or 1977 
Both meticulously maintained. Can 
be sold separately. Make us an 
offer and see if we accept. 

01-941 4095 


QUICK sale; 


Company with exciting new Micro- 
film Product needs additional (unde 
to continue launch into worfd mar- 
kets Up to lQOTi shareholding 
available at less than asset value 
i" e i‘£ in0B far cash injection of 
Cl 50.000 


Write Box GB3D9. Financial Times. 
10 Cannon Street EC4P 4BY. 


THE PHONE-MATE CONNECTION. The 
or.lv 9.0. approved supplier of 
PHONE-MATES In Hie U K. PHONE. 
MATE LTD. at -421 tH66. 


I £1 JL ¥ 2IE?. FO * ECa *«'**« combined 

PjSJf meMapoi J"d tele* under 
5? ■ weefr - Presllge others near Stock 
Exchange. Message Minders Intrr- 
mttonal. 01-628 oasa. Tele* sa 1 1725. 
LOANS AND FINANCIAL ADVICE ter 
SC .? mea nI “' CHURCHILL'S. 01- 
352 7047. 

Ferronallswf 

min- snots trorn j word ar^tw 
MtCRO-BUREAU D1 -8407141^ 


WANTED 


Investor or Manufacturer 


to fund research and development of 
revolutionary communications device 


with ell the right ingredients and 
applications for the future: Micro- 
processors. High Technology, The 
Ubiquitous Chip, Mass Information 

Storage, Leisure. Education, Indus- 
trial end Amusement Functions. 
Majority rights to investor with 
between C6.000-E60.000. 

0422 40147 


U.S. Company 



Electrical Products 


Major U.S. Environmental and Energy 
Company with over $300 million sales 
annually seeking license or subcontract 
opportunities. Would consider specialty 
transformers to 102 KV and instrument 
control panels. Now selling to electric 
utilities and general industry accounts. 


OIL DRILLING INVESTMENT 
UNITED STATES 


Contact 

C. Welles Fendrich, Jr. 

‘ Research-Cottrell, Inc. 

P.O. Box 1500 

Somerville. New Jersey 08876 U.SA 
or ring 01-253-1299 

Head Wrightson Process Engineering Ltd. 
London 


American oil consultant seeks quali- 
fied European investor in drilling on 
approximately 2 million develop- 
mental end exploratory acres. 
USS5-15 million annually. 


Research-Cottrell 


Write Bax G630J. Financial Times . 
10 Cannon Street. EC4P 4BY. 


DIVERSIFY INTO LEISURE 
WITHOUT RISK OF LOSS 


A small number of successful public and private companies 
with taxable profits in excess of £250.000 are offered 
participation in a multi-million pound venture which must 
benefit from tbe worldwide growth of leisure Industries. 
Very attractive tax advantages provide a guarantee that 
•Investing companies CANNOT LOSE MONEY. 

Investment of £100,000-£1 million must be available for 
injection within the next two months. 

For full details, without obligation, just write your name 
on a company letterheading and post to m e tod ay. 
Managing Director, Dept. FFB 
AckriLl, Carr and Partners Limited 
Tricorn House. Hagley Road, Birmingham B16 8TP 
(We regret no telephone enquiries can be accepted I 


BUSINESS OWNERS 

are you growth-restricted 
• through lack of 

• WORKING CAPITAL? 

• WORKING PARTNERS? 

• FINANCIAL EXPERTISE? 

for help telephone Barry Taylor 




FOR SALE 


BY THE 

RECEIVER 

REPRODUCTION FURNITURE 
MANUFACTURERS 


6.500 sq ft. Fully equipped to ■ 
high order. £260.000 complete in- 
cluding Slock and Work in Progress. 


Write:. 

CHATER SPAIN & KNIGHT, 
52 Old Steine. 
Brighton BN1 1PH 


SWISS 

COMPANY 


We offer a complete confidential 
business service, specialising in 
taxation, company 
administration 


Promotel SA Dept. Cofi 
3 Quai du Mont Blanc 
Geneve 

Tel: 31-16-03 - Telex: 23605 


32 GELSTON ROAD, LONDON SW10 9SJ 
01-352 0484 


Car Component Distributors. Profits £550.000 approx. Price £2m. 
Metal Finishing Company. Profits £150,000. Offers sought. 


Metal Finishing Company. Profits £150,000. Offers sought. 
Engineering Company. Profits £14,659. Price £50.000. 

Insurance Brokers. Commission Income £48,000 approx. Offers 
sought. 

Electrical Wholesalers. Sales £780,000 approx. Profits £75,000 
approx. 

Electronic Component Manufacturers. T/O £700,000 approx. 
Profits £90.000. 

DIY Store. Sales £145.000 Gross. Profit £53.550. 

Deteils ham: 


J. MOSELY & PARTNERS LTD.. 4 Marylabone High Street. 
London W1M 3PA. Tel: 01-486 51B1. 


ROSEWOOD 
EXECUTIVE FURNITURE 


Desks, bookcases, sideboards, 
conference tables and chairs. 


Small stocks of otser finishes 
available. 


UP TO 40% OFF 
STANDARD PRICE UST 

Brochures available on 
request or viewing can be 
arranged in London 
TEL: 01-805 2566 


WORKING CAPITAL REQUIRED 


Owner of Leading Providers 


of Intermediate and advanced level 


computer training to Europe’s Bluecrilp 
Organisations, and of leading published 
series of analyses of advances in com- 


ENERGY CONSERVATION COMPANY 

Company with quality contracts requires £100.C004- working 
capital. T/O £l.2m. Current year wiH reach £1.5m. Equity 
participation may be available. 

Write Box G6314, Financial Times, 10 Cannon Street. EC4P 4BY 


ACQUISITIONS 


VVa have Clients who are interested 
in acquiring distribution companies 
that have a consistent annual pro!n 
record ol a minimum ol ETOO 000 
All trades will be coasidcreol and 
the purchasers are only interested in 
companies wnere existing manege- 
men! will csnnauB Consideration 
will also fee giver, to vendors who 
would wish to retain some equity 
in the company. Principals only 
please. 

Write Bex G6310. Financial Times. 

10 Cannon Street. EC4P 48Y. 


MECHANICAL AND 
ELECTRICAL SERVICES 
IN BUILDINGS 


series ol analyses of advances In com- 
puter technology used In libraries 
globally. Is seriously reviewing his 
position after eleven years. He Is 
now willing to discuss a variety of 
long-term business convergence or ex- 
ternal investment association with 
third parties. 

Retention of established Quality 
specialist management team smi own 
personal Oulliwii Involvement plus 
highest Independent quality of 
business, must be maintained to align 
with earned prestige. 

Write Box G.6316. Financial Times. 
10. Cannon Street. EC4P 4BY. 


UNIQUE OPPORTUNITY 


Strong growth company w-shes to 
purchase a smoli/madium-size busi- 
ness in the Manchester area. Our 
interests are new construction ser- 
vices. iire protection and all services 
maintenance. 


Write Box G6323, Financial Times. 
10 Cannon Street. EC4P 4BY. 


Applications are invited to attend a 
mueting next month where an in- 
genious invention-allowing a mov- 
■mi ballast keel to be used on 
sailing ynchij — will bo described. It 
provides several advantages to boats 
under eeil and when using anchor- 
ages winch "dry out." Being applic- 
able to both new and most existing 
monohull yachts ensures a large 


STOCKBROKER 


Member with sizeable Bank. 
Agent and Private business seeks 
firm able to provide good back- 
up service. 

Please reply to Be t GS32f, 
Financial Timet. 

10 Cannon Street, £C4P 4SY. 


GOLD SOVEREIGNS 
AND KRUGERRAKDS 


potential market. Only genuinely 
interested potential backers are in- 
vited to send pertinent information 
i? ® or 5®^- Financial Times. 10 
Cannon Street. FC4P 4BY. 


Bought and Sold in 
strictest confidence 
FREE ADVICE AVAILABLE 
Phone Mr. Cavendish or Mr. Woods 
0244 24315/47541 

SHAW CAVENDISH & CO. 

(Bullion Dealers) 
Cavendish House. Chester. 


NEED TO SLASH OVERHEADS? 

Capacity available in Sales. Mer- 
chandising and Promotional Support 
Services. Direct Mail. Packing. 
Simple Assembly, Packaging and 
Distribution. 

Bing Martey Graham an 01-751 6373 


Company engaged in ..setting up 

UNIQUE WORLD WIDE 
SERVICING ORGANISATION 
seoks capital to expand. Tho ser- 


if you Own or are Purchasing 
any type of Modem 
OCEAN-GOING VESSEL 

then ship management subsidiary ol 
currently Britain's moat successful 
smpawmng group wit) manage your 
vegaels with iha same cars and 
consideration as their own under 
either British or foreign lien. 
w, '2 Box G3050. Financial Times, 
10 Cannon Street. EC4P 4BY. 
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UK NEWS - LABOUR 


Confaci: 

John Wisbey 
Financial Times 
10 Cannon Street, EC4P4BT 
01-248 5161 


Sharp attack on 


key TUC policies 




by EMA leader 


BY PHILIP BASSETT* LABOUR STAFF 


grijirr 

iffl 


A UNION leader yesterday 
delivered an outspoken attack 
on tiie TUC’s own economic and 
social policies, and he went so 
far as to rge the Government 
not to abandon its economic 
strategy in spite of TUC 
opposition. 

Mr. John ItfOHS, general sec- 
retary of the TUC-affiliated 
Engineers’ and Managers’ Asso- 
ciation CEMA), delivered a 
sharp criticism of key TUC 
policies. It is likely te provoke 
anger among senior TUC 
figures. 

Mr. Lyons, a leading union 
moderate, has had a history with 
the EMA of difficult relations 
with the TUC. mainly over 
recruitment disputes involving 
other TUC unions. 

He criticised the TUC 
general council's decision not to 
talk to the Government about 
wages unless the Government 
accepted the TUC’s economic 
strategy and abandons Its own, 
which it had already put to the 
electoral test. 

He said: “This is not only a 
demand no government ean or. 
indeed, should agree to. but also 
a tactic which enhances the 
prospect of direet confronta- 
tion.” 

Mr. Lyons, writing pj the 


journal of the Electrical Power 
Engineers’ Association, a eon-' 
stituent group of the EMA of 
which be is also general secre- 
tary, suggested . that the public 
would derisively back any 
government which , chose to take 
on tbe unions over tbe issue 
whether they had the right to 
select Which laws they would 
accejd. 

He attacked the TUC’s pay of 
Action in May as a failure 
which weakened British trade 
unionism, an :eror of judgment 
by the general, council and a 
fundamentally undemocratic 
decision, misconceived and at 
best premature. 

Be said the move Tested on 
the assumption that the Govern- 
ment’s Employment Bill was as 
disliked by ordinary; union 
members as by union leaders. 
“ As anyone could have told the 
general council, if they had 
asked, the fact is that if. isn’t,” 
he added. 

He said his union, which has 
industrially powerful members 
in the electricity supply indus- 
try, would not be party to the 
unions’ collective ’ industrial 
power to try mid defeat Con- 
servative policies ** as a political 
act intended to bring down tbe 
Government” 


By Philip Bassett, inborn Staff. 


Freehold and Leasehold Factory and 
Officas 15.000 sq It. Perking Yard 


ASTMS loses court 


battle against Post Office 


BY RAYMOND HUGHES, LAW COURTS CORRESPONDENT ~ 


A DECISION by the Post Office 
that has left 1.000 of its em- 
ployees unrepresented in collec- 
tive bargaining was upheld by 
the Court of Appeal yesterday. 

The court ruled that the Post 
Office was entitled to refuse to 
recognise the Association of 
Scientific, Technical and Mana- 
gerial Staff as representing tele-, 
communications salesmen. 

The salesmen, formerly mem- 
bers of the Telephone Contract 
Officers Association, recently 
voted overwhelming to merge 
with the ASTMS. 

The Post Office refused to 
recognise the ASTMS on the . 
ground that to do so would lead 
to fragmentation in bargaining 
procedures at a time when the 
Post Office was trying to reduce 
the numbers of unions with 
which it negotiated: Recognition 
was also opposed by the Council 
of Post Office Unions. 

The Post Office said after the 
hearing that if the salesmen 
wanted a voice in collective 
bargaining they would have to 
leave ASTMS and join one of 


the COPOU unions. 

Representatives of the sales- 
men said that there was ho 
question of them changutg.their 
decision to become am autono- 
mous section of ASTMS. - - - 

Dismissing the ASTMS Appeal 
against the High .Court’s re- 
fusal to order recognition. Lord 
Denning said that everywhere 
in industry it was regarded as 
undesirable to have a large 
number of unions ' negotiating 
on behalf of small numbers ■ 

ASTMS had argued that -its 
Telephone Contract - Officers 
section was virtually the same 
organisation as the TCOA, with 
the ’ same members,, -officers, 
organisation ...and ... decision- 
making powers, and that it was 
wrong to leave those members 
unrepresented. 

ASTMS was ordered te pay 
the costs of the hearing and 
was refhsed leave to appeal to 
the House of Lords. The 
dispute is the subject of parallel 
proceedings currently before 
the Advisory. Conciliation and 
Arbitration Service. ■ 


MR. • JAMES PRIOR,., .the 
Employment Secretary, unveiled . 
yesterday what Ministers see;as 
the next phase: <rf ‘.the . Govenj- 
menfs Industrial relations pro- - 
gramme when i he . • urged 
employers, to develop-systems of 
employee rinvoivement - . Lwhich 
would _ allow a break with the 
“ vicious circle- of hostili$r : asd 
decline. ^ ‘ ' • 

“-Thereisnoiiuestion i«my 
mind that the future of;our- 
industrial relations - depends 
more on .wnrl progress -With ' 
employee involvement f than . it 
does on changes in theL iaw." . 

He saw ‘‘-increased employee 
involvement ’■* as .the : key -..to; 
improving' industrial relations, 
but- . stressed that the ' voluntary 
approach . was- . the right -one. 
There; was only ' a limited role 
for Government;-, the prime • 
responsibility was qp. manage- 
ment '= . 

. Mrv : - Prior- . w i& : against , any 
form' of legal compulsimr.teT _ 
employee- iavoivepuent “at 'this 
stage," but . warned s teat if 
employers did ; hat urgently 
develop theiriown systems they 
might ' find another : system' 
imposed tipoxi them. 

Mi. Prier'e" speech, at .the 
Trident Television annual lunch, 
was a part of the long-range 
elans betag prepared 1 by his 
Department repair damage 
to Governinent-TUC relations by 
the Employment. Bill .and 
unpopular economic decisions. 

Mr. Prior had held out pros- 
pects at tiie weekend m. a tele- 
vision interview for a greater 
degree of cooperation : between 
Government and. TUC, though 
this is uhtikely- to be helped by 
the toughness, of the . codes of 
conduct on .picketing and the 
closed shop to be published 
.wifen the Bill becomes law.-, 

Mr. Prior said that though the 
Bill was. important in providing 
more balanced ground rales for 
conduct of industrial relations, 
the Jaw could not itself produce 
a high-performance industrial 
society;;:. 

This was a direct reference 
to the EEC’s draft Fifth direc- 
tive, likely to be approved this 
year bv the Conned 0 f; Ministers. 

It could require British com- 
panies to im piemen t a varied 
range of employee involvement, 
including boards ; with 33 per 
cent employee representation. 

Mr. Prior said that the 
Government/, while • resisting 
legal compulsion, could not 
blinker itself to the European 




Isle of Grain peace bid 


BY OUR LABOUR CORRESPONDENT 


THE TUC General Council will 
try tomorrow to find a solution 
to the increasingly bitter inter- 
union dispute at tiie Isle of 
Grain power station construc- 
tion site. 

It win consider recommenda- 
tions from its Finance and 
General Purposes Committee, 
which has proposed a variety of 
possible settlements in the past 
seven weeks without success. 

A meeting of that committee 
yesterday considered the res- 
ponse of the unions to its latest 
proposal for re-employment on 
site of tee 27 insulation engi- 


neers. members of the General 
and Municipal. Workers’ Union, 
dismissed last year. • 

Members of the committee 
would make no comment after 
the meeting. 

Three unions, the construc- 
tion and engineering sections 
of the Amalgamated Union of 
Engineering Workers, and the 
Electrical and Plumbing Trades 
Union, have said that the' pro- 
posals are unworkab!6. 

A meeting of all tiie unions 
has been called for today by 
the AUEW, though it is un- 
clear how many wall attend. 


‘Boost industry’ accord 


BY JOHN LLOYD, LABOUR CORRESPONDENT 


SENIOR TUC leaders and 
Shadow Cabinet members have 
agreed a series of proposals 
aimed at boosting industrial 
production, including the use of 
import quotas to protect UK 
industries. 

The proposals are contained 
in a document. Trade and In- 
dustry: a Policy for Expansion, 
which was tbe subject of 
yesterday’s meeting of the TUC- 
Labour Party liaison committee. 

The committee made one sig- 
nificant change, taking out a 


section on employment policy, 
regaining and an increased 
I role for the Manpower Services 
J Commission, and referring the 


vice operation involves considerable 
cost savings :a the end user and 
ii highly profitable with consider- 
able potential Principals only 
please write to: 

Bo * G63Z3. Financial Times. 

JO Cannon Street. EC4P 43Y. 


EXPERIENCED BUILDER 

Prepared io Invest in under 
capitalised building business. 
Financial limitation £lm 
Geographical limitation within 
50 miles of Bristol 


issue to further discussion. 

Tbe statement -will now ‘be’ 
referred to separate - meetings 
of the TUC’s geperal. council 
and tiie Labour Party's national 
executive, both of which take 
place tomorrow. 

Besides controlling, imports, 
the _ statement calls on public 
bodies to buy British, goodi . 

It was agreed that the 
National Enterprise Board 1 
should be expanded .under a 
future Labour government. - • 
Other measures called for 
include a state investment bank, 
the restoration of exchange 
controls and -increased- public 
expenditure. 


in the provinces. 

. There are Improvements in 
holidays. The . age for which . 
-the - adult - rate applies is 
lowered. - 

The Hotel . and Catering 
-workers' Union, part of- the 
General and -Municipal Workers’ 
Union; said it was concerned 
; about the deduction for board 
| and lodgings. This is raisesd . 
by 33 per cent and would take 
away almost half the increase, 
the union saicL 

The union side, ted by! the : 
General and. Municipal, had - 
sought .basic minimum , of £65. 
The proposals will -be put.to the 
Industry for consultation. .. " 


Training Act 


Musicians pin hopes on Goodman 


review 


Industrial Distributor — USA 
Operating profitably witfi posit ivo 
cashflow. Unutilised highnnterest 
credit line. T/0 518m. Pre-tax 
profir 5350.000, Available at na: 
asset value to give R.O.I. Of 18 per 
cent after tax. 

imco investment management 

COMPANY S.A. 

4 Crets*de-Chwnpel, 1205. Geneva. 
Telex No.: 28241. 


METAL PRESSINGS 
MFG. WANTED 


Seek to purchase small established 
metal pressings firm, with ;ooJ 
*•«•» to 60 ions. Location: 
North of London. in reply atate . 
asking price and isms. Give com- 
plate facilities list. 

Wr '\% ® 2 ^ 8 - Financial Times, 

IV Cannon Straat. EC4P 4&Y, 


OPPORTUNITIES IN 


WEST GERMANY 


If you are interested in merVei pos- 
sibilities. business acquisitions, 
licensing arrangements, sources of 
capital or investment opportunities 
generally, my German associates 
■nd I would ba happy to discuss 
your requirements with you. 
Wrira Box G63I1. Financial Timas. 

10 Cannon Street. EC4P 4 BY. 


PRIVATE SPECIALIST 

Metal Window Manufacturer with 
astabhsned technical ixpenlaa and 
conscientious employees soaks 
merger with similar or larger 
organisation. 

Write Box G €315. Financial Times. 
10 Cannon Street. £C4P 4BY. 


Write Box G6JI7 Financial Times, 
70 Cannon Street, EC4P 4BY. 


IBM ELECTRIC 


TYPEWRITERS 


LIMITED COMPANIES 


Factory reconditioned and 
guaranteed by IBM 
Lease 3 years from under £5 weekly 
Benr I8M typewriters from £26 
per month inc. lull service 

Tel: 01-3979499 


FORMED BY EXPERTS 
FOR £85 INCLUSIVE 
READY MADE £95 
COMPANY SEARCHES 

EXPRESS CO. REGISTRATIONS LTD- 
Spwonh House 
25-35 City Road. EC1 
01-628 5424/5. 7361. 9336 


FINANCIAL LEASE PORTFOLIO 


BY OUR LABOUR STAFF 
HOPES OF a solution to the 
seven-week BBG muswiaas’ 
strike centred last night on 
fresh attempts at mediation pre- 
sided over by Lord Goodman. 

Representatives of BBC man- 
ageraent and the Musicians’ 
Union met at the offices of the 
Advisory Conciliation and Arbi- 
tration Service, where both sides 
said they hoped to concentrate 
on the issues underlying the 
dispute rather simply on a 
formula for saving the Pro- 
menade Concern. 


Mr. Stan HibberL deputy 
general secretary -of the anion, 
said that so long as the BBC 
faded to withdraw Its -notices 
of dismissal to musicians, the 
two sides would reainm “far 
apart” 


The resumed negotiations 
arose from a Commons Select 
Committee initiative last week 
which recommended, tripartite 
talks between the BBC, the 
union and the Arts Council in 
the presence of Lord Goodman. 


RADICAL CHANGES in the 
structure of industrial training.- 1 , 
programmes- are expected to- bfr 
recommended today when .the - 
Manpower Services Commission i 
meets to . consider a * 16-month 
review of the 1964. Industrial -= 

Training Act: V " ' . ; 

A report of the study carried 
out by a team under Sir- Richard 
0’Brien. chairman of the MSC,- 
is expected to, be -'published in 
just- over a week’s time; - 
” The report will consider the _ 
financing of industrial training 
from public funds; as at present, 
compared with tee possibility of 
transferring the cost to industry. 


• -*7*58 

i 
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VENTURE 
CAPITAL LOANS 


A Leading Company wishing to 
diversify its interests invites 
offers for parts of its large, 
widely spread portfolio. 

Write Boa G63 07. Financial Timas, 
10 Cannon Street. EC4P 4 BY. 


ICI staffs may accept pay deal 


BY OUR LABOUR STAFF 


Available for new proiecu, start- 
ups. new ventures. Financiers 
invite all types at legal, financial 
and business proposals. 

Submit details {typewritten} to: 

Sox G €210. Fmenael Times. 

10 Cannon Street. EC4P 4BY. 


ROYALTY INCOME 


NSW MARKET I PRODUCTS. For (fetalis 
ol companies wishing to trade with u.K.. 


write 'Dect. F.. 15. Selvage Lane. London 
N W.e 


SEEKING INVESTMENT PROJECTS? Ven- 
ture Cdollil Report describes c. 7 
soecine lrr.it. Ousts. >n detail eri* 
month VCR. 2 The Mall. CrMol tQZTZl 
57222. 


Our exclusive work • i„ reduction on 
royaltv Income. We invite Inquiries 
tram tries* Individuals Or com pan I os 
wltn current or BotwtieJ royalty Income 
in trie region or UUZSO.OdD oer vear 
or more: or from tnose who advise 
wcm. 

COPYRIGHTS INTERNATIONAL *• 
LIMITED. 


P.O. Bex 7?4W. Hamilton, Bermuda. 




UNION LEADERS for two large 
white-collar groups in ICI 
agreed yesterday to consult 
their members on new manage- 
ment proposals for a 16 per ceut 
pay settlement 

In resumed negotiations with 
leaders of 8,800 clerical and 
administrative staff and 5,900 
scientific and technical staff, 
management offered a pro- 
gramme of discussions on & 




range of issues such as hours of 
work end the • " company's 
^general relationship " with Its 

““ of the I 

i w f° ““Pfcd a 16 per 
cent deal last month, the com^ 
pany took a firm-stand against 
teweasing the cash offer to its 
W ^L frooU * r W 01 * force. 

6 offer - which includes 
improvements Ui holidays was 
Previously rejected by^mteS! 


who last week led the first indus- 
trial action in these Jd staff 
categories. - ■■■' - 

- *. company said teat, it 
poped shortly to- ha vs . shhUar. 

oa pay j 1,800 

engineers represented by "tee. 
Association of Scientific Teehn^ 
Managerial -Staffe and 




. 
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UK NEWS - PARLIAMENT and POLITICS 



will end-Howell 


BY JOHN HUNT, PARLIAMENTARY CORRESPONDENT 


•*V 


dal and performance criteria. 

3 ‘The. Government is firmly 
of the yiew that: tie public sec- 
tor is overextended and we want 
to restore the balance." 

He claimed that, at the pre- 
sent levels of unemployment. 
Party policies 




THE GOVERNMENT intends to 
introduce legislation to allow 
private- companies to produce 
and .sell electricity in com peti- 
tion wlththe Central Electricity 
Generating Board, the South of 

Scotland ■ Electricity Board and 

the North . of Scotland Hydro .Labour 

Elective .Board. 'make an agly. situation far 

This was announced in the worse. .“ The bellows approach 
.Commons yesterday by Mr. TO pufBng . up demand by 
David Howell, the Energy Secre-- monetary inflation • is useless.” 
taiy, during a speech in w hich x He argned. that in order to 
he stressed the Government's .provide. Jobs and prosperity in 
.determina tion t o mak e, nations- the. years ahead Britain, bad to 
Used industries more efficient, look to smaller .companies pro- 
. He was replying to a Labour riding products and services 
motion; recognising the ■ contri-. .which might . not even ■ be 
.bntfon of nationalised indus- . known at the moment., 
tries and- deploring, “the Nothing could be more in- 
Govemmeat’s damaging-policies . appropriate than to “ hanher ” 
-which seek to fetter and reduce Britain with industrial 


public sector /.activity to- the 
disadvantage of the British 
•people/V 

. Mr. Howell -told the House: 
“t am glad to confirm our in- 
tention- to remove the statutory 
prohibition on -the generation of 
eiecricly as a main business 
and: do so is ..soon as a suitable 
legislative opportunity arises." 

“ We. are determined to make 
nationalised industries more 
efficient, more responsive to the 
needs of taxpayer and customer 
and jjaofe able to rim their own 
businesses . within strict finan- 


centralism. According to Mr. 
Howell, ‘ the . Government’s 
approach was practical, but 
was essentially questioning 
about tire State sector. 

In ad,- he said, nationalised 
industries had been responsible 
for a net addition to the PSBR 
of £2.3fen in 1979-80, 10.5 per 
cent of the total. -This could 
not be changed overnight and 
in that year the Government 
bad been severely limited by 
time. 

“ This year, our policies will 
begin to have the opportunity 


to shape things ‘ mare de- 
cisely." he- said. “Above all we 
are convinced that the cash 
limits system can only work 
if it is adhered to. 

“ Of course, there will be diffi- 
culties and changing circum- 
woirid- stances. We are always pre- 
pared to talk to the nationalised 
industry chairmen about their 
problems. If their difficulties 
require modification, we are 
prepared to consider each 
ease." 

leading the Opposition attack. 
Dr. David Owen, Labour's 
Energy Spokesman, said that in 
an article written during Mr. 
Heath’s a dmartist ration, Mr. 
Howell had described monetarist 
policies as “ludicrous nonsense." 

Scathingly, Dr. Owen said that 
Mr. Howell would not qualify 
as a “ wet " or a monetarist but 
as a “ drip." The Government's 
cutback on tbe public sector, 
said Dr. Owen, owed nothing 
to logic and everything to 
prejudice. Day by day it was 
contributing to the economic 
disarray of Britain. 

He pointed out that the 
country was on the eve of an 
announcement ' which would 
show that the Government’s 
policies had led to the most 
damaging unemployment figures 
since the 1920s and 1930s. 



Howell: “The public sector is 
overextended” 

“ This is one of the most 
serious situations that any of us 
in this House have ever 
debated,” he declared. 

Bankruptcies grew every day. 
There was not a single MP who 
was not continually faced with 
some local announcement of 
layoffs, short time working or 
closures. 


Wherever one looked In the 
world the economic recession 
was beginning to bite. But in 
Britain it was not just a 
recession — it was a deepening 
slump. 

He doubted whether Sir 
Keith Joseph, the Industry 
Secretary, bad any understand- 
ing of what the public services 
were about. The Government 
only seemed to extol the merits 
of the private sector. Yet now 
it was finding that even private 
industry was laid out on its 
back. 

" The steel industry is a tragic 
example of mishandling and 
incompetence,” said Dr. Owen. 
“It is a shambles of an 
industrial policy.” 

There was now a major fear 
that there was about to be a 
Government attack on the naval 
shipyards of Yarrow, Vosper 
and Vickers, which were within 
British Shipbuilders. 

“If this is. to be done it will 
have a devastating effect,” be 
protested. “ It shows the 
doctrinal, dogmatic attitude of 
this Government to anything 
that is in tbe public sector.” 

In addition, he strongly 
criticised the steep increases in 
contract gas prices to industrial 
consumers and described it as 
“ economic madness." 


Telephone legislation ‘will 
provide new opportunities’ 


Carrington hints of softer line on Russia 




r ’a' 


,7 


BY-}OHN HUNT, PARLIAMENTARY CORRESPONDENT 


AN INDICATION that Britain 
. will be making a -frfesh attempt 
to improve relations with the 
Soviet Union during the coming 
year;- was -given yesterday by 
Lord Carrington, tbe Foreign 
•‘Secretary.-- • 

His . speech— which marks a 
distinct , change of emphasis 
from, the Government’s hard 
- line attitude to Russia following 
the invasion of Afghanistan— 
was made to . a press gallery 
. lunch in the Commons. Bis con- 
ciliatory tone was all the more 
surprising as it came at a time 
when the controversial 
Olympics are in full swing in 
Moscow. 

“We have to make a special 
effort bn East-West relations.” 
he declared. “ We most not com- 
promise or dream of compromis- 
ing on’ our principles -or on our 
defence. 

“ But We need' not necessarily 
be resigned: to perpetual and. 
permanent confrontation. That 
is surely not the way in which 
.we want to live. 

*• We- have to have an overall 
balance of perspective.: on, East- 
West relations. That "is some- 
thing in this next year or two 
to which we have to give a lot 
more thought” 

The Foreign Secretary, who 
was reviewing progress on 
foreign •„ affairs- during the 
Government’s first 14 months in 
office^-was optimistic about the 
future ’of " Zimbabwe. But he 



Carrington: “We heed not be 
'resigned to perpetual confron- 
tation” 

was strongly critical of Britain’s 
allies for not doing more to give 
financial assistance to the new 
state. 

Following - the - elections in 
Zimbabwe there had been a 
great deal of euphoria which 
overlooked the tribal difficulties 
facing- the country. But now 
the pendifldm . tad swung tbo 
far the. other way and people 
were too pessimistic about what 
was happening, there. Realists 
would], .have understood, that 
there was going to be a difficult 


time in the new state. 

- Lord Carrington, however, 
was convinced that Mr. Mugabe 
would pursue a policy of 
moderation which Britain could 
support. 

“We have to do everything 
we can to help him,” he said. 

Lord Carrington was dis- 
appointed at the response of 
many countries to Mr. Mugabe’s 
need for financial assistance. It 
was ’* disappointing and sad " 
‘ that Hr. Mugabe had not been 
able- to get more money. 

“ In three years that economy 
will be self sufficient,” the 
Foreign Secretary predicted. 
“ He needs to be tided over for 
three years. I hope our friends 
and allies will do more than 
they have in the past” 

In addition to East-West 
relations. Lord Carrington 
listed three other areas on 
which Britain would need to 
concentrate, in the coining year. 

1— -We had to look much 
more dosely at the co-ordina- 
tion of policies between the 
countries of the West. 

3 — There had to be concen- 
tration on the problems of aid 
to the developing world. 

He emphasised that the Gov- 
ernment really was looking at 
the Brandt report and would 
evamine it with its European 
allies to see what contribution 
the UK could make 

3 — Britain also had to press 
ahead for reform of the Com- 
mon Agricultural Policy and 
ensure that more of the EEC 


budget was spent on industrial 
regeneration, regional polities 
and transport. 

Lord Carrington believed that 
there was now a greater 
identity of interest among 
Community .members to see 
that tbe budget was restruc- 
tured. 

“But don’t let us pretend it 
is going to be easy,” be said. 

He thought there had been 


a considerable increase in 
political co-operation within the 
Community and this had not 
been affected by the differences 
of opinion over the size of the 
budget 

“ Europe is beginning to 
speak with a united voice and 
country for much more in the 
world than it would if we spoke 
as nine separate countries,” he 
emphasised. 


BY IVOR OWEN 

BUSINESS AND domestic sub- 
scribers will be able to choose 
from a wider range -of ancillary 
equipment as a result of the 
partial liberalisation of the 
State telephone system planned 
by the Government Sir Keith 
Joseph, the Industry Secretary, 
announced yesterday. 

He -told the Commons that 
legislation to be introduced in 
the next Parliamentary session, 
while preserving the basic tele- 
phone network monopoly, will 
provide opportunities for the 
telecommunications industry to 
develop new products and break 
into new markets at borne and 
abroad. 

Sir Keith, who encountered 
far less strident criticism from 
tbe Opposition benches than 
when he announced the relaxa- 
tion of the Post Office’s mail 
monopoly last week, looked to 
partnerships developing 

between the private and public 
sector. 

He emphasised that foreign 
competitors will only be able to 
enter the .British market -to 
supply private branch exchanges 
and other anaillary equipment 
where similar opportunities are 
available in their home markets 
to British manufacturers. 

Sir Keith gave this outline of 
how the restrictions now im- 
posed by the State monopoly 
over the supply of terminal 
equipment attached to the net- 
work and over the provision of 
services to third parties using 
British telecommunications 
circuits will be eased: 

• It will be much easier for 
equipment supplied by tbe pri- 
vate sector, including ail pri- 
vate branch exchanges, to be 
attached to the network. 

• People will have more free- 
dom to use British Telecom- 
munications* circuits to offer 
services to third parties- which 
are not currently provided by 


British Telecommunications, for 
example in the data processing 
field. 

• The scope for allowing the 
private sector to -provide tele- 
communications transmission 
services such' as satellite busi- 
ness systems is also to be ex- 
plored. 

Sir Keith made it clear that 
there will be a transitional 
period of about three years 
before the introduction of 
ancillary equipment manufac- 
tured by tbe private sector is 
permitted. 

Subscribers, he said, would 
then be free to attach and 
maintain independently 

approved equipment which 
meets the necessary technical 
standards. 


Bottlenecks 


The only exceptions would be 
the supply, installation and 
maintenance of tbe first tele- 
phone and associated wiring 
connected directly to the main 
network, and the maintenance 
of private branch exchanges 
and associated wiring, for 
which British Telecommunica- 
tions would remain responsible. 

“This substantial change 
will give the business- and 
domestic customer a wider 
range of equipment from which 
to choose and should remove 
many of the bottlenecks result- 
ing from the Post Oflice’s 
present exclusive privilege of 
supplying such equipment." 
stressed the Minister. 

Dealing with the effect of 
the decision to allow people 
more freedom to use British 
Telecommunications’ circuits fn 
offer services to third parties. 
Sir Keith forecast a significant 
growth in information, data 
transmission, education and 
entertainment services over 
telephone circuits and the 
emergence of new businesses. 

“I have also decided to com- 


mission an independent econo- 
mic assessment of the implica- 
tions of allowing complete 
liberalisation for what are 
commonly referred to as value 
added network services," he 
said. 

Sir Keith underlined the fact 
that -British Telecommunica- 
tions would be free to compete 
with the private sector. 

But to ensure fair competi- 
tion, the Government would 
take powers to require British 
Telecommunications, where 
appropriate, to create a 
seperately accounting sub- 
sidiary or subsidiaries where 
it was in competition with the 
private sector. 

"We shall welcome partner- 
ships with private capital in 
these subsidiaries,” he said. 

Mr. John SlUdn, Labour's 
Shadow Industry Minister, 
pointed out that the whole of 
British Telecommunications in- 
vestment was self-financed. 

The Government's proposals 
would deprive it of some pf its 
most profitable outlets, be said, 
and how could this possibly help 
to reduce telephone waiting 
lists or the high level of tele- 
phone charges. 

Welcoming the proposed 
changes. Mr. Kenneth Baker (C.. 
St. Marylebonel said they pre- 
served the Post Office’s basic 
network monopoly while provid- 
ing the opportunity for partner- 
ship between the public and 
private sector to provide 
ancillary equipment. 

When Mr. 'David Penhaligon 
(Lib. Truro) asked if the 
ending of the monopoly network 
had been ruled out for all time. 
Sir Keith stated: “I think the 
answer to that is an unaualified 
■No.’ 

“ I have not rejected any 
such proposition. I have today 
announced an inquiry into how 
much further we can go 'in 
liberalising that monopoly.” • 


Government defeat in the Lords 
on Housing Bill clause 


BY ELINOR GOODMAN, LOBBY STAFF 
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THE GOVERNMENT •; was 
eanght badly off guard in the 
Lords yesterday when it lost 
four divisions in a row oh the 
Housing Bill. 

: it was only, the second time 
the Government had been 
defeated in the Lords this 
session and was indicative of 
the problems - (he - Govern- 
ment's whips in the'. Lords 
face in getting their back- 
benchers . in the House day 
-after day during the summer. 

. Yesterday evening they were . 
doing all they could to find 
additional .supporters. . 

' The first defeat came oh a 
danse in" the Housing B91 
dealing with council accom- -. 
modatiou for the elderly. 

Bishops and some Con- 
servative Peers joined with ' 
the Opposition . to force : 
through an amendment which, : 
if It survived in the Commons, 
would mean that local authori- 
ties would not. be obliged to 
sell . off accommodation nor- 
mally let to old age pensioners 
to sitting tenants. 

... jKnpite a _ compromise 
offered _ by . the Go vernmen L_ 
the amendmen t was ' carried 
by 109 to 74 In a vote, which 
may be indicative . of the kind 


of trouble the Government 
may face on some clauses in 
the Local. Government Bill 
when it gets to the Lords. 

The amendment will now 
go back to the Commons for 
consideration. Technically, 
It could , be thrown out by 
MPs but there has been con- 
siderable pressure from Con- 
servative -supporters in the 
constituencies for this change 

- to the BQL 

The worry has been that if 
old age pensioners renting 
-accommodation specially built 
for the elderly were given 
the automatic right to buy,, 
local authorities could find 
that, stocks of sueh accommo- 
dation became exhausted. 

- The- Government did make 
some provision for this in the 
Bill but ft did not go far 
enough for the Opposition. 
The point was made during 
the BilFs committee stage 
and. the Government 
promised : to consider . the 
situation. 

At the report stage in the 
Lords yesterday, the Govern- 

- ment proposed an amendment 
of its own which would have 
meant that local authorities 
would . not - - have - to sell 
sheltered accommodation. 


Bat Baroness Bfrk, the 
Opposition spokesman in the 
Lords on bousing, backed up 
by the Bishop of London, 
argued that without their 
amendment local authorities 
would be in serious trouble 
providing homes for the 
elderly in future. 

The only other defeat in 
tbe Lords for the Government 
this session was over its plans 
to charge for school transport. 

Since then, the Government 
has agreed to make various 
changes to minor aspects of 
its legislation as a result of 
objections in the Lords. 

But, given the pressure of 
business in the Lords over 
the next few weeks, the Gov- 
ernment could well be 
defeated again as it is far 
more difficult for tbe Conser- 
vative whips in the Lords to 
persuade all their back- 
benchers to turn up for every 
vote than it is for the 
Commons whips. 

The big test will come on 
the' Local Government Bill, 
where a number of former 
Conservative local Govern- 
ment leaders, now in the 
Lords, have serious reserva- 
tions about some of tbe pro- 
posed new legislation. 


Power stations plan ‘inadequate 5 


BY MAURICE SAMUaSON 

THE TEN-YEAR programme of 
building . '"nuclear . power 
stations, to which the Govern- 
ment is committed, will fail to 
provide _ the country with, 
adequate and secure supplies 
of electricity^ MPs were told 
yesterday. — 

.. The warning caraej.frotm. the 
Friends of the Earth organ isa- 
tien which, .in evidence to the 
Commons Select Committee on 
Energy,' switched 1 its . . main , 
criticism of nuclear power 
station ’■ expansion from .the 
environmentalist . risks _ - to 
economic and technical effec- 
tiveri&s.-. ' ... 

Claiming that the Energy 
Department;, had both over? 
estimated electricity demand in 


the next two decades and 
under-estimated the cost of the 
nuclear plant programme, Mr. 
Czech 'Conroy, the Friends', 
campaign.- director, 'said that the 
Government was “ putting all 
our eggs into the nuclear 
basket” 

If the PWR. turned out to be 
unsatisfactory, the huge invest- 
ment in it “ may turn out to'be 
a very- silly decision.” 

The £15bh officially forecast 
as the cost of the nuclear 
'.power . expansion programme, 
would be more profitably spent 
on a . broad combination of 
.energy efficiency -measures, on 
c ombi ned heat and power 
fCHP) systems .to provide dis- 
trict . " heating ' from ppwer 


station waste, and on renew- 
able energy sources such as 
solar heat and wind power. 

In a memorandum, to the 
committee, the Friends said that 
West Germany was. roughly 
twice as efficient as the U.K. In 
its use of fuels, but that the UK 
couid quadruple ' its fuel 

efficiency. 

-In combined heat and power, 
Britain was falling behind other 
European programmes, yet a 
programme of eight to ten CHP 
stations would be far cheaper 
than a nuclear power station 
programme of similar capacity. 

. According to the Friends, the- 
cost of the nuclear power pro- 
gramme would be more than 
the Government estimated t 


THE NAME OF 
YOUR PENSION FUND 
MANAGER COULD 
BE BARCLAYS BANK 

TRUSTCOMPANY 


So, what’s in a name? Well, let’s just 
say that when it comes to entrusting the 
cate of your company’s pension fund to 
an outside organisation it pays to choose 
carefully. 

As you might expect from its name, 
Baida) 



own 

It is also one of Britain’s largest and 
longest established trust corporations, 
and it heads a specialist division of the 
Barclays Group, the one that is devoted 
almost entirely to the business of 
professional asset management 

That’s one of the reasons why the 
:nsion fund oortfolios managed by . 

»t Company include 



Barclays Bank Trust Company has 
the experience, the skill and the resources 
your employees expect you to look for in 
pension fund management, whether it be 
for the complete fund or a substantial part 
of the portfolio. 

And, by the way, we are equally good 
at pension fund administration. 

If you would like a copy of our 
brochure or would like us to tellyou more 
specifically about the kind of service you 
can expect from Barclays Bank Trust 
Company, please write to: 

David Moss, Executive Director; 
Barclays Bank Trust Company Limited, 
Juxon House, 94 St. Pauls Churchyard, 
London EC4M8EH. 



Butthere are other reasons, too. 
After all, pension fund manage- 
ment is all about performance 
-maximum growth with 
minimum risk. 

That’s why the man 
agement team you 
choose needs to have 
not just a big name 
butalot of wis- 
dom and the information and ability to 
m ak e the right decisions at the right time. 


BARCLAYTRUST 


BARCL AYS BANK TRUST COMPANY LIMITED 
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EDITED BY CHRISTOPHER LORENZ 


A new conglomerate steering device 

After yesterday’s analysis of the strategic impact of Reed International’s unusual approach, to planning, Christopher Lorenz 
explains how the sytem assesses the interactive effect of changes in the economy and in internal corporate policies 


ONE OF John Chandler's first 
acts as Heed’s planning director 
was to take an entirely fresh 
look at the company's composi- 
tion — its "portfolio of busi- 
nesses,” to use the popular 
jargon. His conclusions came 
as a considerable shock to many 
Reed stalwarts. 

The tradition at Reed had 
been to see “ paper " as the 
unifying theme of the group, 
recalls Chandler, whether in its 
raw forest state, or as paper 
proper, or made into containers, 
or a raw material for publishing 
or wall coverings. 

“When we examined this 
concept more closely we per- 
ceived that in fact there was 
very little inter-supply anione 
our wholly-owned activities." 
Instead, he and his deputy. Bill 
Bane, identified about 60 sub- 
stantial businesses, each of 
them serving idemifiablv 
separate market sectors. “ In 
other words, we were and arc 
clearly a conglomerate." 

Once this had been realised, 
it was obvious that the lines 
on which the group reported 
and planned had to be re-drawn, 
so that each activity (or “busi- 
ness”) could be singled out for 
individual attention. It is one 
of the more fundamental if 
mundane achievements of 
Reed's planning system that its 
executive committee now re- 
ceives monthly performance 
reports from each of its busi- 
nesses. 

Chandler and Bane had been 
brought into Reed at the end 
of 1975. from the corporate staff 

of one of its main subsidiaries, 

the International Publishing 
Corporation (IPC). They came 
hard on the heels of their boss. 
Sir Alex Jarratt, whose move 
from IPC to the executive chair- 
manship of Reed had been made 
at the beginning of the year. 

The brief Jarratt gave them 
was to construct a realistic and 
resilient planning system which 
would help him and his col- 
leagues run the business. In the 
light of the diversity of the 
Reed empire.- and the ambitious 
character of the system they 
decided was necessary, it is not 
surprising that it was almost 
two years before Chandler ar.d 
Bane could bring it into full 
operation — just in time to help 
Reed with a divestment-and- 
controi drive -which by late 1977 
had become extremely urgent 

After identifying the nature 
of the animal over which they 
had to help management get a 


PLANNING 

IN AN UNCERTAIN 
WORLD 



tighter grip, one of their next 
moves was to analyse all the 
factors, internal and external, 
which influenced the actions, 
health or sickness of its various 
limbs. 

On the internal side were 
financial policy (debt/equity 
ratio, dividends, etc.) and opera- 
tional policy (prices and cost 
structure, hence margins, levels 
of capital employed, deprecia- 
tion. prices far acquisitions and 
disposals). External factors 
included interest and exchange 
rates, inflation and product 
demand. 

Another key initial step was 
the -adoption of a realistic cor- 
porate objective: not one of 
those generalised, high-flown 
ideals (“to be a prosperous and 
expanding international cor- 
poration . . .” etc.) which is so 
vague as to be what 
Chandler calls “ a state- 
ment of • belief in mother- 
hood." but something quite 
specific, to which both man- 
agerial attention 'and the plans 
themselves can be geared. Reed 
chose as its objective the maxi- 
misation of the value of its cor- 
porate portfolio by the end of 
10 years. 



REED’S PLANNING SYSTEM 
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measure 

Construction of the planning 
system itself was then begun. 
The overall approach, says 
Chandler, was "to take the infor- 
mation provided by the con- 
stituent activities in their 
annual and long-range plans, 
assemble and consolidate it into 
a data base (Data Base I in the 
diagram), and then remanipu- 
Jate it into a second database 
given different assumptions 
about internal policies or 
environmental influences." 

Because of the "apples and 
pears" complexity of the Reed 


John Chandler: “ It Is easy 
enough to derive a strategy for a 
single business, but to put 60 of 
them together and optimise 
strategy within limited resources 
is a highly complex task ” - 

empire, it was impossible to 
use any profitability measure 
as a consistent criterion of com- 
parison between businesses, so 
cash flow was chosen as the 
primary measure. 

Chandler's “remanipulation" 
consists of three basic stages: 
first, an investigation by bis 
planning department of the 
degrees of uncertainty implicit 
in the businesses’ various plans. 
This is followed by a review of 
ways in which the plans could 
be altered — Including, where 
applicable, a complete restruc- 
turing of the business con- 
cerned. Finally, a trade-off is 
made between the medium-term 
security of a business and its 
long-term development 

The system comprises a series 
of computer models. The central 
one, indicated in the diagram by 
the name “Chaages," computes 
the effect on the businesses’ 
draft plans of internal and 
external influences. Into the 
changes model are fed three 
sets of inputs: external data and 
analysis (the bottom line on the 
diagram); a comparison of 
Reed’s performance with that 
of other relevant companies 
("Par”); and alternative strate- 
gies for individual businesses, 
prepared by Chandler’s plan- 
ning team (the top line on the 
diagram, "strategy generate." 
etc.). The “Changes” model. 


then produces a database (Data 
Base II) of revised results based 
on changes in the environment 
and on the alternative strate- 
gies (the dotted-line box). 

In building up the mechanism 
for assessing internal achieve- 
ments and strategy. Chandler 
received invaluable aid from a 
highly unusual collection of data 
on multinational business per- 
formance. This was the “PIMS’' 
database programme, which was 
originated by U.S. General Elec- 
tric, but has since been trans- 
formed into an independent ser- 
vice, uffered by the Boston-based 
Strategic Planning Institute. 

PIMS gave him the ability to 
plot the past and expected per- 
formance of Reed's 60 busi- 
nesses against the “par” (aver- 
age) record of nearly 2,000 busi- 
ness units — many of them 
directly competitive — in Europe 
and North America. The PIMS 
nrogramme (standing for “Profit 
Impact of Market Strategy") is 
described in detail in the Finan- 
cial Times booklet of collected 
articles on Planning in an Age 
of Uncertainty*. 

The section of Reed’s plan- 
ning system which deals with 
changes in the external environ- 
ment brings together several 
elements: the "Diadem” inter- 
national economic forecasting 
model provided by the 
Economic Models consultancy; 
Reed's own macro-political and 
economic “scenarios." offering 
a wide range of possible assump- 
tions: and Reed's own product 
demand "linkage" equations, 
indicating how far demand for 
the group's main products 
responds to economic changes. 

As described so far, the 
system only analyses the effect 
of external factors on the exist- 
ing businesses, and the relative 


international standing of those 
same businesses. The purpose of 
the ** strategy " side of the 
system is to consider alternative 
strategies for each of Reed’s 
businesses, and to assess the 
potential interactive effect of 
such changes on other busi- 
nesses and on the group as a 
whole, as well as the likely 
implications of such changes for 
resource ■ allocation within the 
group. 

As Chandler says, .“ It Is easy 
enough to derive a strategy for 
a single business, but to put 60 
together and optimise within 
your limited resources is a 
highly complex task." 


Dramatic 


surge 

The 4S strategies which 
Cbandier's five-man team gene- 
rated for each of the 60 
businesses represented com- 
binations of the following basic 
strategies: 

— maintain market share 
—shrivel slowly/fast 
— dispose 

— grow slow/fast organically 
— grow by acquisition in existing 
markets 

— grow by acquisition in new hut 
similar markets. 

After the strategies have been 
generated, a series of constraints 
is imposed in order to produce 
optimum strategies ("strategy 
optimise”). These take into 
account a wide range of con- 
siderations. ranging from mono- 
poly or political risk to “even 
sheer distaste, such as anti- 
pathy to publishing -porno- 
graphy." to quote Chandler. 

Some of the constraints are 
corporate-wide (such as cash 
flow and borrowing limits). 
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others are applied to particular 
sets of businesses (for example 
no more money into a particular 
territory), while others refer to 
individual businesses. 

The most dramatic illustration 
of the need for such constraints 
within the system came in 1978, 
when Reed ran the model with- 
out any debt limit. Those 
businesses already set to grow 
showed a dramatic extra surge, 
says Chandler, “ but debt in 
the first five years just about 
trebled, and gearing soared out 
of sight" 

“ More than anything else, 
this brought home to manage- 
ment that our businesses are 
extremely interactive,” he says. 
“ Growth absorbs resources, so 
while some businesses are 
nominated for growth, others 
must be in a 'harvest' situa- 
tion ” ( Implying either disposal 
or treatment as a “ cash cow ”). 

So when Reed's operating 
managers met at that time to 
discuss the final output of the 
" Changes " model — the revised 
individual plans and strategies 
— they were left in no doubt 
that the rejection of a divest- 
ment proposal must also limit 
their opportunity for expansion 
in the more profitable activities. 
“The discussion of strategies 
can, as it should, take on the 
character of a negotiation 
among skilled and informed 
executives of what the long- 
term plans for the corporation 
should be," stresses Chandler. 

Though Reed’s debt-equity 
ratio is no longer seen as a 
major constraint . upon its 
growth, this is just one example 
of the way Reed’s planning 
system has encouraged^— one 
hesitates to say forced — the 


company’s managers to;tbink jn 
a more disciplined , way, not 
only at the centre but 1 also in- 
creasingly at divisional level 
?nd below. At Reed Decorative 
Products, for instance, Malcolm 
Glenn says he has “ asked more 
questions ” of himself than be 
used to do, and prepared more 
robust plans. 

For the first two years the 
complete system was run, in 
1977 and 1978, Chandler's 
department produced ..“opti* 
mum strategies" for each of 
the 60 businesses. These were 
fed to the annual autumn plan- 
ning conference -for discussion, 
amendment and decision by 
the top divisional and central 
management of the group. In- 
evitably, It was an unwieldy 
and time-consuming prticess. 

Now that most of the busi- 
nesses* strategies are clearly 
established, the complete 
. "strategy optimise ” process 
will be gone through only about 
every three years. In effect, 
this may mean that strategy 
ceases to be "handed down” 
to the divisions and individual 
businesses as often as in , the 
recent past; this' . increased, 
degree of decentralisation was 
also implicit in last year’s; 
restructuring 1 of top manage- , 
ment which broke the group 
into three “ product areas,” 1 
each under one of Sir Alex 
Jarratt’s board colleagues. 

Both the planning department ; 
and the annual planning COO- ■ 
ference now focus most of their 
attention on those few busi- 
nesses whose performance 
suggests that substantial 
strategic changes may still be 
justified. Such has been Reed’s 
recovery that the majority of 
such cases are now candidates 
for faster growth— rather than 
the opposite— whether organic- 
ally or by acquisition. • 

It is with ways of. reducing, 
the risks of diversification that 
Reed’s planning department is 
now particularly preoccupied- 
But it is also taking a new look 
at its existing businesses, many 
of them already in a “ mature " 
stage of development in an 
attempt to assess 7 their long- 
term viability. So .".John 
Cbandier's .planning horizon has 
now doubled,; from .ID to 20 
years. . 

* Available from Diana Tioaiies 
of the Financial Times Publicity 
Department. Price. £1 + .I5p 
p. + p. Payment to be enclosed 
with order. 
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These summaries are -condensed 
from the jburnal&^bf. abstracts ■ 
published Antttr Manage- 
meat Publications. .Rea dew," 

' wishing to cmwiilf oriflindj'texte ' 
should write to: PO ^ ,B ox- 23, 
Wembley HA? - ... : ; :;- 

The Personal Secretary ax a PA.-.? 
' & HShn jn VfcrwaltuDgsffihV' 

' rung 'Organisation P^rsonat ':;'; 
wesen (Fed. Rep. of /Gee- 
many), Jan- /Feb. 1980; p. ZL. ■ 

(2 pages, in Gerh&v; Eng-. 

. lish version availabie).'. 
Examines the position of the. 
top manager’s secretary, whose^' 
task increasingly defies oitical; -' 
definition whHe grbwihg , ’ in iin- ; L 
portai**. Suggests that the • - 
advent of word processing adds-. ; ; 
to the need for clear thinking; 

Is Corporate Advertising Tidk^. V 
ing to Itself? J- Webb in Ad- 
vertiriog, -and. ''MarketinfeV 
(UK) ; 7 matsr (7J 7 s . 

pages, suns.); .y .. 

Criticises in uch "carp ora tead- 
vertising , for excessive navet .. 
gazing, and argoes.that it should 1 
be directed towards'pufelicising - 
a company’s services/beiieflts; . • 
outlines points to consider when •. a 
developing such an^approach; 
gives named- example of good 
and bad. ... " ; . V- 7; \ >*•> - * 

MBO: ah Idea whose Time has- 
Gone? C. fit Ford. in Business 
Horizons (UjS.J, Dec. TJk' pr. ^ 
48 +' Feb: 80: p. 7 ($0 pagefc, * 

. tables). ;; v . ... ; ■ 

. Argues that the goals of man- ' 
agemeat by/' objectives have 
beep lost nTthe rt science of ' 
the process: gives 4vrief «sam— - 
pies to. illustrate- difficulties ' 
associated with 7 MBO' ih; action. - 
'and- draws* conclusions about its ;• .. 
failure, ttr achieve resultsr-de 1 ' " 
spite the validity of Its. goals. -. ~ 
Describes’’ an alternative deci- . 
sion-makzng structure -.to - .oveiv v . . 
come the perceived weaknesses 
of MBO, which auhstn ewsmiv ■ ■ 
age : timely- decisions, involve - 
lower-level . management; hn- ». 
prove cb-ordrnatJon and com- 
munication." throughout , r /-f&e 
chain, - and .assess..; individual 
management performance. 

Jolhi f^nsmltatidn In ICL % 
Annistead and others in In- 
dustrial Participation '(DKy. : 
Winter 79/80: p. 3 (7. pages, 
Chart).-v'\. ■: '• 

- Describes 1h&. formal and in: 
formal joint consultation struc- 
ture operating at • ■ the -* ICr 
engineering works at. Billing- 
ham,. and reports on a review 
of its effectiveness by a project . . 
team consisting of. manager 
Supervisors and shop :stewards; 
discusses the team’s- term* of . 
reference, procedures; ~:ftor 
tadding the project and recom- 
mendations. ' .v; - . - : :T ; 
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® SECURITY 


lock to foil 


INCORPORATING BOTH a 
uiortise lock and a cylinder 
lock, as well as a lever-type door 
handle in one neat chrome- 
picied unit, is a new double- 
s', airily lock known ,<s liie Bodu 
-51 iroiii Bjorkboda Bruk AJB of 
ucbGu Bjorkboda, Finland. 

Mortise lock has eight 
tumblers, and there are over 
1U0.0UU key combinations. When 
the key is turned a full 360 
degrees, it shoots the sieel bolt 
which, in the locked position, 
protrudes 21 mm. 

The bolt is said to withstand 
a lateral pressure of at least 
1.570 Ibf — or a pressure of 
1.120 lb— to force the lock by- 
pushing the bolt backwards into 
the casing. Key cannot be 
withdrawn from the lock before 
the bolt has shot the full 21 mm. 

Cylinder lock can be fitted 
with either a single or double 
cylinder whose spring bolt pro- 
trudes 20 mm. In many cases, 
existing cylinder locks and 
lever handles can be used with 
the Boda 451. 

Lock can also be equipped 
with a hardened drill-proof 
sheath, and a lever handle and 
escutcheons for anchoring with 
through-door screws. Standard 


model is designed for doors not 
exceeding 65 mm thick, alrhough 
longer keys can be supplied. 

m COMPUTERS 


keyboard 

KEYSWITCHES WITH a life 
stated to be in excess of 300m 
operations have been used in a 
new solid state keyboard from 
Cherry Electrical Products, 
Coldharbour Lane, Harpenden, 
Herts. AL5 4UN (05S27 63100). 

The completely integrated 
keyboard encoder needs only 
+ 5 volts DC and can encode up 
to 10 bits for 110 keys with 
four modes per key. The 
codes are designed-in via a low 
cost mask uption and any code 
can be selected including 
ASCII, US ASCI I, Baudot or 
EBCDIC. 

Scan time is adjustable from 
10 to 80 microseconds per key 
and a unique noise immunity 
circuit is included to distin- 
guish “ aood ” keys from noise. 
A number of special options 
can be supplied. 


deep water 
highways 

TO MEET the need for modern 
light and sound signal radiation 
in crowded deep sea shipping 
lanes, AG A Navigation Aids of 
Brentford has developed an 
unmanned vessel which can be 
maintained on station for three 
years with the minimum of 
servicing. 

New hull lines make possible 
very simple low cost construe^ 
tion, but the vessels have deep 
water open sea capability, are 
fitted with rugged well tried 
light and sound equipment and 
carry sufficient energy supplies 
for three years. 

Two vessels of this type have 
just been supplied to Trinity 
House at a cost of £700.000 and 
one will he used in the traffic 
separation scheme in the 
English Channel in 70 metres 
of water off the Casquets. 

These unmanned vessels are 
21 metres long, carry 27 km 
rotating acetylene gas lights 
maintained in the horizontal 
plane by a pendulum system, 
and electric sound generators 
with a three kilometre range. 

Particular attention has been 
paid to easy boarding when a 
sea is running and comfortable 
working conditions during 
maintenance. First sea trials of 
the vessels will be completed 

shortly. 

More from Beacon Works, 
Brentford, Middx. TW8 OAB 
(01-560 6465). 
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Controlling the Rhyl monorail 


ELECTRIC MOTOR drive and 
control systems for the first UK 
public passenger carrying mono- 
rail. due to start running along 
Rhyl promenade on August 1, 
have been the work of Allen 
Bennett of Sheffield, which 
recently joined the Associated 
Engineering Group. 

Each of the three carriages in 
the train will have a 15 hp motor 
with an electronic controller, 


the three controllers being 
interconnected via a load shar- 
ing network. Normally the 
entire load is shared equally 
between the three motors but 
if one fails the other two will 
share the load. Given any 
overall fault the systems shut 
down in a controlled sequence, 
stopping the train. 

Speed, direction and acceler- 
ation/retardation rates are 


controlled using a foot switch! 
and pressure sensitive joystick 
but if excessive rates .are 
demanded an electronic control 
takes over to prevent passenger 
discomfort. 

An interesting development is 
a collision prevention system 
using modulated tight sources; 
this will halt the train if it 
approaches within 15 metres of 
another or if the line is blocked. 


* IN THE OFFICE 

More flexibility with new readers 


THE LF series of microfiche 
readers from Agfa-Gevaert, of 
which some 200,000 have already 
been sold (throughout the world, 
is to be expanded, the emphasis 
remaining on engineering excel- 
lence, clarity of image and 
ease of use. 

The new Copex LF102 has a 
single lens position into which 
one of three lenses can be fitted 
in a second or two to give mag- 
nifications of 18:1. 36:1 or 42:1. 


The unit should prove useful 
where a single magnification is 
needed most of the time but 
there is a periodical need for 
work with another lens. The 
LF104 on the other hand has 
two lens positions and is In- 
tended for use where work 
switches frequently between two 
magnifications. 

Also available soon will be a 
universal fiat microform reader 
for which four filmholders are 


available and can be inter- 
changed. The standard holder 
takes single jacket, aperture 
card or fiche up to ISO x 240 
mm, another takes A6 only,, a 
third will take two A6 micro- 
forms ride by side and a fourth 
is a double jumbo holder aimed 
at the motor vehicle industry. - A 
sliding dual lens system is used. 

More from 27 Great West 
Road, Brentford, Middx (01-560 
2131). 


of S.Fr. 1,335 million. 
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G INSTRUMENTS 

Measuring the oil content of water 

IN SUCH installations as power struraent which, by a process still can be provided to return 
stations and Detrochemical nf cnmnii ntr anrf CIlKdimnlinn flllKl I'ai'Knrt r.- 


Equipment 
for graphic 
arts use 

A NUMBER of . new prqdncts.of . 
interest to bo to Vin^Iahr and . 
7 commercial ‘printing ; cqnceros: . 
, have beemput on! the maritef- by' 

. the Antes: XSnm,7& Qsfom 
Road, ' Thornton .Heaton Surrey^ 

. CR4' SPD C91-77l-59Rl).r ':‘ : ^ 

; Oi^of ^em, ibe^E^rfot 5500; 
- automatic- fociis is^o^camKra,^ 
is an: interesting 1 applies tibn of- 
the' - microprocessor: in" ' : new - ; 
’ designs: of equipment 'infJliiS; 
-case mafeijg . op^tbn V^ 
more r etrajgfitioi^red:.y >Thet- 
micro anf dmaticaily sCti' correct 
■ positioning ifor >thfc . .- -required : 
degree ... of ' enlargement or re- 
duction, calculated . from ■ sizing 
data fed into the. control panel.' 
The camera also has a through 
the-lens' exposure control which, 
in conjunction with pre-set pro- 
grams ensures the optimum 
setting for any photographic 
material. .. 

Eskofot 1325 offers -push 
button electrostatic platemaking 
at the rate of over 200 per hour, 
with, between 64 and 105 per 
cent enlargement up to 398 x 
560 mm, while other new offer- 
ings include rapid access -"pro- 
cessors, a film contact prjjqtcri 
and a densitometer. 

• CONSTRUCTION 

Whereto 

find the 
quarries 

BASIC RAW materials for the 
construction industry, as’ well 
as limestone for use in qgricul- 
ture and a wide range of 
industrial applications are Sup- 
plied from '.quarries. These 
materials are used for the pro- 
duction- of iron and steet glass, 
cement sugar, and a variety of ; 
components and . consumer 
durables based on rubber- abd 
plastics. - 

Society will nMd r qqaMjiiag’i£ I 
the quality of life as wl^ I- 
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be tiurowh 




away : ; ; -;;-L--v-:-- 

OFFERED FOR use in fasc-fdod 
restaurants, take-aways, or for. 
solving staff catering problems, 
are rigid paper dishes ‘called 
Oveudale, result of a joint ven- 
ture between Deeko and Metal 
Box. • • 

. A polyester . coating ' when 
extruded on a paperboard base' 
provides a material which, is 
completely moisture /grease 

resistant, says .the maker. . 

. Because it can withstand 
temperature^ af more than plus 
400. degJF and as low as minus 
■40 deg:F,.:an. -types of food cab 
be successfully prepared in the' 
-dlsh.-wiiicSh ^,can then be 1 deep; 
frozen: for storage: 

The dishes .’ can be printed 

■vftth -Aesigns-.br. logos, can be 
tnrown away, after seizing, or 
perhaps . used as the serving 
dishes themselves. 

. I*****- from J3ee&&MetaI ' Box ' 
Ovenabl^ -2.:<3arman Hoad, 
London . N17 J01-808 5871)7^ . 
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' ' Customers are becoming very particular about theif requirements so that manufacturers 

are forced to compete in running costs, fuel economy and other areas beyond initial cost price. New models and 


diesel engine options are making .an impact, leaving no respite for the market leaders. 




given 

more 


By Kenneth Gooding 

Motor Industry " 
Correspondent 

IN THE PAST buyers of vans 
add light trucks have been far 
Jess discerning than the heavy- 
truck purchasers. The heavy- 
weight commercials have always 
been so relatively expensive 
and the cost of running and 
servicing them so considerable 
that financial considerations 
loomed very large. 

- But In the light trucks and 
vans sector, fashion or personal 
preference, or outright bias, 
sometimes outweighed the finan- 
cial aspects. - 
Even "before the. recession 
that was changing fast. Where 
a few years ago the finandally- 
oriented transport manager 
would inquire: “How much ? ”, 
today he wants a complete run- 
down on total -running costa.: 

"■ One light truck dealer was 
asked recently to provide details 
of- n if fewer than. ,64 K;ey items, 
by a potential customer who 
then moved on .to ask the same 
of other dealers’ vehicles. 


.To some extent this new 
approach has been stimulated 
by the truck salesmen them- 
selves who are now trained to 
- concentrate on the “ total 
operating cost ” details rather 
than just the list price which 
. so. often has not much to do 
with the real price. 

Customers are also demand- 
ing what one marketing direc- 
tor described as “more truck 
for the money.” This means 
“ more ” as seen through the 
eyes of the driver. 

Operators and fleet managers 
are much more concerned today 
about tiie. driver’s requirements 
and about giving him the kind 
of vehicle he prefers to drive. 

That goes further than just 
more; cab comfort— although 
drivers obviously prefer, say, a 
.delivery van where they can 
simply step in and out rather 
than clamber over some bulbous 
obstruction. 

Drivers want more power 
from the engines of their 
. vehicles. Even if this sector is 
made up of vehicles mainly 
employed on local delivery 
work, this still can often entail 
a few miles. on the local motor- 
way and drivers become 
frustrated if they can get up to 
45 mpb only with their feet 
flat on the floor. 

Prom the operators point of 
view, this is not only an 
uneconomical way of driving 
but it is also time-consuming. 
With legislation today strictly 
restricting the driver’s hours of 
work, it is important that no 
time should be wasted. 

These are trends noticeable to 
a greater or lesser extent 
throughout Europe, but other 
“ European ” trends are not so 
easy to. identify. Ask a simple 
and obvious question sncti as: 
How will recession affect the 
vans and light trucks sector in 


Europe?, and you land the 
person who is supposed to reply 
in considerable difficulties. 

Of course, it is easy to talk 
in generalities. But the truth 
is that the statistics are bard 
to come by. Particularly in the 
3.5 to 7.5 tonnes part of the 
sector where the complexity of 
types of vehicles and deriva- 
tions make meaningful com- 
parisons almost impossible. 

The truck market as a whole 
is inherently more difficult to 
analyse than the car market. It 
is much less homogenous with 
the differences between a panel 
van and a four-axle tipper being 
more pronounced than between, 
say, a Mini and a Rolls-Royce. 

However, analyses are made 
The Economic Models con- 
sultancy group, for example, 
bases its calculations on data 
supplied by its commercial 
vehicle clients who include 
components suppliers as well as 
truck or van makers. 

Forecast 

Economic Models’ European 
forecast suggests that this year 
there will be quite a severe 
drop in registrations of light 
vans (that is, car-derived vans 
and non-car-derived vans of up 
to 2 tonnes gross vehicle 
weight). The organisation 
reckons sales will fall from 
325,201 by 13.4 ' per cent to 
281,649. 

But there should be some 
recovery the following year 
until the next peak in demand 
is reached with registrations at 
331,373 in 1984. 

Overall, there should be 
growth equivalent to about 2-5 
per. cent to 1985, or under half 
the rate .experienced between 
1975 and 1980. 

The same overall growth is 
predicted for medium vans 


Pick-up version of the Ford Transit, Europe’s best-selling goods vehicle 


(goods vehicles over 2 tonnes 
and up to 3.5 tonnes). Accord- 
ing to Economic Models, Euro- 
pean registrations of this type 
of vehicle last year reached 
452,017 and this year should 
fall back to 391,830. A further 
slip, to 385,870, is forecast for 
1981 but then recovery should 
come until by 1984 the previous 
record is exceeded with 454.760 
registrations. 

The forecasters expect a slow 
decline jn the 1980-85 period 
for light rigids (goods vehicles 
between 3.5 and 16 tonnes gross 
vehicle weight). 

From 162,722 registrations in 
1979. the fall this year is 
expected to be a modest 3.6 per 
cent to 156,870. After a further 
decline in 1981. the best this 
particular sector can hope for 
is registrations of 160,000 in 
1983. 

The industry measures its 


performance in unit rather than 
sales value terms. And using 
the industry method we find 
that Ford has taken over 
Europe’s commercial vehicle 
market leadership this year. 

Ford's strength — in unit 
terms — is at the lighter end of 
the market and it is the com- 
pany’s success in the vans and 
light trucks sector that has 
given it that leadership. 

Facelift 

The group has in its “ stable ” 
of commercials the Transit, the 
best-selling goods vehicle in 
Europe of which 1.5m have been 
sold since it was introduced in 
1965 (there was a 1978 facelift). 

In the first six months of 
1980 Ford sold 103.600 com- 
mercial vehicles in Europe 
which it reckons gave it 14.4 
per cent of the market (The 
company believes it will remain 


in first place for the rest of 
the year.) 

In the half-year, Renault was 
in second place with 13.7 per 
cent, Peugeot had 13.6 per cent 
(the French score heavily on 
the unit sales basis because 
their home market is such a 
huge one for car-derived vans 
taking 149.600 out of the 334,000 
delivered throughout Europe in 
1979, Mercedes 10.8 per cent, 
and Volkswagen 10 per cent 

Perhaps more significant than 
Ford capturing the lead at a 
time when its products have 
become in free supply for the 
first time in years, is the 
penetration of Europe by the 
Japanese. After achieving 8.8 
per cent in 1979 the Japanese 
pushed up to 10.2- per cent in 
the first half of 1980. This topic 
is dealt with at length else- 
where in this survey. 

The continued success of the 


“ facelifted ” Transit, coupled 
with Ford’s financial stringency 
now being operated throughout 
the world because of its diffi- 
culties in the U.S. — where it is 
expected to lose up to $2bn on 
its automotive business this 
year — -makes it certain that a 
replacement remains a long 
way off. 

■ But Ford will have to judge 
very carefully just how long it 
can wait before laying down the 
capacity to make the Transit's 
successor. 

It is true that Volkswagen 
waited 30 years before replacing 
its highiy-successful 1-tonne 
Transporter. This vehicle was 
revamped in 1967 and then 
replaced in Europe last year. 

The old Transporter (still 
being built in some countries) 
sold 5.5m world-wide before the 
change. Sales of the old 
vehicle were beginning to slip 
and the newcomer neatly 
reversed this trend. 

Two new vehicles to be 
launched shortly in the vans 
and light trucks sector are 
bound to have an impact on the 
European scene. 1 The first to 
arrive, this autumn, will be 
Renault's “F” range, vehicles 
rather like the Fiat Daily, and 
which ultimately will go up to 
5 tonnes gross vehicle weight. 
In France, Renault already has 
47 per cent of the market 
segment at which the F range is 
aimed and there seems little to 
stop this rising to 50 per cent 
after the introduction. 

Fiat’s answer to the Transit 
and the Bedford CF, which 
have done so well on its door- 
step in Italy, is to be launched 
sometime next year. Called 
the Fiat 238, it is the first pro- 
duct from a company joxntfcr 
owned with Peugeot, called 
SEVEL. Originally it was 
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planned for Peugeot to market 
the vehicle too, possibly with a 
Dodge badge on it now that 
Peugeot owns the Dodge busi- 
ness in Europe. 

The main reason the Transit- • 
and Bedford CF made such 
headway in Italy was that they- 
offered a diesel engine whereas 
Fiat did not have one. That 
difficulty has been solved now 
that another jointly-owned 
operation, SOFIM (involving 
Fiat, Alfa Romeo and Renault) 
is in production with diesel 
engines for cars and light 
commercials. 

Differentials 

Demand for diesel engines 
has grown among lighter com- 
mercials in the past because of. 
the price differentials between 
petrol and diesel fuel in many 
European countries. 

Ironically, now that the main- 
bottleneck has been broken and 
diesel engines for cars and light 
commercials are more freely, 
available,' some Governments 
have given warning that the 
trend is getting out of hand. In 
West Germany and France there 
have been hints that if sales of 
diesel-engined vehicles go above 
a certain percentage of the mar-, 
ket, prices of diesel fuel will 
have to be raised. 

The Belgian Government was 
actually ready to take such a. 
step but had to back away from 
tiie problem because there was 
a public outcry. 

However, increased prices for 
diesel fuel would mainly hit 
demand for privately-owned 
diesel cars which cannot be ex- 
pected to cover as many miles 
in a year as light commercials 
—and the higher the diesel fuel 
price, the more miles you have 
to travel to break even on the 
extra cost of the diesel engine 
and its servicing. 
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Welcome toltie Mert^des-Benz family of 
transporters. Below Is our range of 2j- to7£-tonners. 

The 207D and 307D, on the right, offer you a 
. choice of two wheelbase lengths and two roof 
- heights, giving, 247-339 cu. ft of load space. And even 
, * the smallest version of them has a payload of a full 
. solldton. 

• The bigger model on the left the L407D/ 

r L508b/L608D f domes in three lengths and heights, 
with a maximum capacity of 565 cu. ft, or an ability to 
haul nearly four tons with ease. 

The engines: the 207D/307D range has virtually 
the same Mercedes-built 4-cylinder diesel unit as used 
in our well-known saloon car.. (The 207D also has 
about the same turning circle, by the way, only 36ft.) 
Bigger versions come with either a 65 or 85 bhp 
engine with a 4- or 5-gear synchromesh box. . 


This range of vehicles is also available in 
chassis-cab versions, with an option of chassis 
lengths. (In fact, the combinations available from 
these two models alone come to 57, which is rather a 
nice number to have in varieties.) 

Which brings us to the heaviest of the heavy- 
duty lightweights, the LP813 (centre). This Is a 
7^-tonner, one of the biggest you can drive without an 
HGV licence. It sports a 125 bhp 6-cylinder engine; it 
has a 5-speed synchromesh box for maximum power 
and speed with minimum fuel consumption; it’s ideal 
for inter-city jobs as well as local work; and, of course, 
it’s a pedigree Mercedes. For in-town work, or lighter 
loads, there’s the LP809, a 7^-tonner with 85 bhp. 

There’s an important feature of ail these trucks. 
They all have an important benefit: ‘balanced 
engineering’. We believe every component and 


function of a vehicle should perfectly match and 
balance every other. 

So we tend to make more of our own engines • 
and gearboxes - even the steering boxes are made by 
us. This care in manufacture is reflected in lots more 
ways as well: compare the load space performance, 
ease of handling, with others. Think about the price of 
repairs these days: parts and labour and downtime. 

Then think about the 
Mercedes philosophy. It’s very 
simple. It states that time, trouble 
and money spent in the making can 
lead only to time, trouble and 
money saved in the working. 

Mercedes-Benz 



METICULOUS ENGINEERING 
DOESN’T COST YOU. IT PAYS YOUL 



OF HEAVY-DUTY LIGHTWEIGHTS 
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-Benz (United Kingdom) Ltd, Great West Road, Brentford, Middx TW8 9AH. Tel: 01-560 21 51 . Or FourMIe Works, Newmlllerdarrii Wakefield, Yorks. WF2 6Q W. T£l: Wakefield (0924) 254111. 
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VANS AND LIGHT TRUCKS II 


Panel vans market expected to grow 


TOMORROW THE 1J millionth 
Transit van is expected to roll 
off the line at ford's plant on 
the fringes of Southampton. 

. Launched in 1965, and sub- 
stantially revised. two years ago, 
the Transit is claimed to be 
Europe's best-selling single 
model and over the years has 
inspired a wave of Imitators. It 
is also taking Ford closer to 
toppling Volkswagen from 
leadership of the European 
market for specially-designed 
vans up to about 31 tons. 

The market is a valuable one, 
forecast this year to total sales 
of 657,000 vehicles. It is also 
one of the few motor industry 
sectors for which some growth 
is forecast from the 1967 level 
oF 647.000 units. 

Between its 1-ton Transporter 
van. an all-new version of 
which was launched last year — 
its Beetle-based predecessor 
lasted three decades — and its 
LT series vans, which range 
from 2.S to 5.5 tons, VW last 
year held 18.6 per cent of the 
European market Ford was 
treading on its heels with 17.7 
per cent, and PSA Peugeot, now 
with Dodge under its umbrella 
as part of the Chrysler take- 
over, was a more distant third, 
at 12 per cent. 

This year. Ford has edsed 
closer yet. trailing only \ per 
cent behind VWs expanded 19.6 
per cent share, with Peugeot 
dropping back slightly. 


CoGiDetitive 


It is a market which in the 
past two years in particular has 
become increasingly competi- 
tive. with the older-established 
vans such as the Transit, the 
UK-produced Dodge Spacevan 
and BL's Sherpa being joined 
by, apart from Volkswagen: 
Renault with its new F range 

replacement for the Estafette, 
a variety of Mercedes vans with 
nayloads from 1 to 4 tons and 
Fiat with its now two-year-old 
Daily, in the 3-4 tonne range. 

The Daily is soon to be joined 
by the 238. under a joint ven- 
ture -with PSA Peugeot to tackle 
the Sherpa and smaller Transits 
head on. 

It is also a market appre- 
hensive of the growing presence 
of the Japanese, particularly 
at the lighter, 1-ton end of the 
sector, where vehicles such as 
the Toyota Hi ace are proving 
difficult to match on price and 
specification. The latest 
arrival. Mitsubishi's L300 panel 
van. went on sale in the UK 
earlieT this month. 

Between them, the Japanese 
h3ve taken a swiftly rising 
share of European markets. 


From S.8 per cent overall last 
year they rose to 10.2 per cent 
in the first four months of 19S0. 
Their UK share is about 9 per 
cent, but in some smaller, mar- 
kets — notably Portugal' and Ire- 
land— it is running at more 
than 30 per cent 
As with the cars sector, co- 
operation increasingly is becom- 
ing the name of the game in the 
face of rising costs and the 
manufacturers' tendency, though 
it is - still often frustrated by 
differing national needs, to view 
much of Europe as one market 
Apart from its undertaking 
with Peugeot Fiat gets its 
engines for the Daily through 
SOFDW. a joint company set up 
in Italy with Alfa Romeo and 
Saviem (part of Renault). 
However, the most wide-ranging 
co-operation exists between the 
West German heavy truck 
maker MAN and VW, in which 
the UK for nearly a year and a 
half has been a pioneer market 
Not only have the two com- 
panies pooled manufacturing re- 
sources to bridge the gap be- 
tween MAN'S 16-ton plus 
vehicles and VWs LT vans— the 
result, the 6-9 tonne MT truck 
range went on sale in the UK 
two months ago — they have com- 
bined their sales and marketing 
operations in the UK. 

It has certainly done VWs 
van sales no harm: the Trans- 
porter and LT so far this year 
hold much the largest imported 
share of the UK market, the 
6.S85 sold in the first half being 
more tban double the figure for 
the nearest rival (Datsun) and 
with VW looking for total UK 
sales this year of about 10,000, 
about S per cent of the market. 

Similar operations are being 
set up in other European 
countries, and the latest twist is 
that another joint MAN/VW 
dealer organisation is to be set 
up specifically to handle 
motorised caravans, a small but 
significant derivative of the 
panel van sector. 

The panel van is a versatile 
vehicle, its derivatives taking 
many forms from ambulances to 
pick-up trucks — up to 3$ tonnes 
—the cut-off point above which 
in the UK, and elsewhere in 
Europe., an operator's licence 
becomes necessary. 

The pick-up area is also one 
in which the European makers 
are encountering problems with 
Japanese products. While at 
1 ton or slightly over they do 
not offer the same capacity as. 
say, a Transit chassis cab, the 
fact that, in UK terms, they can 
be £1,000 or so cheaper, are very 
well equipped and sufficiently 
socially acceptable to be used 
privately, has led to them biting 


into sales of vehicles such as the 
Transit and BL's Sherpa. 

Vehicles such as these have 
helped push up the importers' 
share of the UK market sub- 
stantially. Last year, in a 
market which grew by 19.7 per 
cent to nearly 117,500 vehicles, 
imports rose by 34.5 per cent 
to more than 34,000. The trend 
has continued this year, though 
at a rather reduced pace. 

Ford, not surprisingly, con- 
tinues to be the clear market 
leader, with about 40 per cent. 
Its first half sales of 25,681. 
over 4,000 up on last year, 
reflect its full recovery from 
i97$’s lengthy industrial dis- 
pute which at - one stage took 
the company’s share down to 
14 per cent. 

Bedford, mainly with its CF 
range, remains in second place 
in the UK. with first-half sales 
of 8,954, though more than half 
of its production goes to Euro- 


pean markets as part of its role 
as General Motors' commercial 
vehicles arm in Europe, helped 
also by the Portuguese kit 
. assembly plant. This mainly 
supplies Italy, and has a capa- 
city of more than 11,000 units 
a year. 

As of last month, Bedford 
also began plugging its own gap 
in the lighter sector with an 
Isuzii pick-up, sales of which 
are now starting as the Bedford 
KB125. More than 600 are 
believed to have been shipped 
to the UK since April, though 
there are not yet showing up 
in registration figures. C.M 
holds a 34J2 per cent stake in 
the Japanese company. 

BL is not far behind Bedford, 
with just under 8,000 sales so 
far this year— about 12 per 
cent of the market. The 
Sherpa is a popular vehicle, 
but its sales performance 
suffers from the fact that there 


are no versions over 2} tons, 
a situation BL would like to 
remedy quickly, but the 
company is hampered by the 
inevitable investment con- 
straints. 


It will find the most receptive 
market so far, France, a some- 
what harder nut to crack. 
Renault is starting to churn out 
about 5,000 a month of its new 
F range which runs up to -3i 
tonnes and expects to pick up 
50 per cent of the French 
market with it. 

But the market .on which 
Ford and other makers have - 
their closest eye is Spain. With 
annual sales of 43,000 vehicles 
it is 1 Europe’s fifth largest 
market yet it is heavily 
protected, a problem being 
sorted out slowly with the 
country’s move towards 
accession to the EEC. 

John Griffiths 



Renault's new F range panel van, with which the company hopes to win oOjper-. 

cent of the French market 


Dip in sales of car-derived 


CAR-DERIVED VANS and pick- 
ups occupy an unusual position 
in the European motor industry. 
When it is buoyant and demand 
for cars is high, they are a 
nuisance. They take valuable 
space on car production lines 
yet provide the manufacturer 
with considerably Jess profit per 
vehicle. 


When times are hard, though, 
as they are now with this year's 
swift onset of recession, they 
are a welcome means of main- 
taining output and profits. 

Last year they found a total 
of 334,000 buyers in 16 Euro- 
pean countries. Though not so 
much of a discretionary pur- 
chase as a private car, they also 
cannot escape the effects of 
recession. But according to one 
major European maker, they 
will not feel it nearly so badly 
as the car sector. It expects the 
car-derived market to fall, but 
not dramatically, to about 
328.000 this year. 

Next year, as the European 
industry reaches the bottom of 
the expected trough before the 
onset of recovery in 1982, It 
expects a further fall, but only 
to about 324,000. 

That view, it must be said, is 
by no means a unanimous one. 
Economic Models, the forecast- 
ing agency, predicts for example 
that this year there will be a 
13 per cent drop to 282,000. 


The omens may not be good, 
but in one respect at leasi "they 
could be w'orse. For while the 
car sector is locked in an 
increasingly fierce struggle 
against imports from Japan, the 
Japanese challenge in the car- 
derived field has been fading in 
some important European 
markets. 

That is not to say th.'»T this 
is one area where the Japanese 
have been defeated; they have 
simply switched tactics, export- 
ing instead higher value vans 
and pick-ups, most with a one- 
ton payload and competing more 
against the Transit-type panel 
van than the. smaller, car- 
derived type. 

But the effect has been to 
allow domestic manufacturers 
to take greater advantage of 
their respective car-derived 
markets, particularly now that . 
for the first time in several 
years their ability to supply ex- 
ceeds demand. 

The UK provides a good illus- 
tration. While the market rose 
by 14 per cent last year to 
92,600, imports dropped by 13.7 
per cent to 14.924. largely be- 
cause of the Japanese switch. 

This year, the UK market is 
expected to shrink to about 
81,000. In the first half the 
downtrend in imports has been 
continuing, falling by 0.3 per 


cent, to 6,625 out of total sales 
of 41,669. The fall would pro- 
bably have been sharper but 
for problems in production 
affecting the second- and third- 
ranked UK makers, BL and 
Bedford respectively. Only Fiat 
has made any notable new in- 
roads. its Fiat 127-based Fiorino 
picking up nearly 600 sales since 
it arrived last year. 

Despite the market shrinkage, 
registrations of Ford's UK- 
produced Escort-based vans, the 
clear market leader, have 
dropped hardly at all so far this 
year — by little over 100 on over 
15,000 registrations. Its only 
other contender in the CDV 
market Its Spanish-produced 
Fiesta van, has. however, fallen 
back in line with the declining 
market of which the Fiesta now 
holds 3.6 per cent 


production of its Marina-based 
van because of changes to the 
line required to introduce the 
Morris Ital replacement for the 
Marina car. 


Dominance 

Nevertheless, given the mighty 
30.6 per cent taken .by the 
Escort Ford in the past 12 
months has cemented Us domin- 
ance of tbeUK market Last 
year It bad a total 35.1 per cent 
against BL's 31.9 per cent taken 
by its Marina — and Mini-based 
vans. 

This year’s 40.6 per cent com- 
pares with 29.4 per cent for BL, 
a drop which BL explains as 
due in part to interruptions to 


With these completed. BL 
says that for the first time in 
some years, it is in a position 
to go out - and aggressively 
market the Marina-based 
440 and 575 vans and 
pick-ups. They incorporate 
some of the Ital changes, in- 
cluding its more powerful and 
economical “A-PIus ” 1.3-litre 
engine. They have held a 20 
per cent market share for the 
past two years “ with no market- 
ing support whatsoever.’’ accord- 
ing to BL, which now appears 
keen to challenge the Escort's 
position. 

At the bottom end of the 
market. BL's 848 cc and l-litre 
Minivans have held up ex- 
tremely well against the newer 
competition presented by both 
tbe Fiesta and Bedford's 
Chevanne, based on the Vaux- 
hall Chevette. 'Hie Minivans in 
the first half of this year were 
outselling the Fiesta by nearly 
three to one and the Chevanne 
by more. They account for. 
about 10 per cent of the market. 
One reason may be that in 
terms of usable load capacity, 
the Minivan’s box shape is 
better suited to some carrying 


applications than tbe steeply- 
raked backs of its hatchback- 
derived competitors. 

Bedford, which apart f ruin the 
Chevanne has its HA 110 and 
HA 130 models, based on the 
first Vauxhall Vivas, has lost 
some ground, its market share 
dropping to 18.6 per cent so far 
this year from last year’s 21 
per cent although this, too, re- 
flects, isolated supply difficulties 
—the steel strike at the start 
of tbe year caused it particular 
problems. 


Imported ' 

• The other member of Bri- 
tain’s "big four," Talbot, has no 
domestic manufacture, but so 
far fended off Ford as the lar- 
gest importer. Its Dodge -1100 
vans and pick-ups, boxy affairs 
Imported from France where 
they are known as Sim ca 1100s, 
are currently holding about 4 
per cent of the market just 
ahead of the Fiesta van. 

Together the UK-built CDVs 
now account for about 84 per 
cent of tbe market; still not 
good when compared with the 
less than 9 per cent Imported 
share of the mid-1970s, but .a 
marked turning down from the 
more than 20 per cent share 
held in 1978. 

. To some extent, the UK illus- 
strates also the greater- resist- 
ance within the car-derived 


sector to being treated one 
European market, as has hap- 
pened: with cars. Vans and- 
pick-ups ' are mainly short-haul 
vehicles which have grown up 
meeting the needs of. national 
markets which in many cases 
still differ considerably. Thus 
cross-frontier sales remain pro- 
‘ portionately low ois-o-zna cars. 

France - is much the largest 
single market; at 349,000 . units 
last year, and is totally- domi- 
nated by domestic makers: 
Renault with its 4-van, Peugeot 
with its 304-vans and 604 pick- 
ups, the. small Citroens, and the 
Simca 1100 . 

After the UK, it is followed 


by Spain (34,000), Italy with 
afrout - 20,000, Ireland .. and 
Denmark, in all of Which 
countries there are. significant 
tax advantages, from buying - a 
car-derived -commercial rather - 
than the estate cars.. 

Of one thing, however, Ford 
and BL are confident:;, the bigger 
fleets currently usingthe Escort- 
type vans in" the UK will mostly 
go on using them. Even despite 
rationalisation, BL maintains a 
national dealer .network of 
1.700; Ford of 1,300. The in- 
ability of tbe Japanese to match 
them on national coverage and 
service support will almost cer- 
tainly be a' decisive factor in 
retaining their loyalty. '••• ' 

John Griffiths 






Light weights from 3-5 to 7*5 tonnes 
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Fiat Daily 35 F8 

69 bhp water-cooled 2445ec 4 cyl engine. 
1820 kg (<0l3 lb) bod y/pay load. 
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Fiat Daily 35 F8 

69 bhp warer-cooled 2445cc 4 cyl engine. 
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Magirus TOM 60 

83.8 bhp Deutz air-cooled 4086ec 4 cyl 


9.8 cu metres (346 cu ft) load space, )64Qkg engine, 3640 -3670 kg (8026- ^605 lb) 


(3613 lb.) payload. 


body/payload. Available as integral van. 


Fiat 60 R 0 

94 bhp water-cooled 4570cc 4 cyl engine. 
12.4-16.6 cu metres (439-588 cu ft) 
load space. Available as chassis/cab. 
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Magirus MM 79 
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83.8 bhp Deunz air-cooled 4086cc 4 cvl- i 


i ‘UUuU. “ 

engine. 15J-16.6 cu metres ( 541-5 
load space. Available as chassb/cab. 



Iveco offers the UK’s wisest choice of non-HGV licence trucks for 
our economic climate: Fiat and Magirus Deutz vans and chassis/cabs. 

Payloads that Pay. 

Ail van models have a square section load space with a minimum 
of obstruction. Plus wide rear doors and a kerbside sliding door. 

Every cubic inch pays its way. 

And each chassis/cabs high payload and flat chassis profile 
welcomes your choice of body; without compromise. 

Operating Profits. 

Five speed gearboxes ensure that all of the four-cylinder diesel 
engines in the range deliver their high power with admirable economy. 


In mixed road test conditions;* both the Fiat and Magirus Deutz 

7.5 tenners returned over 18 mpg and under similar circumstances, the 

3.5 tonne Daily averages 29 mpg. 

In the 6 and 7.5 tonne chassis/cabs, the Fiat water-cooled engine 
is accessible beneath a tilt cab, for easy maintenance. 

Their air-cooled Magirus counterparts have no radiator or hoses 
to fail. And they’re unparalleled for cold starting. 

Meanwhile the carefully planned service networks backing both 
marques are dedicated and well-equipped. 

It all adds up to a promise of consistently profitable operation. 
Your Magirus Deutz and Fiat Trucks Dealers will be pleased to 
discuss full specifications with you. 

V > 


™ « «***■ tod*** 
thls A“ UU bE ^ b6St finandal '"•« ^organisation has had 

•Commercia! Motor Road Test, 24.11.79; 
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~~ MAGIRUS asm Gg&n TRUCKS: 

Sofi*5 "" E?**. W, nsford . Cflesil|re 
and [• 

24 Concord Road, London W3 QTK ' *. 1 

Tel: ffl-992 5321. Telex: 932334. ' . / 
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-wheel drive still growing 



AT-j& TXfctETOf almost universal 
glcom in the British motor. £n- 
dustry^Jie Jonr-Wheelnirive sec- 
topw^Be market is ozra of the 
leasts bat . will 

' certaiiuy. TiotmMntaijj /the fast 
. - rate^ol.' growth acMfctffea over 
the - E^st -couplfi of years. "■ 

Although the exact reasons 
- ft grjkfr Increase la popuXaxity of 

Britain Mmaii>fso5ne&^^ of fa 
xaysi^f.-^ac^ Ib-gejairal they 
are' J ii&:dbe£ii^ 

. have, 

beettli quick; -, 4 cTl arAspood. ; ; ,'to 

afiitl*4$e vehicles 
in Britain in ; 1979 (with the ex= 
ception-.'dfRaBge Roversand. the 
Amen can ' Cherokee) amounted 
to 10,656 compared with just 
over 6,600: in 1978. -but this en- 
ormons' jump will not be re- 
peated this year as sales in the 
first half have .slowed rapidly. 
The best that most dealers are 
hoping for is a steady rise of 
about 10 . per rent a year . over . 
the next few years. . . 

land Hover arguably 'has lost 
ground in the British market 
during the past two years, allow- 
ing its share to fall somewhat to 
about 70 -.per- cent recently, but 
it can also be said that the 
arrival of new types of vehicle 
from Japan, the U.Sjjand else- 
where has contributed very 
largely to the growth of the 
market . 


•; Until recently, land Hover’s 
"• main ^problem has bean-keeping 
up with-deroaBd worldwide, but 
with: the weakening of markets 
generally- delivery dates have 
shortened It is also likely that 
when the UK market picks up 
. again- BL’s major . investment 
programme for land and Range 
Rovers will ensure adequate 
supplies^' 

■V' ' Tfiei;' company has about 
;£250m -earmarked- for invest- 
rmehts which will double the 
^output ; 'of ; Land " and Range 
^Rovers. About' £30m has been 
'spent already -on improvements 
; «ne& .aislthe new V8 engine line. 

: and- the rest will be ^pent. on 
'new. engine plant, new assembly 
Uses; and development. 


Tempted 


The 21 models in the Land 
Rover- stable range in price 
from about £5,700 to nearly 
£9,000 for the long wheelbase, 
12-seater version. Some dealers 
believe that the Land Rover's 
rising price and its compara- 
tively high fuel consumption 
and running costs, have allowed 
foreign competitors to move in 
at the cheaper end of the 
market. • • 

There is no doubt that some 
farmers, for example, are 
tempted to go for vehicles such 
as the fbur-wheel-drive Subaru, 
from Japan, which is com- 
paratively new in the UK 


T o wards the 


BRITAIhrS ; LEGISLATIVE The ITT is made of corn- 
requirements provide a fair ponents from both companies. 
Illustration of the problems bridging the gap between the j 
facing manufacturers . in VW LT range — chassis cab ver - 1 
developing what might be called sions of which are VW*s com-] 


a Eurotruck. 


petitor in the up to 3} tonnes 


A British carrier can run a and MAN’S 10 tonnes* 

vehicle without ’ah ’ operator's plus products, 
licence provided he sticks to a They are being marketed in 
weight just below 3} tonnes. Britain through a joint MAN/ 
The next threshold is 7f tonnes; VW company set up last year, 
above that, he must employ a pattern soon to be followed 
drivers with heavy goods- vehicle elsewhere in Europe. Planned 


^ licences. 


annual production is building 


Elsewhere in Europe, the two U P 10 *5,000 units a year, 
thresholds come . together.-' at although «t the moment there 
about 6 tonnes. .Also, the needs appear to be some bottlenecks, 
of operators in the different tm * i • 


ui upeidLuu>- iii; uie. uuerepc vnw, ■ • 

national- 7 markets can vary WluC.Cu.OICC 
grealjy.-. . Some rivals' are sceptical of 

The \ .vast . majority __ of whether the MY really will be 
customers- for tight, .tmcks^the' able to* take the planned 10, per 
"cutoff", points- for which are-, cent shareof fbe European mar- 
essentially the 7.5 tonne level in ket The precise size of this is 
the UK and 9 tonnes; elsewhere difficult to pinpoint, for it Is a 
in. Europe— are engaged in-field about which there is in- 
stojhstart, short-haul work. They adequate and sometimes conflict- 
rarely. cross frontiers; and there ing data.. But It Is probably 
anh . dozens ,;.of sm a ll .market about 150,600 : units, and ex- 
niches; wWeh the imuk^naker, pected to shrink slightly this 
allied with Ms specialist body- year. 

S The latest medium truck, 
SiJ2??£ le l±,?. ne ?!!.! however, is the Bedford TL 


horsebox -is 
tipper. 


another man's 


series, bunched at the end of 
May. Weights are between five 


Thus the volpne manufao- and 16 tonnes, with a wide 
tuxer looking to a Euro truck to choice’ of power units. Bedford, 
meet the needs ofe very erne in- -jjj e commercial vehicles side of 
all markets has its work -cut. General Motors in Europe, has 
out, because all- those ^ small launched the TL from a posi- 
mches add up to a substantial .tion of strength. It is among 
volume of annu al production. European - leaders' in the 
Yet look to the Eurotrack it medium trucks sector, the 


must, for two -reasons: 


earlier TR medium series hav- 


First, costs have jumped to ^ig built up world-wide sales 
the point where only the poten- totalling over 500,000. The TK 
ttal sales provided,, by a pan- continues in production — it is 
I ? arke ^ are. likely to ^ sel iing 20,000 units a year 
justify it mvesting Jin a new _. but?th e-TL has been specifi- 
ttuck rmige^ if it is to have any cajiy designed for Europe. ’ 

hope .of gaining an. adequate TBTi*-. . .... - , , .... , 

return on that investment. \ v which produces hght 


cn proi 

” '■ . i- v..-.. \iT.v_. ' and-, medium trueks in. -Britain. 

• The ^ i .ffi 8 ?? ~ for -its new French owner 

emerged in th^ car industry, p e ugeot. brought its own can 

€ ?S* didoes to the market last year 
iSS in the 50 series, with weights of 
worid car under similar cost 35 56> p.6 .and 7.5 tonnes, and 

F tj. ' fny . rt,_ + _ H _ . had a' declared target of about 

But for the truck makers ^ cent of the British mar- 

SprJ r ^S re hTriid 1 "5f 1 hw£j (which totals about 20,000 

by 1983. It is already 
about there. Its share in 
the sector has gone up from 

. ‘f« 1 T£s 1 yet P S 

ciitms'in the * make' any substantial inroads I 

MoiwJnc on the Continent. Indeed, not 

. ir^Jirguia- .- least of Peugeot’s problems aris- 

• '-•TKe'" operator is interested ing '-from its acquisition of 
whir-M_ getting the mod truck Chryslej; is devising a compre- 
be-cah for' as few as possible of hensive strategy for dfivelop- 
.'hls pounds, francs or 'Deutsch- ment of its truck business in 
marts'.: fir a Mghly. competitlve Europe. 

market, margins are thin 'even Ford shares with Bedford 
when economies are. buoyant. - the leadership of this sector of 
The. "second 'reason Tor the the British market But its 
Euro truck -is the EEC' safety, position illustrates some of the 
- emissions and harmonisation manufacturers' problems in 
legislation v slowly . emerging _• niatdiihg models and markets, 
from.' the corridors of Brussels, it brought its “A" series trucks 
'• :In- Itself, /tins win tend-, to a few years ago specifically 
restrict the (range and types _of for the 3.5 to 7.5 tonnes sector, 
vehicles on bfier^Bo that in We B ut £ t ^as not sold particularly 
longer termi as existing vehicles W ell. .. Instead its larger ‘D’’ 
ard . scrapped: ■ • buyers .them- series trucks, which bottom out 
rehras will adiust ;. to what is at 5 . 9 , tons, have sold best the 
available. ' . But converting the - 7 ^ tonne ; DO710 being . one of ■ 
le^slatioa J from paper , to Europe’s best sellers, 
finished truck will also - be an __ u .„ . - lik , t 

expensive-, -process, - further A s^nes nxeiy i 

HwlHng manufacturers’ fin an* disappear, 

cial room for manoeuvre and new-generation Traiwit js 
pushing them increasingly into brought old betaken 

- tip the weight scale to meet the 


in .-Britain . 


nieeties .in the truck business. 


^ f^bSe^oriS^ieer *^" ^erles. or at least its 
d inJg: ^^ttonne to l. range, the Delta, 

tonne sector has been -the most due, next year, 
resistant of all to “European!- That, would .be a rational 
sation ” of production. The day move in line with fte over- 
of the fully-integrated : Eiiro* riding need for rationalisation, 
truck range will come;_ but it is But the market itself sometimes 
still only a gradual process!. does not appear to be rational 
One of the best. examples -of Manufacturers are still' trying to 

where such * co-operation is puzzle out for example, quite 
already achieved is provided why, given . aR the obvious 
by MAN* the West German pressures for the British market 
heavy truck maker, and Volks-' to concentrate at the 3.5 and 
wagen. Two months ago - there . 7.5-tonne levels, there should be 
went on sale an Britain, the a.small but none the less notice- 
MT range, spanning the 6-9 able revival of interest in 
tonnes sector, .the- big seUer of- 6-tonne trucks, 
which In. Britain .will be the 

7.3S tonnes mtfdeL - - JOflll- vrEnHuIS 


market and so far about 1.700 
have been sold. On the other 
band, at a price of around 
£4,000 and much lighter in 
weight and build, it could be 
regarded as complementary to 
the Land Rover, which is an 
all round utility . vehicle suita- 
able for dozens of uses. 

Although the Subaru has 
come in for some criticism on 
the grounds that in rough con- 
ditions its useful’ life is limited, 
its importers point out that like 
most vehicles, the type of treat- 
ment it gets will determine how 
long it lasts. 

One advantage for Land 
Rover is that about 60 per cent 
of its sales worldwide are to 
government or military 
organisations, which are. often 
more concerned with perfor- 
mance than fuel consumption. 
Nevertheless, Land Rover is 
working hard to improve fuel 
economy and is expected to 
reveal some of its achievements 
soon. 

About 3,500 Range Rovers 
are now being sold in Britain 
each year, compared with about 
12,500 worldwide, and despite 
Its universal popularity, there 
has been some concern over 
running costs and BL is looking 
at the possibility of a diesel- 
engined version. It has recently 
introduced a version with air 
conditioning which sells for 
about £1,000 above the normal 


retail price of a little under 
£13,000. 

The uses of four-wheel drive 
vehicles in the British market 
vary 50 widely that it is dif- 
ficult to identify anytMng more 
than an underlying trend, but 
there does appear to be in- 
creased demand for heavier, 
rugged vehicles for the con- 
struction industry, farming, 
police, military and other work. 

The major contenders for this 
role, other than Land and 
Range Rovers, are the Toyota 
Land Cruiser and vehicles from 
American Motors, the Jeep 
group, such as the Cherokee, 
which is marketed in Britain 
by TKM Vehicle Services UK. 

American Motors is the 
world’s largest four-wheel drive 
passenger vehicle manufacturer 
which produces 180,000 Jeeps a 
year. Although the Cherokee 
cannot be commended for fuel 
economy, it is ideal for very 
rough conditions where its 
powerful engine can usually be 
used to get out of trouble. 

TKM is also the importer of 
the successful Daihatsu which 
was launched in the UK in 
October, 1977, and since then 
registrations have risen from 
637 in 1978, 1,693 last year and 
nearly 1,000 in the first six 
months of this year. 

The vehicle retails at £4,645 
plus VAT to £6.000 plus VAT. 
over a range of eight models. 


and has become one of Japan's 
most successful four-wheel- 
drive exports, along with the 
Land Cruiser and the Nissan 
Patrol, which is not sold in 
Britain. 


Response 


The U.S. is by far the biggest 
world market for four-wheel- 
drive vehicles, accounting for 
sales of around 1 m. but this 
figure may have fallen recently 
in response to rising petrol 
prices, and expansion pro- 
grammes by American Motors 
have been curtailed. 

Within Europe. 3 market 
where four-wheel-drive has 
become increasingly popular, 
there have been a number of 
new entrants in the past few 
years, but none has managed 
to dominate it. The Simca- 
Matra Rancho, though only two- 
wheel drive, is a competitor and 
has had success. But things 
have been more difficult for 
Eastern European models which 
have arrived at a time of great 
competition for a limited 
mar ket 

Another new contender is 
Daimler-Benz of West Germany 
and Steyr-Daimler-Puch of 
Austria with the major invest- 
ment in developing the G 
vehicles for production at Graz 
in Austria. Output is being 
built up from an initial 9,000 



A Rcmge-Rover being tested at BL’s new proving ground at Gay dan, Warwickshire 


a year to 11,000, but this also is 
arriving on the market at a 
difficult time. 

Volkswagen- Audi's response 
to this has been the Utis, a 
civilian version of a four-wheel- 
drive vehicle previously sup- 
plied in large numbers to the 
Dutch Army. It is powered by 
a 1,700 cc version of the Passat 
petrol engine and is being 
assembled at the Audi plant at 
Lngolstadt. 

There is little doubt that 
these vehicles and others more 


established in the UK and 
world markets are faced with a 
comparatively difficult period 
ahead, perhaps for as long as 
two years, but as long as the 
four-wheel-drive share of the 
total market bolds, the longer- 
term prospects appear good. 

Major markets abroad con- 
tinue to be the Middle East and 
North Africa, with increasing 
sales in countries sucb as 
Nigeria and the French-speak- 
ing West African countries, 
where American Motors has an 


agreement with Renault for ex- 
port sales. 

The most significant develop- 
ment in this market will be the 
increase in Land Rover produc- 
tion over the coming few years, 
since it will determine whether 
the many newcomers really 
have established a secure foot- 
hold, or whether their custo- 
mers will prefer to §0 for Land 
Rovers if they can buy them 
readily. 

Lome Barling 
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Strong on Value, 
Handling & Style. 


Strength 


The Peugeot 504 Pick-up -the strong ona Built 
to take all the hammering of pick-up life - day in, 
day out 

The load area is long and wide, and offers a 
maximum payload of over one ton (2425 lbs) 
and/with the optional canopy in use, a massive 
1 30 cu ft load volume. 

Developed from proven designs and tested by 
years of experience in the rough African terrain, 
the 504 Pick-up is thoroughly reliable and will 
ensure miles of trouble free working. 

Power: Petrol or Diesel 

There’s a choice of power. The 1 600cc petrol 
engine runs extremely economically on 2 star 
fuel and only requires main services every 
1 0,000 miles, so you can be sure that it will work 
long, hard and reliably. 

The 1 950cc diesel unit is robust and durable cr% 
and offers improved economy with added j§S| 
flexibility. Excellent cold starting 
characteristics and long life components will ' \ 
ensure a really trustworthy workhorse. 


Handling & Comfort 

The 504 Pick-up combines the qualities of 
saloon car comfort and handling with the 
carrying characteristics of a truck.This comes 
from the combination of independent front 
suspension with double acting shock absorbers, 
rear leaf springs and a massive 9ft 1 0ins 
wheelbase - the longest in its class. 

The result is not only an excellent ride when 
empty but also when fully laden.The load can be 
evenly distributed between the front and rear 
wheels, avoiding the Tip up” effect that so 
commonly occurs with pick-ups. And with 1 1 \ ins 
ground clearance even rough cross country 
driving can be considered. 


Value & Style 

The 504 Pick-up is styled to give you a 
thoroughly modem yet totally functional vehicle. 
Inside, saloon car comfort will be found: 
modem style dashboard, adjustable seat, inertia 
reel seat belts, variable speed heater and radio 
mounting point And on the outside there's a 
choice of five paint colours. 

Good value, economy, strength and reliability. 
Visit your local Peugeot dealer and discover 
what makes the 504 Pick-up such a hard 
working proposition. 


FI am interested in the Peugeot 504 Pick-up. ””*f 
| Please send me details. j 

I Name: rat j 

1 Address:: i_ : I 


J Peugeot Automobiles (UK) Ltd. 

| 333 Western Avenue f 

■ London W30RS. 1 1 

! Tel: 01-992 5366 L 

I ! 





14 


Financial Times Tuesday July 22 1980 


VANS AND LIGHT TRUCKS IV 


Joint projects aid research 


THE EUROPEAN COMMIS- jointly future trends in the a few years ago to bring facturing concern In Europe truck sertor is the one forged 

SION recently gave the go- motor Industry and to “advise together those commercial after Daimler-Bew. ■ by two West German groups, 

ahead for a group of Common the EEC and governments on operations not absorbed by the This year KHD tried to Volkswagen and SIAN, initially 

Market motor companies to co* long-term developments and Im- IVECO subsidiaiy, has a joint exercise its option to seU to for eight years, 

operate in a programme oflong- plications of future legislation company with Peugeot called Fiat its 20 cent share- VW is determined to “ diver- 
term basic research The com- and its effects on the motor in- SEVEL which will manufacture holding in IVECO, but legal gjfy » i^to the truck business 

panies included Bu Fiat, dustry.” new vehicles in a £153m factory arguments are stillgomg on because it is still the only major 

-Peugeot-Citroen, Renault, Volks- The-JRC's role will, in crude in the Val di Sangro in the about the terms. KHD would ca r producer without a reason- 
wagen and Volvo. terms, prevent the modem Abroad region of Southern prefer to concentrate on its a biy j^ge truck operation. It 

They have formed a joint equivalent of the wheel being Italy. The joint vehicle will diesel engine business and if . has made some progress in' 

research committee (JRC) to Evented several times over by compete in the Transit part of £* cut the formal unis with Latin America through the 

co-ordinate research into different companies. the market and fill the gap IVECO it believes it will have acquisition of former Chrysler 

various aspects of energy, _ argument is that if the below the 1978-launched Flat more chance to sell more of its companies in Argentina and 

environment and new materials European motor industry is to Daily which covers the 3 to 4 air-cooled engines to other Brazil, which will be used for 


for motor vehicles. 


The work wili be carried out 
within the existing research 


truck makers. 

But KHD, under the original 


commercial vehicle manufactur- 
ing. 


organisations of the partners as 
well as by outside bodies such 
as universities and research 
institutes. 

Areas of joint interest on 
which the research will be con- 
centrated include such' things 
as combustion technology, cor- 
rosion. surface treatment, 
vehicle batteries, quality con- 


compete adequately with the tonnes 
Japanese i! must keep up with „ _ _ " J _ 

Its rivals in at least the main Eiat also has a joint operation 

areas of technology. with Peugeot’s partner Citroen reverence terms. wuuiu suu in Europe vw s commercial 

The results stemming from — and between them they make provide IVECO with more than range, ends at around the six 
the co-operation within the JRC 


can be expected to be just as 
applicable to commercial 
vehicles as cars. A closer look 
at the membership of the JRC 
provides a clearer idea of just 
how deep motor industry co- 
operation has already spread. 
For example, Renault and 


Volvo becarse finked earlier 


methods and the properties of 
new materials. 

Harry Sheron, 
director of BL Technology, the 
BL subsidiary which will 
organise the British group’s 
contribution to the JRC re- 
search, commented at the time: 

“ Long term research is 
costly and time-consuming and 
the formation of the JRC will 


this year-— but on the car sitje. 
rTia __ The two companies are to co- 
operate over future models, 
while Renault has acquired 10 
per cent of Volvo’s car busi- 
ness and will go on to build 
that stake to 20 per oenL 


Volkswagen is Involved in an- a n lanr in Fneeia southern i2“ u UHVB aui UCB “ caueu on - aoih 

other research and develop- rralv 31 ” m t0gga ’ outnern These talks began last autumn fie ' d caT - 


a vehicle known as the Fiat 242 
van or the Citroen C35- Fiat 
makes the bodies for these vans 
in Turin and each of the. part- 
ners incorporates its own petrel 
engine, but the diesels are 
supplied by Citroen. 

And in another Francn- 
Itoiian arrangement Fiat is 
co-operating with Renault. The 
idea was for Fiat to overcome 
its shortage of diesel engines 
for bigger cars and lighter 
commercials. Together with its 
Italian neighbour. AJfa Romeo, 
and Renault. Fiat helped set up 
SOFIM, which makes diesels at 


20,000 engines a year for at 
least five years. 

Fiat would prefer some other 
group to take over the 20 per 
cent which KHD hopes to 
divest There have been 
rumours that Peugeot might be 
interested in adding its Dodge 
trucks offshoot, acquired along 
with the rest of Chrysler's 
European interests, to the 
IVECO operation. 


tonnes level. (In mnefc of 
Europe drivers can use a car 
licence up to six tonnes but 
thereafter must bet a special 
heavy-vehicle type.) 



One of MAN and VW’s new jointly-produced range 'of MT_ light trucks r m; ’ 
breakdoum vehicle form. MTs. loent on sale in the UK two montks ago - : : • 


Involved 


But so far talks about linking 
Dodge with Daf trucks of Hol- 
land have not been called off. 


Another partnership which is 
highly visible in that it involves 
complete vehicles rather than 
components is that between 
Daimler-Benz and Steyr- 
Daimler-Puch of Austria. Be- 
tween them they have spent the 
equivalent of £27m on develop- 
ing what many see as the Range 
Rover's major rival and to 
build a plant at Graz, Austria, 
to make this four-wheel-drive 


Japanese 




Italy. 

The plant can produce three- 


in the hope that Dodge and Daf 


meat organisation, Deutsche 

the formation of the JRC will A utomobil GeseilSshaft, with - cvltodwYs dMr™ 4 mlght ■»“ component and 

help to reduce. both the cost Daimle r-Benz as its 50-50 part- g™ 1 foJ4l nder ISSEr even development, 

and the time involved. The ner> ^ UrX 3 fi fitie es moved on to become much more 

working groups will be respon- Flat and BL have sald si*cyunder 3.6 urn engines. invo]ved ^ t^n were 5ogged 

sible for the allocation of pro- ^ see co-operative ventures , ^ 2.4 ,ltre SOFIM diesel is down when the two-way conver- 
jects and our research labora- as a important part of bei °£ used to power the new 


sation became three-sided be- 


tories will be capable of carry- their future operations. On the JVECO range of vans and light cause International Harvester 


Called the “ G ” (for GelSnde- 
wageni range, most of the cars 
will be sold bearing a Mercedes 
badge. But in Austria. Switzer- 
land, Yugoslavia and the Come- 
con countries they will be sold 
as " Puch," vehicles. 


ing out our share of the commercial vehicle side' Leyl and tr H5. k ^-. 


research. 

Trends 


The JRC was described soon 
after its formation as “ one of 


Vehicles is to make a ZF gear- 
box under licence for one of 
the lighter trucks in the T45 
range. 

BL's joint car deal with 


Europe's most-powerful lobby- Honda of Japan has been well 
ing groups." But this Is because publicised. Leyland Vehicles 
its role was misinterpreted. has at least one more joint pro- 
Politiral punch is packed by ject lined up. rumoured to be 
the CCMC . (Committee of Com- with Renault's commercial 
mon Market Automobile Con- vehicle side. 

'tructors.), which was set up in Fiat, through the light com- 


Fiat is the prime exponent of 
the joint venture in the com- 
mercial vehicle field. It set up 
IVECO in 1975 by arranging 
with Kluckner-Humboldt-Deutz 
(KHD) of West Germany to 
combine their commercial 
vehicle production. Fiat already 
owned Unic in Fr ance and QM 
in Italy. RHD's subsidiary 
Magirus Deutz was added. 


IVECO consequently became 


of the United States joined in. 
IH. owns Seddon Atkinson in 
Britain and has a one-third 
stake In Daf. It is considering 
taking up an option to buy a 
further 4.5 per cent 

The heavy cost of commer- 
cial vehicle development, 
coupled with the relatively low 
volumes or output is driving 
more and more companies into 
co-operation and joint ventures. 

Perhaps the major example 


This is by no means a com- 
prehensive list of the co-opera- 
tive and joint ventures in the 
European motor industry. In 
the next year or so new ones 
will be announced thick and 
fast. The details of such ven- 
tures are usually extremely 
difficult for the companies to 
work out. But the current re- 
cession will certainly concen- 
trate the minds of all involved. 


the early 1970s to consider mercial vehicle division set up the second-largest truck manu- of collaboration in the light 


Kenneth Gooding 
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Ministers meet as 
lorry strike spreads artM 
to more areas 


Vietnamese 
take capital 
of Camtodia 
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JAPANESE TRUCKS went on 
sale in the- UK last month bear- 
ing the badge of one of Britain's 
oldest commercial vehicle 
groups. Bedford. 

Bedford is a General Motors 
subsidiary and GM maintains 
that the trucks are of, a type 
which are in relatively limited 
demand and so it is not really 
worth developing its own 
version for the UK or European 
■markets. 

However, other manufacturers 
would suggest that the trucks, 
bonneted vehicles with a 1.2 
tonne payload capacity, are 
“mainstream” commercials, not 
the kind which are made to fill 
a small gap in the market 

An important part of the 
decision to bring the trucks into 
Britain must have been the 
change in the relationship 
between GM and the truck 
manufacturer in Japan. Isuzu, 

third-] arge st of the Japanese •• . 7 

C0 Smc”iSn V GM^ai J had U r^ ^ ®tackfed\naost 

per cent shareholding in Isuzu Iar £® r and articulated strongly so fax^vehicler up _ to 

and the two companies have had ' ' 


The Bedford KB 25 pick-up truck , which is made in. 
• Jo pan by Isuzu 


a technical assistance agree- 
ment (mainly involving GM 
providing help with environ- 
mental and safety technology) 
as well as a distribution deal.. 



HT 


Range 16-3 tonnes GVWto 44 formes GCW 


All you need to know about money and trucks 

in theT980’s. 


units which are common in 3.5 tonnes gross .weight but 
North America and Western excluding car-derived vans — 
Europe. - they captured 8.8 per cent of 

“This means that Japanese . total sales in Europe last 
products traditionally have been 2 ea f „ and 10 - 2 , P er cent in the 
unsuitable in the mainstream live months of 1980. 

GM allows Isuzu to. use trucking markets of the .West, Japanese products are' on 
its its worldwide sales net- but few observers doubt the in- sale in 15 European markets 
work. As a result the Japanese heirent capability and inventive- and; in nine of them have a 
group’s exports have increased ness of the manufacturers there really significant share. Again, 
m nS® y * . to pursue fhat'.line of product' in the volume end of - the 

But some of tins increase was development," says the EIU. . business — up to '3.5 tonnes — 
due to GM taking the 1-tonne “Moreover, the Japanese mann- took 17 per cent of the 

facturers have made tremendous - J® market in 1979, 20.6 per 
headway in the higher weight **» Belgium, 22.3 per cent 
commercial vehicle categories* ™ Denmark, 32.4 per. cent in 
thereby amply demonstrating • Finland, 87.9 per cent in 
their ability to take on the estab- Ireland.. 19.8 per cent in For- 
lished producer^ in their own riigal, 21.3 per cent in Norway, 
markets." 16.4 per cent in Sweden and 18.8 

The EIU export forecast for P® r cent in Switzerland. 
Japanese commercial 
vehicle industry ■ does not 
suggest any really dramatic 
developments. 1 it . suggests 
exports of light vans (width 
below 1.4 metres, height below 

2 metres, length below 3.2 

that GM wOI distribute 1 aDd^U 311(1 en ^° e hflpw 500cc (which it does not own)' and 

the pick-ups through the Vaux- ^ 7 ° i000 ^ Portugal- As a result the 

hall outlets (Vauxhall being year t0 au ’ 000 next . ' Japanese Share of the above-3.R 

B>*d ford’s parent company) in Exports of • small trucks tonnC & market last year reached 
Finland and Denmark. (width between 1.4 and 1.7 21-8 ccot m Ireland'and 41.5 

In the U.S.. GM is not alone metres, height below 2 metres-. “ PortugaL 

in using its Japanese associate length between 32 and 4.7* Hino has now started 

to supply some of Its comraer- metres «id engine between assembling, in Belgium, another 

cial vehicle needs. Ford sells 550cc and 2,000cc, Other than “ ' ^ - 

a pick-up called the Courier diesel -powered units) could go 

which is made by its 25 per up from 1.2m to 1.4m. 
rent-owned associate Toyo And 


niric-iip. now to be sold in the 
UK, for sale in the UJ5. where 
it was endearingly called the 

Luv." 

However, this year GM is end- 
iBg the arrangement and is 
introducing its own 1-tonne 
oick-up. At the same time 
Isuzu is in the process of setting th g 
up its own distribution network TDe 
in the U.S. but this will take 
some time. 

The arrangement to sell the 
trucks in Britain seems to be 
GM’s way of softening the blow 
to Isuzu. It also seems likely 


Testing 

At the heavy end of the 
market Hino has been testing 
the European waters via 
assembly operations in Ireland 


nuZe ’.ITh £ wjru Ana exports of ordinary nia-nufa 

trucks (all ; measurements ab^ 'If — 


1 neutral country as far as 
the motor industry is con- 
cerned in that it has no major 


manufacturer of its own. 


putting a Dodge truck badge on the ton toSTto ' th? H — or should it be when - 

a Mitsubishi 1-tnnne pick-<up trucks) P are forecast J oyot f. decides to move 

called the Forte. Chrysler owns to from Jfcmbly of light commercials 

15 per cent of Mitsubishi. ’ 0 to Europe it will probably 

**" ........ locate its base in Spain. 

Assistance' Its major rival Nissan (the 

-4s might .be expected, be- patsun group) has signalled its 


These relationships are some- 
what historic. The Japanese 
these days do not need helo to 
sell their commercial vehicles 


cause of the assistance given by to UBe a Spanish base 


domestic manuScturers' 11 in fte egreemeot to"b^ il7 


believed that, following their 
success in world car markets, the 
Japanese are gearing up for an 
attack on the principal com- 
mercial vehicle markels. 


North America^ the UIL'has P® r “nt shareholding in Motor 

been the -Japanese . commercial * b01 7 ca — in volume terms 

vehicle industry’s best market Sp&1T ? s largest producer of corn- 

taking 484.000 units in 1978 “ er *naJs — from the Massey 

followed by Saudis Arabia Fei?,,80n group. If all goes 

TT •* i-i (136,400), Indonesia (100,500), according to plan, there is little 

unsuitable and Australia (72,000).- doubt that Nissan wdll end with 

Much Temains to be done The ^nestion Is: As the UH. C °^° 1 Ibenca ‘ 
though, as the Economist Intel- ™ arket becomes more difficult r, 1 * 1 ® Japanese impact in 

ligrace Unit mentioned in its ror the Japanese (the tariff was Europe’s commercial vehide 

recent report on the Japanese recently raised on the light ““^ets — particularly at the- 

trucks imported ■ ' in swwii lighter end — could grow sig- 

knocked-down form) will they nificantly. But, as with the car 

spend more tteje^ .-.tackUng markets t In the end the political 
Europe? . - ' problems involved will be the 


commercial vehicle industry. 

The Japanese road system is 
undeveloped when compared 
with, say, Western Europe, and 
lower average distances 


lower average distances are Tbe^ Japanese tie not doihfi' ■ . “““Mtraiat on the Japanese *. 
covered, with (he result that too badly already. Ih the pSt of ' attack - -i -i 

smaU- and medium-sized trucks, the' Kenneth Goofing ! 


The Honda Adv is remaikabiy. man- 
oeuvrable. It'S ifloaJ for those round 
thelownoitXRribydefiveries. 

Powered by the weB bred Honda 
545 c.c. water coded engine, Jr 
the Acty is very, very aco- f 
norn leal — even whan JT 
up to half a ton 



M.A.N.-VW Truck & Bus Ltd. 36T365 Chiswick High Road, London W4 4HS, Tel: 01-995 3131. 


With car type comfort for 
driver and passenger 
plus synchro gear box. w- « . 

.the Honda Acty Is just f One<g „ 

what you've been L the family 

lodwig tor. especially if 4b. 

you are a Wine Marchant, ^ 

Glazier, Builder, Chimney Sweep. 

■Ganfen Centre, Heating Engtneef. .^ 

■ Grocer, Plumber, Caterer, Beohdan ate. 
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VANS AND LIGHT TRUCKS V 


fall in diesel share 


COMPARISON OF FUEL PRICES: COMMERCIAL 
VEHICLES BELOW 4 TON G'VW' 


\ FSK..TBE. *af timesinee the 
■ ' crisfe? of 2973-74 the. diesel 

■k' ; c ejag£ne’s share offprodnrttoif in 
: •'• commercial vehicles - below Jour 
. irons gross vehicle weight (gyw) = 
hh -in fhe^prin ci paL'Euxopean pro- 

^diaS^, coiratries feu bade last 
• -iwear. *Tfie only couhtsy.-tb bock 
Asps*, so beSp . to 
: pazsn%i .the - drop, was. West 
flGttmansc. • 

x/i&the 7 UK.' France • and Italy 
St&fr 'diesel • engine- lost • ground. 
gEggagrthe four markets as' a 
jctiesel percentage 
■fde£g^,ironi 35.$ to^25.«.per ; 
^cpp^?Wen.:..thoug&r Qeonany; 
:^PHsned'Its diesel sitare up from 
- - y r y.''- ‘ "■ 2&& tdv3J^ per cent.'- This is th e 
' first, tilne since the oQ crisis. 
'■? that - ’the main European pro- 
. dupers together have failed to 
_ -| -increase the diesel's share of 

Q I Ihe overall market for the below 

3 IV A* . '4 tqns gvw vehicles!. : 

^ J\ C if- - otherwise steady eipan- 
y *l\ . sion in diesel-powered vehicles 
v - has been marked by a mare , 
than doubling of penetration. - 
. since 1973. Then it was 13.T 
per. cent and" there has since 
| rn A : •; "been an improvement by 2 or 3 
\J { }H per cent a year, with 1975 show- 
• • ilg a near 4 per. cent increase 
A. over the previous year. - 

This includes some setbacks 
in Individual countries, quickly 
recovered .until last year. Thus 
in France a big 5. per cent gain 
in 1975" was followed 1 by a dip- 
the. prat year and a strong 
Jicovei^ over the following two 
years tpa'newhigh o£21.5 per- 

■ somewhat: similar pattern 
l. i 'fists'- occurred- in -Italy, where a : 

' faU f0 « ndfr r 25 per ' 

487fi was ' more -than T - 
\ /.art pea::- nut J in 1977 with ' a 
1C mas&veHp per cent gain, going 
j a further near .7 per-cent 

& A th - push the figure to almost 

S i tgat in 1978. 


flif 


H ^v|gCW)eTess . 

^v^ 6enbaay. is the only, one of 
iSjh#*: fmur ppuntries . to have 
F vr consistent progress: . Its 

— diesel share rising, 

' ‘ w ^V'thDogh; unevenly, - to last year’s 1 
;* 32 oer cent 

"In.. the UK. after the initial 
boost supplied bv the oil crisis, 
which took a 1973 figure of 
13.7 per cent to within a 
. _ ?, whisker of 21 per cent in 1975, 

.. . .. and on to nearly '26 per cent' In ' 

. ' f : ; the next year, some kind of 

.... r' 7 -- plateau., seems to have been 
■ reached, - with the percentage 
- ~ x : ; fluctuating around 25 per. cent 
until 1978 when, in common 
* with Fratfce,. and • Italy, there 
-• . was a fall back. For the UK : 
- • >'/ -it was 3 per cent’ ' *; - 
■ ' "Z" ' • • It is impossible to say. at this . 
stage whether the 1978_ break. . 


market penetration presages 
a. longer deciIne._Tbe whole of 
. the -world motor -industry is in 
. the - grip : of . recession with 
: various sectors behaving ex- 
tremely eratically. But when it 
is possible to take a 'retrospec- 
' tive look : at this period It 
; ' almost certainly will be found 
.-to be' only a temporary damper 
on the cont±naing~ success of 
.the . diesel engine : in winning 

■ sales from the petrol engine in 
.the under 4-tdn gvw sector. 

- ;A! .good deal will depend on 
the .pzfee relationship between 
- petrpl and derv. It may be sig- 
: .nificantr that there . has . been 
price equality in Germany for 
^ many years and therefore it has 
: - been - possible for potential 
customers to be confident that 
the benefits of going diesel will 
in fact accrue. 

In France diesel fuel ' was 
FFr 6 (62p) a litre less than 
petrol in 1974. By 1979 the 
gap: had widened to FFr 8. In 

■ the UK the relative price of 
diesel has fluctuated wildly. In 
1975 it was cheaper by 8p a 
gallon but by 1978 it was 8p 
dearer than petrol. Currently 
it is - again about the same. 

Such movements -in prices 
can materially affect the 
market, and nowhere is this 
better shown than in Italy. 

It also shows the impact 
political decisions can have on 
-the market- The price of diesel 
in Italy has .consistently been 
welL below that . of petrol— only 
half the. cost ; ih the' early 1970s. 
under balf -the cost by 1975 
a^ down to one-third by 1977. 
... A L5 increase in the price 
of derv in "1973 to L80 while 
the price of petrol stayed at 
L152, . apparently - persuaded 
..vehicle makers to drop diesel 
output by 6 per cent to 18.4 
per cent . But when, next year 
petrol moved to I£47 and diesel 
to only 1435, diesel production 
shot ahead by 10 per cent to 
nearly 29 per cent, and in 1978 
.to nearly 41 -Tier cent, before 
reacting . tiie' following year to 
.37.6 per cent after diesel had 
increased by LSI a litre while 
petrol went up only by L5. 

While movements like these 
help to identify .the reasons for 
changes in the market, there 
are several other factors that 
determine whether a petrol or 
diesel-eugined vehicle is the 
better buy. The one most usu- 
ally quoted is mileage. If, for 
example; vehicle mileage is 
pushing towards 30,000 annu- 
ally It may weir be that the 
extra" cost of around £600 for. 
a diesel . engine will be more, 
than paid for, and that even if 
derv , costs a little more than 


petrol the extra efficiency and 
fuel economy .of the diesel 
engine will likewise make it 
worth while running. 

Whether the choice- is petrol 
or diesel will often- depend on 
the duties the vehicle must 
perform, round-town delivery or 
long-distance motorway work, 
for example. It is also likely 
to depend on the type of 
vehicle. A diesel engine begins 
to pay Its way early on if the 
frontal area of- the vehicle is 
large, as on a box van, for 
example. 

With garage costs still going 
up, the lower maintenance re- 
quirements of a diesel could 
help to sway a decision. So 
also could the avoidance of the 
much stricter regulations relat- 
ing to the storage of petrol by 
operating an all-diesel fleet. 


These are some of the more 
marginal considerations in the 
petrol :idiesel argument that are 
helping or hindering the spread 
of diesels in a volume sector of 
the market that so far has re- 
mained largely loyal to the 
petrol engine. This is the van- 
derived end of ihe car indus- 
try, or -panel van market, where 
diesel engines are offered only 
as an option. 

This is a big and growing 
dice of the overall market. 
After sliding downhill in the 
wake of the ofi crisis, there has 
been a steady improvement in - 
UK production, which last year 
reached a new peak of 117,500.' 
Generally speaking less than a 
handful of percentage paints 
covers the diesel content Ford, 
which makes the highest pro- 
portion of diesels has seen its 


percentage halved from 12 per 
cent in 1975 to just under 6 
per cent in 1979. Two to 3 per 
cent is more usual. On the 
Continent the figures are even 
smaller, with Peugeot register- 
ing 0.14 in 1979, Volkswagen 
0.33 and Mercedes 2.3. This 
compares with 3.3 per cent for 
BL’s Sherpa. 12 per cent for 
Dodge, and 2.7 per cent for the 
Bedford CF. 


Breakthrough 


The panel van sector of the 
market tooks ripe for exploita- 
tion by diesels given that they 
have been so successfully 
r ‘ cleaned up" and quietened. 
At least one vehicle producer 
is planning to introduce "off 
the line” diesel versions in- 
stead of optional post-assembly 


facilities, and once the break- 
through has been made others 
wll inevitably follow. 

At fitst sight it looks a great 
prospect for diesel engine build- 
ers such as Perkins Engines. 
But most are likely to view it 
with mixed feelings. The lower 
down the load-carrying range 
one gets the higher goes the 
vehicle volume. Initially a motor 
manufacturer may call In an 
independent engine maker to 
get the project off the ground, 
but once sales have steadied 
above breakeven point the 
motor manufacturer is likely to 
make the diesel in-house. 

Thus Perkins used. to supply 
Ford Transits with 15,000 en- 
gines a year until Ford made 
its own. 


Peter Cartwright 



1975 

1976 

.1977 

1978 

1979 

FRANCE (Francs per litre) 






Price — petrol 

1.7 

1.8 

2.1 

2.5 

2.7 

diesel 

1.1 

1.3 

1.4 

1.6 

1.9 

Diesel share. (%) 

192 

17J8 

18.5 

21.5 

15.4 

ITALY (Lire per litre) 






Price— petrol 

287 

385 

480 

480 

485 

'diesel i 

141 

163 

150 

155 

186 

Diesel share (%) 

30.0 

24.7 

33.9 . 

40.7 

37.6 

WEST GERMANY (DM per litre) 






Price — petrol 

0.8 

0.9 

0.9 

0.9 

0.9 

diesel 

0.9 

0.9 

0.9 

04» 

0.9 

Diesel share (%) 

13.0 

20.0 

21J. 

25.8 

32.0 

UK (Pence per 'gallon) 






Price — petrol 

52 

71 

83 

76 

120 

diesel 

44 

69 

86' 

84 

120 

Diesel share (%) 

20.9 

25.9 

25.5 

25.1 

22.1 

DIESEL SHARE (%) 

19.2 

20.4 

22.6 

25.6 

23.6 

Prices given for mid-year. 


Source; Lucas CAV. 


Fuel economy heads list of savings 


THE EFFORT which van and 
truck manufacturers are putting 
into improving the fuel economy 
of their vehicles Is only part of 
a more general attempt to 
reduce running costs by a num- 
ber of different methods. 

At the lighter end of the van 
range, much of the improved 
economy achieved in the past 
two years has been the result 
of spinoff from the develop- 
ment of fuel-efficient cars. It is 
also the area in which some of 
the biggest savings can be made, 
since weight reductions are 
vital to significant fuel savings. 

The small van market has for 
many years been dominated by 
the BL Minivan in terms of 
economy, which will be kept in 
production despite the imminent 
arrival of the Metro, and will 
also undergo changes soon to 
improve its specification. • 

In a simil ar category is the 
Ford Fiesta van which has a 
payload of 350kg and comes in 
two engine sizes, the 957 cc or 
the 1117 cc, and the former has 
the added advantage of using 
two-star petrol. Peformance in 
towns or cities is normally about 
40 miles to the gallon on routine 
deliveries while in rural areas, 
say on a plumber's rounds, 45 
to 50 mpg can be achieved. 

Ford has been at the fore- 
front of the move towards fuel 
economy and other measures to 
reduce running costs, but the 
company points out that while 
many big fleet operators used to 
buy tiie vehicles on fuel con- 


sumption alone, they are now 
looking at the problem more 
broadly. 

It is taking into account 
factors such as secondhand 
values, the cost of servicing and 
replacement of tyres and parts, 
and the overall cost of owner- 
ship. .To encourage this 
approach, Ford operates what 
it calls Focas (Ford operating 
cost- analysis system) which 
allows customers using its 
vehicles to get detailed infor- 
mation on their performance. 

Customers must be prepared 
to provide detailed information 
to Ford on the operation of their 
vehicles, and for a nominal 
charge this is processed through 
a computer, providing a wide 
range of relevant information 
such as operating costs per mile 
and so on. With fuel normally 
accounting for between one-fifth 
and a quarter of operating costs, 
other economy measures are 
certainly as important 

Ford believes that such 
detailed information, in the 
hands of a company executive 
responsible for transport puts 
him in a strong position when 
having to argue the case for 
replacement of vehicles or any 
new measures regarding their 
operation. 

From the manufacturers* 
point of view it is generally 
cheaper and easier to go for 
r unning - cost improvements, 
rather than expensive new 
engine design, but Ford and 
other companies nevertheless 
have been actively working on 


engines io improve perform- 
ance. 

On the Transit range, the 
economies of diesel engines and 
overdrive have proved an ad- 
vantage. but the company ap- 
pears to be relying largely on 
improved aerodynamics on its 
replacement Escort van which 
is due out later this year after 
the car version is launched in 
October. Its D Series six-tonne 
truck is also due for replace- 
ment early next year, with a 
strong emphasis on lower run- 
ning costs. 


Wind spoiler 


On the present version of this 
vehicle Ford offers an optional 
wind spoiler, which it believes 
will become standard on many 
vehicles before too long, since 
in certain weight ranges there 
is no doubt at all that fuel sav- 
ings are s ig nificant. It is pointed 
out that if a company is spend- 
ing £5,000 a year on fuel it is 
shortsighted not to spend per- 
haps £250 on a spoiler which 
will pay for itself very quickly. 

However, much of Ford's 
effort in this direction will be 
concentrated in future on re- 
ducing forms of drag such as 
wind, tyres on the road surface, 
and overall mechanical resist- 
ance. 

BL has been malting similar 
attempts recently, with the in- 
troduction of overdrive to the 
Sherpa van which also benefited 
from the use of the relatively 
light O Series engine making it 
one of the most economical 


vehicles of its type in the UK. 
Although no tests have been 
carried oat, the diesel-engined 
version is claimed to be well 
ahead in fuel economy com- 
pared with its competitors. 

BL is also due to launch van 
versions of the restyled Mari na, 
the Ital, under the names 
Morris 440 and Morris 575, 
which will have economy deve- 
lopments on the 1300 cc engine. - 
The Post Office, a major 
customer of BL for light vans, 
will be one of the first organi- 
sations to take delivery of these 
new versions. 

A considerable amount of 
BL’s research on fuel saving is 
in the direction of higher- 
compression engines, but this 
may present problems for the 
car-derived van versions since 
many operators still insist on 
being able to use two-star petrol 
which they buy in bulk. 

BL and others believe that 
while the price differential 
between the two grades remains 
so small, it is more cost-effective 
in terms of power derived to 
use four star, and the motor 
industry is increasingly keen to 
see an oil industry policy 
decision on this before too long. 

It is also argued that certain 
importers of vehicles which use 
two-star are making a virtue out 
of a necessity, and that buyers 
seldom think through the eco- 
nomics of claims made in rela- 
tion to the use of lower grade 
fuels. 

Vauxhall has been offering a 


derated 1256 cc engine on its 
HA van which it is claimed 
reduces fuel consumption by up 
to 30 per cent but with conse- 
quent loss of power, while on 
the Chevanne various design 
changes to the engine have led 
to a 4 per cent fuel saving. 

On the range of Bedford CF 
medium vans, which are either 
petrol or diesel powered, an 
economy programme is planned 
to achieve significant improve- 
ments. 

Like BL, Lucas is carrying 
out research Work on const an tly- 
variabie transmission systems, 
which by allowing engines to 
run at virtually constant speeds 
will produce far better economy. 
And, in conjunction with 
Warwick University, the two 
companies are jointly examin- 
ing cylinder displacement This 
involves the running of a six- 
cylinder engine or four cylin- 
ders when peak power is not 
necessary. 

Lucas CAV is also carrying 
out work on advanced electrical 
controls for diesel engines, but 
its most important development 
in this area is power systems for 
electrically-operated vehicles. 
Altogether Lucas has 70 such 
vehicles on trial with fleet 
operators throughout the 
country and believes it is only 
a matter of time before they 
become commercially viable. 

Primary trials have been 
carried out with Bedford vans, 
and other manufacturers are 
now showing interest Pre- 


liminary figures show that these 
vehicles are achieving real 
costs of 5p a mile on typical 
urban journeys, compared with 
9p a mile for conventionally- 
fuelled vehicles on the same 
routes. 

Tests have been carried out 
mainly by electricity boards or 
users who have regular journeys 
covering around 50 miles, which 
is within the capacity of the 
vehicles. Lucas, like the 
Americans, also has been work- 
ing on a power plant for a 
hybrid internal combustion/ 
battery - powered vehicle, 
although- this is a long-range 
project 

The most promising area for 
further fuel economy on in- 
ternal combustion engines, 
Lucas believes, is the more 
efficient use of diesel fuel, 
which provides 25 per cent more 
energy value for volume than 
petrol. 

Overall, van and truck 
operators are likely to have a 
number of options to choose 
from in the not too distant 
future if they wish to conserve 
fuel and, more important, keep 
down overall operating costs. 

These options will depend to 
a large extent on the specific 
use of vehicles, since there will 
be penalties which accompany 
lower costs, such as reduced 
speed, power or — in the case of 
electric vehicles— range. 

Lome Barling 


Thenew Dodge 50 Series high 
capacity van reaches new heights 
in comfort and load carrying. 

Purposedesignedforstop/start 
deliveries, the 50 series van has a 
highroof. So the driver can standin 
thecaband walk into theload 
compartment 

Large, wide doors provide safe, 


easy exit. You don’t have to climb 
out; just stepdown. 

The load compartment can be 
either 9.4 or 12.8m 3 (335 or 450 
cubic feet). 

You can also choose your 
weight: five GVWs from 3.5 to 75 - 
tonnes. 

And choose your engine: four 


or six cylinder dieseLMostmodels 
also offer petrol engines. 

SeeyourDodgedealenAsk 
about competitive prices, and the 
12 months’ unlimited-mileage 
warranty. 

He’UteUyouhowfaraheadthe 
new Dodge vanis. 

And no tall stories. 
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Public interest 
in broadcasting 


BY IAN DAVIDSON 


FOR YEARS Britain has been priorities is to be changed 
famous for three things: our somebody else must change 
monarchical pageantry, our' them. Xn a typically British 
strikes and the BBC. The piece of muddled thinking, the 
Queen Mother’s 80th birthday BBC governors have two intern- 
celebrations showed that the ally contradictory functions: 
ceremonalists can still knock they represent die interests 
spots off the crowd scene in and standards of the broad- 
Aida. The troubles at the casters, but they are also meant 
Observer show that the unions to represent — or at least they 
can live up to a grand old tradi- used to be meant to represent— 
tion when they put their minds a rather impartial and detached 
to it But when the BBC starts view of the activities of the 
to think that the right way to broadcasters, as it were some- 
put its finances in order is to thing like the “ public interests.” 
scrap a few of its orchestras, oh Perhaps this dual role worked 
dear, what a falling off is there all right in the early days when 
from the lofty principles that the corporation was smaller and 
put the B into Broadcasting. . less oriented to the masses, but 
(The cuts at the overseas ser- I wonder whether a man can 
vice of the BBC are an equal really serve two masters, 
cause for dismay, but there the The solution to the problem 
fault lies with insular politi- may be to take this second 
cians who don't know that function, the representation of 
Bush House is the finest adver- the public interest, and allocate 
tisernent for Britain, and who it elsewhere, and I do not mean 
couldn’t care less.) give it to the Home Office. That 

would be a catastrophe. No, 
why not give it to the Indepen- 
- V Ulgdil&dliUfl d e n t Broadcasting Authority 
Following on the bastardisa- toe Broadcasting 

tion of the Third Programme Authority). which already 
into Radio Three the decision ™« . 0U 1 ^ dep ^ adent 
to axe the orchestras seems to “<mitonng function for the rest 
indicate such a degree of « our domestic broadcasting, 
vulgarisation of the Corpora- The BA wouldn t do very much: 
tion’s priorities that some kind doesn t do very much 

of structural reform is required “■ “ d doesn’t have to: just 
before decadence becomes ^y ^eing there it has a steady- 
barbarism. Naturally. I am at . ™ argm on 

aware that the only structural s JL m ?* { ?' e stuff toft goes out 


reforms we are famous for. 2*™. “™ves. Perhaps the 
thrmifTtirmt wirM aw.thnoi should be more active m 


throughout the world, are those 

'which make matters worse by a so ™® °f toe worst 

heroic margin, but here goes 1 pr ^? i ram , rn 1 es v but it cannot 
anyway ■ legitimately be more mterven- 

Some* people think that the £ onist f° BBC ^ a 

troubles of the BBC arise from ]aw unt0 ltsel/ - 


the fact that it tries to do too One merit of such a scheme, 
wide a variety of things for any which should commend it to the 
one corporation to manage, BBC panjandrums, is that the 
from the Open University down politicians would then have 
(down?) to local radio, and more difficulty in treating the 
that it should therefore be corporation like a political 
broken up into smaller compo- football in and out 'of season, 
nent parts. Others think the If they almost never complain 
problems stem from the BBC’s about the ITV companies, it is 
obsessive concern with maxi- not because the companies are 
mum audience size, in competi- simply wonderful, but because 
tion with ITV and local radio, the IBA is there as a buffer, 
which Is bound to shift the But the clincher is that a 
balance of priorities in favour Broadcasting Authority stradd- 


Where to find the film that you 



* - r, t i * i TTi+isn There axe soine - ple asan t 

AN IMPORTANT cultural more than 100,000 in the UK, The training manager looking areas embraced by sponsored Concern England), <nir»risek tia&e& away in .a few 

k.n linn. t,L"irm slthmioTi tliou Mn lio hired from for n fil HI nr viiianraecnH-n nn Almn ,<niTih1e iort f ran am? V.nvinH1IH€IUw L ,Un 



so esoteric ana evolutionary mat tauers. laorai sen 0015 ana cui- bceiung one on cloning win be domestic science to ■ avn vereaiy 01 juaiaup-iwo -which lists aVh hn g the films 

it has passed almost unnoticed, leges usually have one and at disappointed if nothing has been engineering and architecture. In and Safety atogu.e r. ., e Sutra Rides 

Films bave now become avail- a pinch the local film society released on their subject in the the latter I found a description (listing 465 films and avm.iaoie avau - ■ 


5 local mm society released on their subject in the the latter 1 found a description (listing Vn^L Training? It is no aus- 

able in such a variety and rich- (over 700 in Britain) might previous year. The search is of one film which notes that -from the Health, andbajeiy Ay ves. it is about sex; 

ness of subject matter that they help. (The British Federation then transferred to a vast array “John Chittock, the director. Executive); and toe- TraMpon prut . Godfrey’s 

are beginning to compete of Film Societies can provide of specialised catalogues, usually has written a Betjemanesque and Road Kesfeancn la&orawiy , cartoon nmro 

seriously with books as a addresses of these societies.) ’ Film List ‘ J deliehttuuy uumy AU my 

source of extensive and ^ situation is changing 
specialised knowledge. more significantly with the wide- 

Statistics alone may fail to availability of video- 

convey toe importance of this cassette machines— over 300,000 gy jq^N CHITTCCK 


FILM AND VIDEO 


development Nevertheless, the ^ ^ xjk alone and increas- 
most recent annual volume of iTJ g ra pidly In number. Suddenly, 
the British National Film Cata- j n 


. • . delightfully funny — - 

■ ■ ■ — available with a few. others 

A recent hardback, book puh- under Entertainment Its 

Iished by the Impenw. . w* 1 inclusion ■ shows an irnderstand- 
Musenm covers, in scholarly every training course 

fashion, war <nore ^ offer « stimulus to keep 

specifically, as ui the. Ufie of _i* 
toe book, British Qffidal FUms a ^. + 


logue (1978) lists over 350 UK „oS of P toe mSo?10 8 mm‘X if* “J ^ariably) peculiar commentary in verse, spoicen ay plication cassette wcprddw,^re^: 

— ‘ — =- - — ~ to specific libraries. Hugh Burden.” Fame lurks in Jw KUrinatelv carinoTgot b«£ meat catalogues are i BOwbecom- 


With' the Spread of^eo- 
spoken by v A • biase cassette recorders, . . entertain- 


^ sSnttcant .ddiflo. 

Commercial and . indued ® 

training has become one of toe instmite of Jaenagemem a * exclusive to the: videocassette 

bigger subject areas for films tor Manager* ‘ - 


. business; that is,- 'nearly all of 
and video cassettes, with con- •’ Some libraries now put ip- .t|, em se rring- the consumer 
sequential problems for toe formation on to Prestei, the max ]jer“ Adult movies and 


besotted training manager try- Post Office teleriston data ser- sex-films dominate 

ing to find a. particular title, vice. Video Artirateo notifies 


film libraries over 2,400 non- libraries have started to ’ offer 

fiction titles released in the pre- material on videocassette Thus Europe’s largest 16 mm every comer, 
vious year, and _ over 300 a $ we jj ^ sprocketed film, open- distributor. Guild Sound and 

production companies respon- j ng up new possibilities of Vision, publishes no fewer than 

stole for the films. All of this access an d convenience for any- 25 separate catalogues of the 

material is available “non- one a fij ra i C rather than material in its own 7.000-title 

theatrically — that is, for uterate thirst for knowledge. library — and this selection 
private and small group One big problem still remains, excludes the special catalogues 

rass a p?opo^on S w« ^ to M a particular cue rl*. Vidua tat some of ttc 

originated for broadcast tele- abundance albeit scattered scheme for shipping monthly ^* rt de totis m. material being offered - does 

Ti ^ 0IL -*v, between at least 350 film supplies of toe latest broadcast ^i“ n, „f® r T S ^ 

Anyone with access to a jibraripe. This is a filmo- television material to expatriate °™K libraries speaaHsmg In frame 44SOIOO) througn wmen better faiown feature .films. The 

IR mm projector may borrow ^rapher’s nightmare The British personnel on construction sites. t " :rur ^- each with tbeir own tiAets OTdreSerrafions oan be 2Q ^ century-Fox subsidiary, 

these films, with certain qualifi- National FHm cLtLoJie help; oil rigs and simUar isolated ejrtens Lv e calalogu es. Tlaey in- ordered directly. . ' . Magnetic Video, is the higgeat 

cations (such as restricted loans a deal bring the onlv locations. cl “ de Films toter- It ia a pit y Qiat ^ ^ny of of these distributors and today 

for some medical films). Many pu biiStion^ ^of its fend in the Th P main finiirt eatalneues " atlona i *AS? 15, r y ide0 the distribution catalogues are, fe due to announce a deal re- 

are available free of charge: wor d - listfog all tao J ti ties' indudes a ranse of nine on Film labraiy, ^ edi torial terms; badly -aiding programmes - for the 

out ih heeptog with firteneio 1 Sttaveberome SsTh leln SSmera‘5 udtadoLsl^.™ M ^ 1 * V ‘*°f L organised. j Mwiy fail to mate pMfj^eldeodisc. 

ISrt 01 d /Zf Britain the previous year. Pub- ing subjects, for example, fin an- °to e , r specialist catalogues it quite clear when films are Wth fiimg and video material 

"LiiJSS! ^ lished b 7 .toe British Film cial management, safety and also Published mdepen- also available -on; v^deo- now becomil ig as accessible as 

trtfiT Institute, it is a researcher’s security, and technical and skills d ently of the film libraries, cassettes and if soon whi^ books it 15 bad news for the 

educational and training sub- dri?anj> with a number of trainin* A bareh of five more attempting to concentrate formats and at what price , d battered publishing in- 

J^ct 5 . are also available for indexes gnidins the inquirer to j everything on one subject Into (some libraries c har ge the pyr^nt for those few 

outright purchase. subjSs . Uti£. dSEn cover different aspects of educa- one voIiSe-regardlesi of the same as for films, but others JKa^ Sified int^vide^ 

Possession of a 16 mm pro- cameramen and producers. "On, such as the arts, social distributors. Some recent recognise the economies of _ . . 

Sector is. however, unusual. But the BNFC is an annual studies and sport. Eleven more examples include films about video by applying about 20 per ^rn - +x, trc 

There are probably not many compilation, not retrospective, are devoted to different subject toe aged (published by Age cent reduction). ■' McGraw-Hill in the u-b- 


Vienna Miss may surprise 


THE SCOTTISH circuit con- chance with the filly. Vienna for the six events on Scotland’s 
tinues today with another Miss showed as much speed as premier track are HardinvesL 
interesting programme at Ayr any j D t j,e hands of Lester amon S toe runners for the 
where the most valuable event Souter Johnie Handican, and 

on the card, the £6.000 Strath- PiSgott when disputing the lead Lenyg011| vho can de ^ 

Clyde Stakes, is. surprisingly, f °r a long way in Royal Ascot s weight in the Kirkoswald 
the second event of the after- Queen Mary Stakes. In that Stakes. Lenygon, a stablemate 
noon. event, too. Cook preferred to Vienna Miss, has won his 

Here Harry Thompson Jones another stablemate who. inci- last two races and may have 

dentally, finished further back!. further improvement in 

— - — — James Bethel], whose in-form 


RACING 


BY DOMINIC WIGAN 


■of the vulgarisers. 

There may be something to be 
said for one or both of these 


ling both the corporation and 
the companies would offer a 
chance, at last, of a rational 


perceptions. But if so, there is approach to the BBC’s income, 
little or no chance of a reform taking account of govememnt 
from within, since the BBC is revenue from the companies, 
the only operative judge of its And we could have an impartial 
own priorities. public interest approach to the 

If the balance of those BBC’s expenditure. 


sets punters a poser by 
saddling bnth Arndean and 
Vienna Miss. Although stable 
jockey Paul Cook lias opted 
for the ultra - consistent 
Arndean. who v/ss winning for 
the third time las' Tim* out 
following a highly creditable 
performance at Pontefract 
where he bustled up Spindrifter 
and Borisov. I intend takine a 


Whitsbury stable, could with a 
little luck better its total of 25 
winners achieved three seasons 
ago, looks to have found the 
right opportunity for Dr agonist. 
Bethell, formerly assistant 
trainer to Arthur Budgett, 
saddles this consistent juvenlie 
foT the four-runner Ailoway 
Stakes. I hope to see Drqgqnist 
get back on the winning trail 
following a somewhat dis- 
appointing fourth placed effort 
at Salisbury. 


AYR 

2.30 — Dragonlst*** 

3.00 — Vienna Bliss** 

3 .30 — Hardinvest 

4.00 — Big Bertie 
430 — Eliza de Rich 

5.00 — Lenygon 


ENTERTAINMENT GL IDE 


OPERA & BALLET 


THEATRES. 


THEATRES 


COLISEUM. Credit cards. S. 01-240 5254. 
keseroations U l-B3b 5161. 

NANOMaL opera. m»m ooens Julr 
31 at >.00 Alda MU9. 2. 7J0: La Vta 
ParuiniK. 


C0VEMT GARDEN. 240 1066. vGarOMw 
charge CC UA6 6duJL INC RUiaL 
BALufT Ton'e & Erl 7 JO Romeo and 
jallau Tom or A. Thu 7 JO Mbooo. Sat 


PALLADIUM. CL OT-437 7372. YUL 
ORYNnER In RODGERa & HAMMER- 

SiElN’i THE KING ANU I. Alio 

starring Virginia McKenna. HOTLINE 
U1 -437 loss. Ergs. 7 JO. Mat. Wed. and 
Sat. 4.15. 


WYNDHAM'S. Air cord. S. 01-836 3028. 
CC fakfl. 379 6565. E»D 5 . B.OO. Vn. and 
Sat. b.O and 840 Dario Fa's farce ACCI- 
DENTAL DEATH Of AN ANARCH I SY. 


2 am & 7.20 Swan Lake. 6S Amphi seats 


GLYNDEBOURNE. 0273 812411-013424 
with the London Philharmonic Orchestra 
Unci Avgust 11. Sold Out — oowlble 
returns only. Tonlsht 6 Frt 5.00. Sun 
4.25: Dor Aos>:nkavaJlcr. Tamor A Sat 
5-20: La lodetta premlata. Thurs A Mon 
5 .20: Die ZaaberllMa. Trains depart 
Victoria 2. 52 am. 


PHOENIX. S. CC. . 01-836 2294. 

Bookings 01-836 8611. Erentngs If 8.0. 
Sats. 5.30 and B JQ. RQYCE RVTON and 
r-AUL JERICHO In. THE OlHER SIDE 
THE SWAMP fay ROyCE RYTON. 
Dfrectad by JOAN KEMP' WELCH. Ends 
JOI» 2b. 


CINEMAS 

. * 2, SHAFTESBURY AVE. -836 

6861. Sop. perfs. AU. .SEATS BKfiLc 
1: NIJINSKY (AM. Wfc. A Sun. 1.45. 


Two other likely looking pros- 
pects on an afternoon which 
sees only 35 runners competing 


FOLKESTONE 

1.45 — Sitex 

2.45— My Jem 
3.15— Queen’s Roy ale 

3.45 — Radigo* 



f Indicates programme in 
black and white. 


BBC 1 

6.45-7.55 am Open University 
fuhf only). 9.55 Noah and Nelly 
in Skylark. 10.00 Jackanory. 
10.15 Tarzan, Lord of the Jungle. 


'5.50 Olympic Grandstand (con- 
tinued). 

7.30 Tuesday Film: “ All 
Creatures Great and 
Small," starring Simon 
Ward. 

9.00 Nine O’clock News. 

9315 This Year’s Blonde: 
Marilyn Monroe. 

1L00 The Case of the Bermuda 
Triangle. 

11.50-11.55 Weather / Regional 
News. 

All Regional Programmes as 


Ireland. 


Scottish News. 11.50 News and Hospital. 3.45 Teil Me Another. Re P°" West. 10-28 htv Now*, n.45 
Weather fnr Scotland. 4.15 Under the Same Sun. 4.45 Wha ‘ * On Nexri 

Northern Ireland — 11.50 pm Olympics 'SO. 

News and Weather for Northern 6.00 ITN NEWS. 

6.10 Olympics ’SO. 

7.00 Thames News. 

9 00 TTV Pl.iyhonW Chriuip 730 Report Wales. 9.00-10.00 A Re 

».uu itv Tiaynouse. t.nnssie F)r , 10 jo-ii. 2 d Bywyd. 11 . 20 -in 

CottenJl and Bob Mason 

in “Lindsey." 

10.00 News at Ten. 

10.30 Vodka Cola- 
1150 The New Avengers. 

12325 am Close: Cyril Luckham 


10.35 Why Don’t You ? 1.30 pm BBC-1 except as follows:- 
Trumpton. L45 Midday News. Cymro/Wales — L30-1-45 pm 
3.00 The Wonderful World of Heads and Tails. 7.30-7.35 Wales 
Disney. 2.45 Film: Song of Today Bulletin- 7.35-7.50 Heddiw. 
Norway, starring Toralv 7 . 5 M .15 Gair 1 Gall. 8 J 5-9.00 
Maurstad, Harry Secombe and The Wonderful World of Disney. 
Edward G. Robinson. 5.00 and Weather for 

Olympic Grandstand. Wales- 

5.40 Evening News. Scotland— 1JS-U0 pm The 


F.T. CROSSWORD PUZZLE No. 4,328 



ACROSS 

1 Sticks for striking bolder (5, 
3) 

5 First person to stay married 
in the same book (6) 

9 Island 100 per cent con- 
cerned with resolution (S) 

10 Girl’s note to old Bob taken 
by messenger (6) 

12 Pete sews a complicated set 
of bloomers (5, 4) 

13 Beast crossing (5) 

14 Stream Or river off colour 
(4) 

16 Point to person confusing 
horsy outfitter (7) 

19 Tally clerk threatening king 
(7) 


6 Wind sound arrived (7; 2) 

7 Muscle developer stupid girl 
heard (4-4) 

8 Fail to put motorway mark 
on railway (8) 

11 2 is a river (4) 

IS Consistent job for mine host 
we hear (2, 7) 

17 A crime squad turning up 
tike this is noted for sour- 
ness (8) 

18 Genuine target within case 
for the other side (8) 

20 It means' to run in toe 
family (4) 

21 In favour of king determined 
to pay (4. 3) 


31 SensiS™ to punishment (4) 23 Soldiers arrant to improve 


34 Two score from which ad- 
vantage can be gained (5) 

25 Hat going the rounds on the 
farm (9) 

27 Minds toe baby models at 
home (4, 2) 

28 Regular guy haring a 
thorough clean-out (4. 4) 

29 Fodder is first turned then 
left a long time (6) 

30 Stop chap growing into a 
dare-devil (8) 


23 Photograph Pole with part of 
printing press (6) 

26 God of the day Was Initially 
done differently (5) 

Solution to Puzzle No. 4.327 


DOWN 

1 One is upset over doctor’s 
article coming to flower (6) 

2 Fond attachment to engine 
( 6 ) 

3 Hothead leads relative to 
favourite place (5) 

4 Instruction to machine 
minder coul4.be a bore (3, 4) 
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BBC 2 

6.40-7.55 am Open University. 

11.00 Play School. 

4J5 pm Play School. 

4.40 Hong Kong Phooey. 

4.50 Newsround. 

5.00 Ask Aspel. 

5.25 Fred Basset 

t5.30 Happy Times and Jolly 
Moments. 

5.50 Nationwide (with Regional 
variations). 

6.15 Film: “ Night Passage.” 
starring -Tames Stewart 

7.40 Mid- Evening News. 

7J50 Dallas. 

8.35 My Mnslc: Quiz. 

9.00 Spike Milligan in Q9. 

9-30 The Enigma Files. 

10.20 01>-mpic Swimmer: 

Sharron Davies. 

10.45 NewsnJgbt. 


HTV Cymru/ Wales — Aa HTV Wen/ 
HTV General Service except:— 12.00 
12.10 pm Flalebelain. 1.20-1.25 
Penswdag Nawyddlon y Dydd. 135- 
1.30 Report Wales Headlines. 4.15- 
4.4S Sbardun. 7.00-7-15 Y Dydd. 7.15- 

Real 

. . 60 
World in Action. 11.50-12.20 Whet’s 
On Next? 


Al! 

except 


SCOTTISH 

10.00 am And Gad Created Whalee 
10.25 The Lost Islands. 10.50 Cooking 

pad, "Lord of toe Even- , v {& SSEi 

1D 6- Today News and High Summer Extra, 

r i f regions as London lO.OO News. Sconish News Headlines. 

11-30 Late Call. 11.35 Barney Miller. 


Ihe following times: 


ANGLIA 

7.00 pm About Anglia. 10.00 News 
followed by Anglia Late Naws. 11.40 
Rush. 12.40 Christians in Action. 


ATV 


SOUTHERN 

10.00 am Battle Beneath the Earth. 
11.25 Southerners; ’’Sam Loader.” 11.25 
Who Ceres? 12.30 pm Against the 
Wind. 120 Southern News. 2-00 
Housaparty, 2JZ5 Tho Clono Master. 


tO.OO am The Story of Wire. 10 25 7.00 Day by Day. 10.00 News lollowed 


BBC-2 Wales only— 5.00-5-30 pm 
Yr Awr Faeh. 5-50-6.15 Wales 
Today. 

BBC-2 Scotland only — 5^0-6.15 
pm Reporting Scotland. 


Mnrnmg Cinema: * Holiday Comp.” 
wilh Jock Werner end Katharine Harri- 
son. 12.30 pm Against the Wind. 1.20 
ATV Newsdesk. 7.00 ATV Today. 11.40 
ATV Nswsdesk. 11.55 Police Surgeon. 

BORDER 

10.00 am Treasures in Store. 10.25 
Redgountiet. 10.50 Cooking with Tovey. 
11.05 Tarzan. 11.55 Cartoons. 1.20 pm 
Border News. 7.00 Lookaround Tuesday. 
10.00 Nows and Border weather. 11.40 


by Southern News Extra. 11.30 Enter- 
prise. 12.00 am Weather followed by 
A Woman Far All Seasons. 


TYNE TEES 

9.20 am The Good Word followed 
by North East News. 10.00 The Mad Dog 
Gang Meets Rotten Fred end Ratsguis. 
t10.45 Morning Movio: *'Tho Small 
Back Room.” 1.20 pm North East News 
and Lookaround. 7.00 Nonhem Life. 


_ _ _ __ 10.30 North East Nows. 11.40 Kare 

BBC-2 Northern Ireland only — Can Au 9 «st. 12.35 am Border Nows. Lowes A Mystery. 12.30 am Tho 
5.50-6.15 pm Scene Around Six. CfTANNFT Strength of the Hills. 

ULSTER 


CHANNEL 

BBC-2 England odIt— ■ 5.50-6.15 12J0 P m Against the v/ind. 1.20 

pm Look East (Norwich); Look SU.""" 81 , L 2! c ^' rT ’ B f 8w *- ° n 

Nnr.hu.-Acr tVcmiiiaefari' 3ir . j Where. 7.00 Channel Report. 7.30 Tho 
INorthtnest < Manchester! .Mid- Ineredlblo Hulk. 8.M Al Oemlng— Man 
lands Today (Birmingham); of the North. 10.28 Channot Late News. 
Nationwide (London and South 1140 Kas: A Fine Romance. 12.35 
Eastl; Points West (Bristol); Commento ires et Prewi^ions Meteoro- 


South Today (Southampton); 
Spotlight South. West (Ply- 
mouth). 


LONDON 


9^0 am Wilkie on Water. 
10.00 A Big Country: Australia 
in December. 1S4S. 1055 World 
Famous Fairy Tales: “Cinder- 
ella.” 10.40 Young Ramsev. 11.30 
Bailey’s Bird. 11.55’ The 
Animates. 12.0*1 pm Cockleshell 
Bay: “The House that Robin and 


logiques. 

GRAMPIAN 

9.25 am First Thing. 10.00 Treasures 
:n Store. 10.25 Redgountiet. 10.50 
Cooking with Tovey. 11.05 Tartan. 
12.30 pm Against the Wind. 1.20 North 
News. 7.00 North News end orea 
weather. 7.15 Fonglace. 11.40 Reflec- 
tions. 11 -AS Streets ol San Francisco. 
12.40 am North Headlines. 


10.00 am Treasures m Store. 10.25 
Rodgauntlet.- 10.50 Cooking with 
Tovey. fl.OS Chopper Squad- 1.20 pm 
Lunchtime. 4.13 Ulster Now% Headlines. 
4.45 Extraordinary. 7.00 Ulster Tele- 
vision News. 7.15 The White Line. 
10.29 Ulster Weather. 11.40 Bedtime. 


GRANADA 

10.00 am Heritage. 10.45 Cartoon 
Tima. 11.00 Sesame StreoL 12.30 pm 
Against the Wind. 1.20 Granada 
Reports. 4.15 The Undersea Adven- 


WESTWARD 

10.00 am Survival. 10.25 Red- 
paunlot. 10.50 Sesomo Street. 11.50 
Cartoontlma. 12.27 pm Gue Honeybtln's 
Birthdays. 12.30 Against tho Wind. 
1.20 Westward Newj Headlines. 4.45 
Extraordinary. 7.00 Westward Diary. 
7.30 The Incredible Hulk. 8.30 Miss 
Westward I960. 10.31 Westward Lore 
News. 11.40 Kez: A Fine Romance. 
12.35 am Faith for Life. 12-45 West 
Country weather foracaeu 


Rosie Built” 12.10 Pipkios. 12-30 tures of Captain Nemo. 7.00 Granada 
The Sullivans. 1.00 News at One. 11.40 Fireside Theatre. 

1.20 Thames News with Robin HTV 


YORKSHIRE 

10.00 am I Am Fijian . . . 10.25 

Comic Stories. 10.30 Cartoon Time. 
110.45 Just For Fun. 11.55 The Bubblies. 
1.20 pm Calondsr News. 3.45 Caiondnr 
_ .. Tuesday. 4.45 Extraordinary. 7.00 

10.00 am Tuesday Morning Movie. Colemfer (Eml«y Moor and Biifmont 


Houston. 1J30 Crown Court. 2.00 

After Noon Plus. 2.45 General lATm IS^TK, SSS. S=, r . 


(S) Stereophonic broadcast 

RADIO 1 

„ S-OO As Radio 2. 7.00 Mike Read. 
9.00 Poter Powell. 11.00 Simon Bates 
With the Radio 1 Roadshow. 1230 pm 
News beat. 1245 Paul Burnett. 2.00 
Andy Peebles. Richard Skinner, 
including 5.30 Nevrabaet. 7.00 Personel 
Call. 8.00 Jays Cooper. 9.50 News- 
beat. 10.00 John Peel fS). 1200- 
5410 am As Radio 2. 


Piano Recital: Piggott, Schumann, 
Scon fS). 10.45 Bach: Cello Suite |S). 
11.15 Midday Concert pert 1: Rossini, 
Piemo, EJgar (S). 12.06 Interval Resd- 
Inq. 1215 Concert (pert 2): Dvorak. 
1.00 pm News:.' 1.05 Six Continonta. 
1 . 2 S Salvatore Aecordo: Violin and 
Piano recital (part 1): Schumann. 
Brahms (S). 215- Interval Reading. 

2 .23 Rocital (pan 2): Prokofiev. Ravel. 


Short Story: "The Other Side of the 
Mersey.” 5.00 PM. 5.50 Shipping 
forecast. 6.55 Weather. 8.00 The Six 
O'Clocfc News. 6.30 Detective. 7.00 
News. 7.05 Tho Archers. 7.20 Trek 
Through Wale* with Wynlord Vaugtian- 
Thomjs. 8.05 On The Train to New 
Zealand. 8 JO Somebody Stole My 
Tune: pteglariarn in popular music. 
9.05 in Touch: Activities for the blind. 


ROYAL FESTIVAL HALL. 928 3191. To 
Awe 9 Eri Kiel Sun 7.30. M*t Sat* 3. No 
pert Mon. The nugMfacent MAZOWSZE 
DANCE COMPANY FROM POLAND. 


PICCADILLY. S. AM- ComL 437 4506. CC. 
ana*. 4/3 6305, Gre. aKAS. 83n 3902. 

royal Shakespeare company m 

e^o unaan-blt productioM. Hurry last 
4 vreoicv Ton't & Tomor 7.30. Pam 
Gems' adult play P1AF with Jaae 
La/>ataJre winner or 3' awards. Andrian 
6 Kaufman'S ONCC IN A LIFETIME 
•.■mjll 32rt thurs) NAT mays Frt thru 
woo ait wks all other pens LIFETIME. 
RM- In Willy RussH's EDUCATlNU RITA 

oocrvs 19 A U3. Now 60ok,na> 


a An R.QO. 

2; BON CO BILLY LA). Wk. & Sun. 
. 1JS0. 4 JO. 7 JO. ' 


CLASSIC ENTERTAINMENT 
Teledata 01-200 0200 


SADLERS WELLS THEATRE. EC1 . 837 

lb?2. CC. 337 3£}D6-7Uua. U'OYLY 
CAft.E in CILSERT A SULLIVAN. Em. 
7.3u. Wed.. Sal. 2.30. Iwmeht 8 Tomor,: 
The Mlkaua. Thurs.. Frt. A Sat: The 
Pirates cm Penzance. Mon.: The Scrterer. 
From August ie: -MARCEL MARCEAU. 


PRINCE EDWARD. CC. pi-437 6877. 


Evds. 8.30. Mat. Thurs. and SaL 3.DO. 
Evl ta fay Trm Rice ana Andrew jJovd- 


Webbcr. ' pirectod far - Harold Prince. 
Group sales Box OlNce 379 6061. Seats 
avaliaole tor matinee pertormances. 


CLASSIC 1. 2. S. A Chelsea. km*ts Road. 
01-352 5096. . . 

Last pertormance bookable. 

1: LA CAGE AUX FOLLES CAA). Progs. 
Sun. & Wk. 3.30. 6.25 9.05 ■ 

2: THE. SECRET POLICEMAN'S BAU 
(AAI- Progs. Sun. A Wk. 2.30. 5 2b. 

■ 3.05- 

3: DONA FLOR A HER TWO HUSBANDS 
(XI. Progs. 2.00. S.15. 8-40. 
at THE TEMPEST (AA). Sim. Wk. 3-00. 
6-00. B-40. ■ ■ 


THEATRES 


PRINCE OF WALES THEATRE. 9jO B6S1 
bookings 


.RE. 950 

Credit card bookings 63Q pf O&4 6^, An 


evening with TOMMY Srff LF and his 
company. Eyas- Mon. Thurs. 8.30. Frl. 
ana Sat. 6-do and 8.30. Book Now. 


ADEL PHI. CC 01-036 7611. E vs. at 7.30 
S„L 4.0 and 7^45. Mats. Thurs. at 3.0. 
TON y BRITTON. LIZ ROBERTSON. 
PETER BAYLISS & ANNA N EAGLE In 
TNE V/ORLD S GREATEST MUSICAL MY 
FAIR LADY. Gioud bookings 01-836 


QUEEN ELIZABETH HALL. 928 3191. 
- From Man. to aub. 9. E*«. 7.45. Sun. 
2 * 7.15 PHILIPPE. GENtir PUPPET 


COMP. 


CLASSIC 1. z. 3 Haymarket (PMxadfriy 
Circus Tube*. Ot-839 1527. 

1: THE BLACK STALLION tA) M Dolfav 
- Stereo. Proas. IDO mat Sun.). 3.20. 

i^THE^ LAST FLIGHT OF MMH3 ARK 
iUi. Progs, 1.10 toot SunJ. 2.50. 5-2S. 
B.OS. 

3: BAD TIMING OO. FrdOS. .1.00 <not 
Sun.). 32)S. 5^40. 8:10 ' ' 


'35 J or al-379 


AL8ERY. S. From 9 am 01-856 3878. CC 
•5. Group fakgs. 836 3BB2 or 379 


379 E56 

6081. A. 

A Sat. 4. OLIVER! CHILD 


6061. Air corid. Era- 7.45? as 


3UEEN-S. CC. OT-734 1166. Eyeitmga B.O 

WM. 1.00. SB. 4.20 Mflf 

Courtenay Freddie Jones THI 
The new play by Rn . — 

Directed by Michael EHIatL 




-PRICE. 


ALOVVYCH. 5. 836 6404. CC. 379 6233 
Ilu-B. Sots. 10-4). Info. 83b 5332. Fully 
mr conditioned ROYAL Shakespeare 
company. Part 2: Ton-u Tomor. Frl. 
Sat 7 00 Isold out). Part 1: Thu 7.00. 

bat 2-DO Flnal pert* Nicholas 
NICKUSY bv Charles Dtckens. Nicholas 
Nicklefay returns ui Uie Aldwych 
November. RSC also at TM Warehouse 
and PIccadlHr Theatres. 


RAYMOND REVUEBAS. CC. 01-734 1563 
At 7.00. 9.00. 11.00 pm. Opens Suns. 
PAUL RAYMOND presents THE 
FESTIVAL OF EROTICA. New Acts. New 
Girls. New TbrHIs. 23rd Sensational 
year. Fully »lr conditioned. 


ROYAL COURT. 5- CC 730 7745- A 
SHORT SHARP SHOCK!- by Howard 
Brent on and Tony Howard- Evenings 8.00 


CLA5SIC 1. 2- Si 4. 5- Oxford 5L 01-636 
0510 <opo- Tottenham Court Rd. Tube). 
Folly air ' conditioned. 

Is THE -BLACK STALLION CA. U 1 Dolby 
stereo. Progs: 1-10: 3 JO. 5.53. 8^5. 
LGREASE W, 1-15, S.06. 9,03 

-SATURDAY NIGHT FEVER W. 3.10. 

3: 1 AMERICAN GH3ILO (X). PmBS. 1.10, 

^BRONCO CAi-C^rr AL CITY 

iU). Progs. 12^15, 2 AO. 8.2 5. J*.1S- 
* 5: THE LORD OF THE RINGS <A). Sep: 
neris. 2.00. SUM. 8.00. 


AMBASSADORS TH. 5 836 1171. CC 379 
uses Eras. a. Frl. & Sat. 6.00 A GXQ 
HOUSE. MAJl01 ’ D P,NTtR rM * HOT- 


ROYAL COURT THEATRE UPSTAIRS. 730 
2554. Rehearsed Reading. NOT QUITE 
JERUSALEM, by Paul K ember. Fn. an«| 
Sat. 7 30. . 


CLASSIC. Leicester So tore. 01-930 6915. 
ZOMBIES — DAWN OF THE DEAD ' tX). 
1.40 mot SUP.J. .4.55. 8-15- THE GREAT 
BRITISH STRIPTEASE OO. 3-50. 7.09. 


APOLLO THEATRE. S. CC. Ot-437 2663. 
Partms 01-379 6061. Mon- Frl. S.OO. 
Wed. 3.00. Sats. 5.00 A 8.15. Wed. mat. 

JANE ASHER. MICHAEL 
GOUGH. PHYLLIS CALVERT In BEFORE 
IHE PARTY by Rodney Acklano. Story 
Maugham. Directed by 

■Uih CONTI- 


SAVOY THEATRE. 01-836 8888- CC. 
836 8116. Mon.-Pn. (10-6). LESLIE 
PHILLIPS, DIANA CO UPLAND. RON A 
ANDERSON in NOT -NOW DARLING. 
Mon. -Thurs. 8-00. Frt. and Sat. 5-45 and 
J-4S. Ren. price Frt. mat- Group Megs. 
Tel. 01-839 3092. 


CURZON. CutKWl Street. Wt. 499 3737. 
From the Producers of “Pardon Mon 
Affaire '• COURAGE FUYONS fAAl.WHb 
JEAN ROCHFORT »nd GATHER HOE 


t ~, 


DENEUVE (EngUSi sub-tttto). Progs, at 
2.00 foot Sun.). *.I 


.10. 6J» and BAO. 


THEATRE. CC. 01-636 


CAMBRIDGE. 01-636 6056. Credit cards 
accepted. qi-_3Jb_ ru_«0. __ Mon.-rri. 


61 to LB- Opens Sent. 20. 
gEmi 


,3.0 t Sat. 5.0. & 30 CHICAGO 


ELIZABETH SEAL. JACQUIE TOTE 
COJ-IN BEN NET T. HOPE JACKMAN. 
BRIN HEWLETT- LYNETTE BENTLEY. 
r? t '"J T, W on Polkyl seats at Suo. 
L2.50. L 4 m stalls & rovai circles. L50 
Pnaes at every pert. Group sales 379 
JP®' * 6056. Student Nurses. OAPs 

Standby 1.50. 

JOAN COLLINS HOTLINE 240 5678. 
West End debut Od- 21. Book Now. 


SHAFTESBURY 

4255. Tlckaui 

BOCK NOW! TOM CONTI and GEMMA 
CRAVEN in the musical THEY'RE PLAY- 
ING OUR SONG. Bock fay NEIL SIMON. 
Mode by MARVYN HAMUSCH. Lyrics 
by CAROLE BAYER SAGER. Group boofc- 
■P9S 01-039 3092. 


ODEON HAYMARKET i930 2738-2771). 

THE TIN DRUM CXJ. Sep. Prog*. 1-50. 

4 JQ, 8.10. AH seats, may be booked ot 
Boor Office. . ' 


Tufnell Par*. 


ST. GEORGE'S , THEATRE 
N7. lues, to Sat 
4.00. 24 -hr bfca. 

and Moira Reomona 

Know your Shakespeare — a Special intro- 
duction to the pfay on weds, prior to 
nui. at 2 pm. 


ODEON LEICESTER SQUARE <930 GVM V 

THE STAR WARS Sags continues wWi 
THE EMPIRE STRIKES BACK- til). In 
7Dmm and ' OolbV Slehec. '.Sep. progs. 
Drs. Open Dhr. 12-00, 3A5. ,7.3b 
seats may be booked hi achrwto et 
Theatre Bos Office or by port. . . 


bS 6Q7 3 'i t2tu" Ai«?’sSti ODEON MARBLE ARCH W2 7.23 2011-2) 
Cdmana In MACBETH. ABC THE SEA WOLVES IA). £*2 n8 


FESTIVAL THEATRE. 0243 
7BT312. Seuon soonsored or Martini 
6 Rossi Ltd. TERRA NOVA Tomor. 
Ihur.. Sat. MUCK AOO Ai.ru I 


NOTHING ToiHgnL Thur. l/n). Frl.. Sot. 


ST. MARTIN'S. CC- BSE 1443. Evga. 8 
Matinee Toes, at 2 Ab. Sat. 5 and ' 6. 
AWth* Christie'* ' THE MOUSETRAP, 
worlc s langest-crar run. 2Bch '•ear 
Theatre Is fully air-conditioned. 


GREGORY PECiC ROGER MOORE 
DAVID NIVEN. Sep.. progs. Poors, open 
1.00. 4.10. 7 JO- Some progs., bookable. 
Also at LEICESTER -SQUARE. THEATRE. 


STUDIO 3. Oxford Oreua. 437 3300 

Licensed Bar. THE DEER. HUNTER . X- 


s»k Evgs. at 
2 . 00 . 


Mats. Thurs. 6 Sat. 


COLLEGIATE THEATRE. 01-387 9629. 
Eusfo" StsHonL Evgs. 7J3. Mats. 
Wed. 3 Sat. 3 O Hugh Mann'mi as C. b. 
Lewis in SONG OF THE LION. "Snell, 
binding. Ortord Mall. " A SUgr enlnr- 
tamment or rare order ... A vlrtuosu 
Pertormance by. Hugh Maiming.” Oxford 
7une*. ONE WEEK ONLY. THI SaL 


STRAND. 01 -836 2660. Event nos 8.00. 
Ma« Thur*. LOO. sat. 5-30 and 8 jo. 
wnlf n. ST "U NNIN G COMEDY IN THE 
WORLD. No SEX PLEASE — WE'RE 
BRITISH. Directed by Alan Devles. Credit 
Group sales Beat Office 379 6061. • 


ART GALLERIES 


STRATFORD-UPON-AVON. Rovai Shafcc- 
«*are Toeatrff <0789. 192271. Tickets 
immediately available for RSC In ROMEO 


AGNEW GALLERY. 43. O M gond.St., Wl. 
629 6176. THE- PORTRAIT 5URV EYED 
— British Portraiture 1 670-1B70. 

1 August. Mt>n.-Fri. 9J0-5 JO. Thors, 
until 7. • . 


COMEDY THEATRE. CC. 

Man. -Sat. 9.00 Mat. FrL .... 
THE ROCKY HORROR SHO 
MlM Box OlTiee 01-37? 60L., 
WEEKS. MUST END SEPT. 13. 


JJJJ'-Sli .9.00. ’ MaL_ rrTind* SaL ol 

W. Group 


AND JULIET today (mat). Jply 2B. An 
2 immj; HAMLET tonight J? T * 

AS YOU LIKE IT tomoro 
31. Recorded booking 


< W«l; Jply 2B. An BROWS 
tomgh L.jufy 24. 25. JOHN 
omoro July 24 I mat). TelBOl 
ng into <0789) 69191. ■ 


BROWSE AND DARBY. 19". Cork Street. 
OHN NAPPEH. RECENT PAINTINGS, 
'elaphone 01 734 7984. ■ 


_0 1 •734_ 505 1 . 


CRITERION. 9J0 3215. CC. Tt 9 6565, 
Group fakes. 379 6061 or 836 3962. 
Eves. 8. Frl. and Sat. 6 & 8-45. Air- 
condition inn. Robin Ray, Jonathan 


TALK Of THE TOWN. 

ftiL%£?ft° ,r i99l 1 SSLJ CHJED,T cards. 

LONDON'S GREATEST NIGHT OUT. 
From 8. dock Otnhig and Dancing. 


B jP'dock Dhikig and 

SUPER REVUE BUBBLY 


FINE ART SOCIETY. 148. New Bond St, 
Wl. 01-629 5116. Closing Jiriy 25th. 

GROSVENOR FINE ARTS, 16. Bery .Piece. 
London, WC1. Opening Exhibition • of 


cabaret at 11 ANNI ANDERSON. 


Victorian nth. wetereetoura ^na drawings. 




T S5fi TBK "PT* 1 * Drury -Lane. 836 8108 

Sweehjfy Q wS; u Sb ® ,, « - Hancock. 
SWEENkr TODD. Broadway • vnaih me 
TJO. iKsrwid. aSd Sit 
2.30. Group Salas Bax Office 379 6061; 


Mon. -Frl. 10 afli-6 
1 pm. Until July 




Sts. 10 am- 


~.T;t 


4.. 


Ha 


PRIVATE 


OU« OF YORK'S. CC. 
GLENDA JACKSON ROSE. 


836 5122. 
A new play 


vUcdf'T.^' Ma'tT 


UPSTREAM THEATRE CLUB . (OOP. Yomw 
SE 1..92 B 6294. Donald Swann and 
ffgHS Typing Hi SWANN WITH TOP? 
PING. TiH. bookings acceaw. 


IVOR BRAKA 20th-Century EMtfrii PMnt- 
fogs - and Drawingt' Jncludlrig work s by 
Stanley- Spencer. - Paul Nash. Matthew 
Smith. Sutherland. Moore. Nfchotaon.' 
Wvhdharo Lew'v*. Bombera By a# point* 
meitf only. 01-581 2966. 


■wit 50 °- Mu** End Aoo‘. 

rot S ,ly , ‘ 0, ‘’ o* 1 Perform- 
ances. Seats available for today at 


f- CC. 01-836 • 9968. 


Theatre. 


FORTUNE, s; CC. 01-836 2228 

me£S^' S5 i&nSB 

Martowe s Manaroiece DR. 


VAUDEVILLE. 

Grou 

new uirlUer by Simon Grey. 


Alr-cbnaWrirfoS: 
l 8.00. Sat. 5.00 and 6.30. Wed. Mat. 

ItVY. SHfefLA Gi3l 


LEFEVRE GALLERY.- 30. Broton St..' Wl . 
01-493 1572-3. T9HI- and 20ttv-0nfor» ■ 
Paintings and Watercolours on view 
Mon^Fri. ' “ 


: 

.S'- 

■■3c-; 


Fri. to-6. 


MARLBOROUGH GALLERY, 6. Albemarle 
S*. Wl. Imnortairt worky l>y AUERBACH.' 
BACCW. BRAQUE. ERNEST. FEIN1NGER.. 
HEP WORTH TKITAJ. MOORE, SCI BLE. 


;i3 - 


Now over 100 


istoroiace 

Pcrtorma 


orm ances. 


VICTOR IA ... ,r, — 2 SCHWITTERS, SUTHERLAND, ' until - 29 

A. £AjAg- CC. 01-828 47JS-8. Aufl. Mnn^Frl- 70-5^0, Set- TQ-I2.3Q. 

and at 2^45. ' ANNIe/c^oj^UIm 24 Motcomb Sfoert. 

Office 379 6061. D ■*“ fcondon SW1. 235-0010. ENblMtfon ed 

— — of Kuwait, Oman 






'.r-r.:, 


* THEATREL S. CC 01-437 
6061, 


advance. 




KIN I GALLERY. 11 MotC Wl b St.. SWV. 
81_44, BRITISH ART 1890-1960. 


"U1 27 ie at anbo r . 


\'*i? 


IN THE 


99 3 ?. A rS T 7.4s”W 0 5 a io E ^ , 5» 

WfcflBJB 


. Fea turing . Men Only 

_ Bfftts. Bfffi » 


ROY MILES 

Major Victorian Paintings. 
6. Dute Street. St. James's, 
Monday to Friday 10-3. .. 


T HE P ARKER GALLERY. 2. Afoemarie 
I. Exhiferdwr of ©W 


.*r- 


WfNDMlLL. 


3.10 imagBE of Dobussy fS). 3.B5 9.30 Kalaidoscope. 10J» Tho World 


RADIO 2 

. 5;® ***• Nows. 5.03 Steve Jones (SI 
including 6.15 Pause lor Thought. 7.32 
Terry Wogan <SJ including B.Z7 Racing 


Boris Tishchenko: Piano Concerto (S). 
4JS Jazz Today (3). 4.55 News. 

1 Mainly for Pleasure with Jeremy 
Siepmann (S). 7.00 Songs by Vaughan 
Williams (S). 7.30 Concert (part 1) 
<S). 8.20 Radio 2 Short Story Compoti- 


9.03. tion. 8.40 Concert (port 2) (SI. S.4S 


TS-i TheCh^ and Lnin-Aremicen Politico 


Tonight. lOJO Origim: Mohanjodaro. 

11.00 A Book at Bedtime: "Summer 
Lightning." 11,15 The Financial World 
Tonight. 11.3Q Today In Parliament. 

12.00 am News and weather. 12,1$ 
Shipping forecasL 

VK 


-11.30 pm Opon University. 


D «“- Brahms (SJ l 1015 M MW BBC Radio London 


; 2 i? ss vs 

&£&>?+ Jc P hn rt Dun D „ Wk Sporti“ * da PorU3 ‘ a <S) ‘ 

action from Moscow. plu% music, av/im- VHF 011 ly — Open Un (varsity: 8.00- 
ming and divi.ig. 7.02 Muc.i More 7 -°0 ®iri — S J0-7.00 pm. For students 
Music (S) including 7.30 Sports Desk ' n Rfldio Scotland and Radio Cymru 

8.02 Hooray For Hollywood: 50 years areas on| y ; l2 -°° midnight-1. 00 am. 
of film musicals. 9.02 Glamorous ^ 

Nights (SI. 9.% Sports Desk. 10.02 RADIO 4 

Windsor Davis Presents ... The Multi- 6.00 am News Briefing. 8.10 


S.OO am As Radio 2, 6,30 Rush Hout. 
10.03 Tho Robbie Vincent Toiophono 
Proqramme. 1.03 pm London Uuo. 
4.X London News Desk. 5.35 Look, 
Stop, Listen. 7.03 Black Londoners. 
8.X Question Time from the House of 
Commons. 9.00-5,00 am Join Radio 2. 


Netional Eiatoddfod Show. 10.30 These forecMti" 630 Today? rncludfng^&dl 


M3 great Movie Musicals: "My Fair Prayer for the Day: 7.00, 8.00 Today's 
Ijdy starring Rex Horrisbn, Audrey Newo: 7.30. 8.20 News headlines; 7.45 
Hepburn. Stanley Holloway and Wilfrid Thought for the Day. 8.35 Yesterday 


Hyde-White. 11.02 Olympic Sports 
Desk. 11.15 Brian Menhew with 
Round Mldn<ght, Including 12.CC Mid- 
night Newsroom. 2.02-5.00 Sm You 
And Tho Nigh r And The Music with 
Moira Stuart {SJ. 


6J30 am AM: Bob Holnesa and 
Douqlae Cameron. 10.00 Brian Kayes. 
12.00 LBC Ropom. 8.00 pm After 
Eight. 9.00 Mike Dickin— Niqhtfine. 
12.00 LBC Reports Midnight. 1.00 am 
Nig hi Extra. 5.00 Morning Music. 


RADIO 3 

^Medium Wave only 
7.00 am News. 7.05 Overture Con- 
cert: Supae. Berlioz. Poulenc. Ravel 
IS). S.OO Nevis. 8.05 Morning Con- 
cert: Williamson. Grainger. Jacob. 
Delius (SI. 9.00 Nqw 3 . g.gg This 


In Parliament. 9.00 New3. 9.06 Tues- 
day Cai!, 10.00 Newa. 10.92 Medicmo 
Now. 10 JQ Daily Service |S). 10.45 

Srory Time: ‘The Moon in tho Cloud.” r» n j; n 

11.00 News. 11.05 Thlrty-Mmute Capital KatilO 
Theatre: "Round Trip" by John FarrJ- 6.00 am Mike Smith's 
mond. 11.35 Wildlife. 12.00 Newa. 

12.02 pm You end Youie. 1230 Down 
Your VJay. 12.55 Weather. 1-00 Tho 
World at One. 1 M The Archers. 1-55 
Shipping forocost. 2,0 Newt. 2.02 
Women's Hour. 3.00 News. 3.02 Listen 
With Mother. 3.15 A Donco to the 


Breakfast 

Show (5). 9.00 Michael Aspel (S . 

12JJ0 Mike Allen (S). 1.00 pm Londnn 
Today First Report (S). 1.10 Mike 

Allen (continued). 3.00 pm Honor 
Scott (S). 7.00 London Today (S). 

7,30 Adrien Lava's Open Line fS). 
9.00 Nicky Home fS). 11.00 Tony 


Music of Time. 4.1P Three Woman Myall’s Lato Show (S). 2.00 ant Nighit 


Week's Composer: Sibelius (S). M.OO Gardeners. 4 AO Annoi-ncamenta. 4.46 Flight^(S) 


VsiiS?’ 1 

20th Jf C£NTvmv TaY «: af ^' THE 

CENTURY. Evff. 0,00 MbUmm 
W eds. 3.00. Sat. am o«r loo pS 
lonnane*9 anoriow book! no unfilChrHrl 
Instant cr«Ht card ImokfnBS 330 


Street, Piccadilly. Wl. 

— — UjrijRb MijHjirr and Soorthm and Tiw 

CC 01-437 6312. Twice gTSiS* 1 Pr,n,a •bd--f»fndBBS end. Ship* ■ 

5^ l 0.00. Sun*. 6.00 **”*»!■■ ■ 




Ftfdi great year. 


f PT PlWfo Canary. Weekday*. lO-S W. 

ISafTUffW- ; UT ’ r. 


'SreJ 


Z is 


n THEATRE. Logan place. WB. 
S-’iSja MBS. Toofeht at 8.a kincorth 
WAITS. Hena1is*occ Music In costume. 
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singto 


LYRIC THEATRE. CC. 01-437 3686. Gre! 
sales 379 6 061. Eras. B.OO. Weds- 3.0C 

YEAR - Commercial and Industrial Property, 
Businesses for Sale/Wanted 


i£hm mkm 


OUV.EII loom, „„ej : 


. — ricWeomedv by _ Aiari 'Arak- Residential Property 
■• dixre e ••° ! pcrt, era 5 bpSSSi«S3 w "** Appcdntments 

LYTTELTON C p r' Orr Ptlluni «taqr};' «.-» n . ' - _ 

v g SK SS^ Business and Investment Opportunities 

feM Pereonai 

t J do s VT n V4^T^ , «hte Motor cars " 

a« SSaSSTaufir A HotelsandTravel . 

Excrtlent cheap seals from io am day — 

Cootracta and Tenders 

305 ‘- Book Publishers 


per 

’ coZuntn 

line 

■ cni"’' 

£ : ■ 

£ ; 

7J» 

. ML50-. 

SDO 

* 15.00 . 

7.00 ’ 
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ft r . ■■■ 

■'S'-' as 


s .00 

s .06 

SM 

5-00 

7.00 


°LO VIC. ISl 928 7616. CC 261 1821. 
ENGLISH BACH FESTIVAL Ton't. Tho 
a. HI 7.30 Nail Tomor 8r Frt 7. So 
Divert Is sernent. 


,25;%; 
.15.00^-- 
15JJ0 
I6.d0 ’-i 
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SSOr-; 






WEN AIR Rt GENT'S PARK-. CC, S. 466 
I NIGHT'S DREAM 


2431. A MIDSUMMER 
Wed. MUCH 


*oriay Wed. MUCH ADO ABOUT 
nothing Thor.. Frl.. SaL. Eras. 7 is. 


Mat* W(gl 


AMAZING "p. 
radar 1.15. 


Thur. Sat.. 2.30. 

T. BARNUM lonehtimv 


THE 


PALACE. S. CC 


01-437 8834. Mon.- 

Th.irj. 8.00 Fr). Sat 6.00 and 8.40, 
^E5US CHRIST SUPUSTAJL LAST 4 


PALACE. S. CC 01-d37 6834. 

Ifti MS?”** a HAMMEfl 


HAMM EH5TEIN9 


P/emiom positions available 
( Mlnfm nin size 30 column ems) 

£2^0 per single column cm extra 
For jur&ier details write to: - . 

Classified Advertisement Manager 
Financial mates, 10, Cannon Street, EC4P 4BY 
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Pictures from a Collection 


by WILLIAM PACKER 
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The Arts Council of Grear subvention itself: on the other, 
Britain , is clearly, perhaps ns particular artists mature, so 
notoriously in some eyes, the their careers may be followed 
single niost Important patron of in the body of the collection, 
the living arts in. the country; major works acquired when 
but what is not quite such first available, 
genera! knowledge is the form The Council owns works by 
its practical support often rakes David Hockney, for example, 
in the case of the visual arts. which would he enormously 
It is true that the awards, expensive today, and the great 
grants and bursaries it allows. Francis Bacon painting from 
many of them to sustain fringe his Van Gogh series of 3957. 
| and blatantly experimental acti- and picked up immediately, is 
I lilies, and given without condi- one of the prizes of the entire 
tions. attract attention with collection. 

some regularity, and even ques But the collection as such, the 
tions in the Commons: and most important agglomeration 
nothing would seem to excite of post-War British Art outside 
the indignation, which is to say the Tate, has no home, and 
interest, of tabloid and early- therefore in a curious way has 
evening television so much as no entity. It is brought together 
the difficult, unusual, scanda- only to be dispersed, individual 
lem sly modem exhibition. items despatched on long loan 

; But though these more notice to public buildings across the 
[ able manifestations of public country, or rearranged in 
engagement and support do in- smaller temporary units for 
deed make up. quite rightly, a special exhibitions and even 
large portion of the Council's smaller tours, 
active patronage (and long may if it exists at all. other than 
that go on), the substance of it. - m the mind, it is in its cata- 
not necessarily in terms of fague that it does so: which 
money, but rather of lasting im- invaluable document has only 
port ante, is achieved more lately been published t£ 10 ) 


quietly. 

directly. 


continuously 


Spoleto Festival 



Lady Macbeth of Mzensk 


by WILLIAM WEAVER 


■ - quietly. continuously and an d j s aireadv indispensible. 

- Nancy Henninger directly. The exhibition that now fills 

* the Hayw-ard Gallery. British 

StUkleto Festival For the bes1 ' thc most efFec ' Art, 1940-80 I until August 10). 

9|iwK;wf rnuvai tive patronage that any artist is therefore of real significance. 

can enjoy is that his work the first major, coherent exposi- 

. . should be bought: which is lion and celebration of the col- 

. *Y* .. . . J T& JT ■% . -f -m jer- -d i exactly wh3t the Council has’ lection itself, and the policies 

I -QnA7 l\/§ OnKATn /■\*r /a t r \ been doing these 35 years past, of four decades, which it 

Jf I y I 1 J 1 | | t li I VI I tv B 1 |C 11 h:is bought widely, which is thoroughly vindicates. 

j O. ▼ -*■ W.V KJl IT X4jVI.I 01V admirable, and above all ii has As a survey, however, it can 

| bought early, taking many only claim to cover the painting 

. ’ , Ujr TTT ^ „ ^ j chances with public money, no of its period adequately. 

by WILL-IAM WEAVER t doubt, but not irresponsibly, augmenting it with a certain 

. • - ’ [ and thc rewards prove to be amount of graphic work: and 

. t I disproportionately' high. even here less work is shown 

The Festival of Two Worlds, story and each singer’ has Teatro Cain Melisso the festival ! '- >n !he one hand the than was possible. IF I have a 

when - it Is at ils best, produces received individual attention, presents its other opera produr - ' encoura 8ement thus given to a criticism, it is that the niceties 

a special kind of excitement, a The principals move naturally, tion : Cavalli’s L'Erijnirna [ *' oun S artist might well be of the hang (and the show is 

compound of the pleasures credibly: the numerous small staged bv Fiiinnu Saniust mho t wor,h more 10 bira than the hung beautifully) have 

a & , °7,! y ™ les 3r f sharply defined: and also desluned the costumes) and ! 

Umbrian , town. “0“ the the chorus— thc versatile, conducted bv Alan Curtis Last I 

effervescent presence of dozens supremely musical Westminster year the same Sanjud-Gurti* 

of young artists, from the satis- Choir-prorides. in turn, a Lm was responsible for ^ ! 

faction of seeing and heanng horde of raucous peasants, sober triumphant LVncoromL'icme di j 

works done with alert care and wedding-guests, and oppressed Popped. '< 

fresh approach. When it is Siberian prisoners. v ... I 


below par, Spoleto, hke any one group in the bitterly * or some Itaban critics, this I 
other festival, can produce comic police-staUon scene, gives ;5 ar ' s L ' Er !f. n ‘ en f was on | 
routine performances and un- a hilarious imitaUon of the Key- the sarae hlgh Ievel: but ,n ; 
rewarding evenings: but the red- st0 ne Kops. The costumes by 4teneraI 1+lp ' r ^bjectior was not | 
letter events are memorable, Minina -and Radu Bomescu to the P roclUL,er aTul conductor ! 
and any Spoletino regular can are eqnailv laudable- they reallv but 10 Cavalli's work itselt. ! 
give you a long list nf them. [ Ook i ike clothe-; and the singf-rs Com P ari "g Cavalli unfavourably i 


. . ... jener events are memorawe. Minina -and Radu Boruzescu 0 producer anci conauctor j 
- and any Spoletino regular can are eqnailv laudable- they reallv but 10 Cavalli's work itselt.! 

='■ >' C; give you a long list nf them. i ook jj ke clothe-; and the sincF-rs Com P ari "g Cavalli unfavourably i 

*• stretching back to the inaugural wear ^ jf t h ese aaru j 5 nts t0 Monteverdi is surely beside I 

Visconti-Schippers Macbeth of were a familiar part 'of their the P oint - and b . v the second! 

■ ! L- - 23 years ago. daily Dfe. performance it was clear that— ; 

: To this list the latest addition As Katerina Ismailova, the heedless of the tepid reviews— j 

. is the presentation of Shost^- Lady Macbeth of the title, Nanev ^ he . audience *?*’. rightly.- 

kovich’s Lady. Macbeth oj the Henninger makes a profound having a very’ good time. | 

district of Mzensk which impression. Her big. generous And why not? Curtis’s Cora- 

Opened the current festival It voice P r0ve s admirably supple, plesso barocco plays with grace. 

. .. is close to flawless, every expressive. If the volume is style, and wit: and the select 

element — visual and aural — con- P ei "haps excessive at times, the group of singers is of the 

. tributihg 'to the thrilling very loudness seems in charac- highest quality. The cast is 
. success. The set. to begin with: , And for that matter, the headed by the pretty and lithe 

a large, but agile wooden . con,- wbo ‘ e performance is, so to Mary Burgess, a warrior-princess 

structioo, basically in ■ two s P ea ' ? * louder than life, of confident mien and secure 

sections. One section comprises Christian Badea. the conductor, musical ily. Danieia Mazzueatu, 

■ ;* Katerina’s bedroom, with an drives his artists and his as Aldimira. is an affecting 

■ ' - ; attic over it: the other is a orchestra hard, but his vision of slave-girl, sensual and volatile. 

broad bam. When one section P'f w . ork ^ convincing. It is. Among the men, the counter- Head of a Woman (Belgian Cc 

is visible to the audience, the indeed, an unrelentless piece; tenors Jeffrey Gall and Henri 

other can be discreetly trans- and Badea s urgency certainly Ledroit. love-slaves themselves, 

formed (thus the bedroom is inspires the harrowing charac- offer an elegant vocal contrast 

‘V turned into a police-station), terisations of Kari Nurmeia as with the heavier voices of the Joan Collins 

Everything is constructed of t bc domineering father-in-law. adroit baritone Ben Holt and the 

: raw wood, providing a simple, and of Jacque Trussel as the comic bass Mario Chiappi. for WfiSt End 

natural frame for the drama. victim-husband. Occasionally Sanjust's staging 

.V Th* dMipner T ivin riiilpi « Tf* Spo ] e '° Festival allows — or encou rages — exces- Thc Lost of Mrs. Cheyney, 

also th? orSucer Ster ’an 0rc l hestr . a - a " ad ho . c Sr° u £ . ma de sive mugging l Chiappi is the p8rt 0 f this year's Chichester 

" enviabl^f careerhi the snoken largely of .American students, most exaggerated), all wrong for Festival, is transferring to the 

• T ttStre 835 “ mSldSfw! P T "SIS Sty L C a ^ d fire ' b0 ? s Jy- « entl r hu ™ ur of the Cambridge Theatre in October 

v„, ir! as ensemble and,- when required, libretto. But. for the -most part. 23 with Joan Collins retaining 

as individuals (the winds this L'Erismena is as admirable ± role of Mrs Cbevmey and 

IHITaSI h fitTn deserve special praise). Badea as it is enjoyable, and it should maki „ 0 her West End de b ut 

' - uses the original 1934 veTsion P^ve a positive step forward a 1 ,o a Dnearing Sr Sol' 

KLi? of the opera, arguably superior in the Cavalli revival, in which wnhan^ElsDefh March Moira 

r '- ?K Ce P“ t 0 -Sb i^ ° ff ; t0 ^ ,a , t * e to the somewhat tamed revision Italy is lagging behind other rfmlc vfin?r C M 

;* the music in the interest of self- 0 f 1958 . countries Fraser and James v ill lers. 

-. aggrandisement. Shostakovich opera is Spoleto. of course, is not only At Chichester this Frederick 

On. the contrary. Ciulei puts being given in the Teatro opera. A second report will deal Lonsdale comedy broke all box- 

the music first. The impassioned Nuovo. In the much smaller with some non-operatic events, office records. 

,ij ' ■ 

^ Town Hall, Mancliester 



, . ^ ■ ■ ... • - - -. 

-f.: ; V\:. . 

-■ ' . . •/ ' * 

______ 


triumphed over the real oppor- 
tunity to get the work onto the 
wall. Good works, after all. may 
well shine out in circumstances 
that are far from ideal. 

But what is shown is well 
cbosen. making the tour of the 
galleries a refreshing and 
intriguing progress. The collec- 
tion was devoted from the start 
to British Art. somewhat idio- 
syncratically defined, such being 
the prerogatives of the Scotch 
and the Welsh Councils, as for 
The most part work done in 
England by British artists, or 
tbe odd resident foreigner. 

In particular it looked to 
current activity, but this was 
relaxed later to take in the 
whole of the 20th Century, 
which policy continues in 
rather desultory fashion, but 
not at the expense of contem- 
porary responsibilities. Good 
things were picked up. how- 
ever, before they grew too 
expensive, and the exhibition 
begins with a strong group that 
includes Gwen John, Sickert's 
fine Belgian Cocotte. a splendid 
Gilman nude, and from right on 
the cusp as it were, a surpris- 
ingly strong portrait by 
Bernard Meninsky of 1942, the 
year when the Council for the 
Encouragement of Music and 
the Arts first received funds for 
acquisitions. 

** 

For the rest, pleasure and in- 
terest fall according 10 tasie and 
inclination. It is good to see 
again a few of the kitchen-sink 
pictures of the 1950s, Jack 
Smith's table and grey interior, 
for example, and Edward 
Middleditch's baby. There is a 
good run of figure paintings 
and still-lifes ny Euan Uglow. 
Anthony Fry- and others; else- 
where are a particularly strong 
Kossoff building-site, some 
characteristic Auerbachs, and 
two beautiful abstracted refer- 
ences to industrial landscapes 
by Prunella Clough, side by side 
but a decade apart; and showing 
just how the collections points 
the individual reputation afresh, 
whether established or compara- 
tively obscure. 

The excellent paintings by 
Michael Andrews, three of them 
together and the four spanning 
some 13 years, make the same 
point. Haring happened to pick 
out mostly figurative works. I 
w’ould emphasise that the non- 
figurative are collectively, quite 
as impressive. 

A sprinkling of sculpture 
whets the appetite, but presem 
limitations of space deny us the 
bulk, or even a representative 
slice of it. In tiie same way, 
the photographic ‘collection, in- 
stituted comparatively recently, 
and the space-consuming instal- 
lations and conceptual works, 
are given only token represent- 
ation: bur then there is no 
reason why further exhibitions 
of this kind should not follow 
at intervals to shift the empha- 
sis. 
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Snake, by Euan Uglow, 1976 
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Portrait of a Girf, by Bernard Meninsky, 1942 


Fraser and James Vtiliers. 

At Chichester this Frederick 
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Alexander’s Feast 

by ARTHUR JACOBS 
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Neither opera nor oratorio, 
Alexander’s Feast is shorter 
and more tautly constructed 
than Handel's works in either of 
those genres. It is a ceremonial 
ode to honour SL Cecilia, com- 
posed on a famous text by 
Xfcyden (the original source of 
the ' proverb, “None but the 
brave, deserves, tbe fair'-’T, to 
which the poet gave the' sub-title 
“The Power of Music.” 

.Handel’s setting for soloists, 
chorus and orchestra was one 
of his most successful works in 
the eyes of his, and the follow- 
ing generation, .and today’s new 
interest in the baroque should 
ensure a welcome for it. 

But not in Manchester. And as 
If £0 - fulfill the dark rumours 
that no musical promotions can 
expect success there except 
those of the Halid Orchestra, 
Sunday’s performance received 
such poor advanced bookings 
that it had to be transferred 
from the Free Trade Hall to the 
much smaller auditorium in the 
Tqwn Hall. Lacking refresh- 
ment facilities, this is a cheer- 
less place for music, and is also 
over-resonant. 

The Manchester International 
Festival, which must be looking 
in alarm to the state of its 
finances, made matters consider- 
ably worse by falling to provide 
the audience with a printed 
text. Handel’s audiences would 
have expected such a minimal 
service, but of course they 
would not have got pages of 
Photographs and advertisements 
in tbe programme instead. 

Geraint Jones, director of the 
Festival, had the Manchester- 
based . BBC - Northern Singers 
and the Newcastle-based 
Northern Symphonia Orchestra 


at his disposal, and provided a 
fresh-sounding performance in 
which both a chamber-organ 
and a harpsichord were properly 
used. 

As 'conductor, he favoured 
brisk speeds and a tight rein 
which left little chance for the 
solo singers to display skill in 
ornamenting or expanding their 
melodies. Some emphatic 
flourishes at the cadences at 
least would have been welcome. 

Two splendid young singers 
were heard undertaking the 
soprano and tenor parts for the 
first time. Only one year after 
leaving the Royal Academy of 
Music, Lesley Garrett is already 


embarked on what seems a 
most promising career. A full 
tune and agility throughout the 
range are radiantly projected, 
with a highly pleasing and 
communicative manner on the 
platform. 

Some ends of phrases were 
untidy and Mr. Jones should 
have imposed on her — and 
indeed on the vocal and instru- 
mental performance throughout 
— a firmer instruction on the 
use of tbe baroque shake and 
the appoggiatura. Adrian 
Thompson ' likewise impressed 
with a flowing, forthright way 
of tackling his arias, and bis 
narrative passages, too. 


The bass part found Thomas 
Herasley. one of our most 
distinguished senior singers, 
below his expected form. He 
dodged some low notes in the 
famous brarura aria with 
trumpet. “ Revenge, Timotheus 
cries,” and failed to articulate 
its fast, running notes. 

The conductor could have 
helped by keeping the 
remainder of the orchestra 
quieter. But Handel triumphed: 
the chorus which ends the first 
part (“The many rend the, 
skies ”) came over with parti- 
cular strength, truly demon- 
strating the “ power of music " 
to the few that came to hear. 
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Arts news in brief 


National Theatre productions 
of Lillian Heilman's play. Watch 
on the Rhine, and a newly- 
extended version of Thc Passion. 
are both to join the repertoire 
in September after visiting the 
Edinburgh Festival. 

Watch on the Rhine, directed 
by Mike Ockrent, opens on 
September 16 in the Lyttelton 
Theatre. Peggy Ashcroft heads 
the cast 

Part One, the new addition 
to Ball Bryden’s promenade 
production of The Passion, is to 
open in the Cottesloe Theatre 
on September 23; and Part Two 
on September 24. The two parts 
will then be given in repertoire 
♦ 

Under the Arts Council's 
scheme for subsidising record- 
ings of works by living British 
composers five new works have 
been taped for release in 1980 
and 1981. The total subsidy for 
these projects amounted to 


approximately £50.000. 

They are Harrison Birt- 
wistle’s opera Punch and Judy, 
on the Deeca label, two works 
by David Blake to be issued by 
Argo. John Buller’s setting of 
mediaeval Provencal poetry, 
Proenca, for Unicorn, and 
Edmnnd Rubbra’s sixth sym- 
phony, recorded by Lyrita. 

♦ 

Kent Opera have announced 
that their forthcoming produc- 
tion of Verdi's Fafstajf, directed 
by Jonathan Miller, is to be 
sponsored by Sainsfbury’s. in 
association with the Sainsbury 
Family Trusts. 

This will be the first Kent 
Opera production to receive 
major sponsorship and the first 
opera production to be 
sponsored by Sainsbury’s. 

Faisrajf will be Jonathan 
Miller's sixth production for 
Kent Opera and opens the 
company's autumn season on 


October 29 at Tunbridge Wells. 
After Tunbridge Wells the 
production will tour in 
repertory with the Baroque 
double bill (Monteverdi's 11 
Ballo delle lngrate and Blow’s 
Venus and Adonis), and The 
Magic Flute, to Eastbourne, 
Bath. Southsea, Poole and 
Canterbury. 


After four years' closure and 
a £250,000 restoration, the New 
Victoria theatre in Wilton Road, 
next to Victoria Station, has 
been renamed the Apollo 
Victoria and is to become 
London's newest concert venue 
with a seating capacity of 
2.600. 

Shirley Bassey will appear 
in concert from September .15 
for seven nights to be followed 
by Cliff Richard (from Sept- 
ember 27). His three week 
season is already sold out. 


< ,V; ■' p*. • •• C'V ;, ’ -'-*1 f Cofeur IVwiHt • 

B : S* • • ; . ' ' •• ••• mdvies aixla nurt^e&dthroocA . ’ ? 

• •• $ ^ • i 

..r-w ’:.'-- ■ - £>&••••>• •• 






K. •. v-- * ■ 

|/N'. 




>s.-i &: ■' 


a , • A .... f ™ 7 7 7 *oy ; / • . • 


RATHER MORE THAN AN HOTEL 

NOGA HILTON INTERNATIONAL GENEVE ^ ww ' 

For rtserva tions, conla ci you r tra vel agent, any Hilton hotel or Hilton Reserva don Service office in 
v Frankfurt, Cene\ - a, Hamburg, London, Madrid and Paris, 




FINANCIAL TIMES Poland on the 

BRACKEN HOUSE, GANNON STREET, LONDON EC4P 4BY 

Telegrams: Flnantimo, London PS4. Telex: 8954871 A • "M _ A . 

ngnrroDe . . , 

Tuesday July 22 1980 CJ -IT 

'■■■Y* 1 J J* BY ANTHONY ROBINSON ' . 

V I I I I Am rT*i HE Palish Politburo's state- and demonstrations, the Govern- on with its plans for higher - G / E R M A N Y 

J wVr AMW I me nt over the weekend meat has decided to keep the meat prices and a more rational / 

w .A that strikes in Lublin meat increases in force. price structure generally make tW 

. “couLd awaken concern among However, to get striking sound sense. Meat subsidies 

Poland’s friends ” must go down workers in over 50 plants and alone cost the State budget over 

■M ■ II VI I ■B-A I I I I1PW as one of the more notable factories throughout the country $2.5bn last year and uneconomic k 

■Wvf IBM H |/\y I understatements of recent times, back to work it has been forced prices for food, rents, public f 

JT The very last thing that the to make two significant con- transport and other services V 

Soviet leadership wants during cessions. The first was to h* ve b°th distorted the economy West V 

will be , heartr M c b „M “ ?be \ 

" MWries fm th"toe S nS™“ ra to challenges whichto J»»S ™> more .significant, and industrial 

"4« tei0 to f °t7Xr m?e f“ n h^ lttto of r“ St else- JjctiSstriLtoS a”nd dc of the current 

srssxsr : «—?■% 

"^tempered only by regret that ne^atouTftcS^a fuSy coSl emigres with political clout in a free trade union movement h ® t *■ ' ■ 

M’^F'Ksrs sssmimsk -S' "iissr' sss *. ■* ^ ^ 

- s &' j & jrsis : con^^M pswtv {SsSFTS SSS&SS? SS1SESSS £®W«;j3ar'5?t-iS2S 

ECSSvCS ~s^r«2p"<£2 



— . turers and perhaps domestic £0 tara felt 571*7 British pro-Soviet. Communist-led pro- space. The wage increases so soviet union and who had failed that the Government is. trying mnuence «i me 

- telephone users. The Govern- eouLmneut suootiers While visional Government in Lublin Far granted to strikes will add deliver the higher living to pursuade Poles to accept the These factors have ensured roffirftE-Urcr 

■■• menfs cautious approach should SSI^v obiectionab f during ^ ^ a further 4bn zlo ties f£80m) to standards he once promised. reality of lower living stan- that Poland, has .remained 'StJESSL 

- help to mitigate the possible pigments urotectionism in torious drive westward in 1944 the wa S es bill over the rest of T ^? g , a J ea * out of ,-he dards, higher prices and general largely inmiune to the on Polish soil, 

•**«_ 5 k\?£ rssMs* - & 


■ The Government's general tte Governmenrs transition pro- wrnen soweatnenm. seeds ot iminriotv in c rease in the possibilities opened up by abe future Bnt-las the «- Soviet style totalitarian system between periods :of romantic 

posals. it is surely right to give | allied mistrust of Soviet mten- the S Peace Treaty ’with fSSl m 7icepthiSer me« in the SSntry. Poland 


’ i!SS« 0 ?s h trftlpm^ l h^* 1 thP the British manufacturers some tions which later crystal ised into 

j: 1 ™ ?JTK2mS time to gird themselves up for the Cold War. 

■£?U lhe intents of con- tte new opportunities ^Lublin, itself is .less ton 


the Cold War already paid out This will 

Lublin itself is less than increase the inflationary pre* 

80 miles from the Soviet frontier »™ ^ lthin the econo ^ !? d 
and the decision of striking rail- 111 us tbe P res sure on domestic 


SVhal^npmfon Ps^heS Dilemma ' and the decirion of shdk^g rad- * e P re5SUre on 1 

■ -and that competition is the best ? _ resources at a turn 

- way to ensure that this theory Even during and after the 0 /^ e prin C L^J rail?o5tes Iead Government economic 

- • is realised m practice. The transition period, however, it ?* J , ® 1 SL^S 11 ?? v?* If . consisted of squeezi 


a time when 
nomic strategy 
squeezing the 


-ny commercial -tdephouS se™ quite" probable ‘tot {«,“• “J** JS , °StaSES ““ ■"“rket to toreasc 
users who have been waiting British manufacturers may be !J a, ! e s . et . a “ e r? exports _ 

.-months and sometimes years for unable to compete in many of *S?. ou ?L y ithlc Higher eirports, coupled with 

•the installation of exchanges, the markets which have now ? s . ™??. . 1C a squeeze on imnorts. are seen 


prices demonstrates— Poles feel remains a pluralistic Society They, have paid a temEfe pnee 

■■ ■ — bitter about what they see as with economic, social and cul-. for ^their ^ romantipsnr m - the 

broken promises of a better life tural forces whose: -interests any past, and are deeply aware- of -it 

The last thing Russia and they seem unwilling to government, Communist _or For. over 35 years they have 

umntc accept sacrifices for the party otherwise, has to take into realistically accepted the 7-eon- 

wants during me and government which led them ac S° un ^, : _ „ • 1 • . straihts : implicit in . their 

Olvmnies ic tronhlp in into this situation. The Communist Party hoped proximity to. the Soviet Union 

Olympics IS tronme m [t is at Mt point tbe to, devetepmem of a probity which has tocu 

East Europe wider impUca tions of the cur- J made tangible in recent 

rent conciliatory policy appear. years ^through growing econ- 

“ Tbe de facto acceptance of non- JJJJJi omic - links and dependence on 

o party controUed negotiating r««.m.mS? S 2£S‘ So viet.od, raw materials and. 

West Germany and the general bodies created by the workers S en JLJ2 f °° occasions; -financial support 


..-months ana sometimes years tor unable to compete in many of * ‘ ‘i 5 , K ' Higher exports, coupled with rent conciliatory policy appear. worKm « wass as ma . years "through growing : econ- 

-the instaUation of enfainm the markets which have now “ ^*,^7' h S53iSi *5 a squeeze on imports, are seen Ae dTfarto aSejSnTe 5? non- fant garde would erode these 5m ic llnksid Spendlnce on 

-..and the even greater number theoretically been opened. The SJ2L coinimttee building 111 as the only way to restore party controUed P negotiating forces and lead to the establish- - Sovi g t , oi] rRW materials and, 

domestic telephone of tbe ' - . ■ , . p . ro _ ern equilibrium to rhe balance of West Germany and the general bodies created by the workers ^ D }° E t !- C JSSSE! St WJJ C i2£ on occasions; financial support 

- cated telecommunication ser- future, for example, is likely to _r“ t Z leM [ lsb payments by 1981 and then policy of detent to embark upon themselves add a new dimen- ^ f act the opposite has -hap- • Soviet- Union remains 

vi cw such as data retrieval and have much ^ common with -ttemots P to raSplHeat create the surplus which will a rapid industrialisation and sion to Poland’s already plura- SSS * he main conditioning factor in 

--■word transmission who have other types of cheap consumer ^2/jL *i tte SS t * be required to start paying back modernisation policy based listic society a0W ? rga f using . Poland’s life, • even though 

shortase? electronics products which, on J.^f T S ^nP^ thefVnviM 0 leader over ?10bn of foreiRTT debt largely on heavy foreign borrow- Poland became a Communist SSS? 8 *i?« v5 Poland U now largely reebn- 

"" 016 whole * British companies JgjJ SLSj! SlmSlSS PoIand also needs to keep the ing and the import of Western country in the wake of the Red J ciled with West Germany; has 

- ? nd ;l!S lt T>rt2? S nfRMp 1 m«S[SSn1v have failed to manufacture b ti r n ®^ a la confidence of foreign bankers plant *md technology. Economic Army advance. Stalin’s con- close economic ■' and ''financial 

X s^on Siov SttS Profitably. SiHtaLSffiff S on whom it is relying for further growth rose rapidly and living temptuous dismissal of the war- X „ ° “ ties with the. West and basks 

V r hS Jpr^rvices Still more serious issues are 5Si h i* „ d funds 10 boIster its sagK^fi standards even more sharply for time emigre government | n , in Eastern Europe. in. the reflected splendour of a 

..and possibly cheaper services. wu m^e ^nou^i^es are July 1. a mere three weeks economy. five years until the effect of the London and the virtual destruc- most_ important group is' Poi^h Pope in Itome. In *heije 

Av ailab ility of more sophisticated Ld expel? nif-^nio 10381 year Poland registered world-wide energy price rise tion of the Home Army during {he Workers Self-defence circumstances the .problems 

Avanaouuy pro *pe Olympic Games, to inteoduce yet its worst economic performance and the growing burden of debt the Warsaw uprising when League (KOR) set up after the .fadtag the Polish .regime mid 


Availability 


sun more serious issues are j u i v i a mere three weeks — ^ ** n „ ... ~r X. — 

iiki»Tw tn ariKA nwr tha iin>n«inv u* A ’ mere . inree _ we ®r s economy. five years until the effect of the London an< 

of more sophisticated and H 1 ® op 5 n ^ n £. j° f Last year Poland registered world-wide energy price rise tion of the 

«im» wminmp^ which H^fch GJjTnpic Games, to introduce yet ^s worst economic performance and the growing burden of debt the Wars* 


...ing on of some or tne .rost LLT.T- ” ~Z, ™ZZ sruuiuuag ruuw u« P u- year economic growth and oad planning, administrative Nazis crushed the revolt. But many ot its leaders. Poland j s factog/ "i* the need 

.. Office’s most profitable present lation. ... exports have recovered from bungling and other shortcom- culturally, socially and, above like Jacek Kuron, are of Marxist t o create the kind- of society 

. -and potential activities in- “ *SISSS5SJ?i But * ha f ever t the internal the low point, but a repeat of ings have emerged. ail, in religion terms, Poland conviction, but firm believers in which suits it without at- the 

.. . creases costs for the private communications between the last year’s heavy flooding and Long delays developed in has always been essentially a workers democracy -' and .same - time setting off shock 

•• domestic consumers, whose low ™ Soviet and Polish leaderships, a cold summer have again cast commissioning expensive. Western-orientated country. It opposefi to what they see as the waves through Easteni Eurone 

, utilisation of telephone lines is ° na f tbe conclusion of both has a pall over harvest prospects foreign funded investment has Western values and socio- bureaucratic-pdtice state struc- an( j t j le Soviet Union itself 

••• unlikely to produce an adequate ff T y n 1 “® a ,“ °£?° clearly been the same; the situa- and will necessitate further projects and these problems political ideas. IronicaUy, one ture of the present regime. which woiiid provoke' the 

return on capital. However, + i Sn lion must be d c f u®ed. Unlike I aTge imports of grain and other were exacerbated by growing of the most lasting achieve- Slowly but surely , all these Soviet Union into the sort of 

-••even for domestic consumers. {“‘“I® government nas taaen 1976. when the Government food. bottlenecks in key areas like ments of the Communist regime independent forces- have been direct intervention in Polish 

the Increased availability of new n ®5 rt < , 1 “ i ro ?[ “°^ ,** ?* rescinded the price increases In economic terms the Govern- transport,energy and skilled — by abolishing the large growing in strength and 'affairs fromwbichit has care- 

' types of telephones and of con- 311(1 tQe Netherlands to inri-o- within 24 hours after strikes ment’s determination to press labour. A succession of bad estates and turning land over influence in Poland. They have fully refrained for '35 years 

sumer electronics products puce^ more competition. But, for 

. “based on the telephone system, “*® foreseeable future, it seems ' ‘ : ' 

■•“tbe^lL m ^p^ n of a fte“S»?fr will be 7 seriouAonte^ere^fp O Tlf1 O FPIlAri* fll A Ilfl A "• 

SS.' 1 5STS Kt ei ? 0 ,”d 0 «S.ptel • • • stllll d IcUUll liUlli Ulv Il illll Hite 

But great opportunities will especially to other EEC cotin; * * * ■ \ 

be created for producers as well tries, the Government may find . ’V.".: - ;. ;w : . 

as consumers. While the ex- itself confronted with a diffi- BY CHRISTOPHER BOBINSKI in Lublin . "* , _ . f . 

perieoce of recent years sug- cult dilemma over trade policy. 


BY CHRISTOPHER BOBINSKI In Lublin 




THE TRAINS are running again Poles set up a Communist-led explain why the strikes spread to normal."' But down at party journalists: “ Our demands have settlement which, although onlv 

T % 1 1 through Lublin and the authori- provisional government so quickly— apart from pointing headquarters, a featureless gone to the management and half the arigiral dem&mT^ 

IFOYI 7 ^ OnOlT'l/ ties are clearly relieved that. Last week, however, it out that successful stoppages for square building set in a small local auftorities, and . that’s considered -succSs^noueh to 

II ^flll ^ ^lldlv T for a few hundred zloUes extra attracted wide attention as raff- higher pay at two large engineer- park, they were taking no enough.” pave the wav for increases 

^ a month, they have managed to waymen went on strike followed ing factories earlier in the chances. The party banned all With plain "clothes security elsewhere.' By the weekend iflie 

defuse a situation which has by bus and trolleybus drivers, .month had acted as a spur to parking in the area and kept men lingering 'amongst' the local Lublin papers were 

■m j 9 been causing grave concern not the local bakeries and several the rest of the labour force. traffic moving. crowd of uncomplaining passen- cribinghow workms Weredeter- 

VAVAlliriAYl only in Warsaw but in the Soviet engineering works. By abandon- Troops were drafted in to The strike committee set up gers boarding buses -at the. mlnecTio make m the produc- 

I (rVIIIIII If III Union less than 60 miles down mg trains on both the up and maintain essential food its headquarters in a railway station for jiointa further up the • tiop losses. AnnlMrSen?L Se 

^ the line. down tracks the strikers effec- deliveries, aided by local carriage parked in the Lublin line the word had gone out not local paper confirmed that 

Lublin, a leafy provincial tively blocked the railway lines management and partj' activists, marshalling yards and debated to talk to strangers. The men normality^ had returned It said 

THE CONTINUING tunnoU in soon ns possible. His ability to S" 1 ,.®!! aut . horit i! s „ ke i» smongst themselyes whetter or stthe raUway yard gate eren that at to Agromet agrimltnra! 

Iran has badly shaken the engineer that outcome is much „S, ^ e P !!. y Catholic urn- their colteagues from Siedlece a low profile and pasted up not to talk to the foreign Press, refused to admit a strike was. machinery plant production 

clerical leadership, for all its in doubt veraily w Eastern Europe out- further up the line not to move large posters starting ■ Dear Many of them are party mem- taking place. “ If s only a meet- was beihg held up^ not : by 

bravado but has not come as At th _ nt side State control, has not hit in and break the strike as the .citizens, we appeal to you to bers. Finally a tough-looking ing,” they said with a grin. strikes but by ' delays iii 

a great' surprise. Tbe armed nroblems h besettL? this otme i5 e Ji! adlin ® S ?"i ce 1944 '' b ? n ; authorities bad requested. keep calm and do everything in railwayman, about 45 years old, By Saturday evening^the. deliveriei. of “ compc^l ^ * 

forees have never truly recon- SSS»f^SSSX...SSL £ “! 36 years ago today, pro-Soviet No one m the town can really your power to get our town back emerged and told waiting “meeting" bad produced a wage raw materials. . 


MEN AND MATTERS 


hi-airarln hut hsie Tint Mmp as * * l ^ uu uui im ui auu ui c««v uic ainive oa uic . uu^ciis, r>c lu yu u LO 

3 rrpat surnrise The armed A w, tbe h* 31 ^ °. f ^ economic the headlines since 1944 when, authorities bad requested. keep calm and do everything in 

fni?M have never truly recon- £f° b | erns b ®settwg this once 36 years ago today, pro-Soviet No one in the town can really your power to get our town back 

.. rc , i_ nave , neve t ™ can bigbly prosperous country is its 
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alone for Labour. Tory MPs and invited women to join. 


and all MPs are being lobbied 


not a good, chance of succeed- unacceptably high levels, 
mg in their goal of eliminating T 


parign sounded out yesterday in d Sullivan ") 
the Palace of Westminster. And “ L .. 


John Page and Ralph Howell suppose we are chauvinistic.” by furious party workers who 

(described in the blurb as "a says Higgs. “The matter has feel slighted by what one 

campaigner for common sense been brought up from time to leader called “a mean and un- 

in Social Security matters) and 1,me but we have got round it grateful hatchet job." 
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crude will have bitten deep. c . . c 
The Government's financial digfTO/iCflWr 
ability to stave off disaster in Iranians, a conspiracy-minded 
the shape of possibly 50 per people, are beginning to draw 
cent urban unemployment and parallels between 1980 and 
an acute shortage of important 1953. when an organised boycott 
foodstuffs could be severely cur- 0 f Iranian oU forced Prime 
tailed by a cash flow shortage. Minister Mossadegh to his knees. 
Empty stomachs and no work The continuing refusal of the 
(or much reduced State wages) West and Japan to arrange now 
when combined with a harsh to buy Iranian oil probably 
Islamic system spell potentially needed later in tbe year is a 
serious political trouble. Presi- significant event, which will 
dent Bani-Sadr Is undoubtedly grow in importance as the 
aware of the dangers. He wants months wear on and the Islamic 
therefore to rid Iran of the revolutionaries fail to resolve 
burden of the hostages and the their differences over the 
confrontation with the U.S. as American hostages- 
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**1 think it’s another scheme 
to help the car industry?" 


Mining Club is not the spry, attempt to auclion the stock not need them. 
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UK papermakcrs suffer q 


BY WILLIAM HALL 
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YESTERDAY’S announcement 
of cut-backs at John Dickinson 
Stationery underlines - the fact 
that the British paper and board 
industry is facing -its . worse 
crisis • since the elimination of 
EFTA duties on Scandinavian 
imports into the UK in the late 
1960s. . -large, parts of it are 
losing money and several com- . 
panics .are facing severe .finan- 
cial problems. 

So far this year one .paper 
mill a month has been closed 
and xme paper machine, the 
basic unit of -production, shut 
down on average every ten 
days During the last 18 months 
there have. been dose to 4,000 
redundancies,: in. an industry 
employing around 60,000. and 
Mr. Bill . Keys of . the Society of 
Graphical and -Allied Trades 
(50GAT) has warned that there 
co old be another 10,000 redund- 
ancies before the current reces- 
sion is over. ' " v 
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. . Over the past few months 
UrdlewrV Thames Board Mills 
has dosed a substantial amount 
jof its.oider board making capa- 
city as has Imperial Group's St. 
Axtaes Board ESHls. Waggins 
; Teapt has announced the 
closure ;"of its Fort William pulp 
mill ^and abandoned plans to 
; Inxiid' a newsprint ailfl. Mean- 
while, . several smaller - mills 
have' -closed. 

Reed and- Bowater,. Britain's 
two biggest- paper makers, are 
both losing money on their UK 
newsprint operations and com- 
panies - producing other, com- 
modity' type grades of paper, 
such as test liner, a material 
used" "for .making corrigated 
eases, and packaging board with 
a high domestic waste content, 
are under severe financial pres- 
sure. Their prices must be 
competitive with dollar based 
1 products while their costs are' 
-fixed in sterling and- this has 
led to a severe squeeze on 

margins. ’ 

' Roughly half the 7.5m tonnes - 


of paper and board consumed 
in Britain each year now comes 
from abroad and. the strength of 
sterling during the past year 
has seriously damaged the com- 
petitive position of the domestic 
Industry. For exporting com- 
panies, the position, is equally 
grim. 

Mr. R. J. Wylie, joint manag- 
ing director, of Tuilis Russell, 
one of the most successful and 
innovative firms in the indus- 
try, believes that most British 
companies are now losing 
money on their paper exports. 
‘.He cites the case of the 
German market — the third 
most important market for UK 
paper arid board exports. “ Dur- 
ing tjhe past six months the UK 
rate of price inflation has been 
8 per cent higher than the rate 
"in Germany, added to which 
sterling has appreciated by 
around a tenth with the result 
that British exporters, to this 
particular market, are some IS 
per cent worse off.” - 


in demand. Plants which had 
been working at full capacity 
six months ago are now operat- 
ing at as low as 75 per cent 
capacity. Jn a continuous pro- 
cess Industry tbis is often below 
breakeven levels. 

The paper and packaging in- 
dustry is always one of the first 
to feel any recession and this 
time the effects hove been more 
marked because of the high 
level of interest rates which 
has led to a substantial reduc- 
tion in stocks over the past lew 
months. 

The current recession first hit 
the paper industry in ’the late 
spring, Mr. J. J. Benn, chief 
executive of Reed Paper and 
Board (UK) says: “Corrugated 
case production is currently run- 


that the current recession is 
more serious. 

Sterling has been appreciat- 
ing, while during the earlier 
recession it had been depreciat- 
ing, and by the end of 1975 was 
close to a fifth below the 
current exchange rate, and fall- 
ing. In addition, interest raLes 
were substantially lower the 
last time round — 11 per cent 
against the current 16 per cent 

For these reasons the British 
paper industry does not feel it 
can carry oo without some fonn. 
of Government assistance. Dur- 
ing the past 15 years 30,000 jobs 
have been lost in the industry 
and import penetration as a 
percentage of the total market 
has risen from 28 per cent to 
49.6 per cent 


STRUCTURE OF THE BRITISH PAPER INDUSTRY 

C000 tonnes per annum) 


Admittedly, the' strength of 
sterling has benefited those 
sections of the industry which 
buy their raw materials from 
abroad and sell to a captive 
British market, such as Wiggins 
Teape’s carbonless copy paper. 
■Even so, events such as the long 
UK printing strike earlier this 
year have . hit the domestic 
market badly — John Dickinson 
Stationery, is the latest casualty. 

Many, publishers have gone 
abroad -for their printing with 
a consequent loss of demand for 
British paper. Mr. Tom 
Corrigan, chairman of Inveresk, 
says “something like 50- per cent 
of all book printing in the UK 
has vanished overseas within 
the past year. These hooks will 
he published on foreign paper." 

In addition to the problems 
caused by the high exchange 
rate and loss of printing busi- 
ness resulting from the National 
Graphical Association (NGA) 
strike, the British paper indus- 
try is- also faring a sudden drop 



Casemaking 

Packaging 

papers 

White 

papers 

Total 

Reed 

265 

270 , 

50 

740 

Bowater 

260 

10 

190 

685 

Thames Board 

40 

390 


430 

Wiggins Teape 
Davidson Raddifle 

12 

238 

285 

285 

250 

Dickinson Robinson 


125 

120 

245 

imperial Group 

131 


- 34 

T64 

Townsend Hook 

110 


35 

145 

Reed and Smith 

87 

35 

22 

144 

Inveresk 

Total UK 

25 

1.120 

1,694 

111 

1363 

136 

4,942 


Source.- LaingB Cruikshank’ s Paper and Packaging Directory T9SO/8I 


ning at 20 to 25 per cent below 
capacity" and according to Mr. 
Wylie, of Tuilis Russell, demand 
for some paper products- has 
fallen by up to 30 per cent over 
the past few months. Overall 
he thinks demand will he 
around 15 per cent down for the 
year when tbe destocking has 
finished. 

While the drop in demand is 
not yet as marked as in 1975. 
when British consumption fell 
by a quarter in the space of a 
year, UK paper producers argue 


Tbe continued decline of the 
UK paper industry appears 
inevitable unless it receives 
some form of assistance. With 
very few exceptions, British 
papermakers are not investing 
anywhere near as much as their 
Continental rivals aud even 
when they are. there must be 
considerable doubt about the 
current viability of the projects. 


Thames Board’s £83m expan- 
sion of its Workington mill. Is a 
case in point. Once completed 
next year, its output of 150,000 
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Letters to the Editor 

OPEC’s development aid superior to other donors 


me 


From the Director General, 

The OPEC Fund /or 
International Development 

Sir.—Your editorial (July 15) 

. entitled “OPEC dues to the 
Third World ” contained several 
inaccuracies and misconcep- 
tions; 

As the editorial relunctantiy 
admits, the Organisation of 
Petroleum Exporting Countries' 
aid to other developing 
countries is markedly superior 
to the aid provided by other 
donor countries,, be:- :they 
members of the Organisation 
for Economic Co-operation and 
Development or of the Eastern 
bloc. This superiority is not 
only due to the high aid-to-gross 
national product ratio achieved 
by OPEC member countries but 
also to the inherent differences 
. between the economies of 
OPEC and OECD countries. 

v -ft- is important to . recall in 
this regard that the 0.7 per cent 
target aid-td-GNP' ratio, set by 
the UN over a decade ago and 
' recently emphasised by the 
' Brandt commission as a target 
to be reached by 1985. has long 
been exceeded by OPEC as a 
group. In the more relevant 
cases of the so-called Arab 
“ surplus " countries, the target 
• has been exceeded, since they 
started their aid efforts, by six 
to 22 times; depending bn the 
country and the year. In fact, 
tbe top Sve donors of -the 
. world (in terms of aid-to-GNP) 
have since 1974 consistently 
been Arab members of .OPEC. 
Some of these countries are 
giving, even in absolute terms,, 
much more than the -richest 
countries in Europe. The OECD 
' countries, .-.in comparison, are 
said to have given 0.34 per cent 
of their GNP In 1979, hut have 
in fact done markedly less as 
‘ they include-in their aid figures 
assistance tir Southern Europe, • 
Israel end - their dependent 
territories: 

It is also interesting to note 
that according to the latest 
(1979) World Bank atlas figures, 
the GNP df all' OPEC countries 


is 7 j»r cent, of that of the 
OECD.. While Kuwait and the 
United' Arab Emirates were 
giving at times more aid, in 
absolute terms, than France or 
Germany, the total GNP of all 
the Arab members of. OPEC, 
including Iraq and Algeria, 
represented 36 per cent of the 
.GNP of France and 27 per cent 
of that of Germany. According 
to OECD statistics, the four 
“surplus" states of the Gulf 
have consistently; given together 
mu4h more aid; in absolute 
teribs, -than- the U.S. did. while 
their GNP constitutes 4i per 
cent of that of the U.S. 

More importantly, a typical 
OPEC donor country does not 
provide its aid out of a renew- 
able annual income or as an 
attempt to promote its own ex- 
ports, as is often -the case in 
respect of industrialised donors. 
In fact.: the concepts of GNP 
and of surplus are quite differ- 
ent. In the case of countries 
such as 'Saudi Arabia or Qatar 
than in the context of the U.S. 
or the UK. For the Arab, 
donors, the' !' surplus." and to a 
great extent the GNP itself, is 
the result of the level of oil pro- 
duction they maintain to meet 
the continued demand -of indus- 
trialised countries. Their GNP 
could thus be drastically re- 
duced, and; their surpluses 
elimixufed; 4>y a in ere adminis- 
trative decision to lower the 
level -of oil production to meet 
only their financing needs. 
These surpluses are not, in 
other words, an evidence of the 
accumulation of new wealth or 
even- a reflection of an added 
value to the economy. 

Under present inflation rates 
and currency depreciation, 
many have argued 'that the 
accumulation of surpluses by 
OPEC countries is a losing 
proposition. They would be 
better-off keeping the appreciat- 
ing oil in their own soil rather 
than transforming it into de- 
predating paper money in the 
hands of others, which in. -turn 
creates false, appearances of 
wealth $nd prompts' claims such 


as those appearing in your 
editorial. 

The figure quoted ($63bn) for 
the current account deficit of 
developing countries in 1980 is 
equally misleading if not viewed 
in its proper context Most of 
this amount is accounted for by 
a few high income developing 
countries, which in every other 
respect are richer than all 
OPEC member countries. Nor 
are these deficits caused by the 
rise in oil prices only. In fact, 
the ten largest Third - World 
debtors in 1979, which inci- 
dentally included five OPEC 
members, accounted for 75 per 
cent of the total debt services 
of developing countries. Brazil 
and Mexico accounted for 30 per 
cent of the total. The latter, it 
should be noted, is an oil ex- 
porting, not importing country. 

It is not commonly observed 
that about 70 per cent of the 
oil imports of developing 
countries are accounted for by 
eight countries only, most of 
which are high-income and 
semi-industrialised countries. 
OPEC aid was never meant to 
compensate for higher oil 
prices, otherwise it would have 
mainly gone to -the better off de- 
veloping countries, instead of 
the poorer countries which 
have actually been -the benefi- 
ciaries. 

There is no case in fact for 
compensation. According to 
the latest “World development 
report ” of tiie World Bank, the 
price of oil did not increase in 
real terans in the period 1974 
to mid 1979, which witnessed 
the peak of OPEC aid. Nor has 
the principle of compensation 
been invoked in respect of any 
other commodity. The 
philosophy of OPEC aid has 
been rather based on the prin- 
ciple of solidarity among de- 
veloping countries and tbe need 
to assist the worse off among 
them, taking all economic and 
financial factors into considera- 
tion- It is not meant to give a 
lower price for a commodity 
whose price has still not re- 
. fleeted its true scarcity value. 


It is simply untrue that OPEC 
aid has been mainly provided 
for project assistance and that 
there is a case, therefore, for 
establishing a new fund tn pro- 
vide balance of payments ( BOP) 
support. 

If anything, OPEC aid as a 
whole has been characterised 
by the large portion of general 
or BOP support which accoun- 
ted. in some years, for as much 
as two-thirds of the total- In. 
the case of the OPEC Fund. 
106, out of the 193 loans so fax 
concluded, have been given for 
balance of payments support. 
In fact, the OPEC Fund was tbe 
first international development 
agency to combine BOP lending 
and project lending from the 
very beginning of its activities. 

The Algeria and Venezuela 
proposal was not. to establish a 
fund to provide balance of pay- 
ments assistance as claimed in 
the editorial. The proposal was 
to convert the present OPEC 
Fund into a development bank i 
with a share-capital of $20bn 
which would resort to borrow- 
ing on the strength of its cal- 
lable capital and. which would 
provide different types of loans 
for different development 
purposes. The OPEC Ministers 
of Finance opted in their last 
meeting to Increase the re- 
sources of- the present OPEC 
Fund and to strengthen its role 
as a source of concessional 
financing. In this approach the 
Fund relies on the replenish- 
ment of its resources rather 
than on borrowing from tbe 
market to carry out its lending 
activities. Other proposals, in- 
cluding that of Algeria and 
Venezuela, are under study for 
possible future action. 

There is agreement among 
OPEC countries on the objec- 
tive of strengthening their 
financial solidarity with other 
developing countries for the 
benefit of the Third World as a 
whole. 

Ibrahim F. L Sbihata. 

P.O. Box 995, 

1011 Vienna, Austria. 


Erroneous notions of Japanese car sales in Europe 
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Front the Director of the 
Information Service, Japanese 
Mission to the European 
Communities.' • 

Sir, -^Concern over the in- 
creased imports of Japanese 
cars into.! EEC countries has 
been recently expressed by EC 
automobile.-. manufacturers on 
various occasions. , The Govern- 
ment of 7 Japan, is well aware of 
the concern, and so are Japanese 
car manufacturers! and - ex- 
porters. 

Criticism directed against 
Japan in this respect, however, 
is often totally fallacious and ! 
feel obliged to correct some of 
the erroneous notions that 
seem to exist in Europe- 

The average hourly wage in 
Japanese -car factories ($6 per 
hour, in 1979 at Y220=$l) is at. 
the same'level as that in .France 
and higher than That - in the 
United Kingdom." . 

The social security system tn 
Japan Is comparable to that_ of 
EC countries in the pension 
system, public welfare assist- 
ance, medical and health in- 
surance, etc. In. the case of the. 
pension system, for instance, 
the standard “ welfare pen- 
sion” benefits in Japan were 
Y82,237 per month (1978>, 
Y57.039 in Britain (1977) and' 
Y84.089 in West - Germany 
(1977). It must be remembered 


also that . Japanese enterprises 
spend a considerable amount of 
money for the welfare of their, 
workers by providing them with 
dormitories, sporting grounds, 
summer and winter villas and 
training courses in cooking; 
flower" arrangement, foreign 
languages, etc.. 

Tbe . actual concern of the. 
Japanese' monetary authorities is 
to prevent an excessive depre- 
ciation of the .yen, which would 
lead to intolerable price hikes 
in Japan through higher prices 
of imported goods, especially of 
crude ofl. And this is exactly 
what they have done in the past 
few months. .The yen started 
appreciating again very rapidly 
since April, 1980: 

The Japanese have a general 
predilection for foreign goods 
and will- gladly buy them if 
their, quality and price are com- 
parable to home made products. 
In -the case of automobiles, 
however, the," present situation 
is that Japanese cars are much 
cheaper, much more reliable, 
more fuel-efficient and assured 
of better after-service. 

'Imports of cars into . Japan 
are completely liberalised since 
1965. while a member of the EC 
(Italy) maintains discriminatory 
quantitative; restrictions (2200 
units per year) against Japanese 
cars and two others (France 
and the UK) manage to keep. 


by administrative means or by 
in d us try-to- industry arrange- 

ments. the share of Japanese 
cars in their respective markets 
under certain percentages (3 per 
cent in France and about' 10 per 
cent in the UK). The import 
duty on automobiles is 0 per 
cent in Japan since 1978, while 
it is 10 per cent in the EC. 

It is true that the price of a 
European car when imported 
into Japan becomes much 
higher than its original price, 
but this is'largely explained by 
tbe following elements, most of 
which could be rectified through 
additional efforts on the part of 
the European manufacturers 
and exporters. Including a shift 
in their sales policy towards 
“quick sales at small profits." 

Ocean freight: this additional 
. cost is of course inevitable, but 
the freight paid for a European 
car shipped to Japan is sub- 
stantially higher than that paid 
for a Japanese car exported to 
Europe, as most Japanese cars 
exported today are shipped on 
specialised vessels. 

Modification/preparation cost: 
everybody must comply with the 
legislative controls of importing 
countries. Even though the 
Japanese Government has 
accepted to postpone application 
to imported cars of certain anti- 
pollution regulations, some 
modifications are still necessary 


before imported cars are 
authorised to run in Japan. 

It should be noted, however, 
that even minor modifications 
become costly when they are 
carried out after completion of 
vehicles and on a small number 
of cars. Japanese cars for ( 
export are manufactured from 1 
the start specifically in such a 
way as to meet the administra- 
tive requirements of each 
foreign market (Incidentally, is 
it not strange that some of the 
European car manufacturers do 
not even bother to make right- 
band drive cars for the Japanese 
market where one drives on the 
left-hand side?) 

Dealer margin: Profit margins 
for Imported car dealers in 
Japan tend to be great (as do 
margins for their manufac- 
turers) for they live on tbe sales 
of a small number of imported 
cars after making considerable 
investment to provide for show- 
rooms and service facilities in 
the world’s most expensive land. 

The charging of higher prices 
is not conducive to mass sal.es. 
which in turn makes it difficult 
to reduce margins. New efforts 
would be necessary to put an 
end tn this vicious cycle. 

Takashi Miyazaki. 

Information Service of the 
Mission of Japan to the 
European Communities, 

A re r, we rfes Arts 58, 

1040 Brussels. 





tonnes per annum of high 
quality duplex board will be 
aimed at a part Of the UK 
market primarily supplied by 
imports. 

When the project was 
announced in late 1977 sterling 
was down at $1.70. The exchange 
rate Is now some 40 per cent 
higher, which must throw into 
doubt most of the assumptions 
on which the project was based 
and financed. 

At least Thames Board, as part 
of the giant Unilever group, can 
afford to ride out a few lean 
years. The same goes for some 
other British producers such as 
Reed, Bowater and St. Annes 
(part of the Imperial Group). 
However, other companies are 
less fortunate: some such as 
Inveresk and Cutler Guard 
Bridge have already cut their 
dividends. Another. Brittains, 
the Staffordshire based fine 
paper markets, has had to call 
in the receiver and others are 
likely to have to do the same. 

Yesterday a posse of paper 
makers led by the British Paper 
and Board Industry Federation 
(BPBIF) took their problems to 
Sir Keith Joseph, the Secretary 
of State for Industry. 

Their message was simple. 
They stressed: “ Large sectors 
of the industry are no longer 
viable for reasons, completely 
beyond its control ” and without 
Government action the rate of 
mill closure and redundancies 
would accelerate. 

Th papermakers want help in 
three areas. Lower interest 
rares. a reduction in energy 
costs and temporary import con- 
trols. Of the three, the last two 
are far and away the most 
important. 

On the energy front, Britain's 
papermakers feel that they work 
under a particularly serious dis- 
advantage by comparison with 
their rivals. According to Mr. 
J. J. Benn of Reed this is the 
single biggest problam facing 
che industry 

The paper industry is the sixth 
largest energy consumer in the 
LTK. Since 1974 the cost of the 


energy content per tonne of 
paper produced has more than 
doubled to 15 per cent of the 
total, and papermakers are 
forever citing -examples of how 
much more they have to pay for 
energy than their overseas 
rivals. 


Fuel oil provides 39 per cent 
of the Ibn therms of energy con- 
sumed annually by the British 
paper industry. According to tbe 
BPBIF. UK papermakers pay 
lip per litre of heavy fuel oil, 
compared with S.2p in Sweden, 
7p in France, 4.6p in America 
and 3.Sp in Canada. 

A quarter of the paper indus- 
try's energy comes from coal, 
(and there is little prospect of 
increasing this share in the 
short term) and while West 
German and French paper- 
makers pay more for their coal 
than British papermakers, the 
latter still pay roughly twice as 
much as the Dutch and three 
- times as much as the Americans. 

Gas is equally important for 
UK producers and here again 
British papermakers appear to 
be saddled with a major cost 
disadvantage compared with 
their major competitors. Large- 
scale users in the UK pay 23.6p 
per therm compared with 15.2p 
in France. 12. Ip In the U.S- and 
7.2p in Canada. In addition, 
most other countries get dis- 
counts of ud to a fifth for bulk 
purchases. British papermakers, 
in contrast, get a half per cent 
discount. 

Apart from wanting Govern- 
ment assistance with its energy 
costs the British paper industry 
is lobbying hard for temporary 
import controls. It is less sure 
of its ground on this score but 
is no less committed to the 
'principle of some form of tern-, 
porary protection for the 
industry. 

It rests its case on the argu- 
ment that much of the imported 
paper and board is “ uneconomi 
rally priced" and supplied by 
producers which are reporting 
substantial operating losses and 
are receiving financial state help 


directly or indirectly. The 
industry also believes that 
North American exports to 
Britain are greatly helped by 
the subsidised energy pro- 
grammes. 

It is clear that many 
Continental producers are being 
kept in business with state aid 
and others are expanding tbeir 
capacity with a level of official 
support unavailable to British 
paper companies. In Holland, 
in particular, two of the largest 
paper companies, KNP (Royal 
Dutch Paper Mills) and Van 
Gelder, have been losing con- 
siderable sums of money for 
years. 

Tbe story Is much the same 
in other European countries. 
The Brussels Government has 
recently pumped extra capital 
- into Intermilis, Belgium's 
second largest papermaker 
which has been losing money 
for years, and now owns just 
under a third of the company. 

In France, Europe's largest 
market pulp producer. 
Groupement European de la 
Cellulose (GEC) has been 
making substantial losses for a 
long time and MacMillan 
Bloedel, the Canadian forest pro- 
ducts company, which owned a 
third of the equity, has decided 
lo withdraw. MacMillan's top 
man in Europe has been quoted 
as saying that GEC is “ not 
manageable.” 

In tbe view of the British 
companies, their case for 
import controls is strengthened 
by the potential damage 
which could be caused 
by North American exports to 
Britain. For many paper- 
makers this is far more worry- 
ing than either EEC ox 
Scandinavian competition. 

At present North American 
competition is largely limited to 
newsprint and kraft liner. 
America produces 10m tonnes 
of kraft liner a year and Canada 
produces 9m tonnes of news- 
print. Assuming the North 
American producers experience 


DECLINE OF BRITAIN'S: 
PAPER INDUSTRY 


Mill 

closures 

1971 17 73 

1972 5 13 

1973 3 10 

1974 4 . * 

1975 4 20 

1976 3 6 

1977 ■ — .2 

1978 4 -37 

1979 5 37 

1980 1 6 19 

• No account taken of new machines, 
t First half. 

At lha and of 1979 thera were 140 
paper mills and 400 paper machines 

in -the UK. 

Source: British Paper ami Board 
.Industry Federation. 


Machines 

shut* 

23 

13 

10 

.6 

20 

6 

,2 

■37 

37 

19 


a 10 per cent fall in demand as a 
result of tiie recession then the 
U.S. has to find a market for an 
extra lm tonnes per annum of 
kraft and Canada needs to find 
a home, for almost the same 
amount of newsprint 

As Britain only produces 1 
350,000 tonnes per annum- of 
newsprint and lm tonnes per 
annum of corrugated case 1 
materials, aggressive marketing 
of the surplus North American 
newsprint and kraft liner in 
Britain could deal a death blow 
to two important parts of the 
domestic industry. 

In addition, British producers 
fear that the North Americans 
could start exporting much 
greater volumes of the high 
quality printing and magazine 
papers t particularly the lighter 
weights) and this could in turn * 
seriously damage another major 
sector of the UK industry. 

It is against this sort of back- 
ground that the British paper 1 
industry is looking for some 1 
form of Government help. Nor 
all papermakers believe that ‘ 
temporary import controls can 
be justified but they are ’ 
unanimous in their belief that ) 
Britain's high energy prices 
relative to those of their com- 
petitors are unjust. 


GENERAL 

UK: Mr. David Howell. Energy 
Secretary, addresses Royal In- 
stitute of International Affairs, 
London. 

Institute for Fiscal Studies 
publishes report on public 
spending and taxation. 

Greater London Council meets 
to decide structure and composi- 
tion of London Transport 
Executive Board. 

British Gas Corporation pub- 
lishes annual report. 

Iron and Steel Trades Con- 
federation meets to discuss pos- 
sible expulsion of 400 members 
at Sheerness Steel. 

Mr. Barney Hayhoe, Army 
Parliamentary Secretary, visits 
Army Air Corps, Middle Wallop. 


Today’s Events 


The Duchess of Kent opens 
the new Queen Elizabeth Hos- 
pital, King's Lynn. 

Prince Philip attends Waste- 
land conference, Wapping 
Sports Centre, El. 

Microcomputer Show opens, 
Wembley Conference Centre 
(until July 24). 

Overseas: EEC Agriculture 
Council meets in Luxembourg. 

EEC Foreign Ministers meet 
in Brussels. 

PARLIAMENTARY BUSINESS 

House of Commons: Criminal 
Justice (Scotland) Bill, remain- 


ing stages. Northern Ireland 
Orders. 

House of Lords: Motion on 
Lords’ expenses and ministerial 
and other salaries and pensions 
order. Housing Bill, report. 

Select Committees: Defence 
oo D Notice system. Witnesses: 
New Statesman, Sunday Times, 
Mr. Leonard Dourie. Room S, 
10.30 am. Treasury and Civil 
Service "on monetary policy. 
Witness: Prof. D. Laidler. Room 
15. 10.45 am. 

OFFICIAL STATISTICS 

July provisional figures for 
unemployment and unfilled 


vacancies. Bricks and cement 
production for June. 

COMPANY MEETINGS 
Allied Breweries, Chartered 
Insurance Institute, Alderman- ■ 
bury, EC, 2.30. BET Omnibus 
Services. Stratton House, 
Piccadilly, W. 2.30. Eastern Pro- 
duce, 100 Old Broad Street, EC. 
12 . Harabros, 44 Bishopsgate. 
EC. 12. New Throgmorton 
Trust, 25 Milk Sureet, EC. 12.30. 
Norman d Elec.. Kensington 
Palace Hotel, De Vere Gardens. 
11.45. Pegler-Hattersiey, Don- 
caster. 12. Robertsons Foods, 
50 Burnhlll, Beckenham. Kent. 

10.30. Sterling lads.. 2 St. Mary 
Axe. EC, 12.30. Whitbread, The 
Brewery, Chiswell Street. .EC, 

12.30. 
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New money for okl 


H’ml Sad, isn’t it? 

You’re doing better than ever, financially. Yet 
your accountant is a worried man. 

Think about Aladdin’s lamp. Give it a rub. Let’s 
say you have two or three months’ turnover locked 
inside, waiting to be paid by your customers. 

You want that money now! 


We at Alex Lawrie will give you up to 80% of your debts 
right away! We will then undertake the job of running your 
sales ledger and collecting the debts on your behalf. When 
your customer pays, we forward tbe remaining 20% to you, 
less modest charges. 

As your sales grow, we keep the cash coining in. Each week 
we send your invoices on to your customers, and you receive 
up to 80% of their value the next day l 


1 Name 

I Company . 
■ Address _ 

I 

l 

* Telephone 

l 
I 

IS. 


To: Warwick Hughes ' 

Alex Lawrie Factors Limited 
FREEPOST 

Reform dub Warwick Row 
Covertly CV1 1BR 


So, why are you waiting? We*d like to give yoii further 
details, or better still, to talk it over. Cut out the coupon and 
send it right away. 

Just like rubbing Aladdin’s lamp, except it really works! 


Coventry (0203) 28687 
London (01)626 0484 


j fflD (hh lawrie ! 

1 . i : r I 


Factors Limited 


FT22 _ 
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Companies and Markets 


UK COMPANY NEWS 




Initial Services 
rises to £16m 


Second-half rally puts 
Siebe Gorman over £4.7m 


Fairdale 

Textiles 


FROM INCREASED turnover of 
£126.&ra against £107.B9m, profits 
before tax of Initial Services for 
the year ended March 31, 1980, 
rose from. £11.9m to £10.O6m. 
Profits in the first half had shown 
an improvement from £6J7m to 
£7.27m. 

Earnings per share are stated 
as 21 p, compared with 17.2p, and 
a final dividend of 5.25p is recom- 
mended lifting the year's total 
from 5.5p to 7,5p neL 

Operating profits rose from 
£12. 95m to £I7.G9m 

A cumulative addition to 
reserves of £6^m arising from 
the resultant revaluation has 
been made in the 1979 balance 
sheet all of which, together with 
£2.2m from reserves has been 
utilised in writing off goodwill 
m the current year. 


• comment 

First-time profits from the NCB 
workwear contract coupled with 
the move to straight-line depre- 
ciation of service equipment 
beefed up the second-half profits 
at Initial Services to bring the 
group in some 1.0 per cent ahead 
of The market's interim 
expectations for the full year. 
Preliminary indications are that 


the current half Is seeking an 
advance comparable with last 
year’s 16 per cent at the 
interim stage. Since the first 
six months of last year were 
depressed by NCB set-up costs, 
current underlying growth is a 
little slower, but the recession 
has yet to show a severe 
impact. Initial's decade of 
profits growth — with, only a 
single mild dent in lOTdr 1 - 

indicates that its customers are 
understandably reluctant to roll 
back hygiene and safety benefits 
to personnel. BET, which holds 
40 per cent of Initial, also owns 
80 per cent of its main UK com- 
petitor, Advance Laundries. 
There remain a few screws to be 
tightened overseas — notably 
elimination of last year’s 

£250,000 Australian loss, hoped 
for this year. That apart, the 
company looks well set to 

maintain its current form as a 
stable money-earner. The 

shares stand on an historic fully- 
taxed p/e of 11, supported by a 
7 per cent yield at l60p, up lOp. 
The dividend is 1.5 times 
covered on a CCA' basis, while 
initial’s modest cash needs have 
seen net borrowings drop £2m 
over the year to some £9m, 
leaving the balance sheet under 
20 per cent geared. 


AN INCREASE from £3-57m to 
£ 4.71m in pre-tax profits is 
reported by Siebe Gorman 
Holdings for the year to April 5, 
1980. Turnover of this group, 
wbich designs and manufactures 
advanced technology rescue, fire - 

fighting and underwater 

products, safety and survival 
equipment, leisure and protective 
wear, was up from £4S.42m to 
£50.52m. 

At halfway profits fell from 
fij.llm to £1.96m and this was 
blamed on the engineering 
dispute. 

Most companies within the 
group, both at home and 
overseas, contributed satisfac- 
torily to the results. Share of 
profits .of associate companies 
amounted to £474,000 against 
£278,000. 

After tax substantially higher 
at f 1.52m (£633,000), stated 
earning 1 ; per 25p share are up 
from 28.3p to SQBp, and the final 
dividend is raised from 4.014p 
to 4_75p for a total of 7.26p 
(6.414p). 

There were extraordinary 
debits of £962,000, and of this 
relocation and removal expenses 
of the Merryweather business 
from Greenwich to South Wales 
accounted for £6SO,000. 


HIGHLIGHTS 


The Government has announced plans to relax part of the 
Post Office's monopoly of telecommunications, and Lex looks 
at die implications of this move in the context of boomiog 
share prices in the electronics sector. Official estimates of the 
net borrowing requirement of the company sector in the first 
quarter of 1980 show that the demand for funds was far above 
previous levels. Lex also looks at the Racal annual report and 
interim statement from Alexanders Discount 


falls to 
£438,000 


comment 


On the face of it Siebe Gorman 
has produced a signicant recovery 
but the comparable period bore 
exceptional costs of over £l.lm 
and adding these back profits are 
only £10,000 higher. But which- 
ever way the figures are viewed 
Siebe is at least heading the 
right way despite the engineer- 
ing strike, which left first half 
profits 7 per cent lower, and a 
steel strike that hit Siebe in- 
directly as customers held back 
on protective and safety clothing 
orders. Overall the UK has been 
tough going apart from the tex- 
tile division which, oddly enough 
bearing in mind the malaise of 
the Industry generally, produced 
a sharp recovery in profits. Over- 


seas however has really sustained 
the group. Taking in both sub- 
sidiaries and associates overseas 
profits are 47 per cent higher 
and if direct and indirect exports 
are taken into account some two- 
fifths of profits now originate 
outside the UK. The outlook at 
home remains cloudy for new 
orders remain sluggish. How- 
ever, Siebe’s management re- 
mains optimistic of a further 
advance helped by new respira- 
tory products with which it hopes 
to gain market share. The stock 
market happily digested the 
results by marking the shares 
I5p higher at I92p where the 
yield of 5$ per cent and p/e of 
six is fair enough given the im- 
pressive record, since the mid- 
sixties. 


Dewhurst & Partner 
£88,000 loss midway 


LOSSES OF £87,920 before tax 
have been incurred by Dewhurst 
and Partner, electric control 
equipment maker, in the first 
halF year ended March 31, 1980. 
and the directors are not paying 
an interim dividend. 

However, losses will be re- 
duced in the second half and a 
return to profitability is antici- 
pated next year, the board says. 

In the first half last year, 
profits were £1734280 but at the 
year-end, the pre-tax figure was 
£145.000. An interim dividend, 
of 0.32p was followed by a 0.601p 
final. 

Turnover for the first half this 
year was down from £2.0&m to 
£1.6lm. There is a tax credit 
of £31,000 (£90.100 charge) and 
Lass per lOp share is stated as 
0.79p against 1.16p earnings. 

The losses stem from a 
severe drop in power plant 
sales at Dupar Pelapone while 
the growth of markets for new 
products was slower than the 


group's capacity would accom- 
modate and overheads required. 

A substantial reduction in 
overheads has been made and 
sales are increasing in a market 
recession, the directors add. The 
engineering strike also affected 
the group and this, together with 
the cost of redundancies which 
followed, reduced profits by 
over £50,000. 

The strength of sterling is 
putting pressure on margins 
while costs continue to rise, but 
heavy capital investment over 
the years has helped the group 
to maintain its competitive 
position. 

Mr. Colin Johnson has been 
appointed as a director and will 
become group managing director 
from September 39. On the 
same date. Mr. A. Dewhurst 
becomes executive chairman 
and Mr. A. J. C. Ward, deputy 
chairman, relinquishing their 
positions as joint managing 
directors. 


Alexanders 
Discount 
interim up 


Cawdaw in the red 
and omits payment 


MAINLY to reduce disparity, the 
directors of Alexanders Discount 
Company, are raising .the interim 
dividend from 4.5p to 5.5p per 
£1 share for 1980. The final pay- 
ment last year was 11.501p. 

While the company has traded 
profitably during the first half, 
the total distribution for 1980 
must depend on the year’s out- 
come, the board states. In the 
meantime, trading has continued 
to be profitable since June 30. 

In 1979, the group incurred a 
loss of £250.000 (£200.000 profit) 
after provisions for rebate, con- 
tingency and tax. 

Lex, Back Page 


Meggitt falls 
but interim 
is maintained 


1 m 

Jm 





£000 1980 1979 % increase 

Turnover 1,845 * 792 133 

Profit before tax 502 141 256 

Earnings per share 4.45p 1.94p 129 

Dividend per share 2.1p 0.95p 121 
One for 10 scrip issue proposed 

‘I hope that the profitability obtained in 1979/80 
will continue in the current year’ 1 

Eager H. M. Van Danin ck. Chairman 


The gloomy predictions made 
earlier this year by Mr. J. D. 
Tyler, the chairman of machine 
tool distributor Meggitt Hold- 
ings, are borne out in his 
interim statement. 

For the six months to the end 
of April pre-tax profits fell by 
£61.814 to £90,194, despite turn- 
over rising from £3.91m to 
£4. 28m. 

‘Commenting on the results 
Mr. Tyler says that during the 
, period the company experienced 
a three-moqth strike in the 
1 steel industry, high inflation, 
record interest rates and a high 
exchange rate. 

Latterly, the company has 
been exposed to a rapidly- 
deepening recession within the 
machine tool industry. This is 
a gloomy situation by any 
standards, the chairman says. 
But the directors maintain 
their confidence in the future 
by paying a same-again interim 
dividend of 0.42p net 
Last year the company paid 
a total distribution of 0.84-p on 
taxable profits of £436,000. 


A DRAMATIC deterioration In 
trading conditions throughout 
the group during the second half 
has resulted in Cawdaw Indus- 
trial Holdings reporting a pre- 
tax loss of £125.000 in the year 
to March 31, 1980. There was a 
pre-tax profit of £400,000 in 
the previous year. 

The start of decline was seen 
in the first half when profits 
dropped from £152.000 to 
£55,000, and the board stated 
then that measures were being 
implemented to place less re- 
liance on traditional activities 
and to broaden the base oF the 
group. But they warned that 
recovery to acceptable profit 
levels could not be achieved 
quickly. 

Currently, trading conditions 
are poor, and while the board is 
cautiously optimistic for the 
second half, they are omitting the 
dividend — last year’s net pay- 
ment was 2.567&P. 

The pre-tax figure is struck 
after interest charges of 
£370,000 (£249,000). There is a 
tax credit of £31,000 against a 
charge nf £98,000 last time. After 
extraordinary debits of £356,000 
(£14.000) and minorities £1.000 
(same), there is an attributable 
loss of £451.000 (profit £287.000). 

To combat the downturn in 


trading and to concentrate re- 
sources, the board has sub- 
divided this dyeing group into 
divisions and reorganised man- 
agement 

The textile division generally 
suffered through severe pressure 
on margins on reduction of de- 
mand, and efforts are therefore 
being made to introduce versa- 
tility into the remaining dye 
houses — in the final quarter 
three were closed and the heavy 
costs of compensation and 
terminal losses are now 
reflected in the extraordinary 
debits. 

The weaving operation con- 
tinues to contribute to profit- 
ability. 

The board says agreements for 
the sale of the timber importing 
business in New Milton have 
been signed. In isolation, this 
activity, wbich relies on the for- 
tunes of the construction indus- 
try, is not profitable and requires 
substantial financing at high 
rates of interest 

The group policy to pursue the 
home improvement market con- 
tinues, and J. R. Lucey was 
acquired in January. Another 
site was obtained in March and 
further expansion is planned. 

The furniture division made 
considerable market penetration 


TAXABLE profits of Fairdale 
Textiles took a tumble iu the 
second half-year from £401,503 
to £251,697 leaving a .surplus for 
the 12 mouths to January 26, 
i960, of £473,919, compared with 
£603,643. 

At mid-year trading profits 
showed a slight increase - at 
(929. 999 (£202.145) but the 

directors warned that with ‘a 

downturn in trade in all sections 
over the last few months the 
outlook for the full year must 
be viewed with caution. Profit- 
ability was likely to be adversely 
affected, they said. 

Turnover of the wholesale 
manufacturing clothier and doth 
merchant for the year was 
virtually maintained at £6.65 m 
(£6.51m). but the tax charge was 
slightly higher at £298,993 
(£252,287). 

Retained profit, however, 
showed a marked drop from 
£257.011 to £80,576. 

A final dividend of 1.2p makes 
a same-again total of 1.5 net 

Earnings per 5p share ate 
shown as 2.9p (5.8p). 

The company has acquired for 
about £595,000 cash Cobleys, 
which had net assets at January 
31 of £547, S57. Its properties 
have been revalued producing a 
surplus of £112.598 on book 
value. Pre-tax profit was £67,572. 

Cobleys is engaged in men's, 
ladies' and boys’ wear retailing 
with eight branches in the south 
including Brighton, Winchester, 
Tonbridge and Horsbam. 


Bigger share 
of market for 
John J. Lees 


Bestobell makes major 
internal reorganisation 


King&Shaxson 


□□□□□ 


Fora copy of the Report and Accounts 
please write to: 

12 Brendan Street, London W1H 5 HE 


Limited 

52 Comhill. EC3 3PD 
Gilt-Edged Portfolio Management 
Service Index 21.7.80 
Portfolio I Income Offer 85.58 

Bid 85.32 

Portfolio l| Capital Offer 155.90 

Bid 16MB 


DETAILS of a major internal 
reorganisation . have been 
published by Bestobell less than 
a month before it becomes 
vulnerable to a renewed takeover 
bid by BTR. 

Within the UK the company 
has been split into four business 
groups: controls and instrumen- 
tation; energy engineering; 
aviation and seals: and consumer 
products. In addition. Bestobell 
has set up regional groupings 
for Australia and Sooth-East 
Asia. 

The company’s shares have 
been rising strongly over the 
past few weeks, fuelled by 
speculation that BTR may launch 
a new offer for the company 
sometime after August 17, the 
anniversary of the failure of its 
first offer. BTR has retained a 
25 per cent stake in Bestobell 


but Takeover Panel rules made a 
fresh bid impossible until 12 
months had elapsed. 

If BTR decided to try again, 
it would be obliged to pay a 
higher price. Bestobell’s shares 
have risen by almost 50 per cent 
to 3I0p over the past year, 
placing a market value of around 
£30m on the shares that BTR 
does not already own. BTR’s own 
shares have also appreciated by 
a half over the year, adjusted for 
a recent scrip issue. They closed 
last night at 37Sp. 

Commenting on the impact of 
the reorganisation. Mr. Sandy 
Marshall, Bestobell's chairman, 
said “ this structure gives a 
sharper focus to our various 
businesses, effective delegation of 
profit responsibility and a 
framework for optimum deploy- 
ment of people." 


Despite difficult trading con- 
ditions within the industry Mr. 
Andrew Sim. chairman of John 
J. Lees, confectionery manufac- 
turer, tells shareholders in his 
annual report that the company 
has increased its share of the 
available market and he believes 
it will continue to expand. 

Although the sales per- 
formance for the current year 
has not achieved the level he 
would have wished, it is not un- 
satisfactory in terms of the 
confectionery trade as a whole, 
he adds. 

In terms of efficiency of pro- 
duction Mr. Sim believes there 
is very little more that can be 
done which would have a 
material effect on the company’s 
profitability. 

He says he would like to be 
more optimistic about the 
immediate future but economic 
factors lead him to adopt a 
cautious view concerning sales 
and profits for the current year. 

In the 12 months to March 31, 
1980, as already known, there 
was a taxable surplus of £93.857. 
compared with £77,191, on turn- 
over up from £1.48m to £1.69m. 

Shareholders' funds increased 
to £49S,848 from £466.631 and 
bank balances and cash are 
shown as £100,594 (£31.654). 


the ORDER book at Racal 
Electronics is again at a record 
level and with its many new 
products being , wc11 
Mr. Ernest Hamson. the chai£. 
man, says that provided there is 
no worsening of the problems 
facing the group, he looks 
forward to another record year. 

Taxable profig for the '13 
months ended March 3L 1980, 
improved hy £2m to £63.o2m; on 
sales of £263.74m (£226.68m)— 
as reported June 20. - 

On a CCA basis, feta*, 
profits are reduced to idZ.wto 
(£ 55.41m) after adjustments of 
£1 1.54m (£6J4m) for . cost of 
sales, additional depreciation of 
£0.5m (£l.nm), less gearing of 

£0.87m (£1.14m). 

The very high inflation rate 
in tiie UK continues to increase; 
the group's costs a i a higher 
level- than that of its major 
international competitors. - This, 
and the continued strength of 
sterling, is affecting profits 
margins, the chairman tells 
members in his' annual state- 
. meat. 

Also, the strong . pound has a 
marked impact on the. transla- 
tion of earnings of group over- 
seas companies, especially thorn., 
in the U.S. which are now sub- 
stantial. . - 

Because of the wide, spread of 
Racal ’s sales among many 
countries and of its- businesses, 
the board believes that the 
effect of the world trade re- 
cession on the group will be 
less than that on. others. How- 
ever, in', the U;S. where ■ the 
group’s commercial and indus- 
trial sales are large, the- tread 
is being closely watched. 

During the year, Mr. Harrison 
purchased from the company, an- 
apartment in Miami, Florida, at 
the market price of £127,000. 

Following Racal’s acquisition 
of Decca for £106m in April, the. 
Decca board has now been re- 
organised and in order to con- 
centrate the whole of the . 
capital goods companies into 

one group, a new company to be - 
named RacaJ-Decca is being 

formed. 

Mr. Harrison says the . 

biggest task facing the group , 

is at* Racal-Decca. In recent 
years there has been a marked - 


deterioratioir In the performance ■ 
of Decca. although m Che .captor, 
goods side ob unexpected-' 
problems have -been 
covered. . - . . •« 

The company is ftflL . 
excellent technology, he stated, 
and although -it' will ..not. con- 
tribute to the current year# 
profits. 1981-62 will see Racfctr 
Decca going, forward; strongly, ^ 

Mr. Graham Maw, who. becasnd’*- 
chairman of Deeca •: after ~ fh£: 
dentil of Sir Edward Xevfs, was; , 
invited to join, the bflatfi 'df. 



Mr: Ernest Harrison, chah%' 
-man and managing director b£ '■ 
the Racal Electronics Group: 

. ; . f aclto to biggest task at 
. . Racal-Decca , 


B aei fl,' blit decided .that . the .. 
pressure of has other commit-. 
meats, made - it', impossible' .for; 
him .to. accept . " 

This; year Decca . Is- expected ^ 
to break-even as .a whole, Iwitb - 
-the: capital goods side - achieving j: 
a trading ral^er.wj^^ 
is expected to improve enough 
-to result in rio‘_dilatian of earn- - 
ingV as result of- . tbe;^ 
acquisition. 

Decca' s anticipated ^edniribb-' 
tion to the group sales target of' - 
£500m is in excess of £156m“ ' 


DIVIDENDS ANNOUNCED 

Date Corre- Total .Total 
Current. of spondktg for - last 
payment payment div. year • year- 


AJexanderS Discount int 5.5+ 
Arbuthnot GvL Secs. 

4th inL 3.1911 


Aug. 28 


Get 15 — 


12.75 -12.76 


Crown House 


Jennyn Idv. 


Ldn. & Lomond Inv. inL.- 1.6 
Meggitt Holdings ...inL 0.42 
Siebe Gorman Hldgs. ... 4.75 


„ lall 

nil 

— • 

2.57 

.nil 

2.57..'. 


3 - 

OcL i . 

2.5 

5 2S 

4.5 T ■. 

..inL 

nil 

— • 

0.32 



0.92 


1.2 

_ 


1-5 

1.5 


5.25 

Oct. 1 . 

.4 

7.5. 

5.5 


1.63 •- 

: Oct. 3 

. 1.63 

1.63 

L63-. * 

..inL 

L15 

T- 

* 05 

— 

•4.06 • 


OcL 3 
•OcL 6 


wuuiui uiugo - ... — * - - < LU 1 I .GO O . IJ , . 

Dividends shown pence per share net except where otherwise stated- . ■■•Ti 
* Equivalent after allowing for scrip issue; tOn capital ZLZ. 

inPrnOQO/I Her viftTih- /a*> iMfinlrifi ' 4 ■ 4.1 . c — ' 


increased by rights and/or acquisition .-issues. $ Mainly to reduce • ‘ 
disparity. 5 Including special 0.7p non-recurring payment S Gross 
throughout. .... 


M. J. H. Nightingale & Co. Limited 


27/28 Lovat Lane London. EC3R 0EB 


Telephone 01-62? 1212 


SPAIN 


July IS 
Banco Bilbao 
Banco Central . 
Banco Exterior . 
Banco Ind. Cat 
Banco Madrid . 
Banco Santander 
Banco Urquijo . 
Banco Vizcaya . 
Banco Zaragoza 

Oragadoa 

Esoanola Zinc . 

Fecaa 

Gal. Prsclados . 

Hldrola 

Iberduaro ....... 

Petrolsoa 

Peirolibar 

Sogefisa 

Telafonica 

Union Elect 


Price 

% + or ■ 
22 * 

2*6 

210 

120 +3 

141 

278 

140 -2 

236 

215 

83 +1 
50 

80.6 +0.8 
23.2 -0.8 
66 
61.7 

115 +1 
85 
'107 
61 

65 +0.3 


1S79-80 
Kigli Low 
99 54 

50 23 

295 185 

100 75 

101 63 

125 SB 
129 73 

156 94 

84 45 

153 103 
302 242 
232 17S 
3* 11*j 

80 70 

56 23 

50 45 

39 42 

237 136 


Company 

Airs prong 

Armiiage end Rhodes... 

Bardon Hill 

County. -Cars- 10.7% Pf. ' 

Deborah Ord.. 

Frank Horaafl 

Frederick Parker 

George Blair .._u..„ 

Jackson Group 

James Burro ugh 

Robert -Jenkins — ..... 

Tordey ;,. 

Twin lock Ord ■ 

Twirtlock 12% ULS ...... 

Unilock Holdings 

Unilock Holdings New 
Walter Alexander ...„ 
W. S. Veates 


Price Change 
54 - 1 

23 - 1 

295 +3 

-75 - 

•95+1 

117 + 2 

73 — 

84 . — . 

64 — ■ 

118 +1 

285xd — 

.223 .— 2 

13«, — 

78 — 

.*»" — 

46 — 

.34 • — 

237 — 


Gross • 
Div (p) 
6.7 
3-8 
18.3 
.15.3 
5.0 
7.9 
11.0 
16.5 
8 . 0 . 
7.9 
. 31.3 
15.1- 


t Accounts prepared under provisions of SSAP IS. 


% 


124 

. 3^1 •- 

.16^ 

. I^t. 

HJ> 

7.4f : 

20:4 


5J 

■■10.4 V 

8.8 

3-7f , , 

15:1 - 

a-Sf: 1 

17.6 


7.1 

3.2t . 

V 

■ 9.7 • • 

11.0 

— rt -1 

b.8 

- 3.8t. , 

•re.a 

■ " Z r -„ 

5.3 

i0.4 : 

• — 

:• 9^ 

4.6 

6.2 

- S.1- 

- / 3.9t 
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Some of our Group’s directions may be already known to you. 

As engineering contractors, we are a leader in the field 
with a long list of major contracts here and overseas. 

From a well established UK base, the Group has expanded 
overseas with interests as engineering contractors in Saudi 
Arabia, Egypt, Oman, United Arab Emirates, Australia and 
South Africa. 





Trading is reasonably buoyantin most divisions of 
Ihe Group. Since March there has been a noticeable 
downturn in demand far certain glassware products. 


.■f'iKjiiil 

giiii 

"W- 
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Recent completions include the City’s latest landmark; 
the NatW est Tower and, on the Gulf, Dubai’s opulent new 
Al-Ghurair shopping and office complex. 


Orders recently received include the mechanical 
installation at the new BBC offices in North London 
and the electrical installation at the new 
headquarters office complex for the 
Standard Bank in Johannesburg. 

Other interesting directions for Crown 
House are in glassware. 







— — — — - WWW UUVIlg . 

more difficult to obtained adequate niargins. 

The historic cost balance sheet at Slst March 1980 
reveals an advance in the value of net assets 
during the year of28% to &19.5rru Tfds excludes 
the surplus over book value of £3.3m arising 
front a revaluation of properties in the United Kingdom” 

PatrickEd^Partirigton, Cbainnan, Grown BmawLakfei 


AI -Ghurair Centre, Dubai. 


Fora copy ofthe Annual Eeport,. write or telephone Norman Vieorat 

Grown House limited, 2 Lygon Hace, London, SW1W OJT / 

Telephone: 01-730 9287. Telex: 918602. 
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We are represented, atthe 
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pieces of machine blown glassware 
of which about half is exported. 



Fine hand out decanter 
and glasses. 


Crystal, both highly esteemed 
Iff names among British 

manufei( ±igCT s of full lead 

t decanter Also in glass, but perhaps at a 

more mundane level, we are sole distributors 
of Dema products and handle annually some 100 million 


op 




Another direction and one you 
may not immediately connect with 
Crown House is in the fast growing 
staff recruitment business. We own a 
number of busy staff agencies catering 
for the staffing needs of employers, 
both here and abroad. 





A cartoon "by Ma rc, 
nF«i in Senior Sccroiarir*;* 
national pr*** ? advrrti>! ns. 


Add to this our interest in 
property development and our hotel 
interest in Gibraltar and you have a 
broad picture of some of the diverse 
directions being taken by CrownHouse. 




Youmaynctsee us> bufwetetheia 
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mining news 


Bougainville should do 
(veil, if costs allow 


.'/.If KJSMNETH MARSTON, MINING EDITOR • 

' continued decline in .the Bougainville is set (or a further 
. : . Tgue of ore mined as operations rise in earnings this year. The 
; * veMjtf 'tat® the areas of lower only danger is in the area, of 
mitral isation at the Rio Tinto- 'working costs which are' critical 
,‘Z*b grou p's -frig 1 Bongainyille' in. a low grade operation of- this 


Engelhard 
well ahead 
at halfway 


that Ihc primary source of Its 
second quarter profit gains was 
the Philipp Brothers division, 
whose marketing results 

remained strong during the 
period. 

This division, traditionally the 
major profit producer, is 
leading International marketer of 
more than 150 industrial raw 
materials Including minerals, 

metals, fuels and fertilisers. The 
recent volatility in many 
commodity prices has provided 
greater opportunities for wider 
profit margins. 

Engelhard said that its 
precious metals operations also 
turned in Improved results, but 
the noil-metallic minerals 
operations reported a small 

decline in profits. 


'A.IiiH . wife a 

• eoper-gold.niihe in Papua- New- type. 

-■* v-tSt • •••■/■• . . mitigated by the strength of the 

, Tfte -amount of. ore- milied country's - currency .but as Mr. 

'j®J»g'the period .increased, but Vernon has pointed out, this 
^copper grade feU further to strength cuts both ways ' by 
_ V 0.46 ;par cen t fro m fr.4S per reducing the value of Bougan- 
preylous .-three ville's exports. The shares were 
moths afibtle.- that of.- gold was I30p yesterday. 

^.V grammes per - tonne (0.56 
tes) - • and - : silver .1.45 
tes flifil grammes),. 

^irieqhentiy, the ; amount of 
ini the cbricen- 
^.pwtdueed £□' the June 
' e yfelf . to ■ 36445 . toiraes 
Jfotrtaa jfor the past, half- 
: -jif tV T4,66&- bonnes compared 

.^8^44^10 ones in the; same AMERICA'S Engelhard Minerals 
1 '• ” r- • J- --■* aind -• Chemicals recorded an 
T _& gold, eon tent - £ was ; also .'advance in net profits of 136 per 
_7‘*J jaf- S4S0 legs ; making, .a cent .during the second quarter, 

7^819 kgs ;fotlowing a rise of 198 per cent 
, '-“ Lj ^t=-fjWKS^'.igs-:whJIe silver -iir the first quarter; Net profits 
; kgs making were 5139.05m (£59m) or 32.05 

ikgs .dSmnst 53,496. kgs," per share, on sales up from 

.^lir:" , -I>;-Ci^e^non, the Bo again- S3.84bn to S6J5Sbn. 

'^clrtdrinan l .hafi already said - This performance left the 
f-feearis are being examined company 163 per cent ahead at 
‘ ceasing iore throughput the halfway stage of the year 

_ g’bbjeet of minimising the at $280 .51m, which compares 

tiie declining ore with the record full-year profits Australia' Conrinc Rio tinto of 
Meanwhile^. Bougainville of S350m returned in 1979. Australia’s wholly-owned subsi- 
ajoytog sooi pnres for its ' Engelhard is linked with dj ary Miichell Plateau Bauxite 
'« and last year its earnings South Africa’s Anglo American has exercised an option to raise 

C’wWtpfl'lBtb the- country's higher Corporation through Minerco of its stake in the venture from 10 
' ‘-Sftfitidiial profits tax bracket. Bermuda, which holds 29 per per cent to 52.5 per cenL ' 

Li.'Jki Thus; metal prices stay- at cent of the equity. 

'ij&ind the. current higher levels The company said yesterday 


Larger stake 
for CRA in 
bauxite venture 

IT looks as though things are at 
last beginning to come right for 
the troubled Mitchell Plateau 
bauxite/alumina project in the 
Kimberley region of Western 


GOLD MINES PROFITS 


‘VITH "THE June quarterly 
.eportihg season .for South 


December quarter. 

The trend towards 


mining 


: irica’s gold mines now. over, it lower grade ores has continued, 
'• L r possible to pee a general and for the most part the con- 

'•• • cnnnimt fall in nrniiiv^inn Vise 


tttern. 

'-. Working profits are mostly 
- . twer than in the previous three 
."iouths, partly as a result of the 
' stiai rises in costs but mainly 
_ jeause of the fall in the average 
VJd price received by the 
.. -Tdlridual mines. 

This came down to around 
l» \f rt^O per ounce, compared with 
'lljie exceptionally high level, of 
jioiit $635 recorded during the 


sequent fall in production has 
also had an adverse effect on 
profits. 

At the net level, the decline 
has been offset to some extent 
by lower tax charges and higher 
sundry income, and in most cases 
net profits are still well ahead 
of those reported for .the 
December quarter. 

For the record, the accompany- 
ing table shows the mines’ net 


:: i-arch quarter, and 8410 in the- profits for the last four quarters. 


22.960 

10,684 
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June 

March 

Df perri be 1 

quarter 

quarter 

quarter 

ROOOs 

ROOOh 

ROOOs 

20,722 

26,486 

. 16.699 

2,852 

3,721 

2309 

28.053 

32Jtl2 

21357 

- 2,021 

2370 

— 

14,620 

12,588 

8,234 

5,857 

6,444 

114,661 

165 

25 

76 

48,480 

61,189 

48,506 


28^H 

13^971 

3^01 


15^32 

f6^26 

1,969 


’ 10,531 

12^20 

4,713 

47,258 

49,424 

33400 

5,737 

7,940 

5,058 

5,502 

7,463 

5470 

... . 31,827 

37,432 : 

26,326 

36,265 

45,840. 

30,749 

8,686 

10,447 

6401 

34.937 

41.469 

27496 

2,-639 

3,137 

: . 1,749, 

... . 14,753 

15,441 

9,431 

... ' 2.934 

6450 

2,793 


1,071 

43,402 

34,142 

30,995 

16^30 

L266 

13,192 

9,985 

82368 

6,096 

773 

10,689 

54.026 

1-2,941 

17,177 

61316 

31.493 

14,444 


• 1,704 
46J963 
32,021 
28^33 
20359 
1.331 
19^35 
14,731 
8L023 
1,092 
1,092 
12,102 
64^75 
12^02 
24,935 
70,784 
35,729 
17,602 


1,682 

32,726 

22^65 

31,024 

13^99 

829 

10,026 

6,880 

77^83 

671 

671 


44,740 

wjm 

3W16 

59^56 

20,024 

11,745 


quarter 

ROOOs 

12^79 

2,455 

13,764 

: 5,754 
1)2,086 . 
8 

36,715 

11JS81 

1,446 

2,007 

28,861 

12,473 

3,180 

17,699 

22^91 

5,309 

20,447 

L864 

6330 

112,435 

916 

35,147 

20,023 

22£96 

9,756 

*519 

5,707 

46^290 

406 

406 

7^88 

36J951 

•I486 

11,759 

39,096 

19,565 

10,139. 


When CRA originally acquired 
the option in June 1979. it said 
that it would be exercised if a 
12-raonth mining feasibility 
study proved successful. 

A further 17.5 per cent of 
Mitchell Plateau is held by 
Alum ax Bauxite, in which Am ax 
of the U.S. and Japan's Mitsui 
each have a 50 per cent stake. 
The remaining 30 per cent of 
the bauxite project is held by 
European and Japanese interests. 

Amax 'originally mapped out 
the project 10 years ago, but ran 
into a world surplus of bauxite. 
Anaconda, also of the U.S., then 
expressed an interest, but soon 
.pulled out 

The original project envisaged 
a combined bauxite/alumina 
complex sited on Western 
Australia’s Admiralty Gulf, with 
an annual capacity of 2.4m 
tonnes. From this point, alumina 
copld be shipped around Austra- 
lia and to overseas smelters. 

CORONATION 

SYNDICATE 

, NET PROFITS of Lonrho’s 
Coronation Syndicate of South 
Aipica have moved ahead sharply 
in the third quarter ended June 
30, following the receipt of a sub- 
stantial dividend payment from 
the Zimbabwe copper and gold 
subsidiary Corsyn Consolidated 
Mines. 

The South African company’.* 
net profits were R3.94m (£2.1 Sm) 
compared with R106.W in the 
previous quarter, when no pay- 
ment was received from Corsyn. 

Corsyn paid a dividend of 4m 
Zimbabwe dollars (£2.7ra) to 
Coronation Syndicate for the 
period. Net profits were one- 
third lower than in the previous 
quarter at Z$2.19m, partly as a 
result of labour unrest. 

Working profits at all four of 
the group’s mines were loweT, 
and the Inyati mine slipped into 
the red. 


BIDS AND DEALS 


Ibstock challenged on 
Glen-Gery acquisition 


BY CARLA ftAPOPORT IN NEW YORK 


• Loss, t After receipt of State aid. * Net surplus includes sale 
1 capital items following cessation of mining, f After State aid 
spayment 



Profits pass £2.5 million 

Qixem’isr Award for export achievement 

i . Sesnlis show a satisfactory increase against a 




- ind^^ 

#. Bjecord sports exceed £5 nuflioiL- new 
• . compaay formed to offer marketing capability 

• • -• 'to other organisations. 

# liquidity improves - strong balance sheet- 

“1980/81 is going to he difficult for the vYhole of 
British industry, ILK. demand in the first quarter has 
shown this to hie so JHowever, westart with a strong 
financial position and w c shall acquit ourselves well at 
home and abroad. 5 ’ . 

R. A- Graves, 

Chairman and CJuef Executive. 


Yearto 31st March 

Sales " T.' ' ■ 
Profit baforetax 
Ordinary; dividend -• 
Earnings per s barer - 
SSAP 15 basis 

Ftiliytaxed basis 


1980 .1979 1978 

fTpOO £’000 rOPO 

28.828 i4,4Q4 21/151 

. 2^542. 2285 -- 1^81 

320 p .277p 236p 


9^0p 

7.72p 


9.08p 

720p 


7.43p 

629p 




Mannfedurersand 
distributors of drainago 
prodocts foe the btdldlng' 
and ciVH CBgnwering , 

iodostry. ' 
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. N. Rothschild 
launches fund 

N. M. Rothschild and Sons is 
launching a multi-currency cash 
fund based In Guernsey. The 
fond. Old Court International 
Reserves, allows investors to 
purchase shares denominated in 
ten currencies including sterling. 

The shares are to be listed on 
the London Stock Exchange. 

ADJOURNMENT 
FOR G1LGATE 

A petition for the compulsory 
winding-up of GUgate Securities, 
management and administration 
company for the Gilgate group, 
was adjourned for a week, in the 
High Court 

The petition has been pre- 
sented by the Inland Revenue, 
creditors for £48,000 FAYE tax. 

YULE CATTO/ , 
REVERTEX 

Acceptances of idle original 
Yule Catto offer have so far 
been received (including shares 
represented by acceptances 
which are. not complete in all 
respects) in respect of 57,057 
ordfinary shares in Revertex 
Chemicals (approx. 057 per 
cent).. On June 25, Yule Catto 
owned 4 Jim ordinary shares (29.5 
per cent). 

PENNINE ’ - 
COMMERCIAL 

Pennine Commercial Holdings 
is acquiring Woodcraft Develop- 
ments, a property development 
company for a maximum con- 
sideration of £175,000 to be 
satisfied by 1.75m shares. 

Pennine also announces that 
Its brokers — John Siddall and 
Son — have agreed to subscribe 
for 2m shares at lip per share. 
These Shares are being placed 
with Siddall's clients at Hip. 

Woodcraft’s assets consist of a 
development site and buildings 
at North Newbald Humberside, 
vilued by Pennine’s valuers at 
£120,000 and 16 flats in a purpose 
built block near Sheffield. 

Hie majority of the remaining 
flats in the block are already 
owned by Pennine and toe flats 
owned by Woodcroftr are valued 
by Pennine's directors at not less 
than £80.000. 


The U.S. Department of 
Justice has filed a civil anti- 
trust suit challenging the £10m 
($US21tn) acquisition by Ibstock 
Johnsen. of Glen-Gery, of Read- 
ing, Pennsylvania. 

Both Glen-Gery and Ibstock 
Johnsen, through its ownership 
of the Marion Brick Company of 
Marion, Ohio, are major U-S. 
manufacturers of facing brick 
which is used primarily for wall 
exteriors and partitions in 
building construction. 

The complaint claims that the 
acquisition violates the Clayton 
Act which prohibits anil-com- 
petitive mergers and asks that 
Ibstock Johnsen divest itself of 
its interest in Glen-Gery. 

The complaint also alleges 
that the acquisition has elimi- 
nated competition between 
Marion Brick and Glen-Gery in 
the manufacture and sales of 
facing .brick and will increase 
concentration in the manufac- 
ture and sale of facing brick in 
the north-east of the U.S. 

Mr. Sandford Litvaek, assistant 
Attorney General In charge of 
the Anti-Trust Division, said 
that through its control of Glen- 
Gery and Marion Brick, Ibstock 
Johnsen is now the largest 
manufacturer of facing brick in 
an area of 13 north-east states, 
and controls about 20 per cent 
of the market. 

In addition, Ibstock is among 
the three largest producers of 
facing bricks in the U.S.. 
according to the complaint. 

HALL BROTHERS 

The Stock Exchange has given 
permission for dealings to re- 
commence under Rule 363(2) in 


the ordinary shares of Hall 
Brothers Steam pshlp Company 
following the offers for Brint 
Investments being declared un- 
conditional in all respects. 

Hall will shortly be changing 
its name to Brint Investments. 

BROWN BROTHERS/ 
ELECTROSTART 

Brown Brothers has acquired 
51 per cent of Electrostart, a re- 
manufacturer of starters, 
dynamos and alternators based 
in Stourbridge in the West Mid- 
lands. 


The consideration amounts to 
£535,000 with an option to 
acquire the remaining 45 per 
cent at the same price per share, 
adjusted by future Increases in 
the Retail Price Index. 

Electrostart's profit before 
tax for toe year ended April 
30, 1980. amounted to £253,000 
and toe net worth (including 
share capital, reserves and de- 
ferred tax). £711,000. 

Brown Brothers is part of the 
Brown Brothers Corporation 
(distributors of motor acces- 
sories), which is itself controlled 
by Dana Corporation of the UB. 


£2.2m purchase by 
Thomas Tilling 


Thomas Tilling, toe diversified 
UK industrial group which has 
been expanding rapidly in toe 
U.S. In toe last few years, is 
planning to add to its UK distri- 
bution interests. 

Tilling, which announced in 
May that it intended to spend 
some £S0m on existing UK 
operations in the current year, 
is making a recommended offer 
to acquire Croggon and Co., a 
private company distributing 
wire fencing and allied products. 

The terms, which have been 
irrevocably accepted by toe 
directors of Croggon and asso- 
ciates in respect of 27 per cent 
of the capital, are 2.474 ordinary 
Tilling shares for each of toe 
500,000 Croggon shares. Based on 
Titling's close of 178p (up 4p) 
yesterday each Croggon share is 


valued at 440p and the entire 
capital at £2. 2m. 

Through Graham Building 
Services, Tilling already owns 
H. L- Goodman aod Son 
(Bristol), a wholesale distributor 
of UK manufactured wire fenc- 
ing, agricultural merchant, fenc- 
ing contractor and builders 
merchant, with seven depots in 
England and Wales. Tilling feels 
that the association of toe two 
companies will provide consider- 
able benefits including a wider 
product range and service facili- 
ties through the UK. and the 
expansion of outlets for fencing 
materials manufactured by 
Goodman. 

Croggon had a turnover of 
£11.2m in 1979 while profits fell 
from £230,000 to £75,000. Tilling 
showed profits of £Sl.lm for 1979 
on sales of £1.42bn. 


NFU to canvass beet growers 
on Brit. Sugar share purchase 


THE NATIONAL Farmers Union 
is to canvass members who grow 
sugar beet to find out if they 
want to buy shares in British 
Sugar Corporation. 

The survey is a result of the 
£125m takeover hid by the 
London commodity dealer, 
S. and -W. Berisford, for (gie 
Corporation in which the 
Government has a 24 per cent 
stake. 

If the Government sells its 
shares, the NFU hopes that 
farmers will buy to retain a 
measure of control over toe 
industry. Over the next fort- 
night, 14,000 sugar beet farmers 
in the Eastern Counties will be 
asked if they want to buy shares 
individually, and be prepared to 
assign their collective voting 


rights to a central authority 
which will act for their interests. 

An NFU spokesman said 
yesterday: “The union’s priority 
remains to press toe Government 


to retain its holding, but we 
must be prepared to buy because 
the Government’s policy is 
clearly to hive-off its many 
assets.” 


Heminway sells more B&Q 


Mr. Roger Heminway, a 
former director of B and Q 
(Retail), the DIY supermarkets 
group which came to the market 
just over a year ago, has 
reduced his holding in the com- 
pany by selling a further 809,721 
shares— worth £583,000 at yester- 
day’s price of 72p. 

Mr. Heminway left the board 


in January to devote himself to 
his other business interests, 
notably property development 
When B and Q was floated he 
held 1.98m shares but by 1!he 
time of his resignation he h£d 
sold about 100,000. He said then 
that he intended to keep a fair 
number of shares but would 
probably sell the balance at the 
right time. 
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Results for the year ended 
31stMarch1980 

1980 1979 

£'000 £'000 


Group sales 

Profit before tax 

Dividend per 
Ordinary Share 

Netassets per 
Ordinary Share 


62,947 49,716 
4,158 3,810 

6.4P 5.8p 

192.5P 178.8p 


"Our resources are strong and broadly based 
and will stand us in good stead to face a 
testing year? 

S. Douglas Rae, Chairman 
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DISCOUNT COMPAN Y.MlfS 


INTERIM STATEMENT 
Half year ended 30th June1S80 




csuausHHiaio 

The Directors declare an interim dividend 
of 5.5p per share (£269,000); (1979 — L5p 
— £220,000). The Dividend will be paid 
on 2Sth August 1980 to those share- 
holders registered on 7th August 1980. 

The increase in the interim dividend is 
primarily to reduce the disparity between 
the interim and final dividends. Whilst 
the Company has traded profitably during 
the first half of the year, the total distri- 
bution for 1980 must depend on the out- 
come for the year as a whole. In the mean- 
time trading has continued to be profitable 
in the period since 30th June 1980. 


f- . •. "• (. •’•TjT 

1 Si. Swithin's Lane, London -EGA 

01-626. £467' V ' u'.>: 




Two major steps were sanctioned at 
the Annual General Meeting of Riunionc 
Adriatica di Sicurta held in Milan on 
July 17, 1980: the merger into RAS 
of its Subsidiary L’Assicuratxicc Italiana, 
and an increase in share capital from lit. 
igjz bn. to Lit. 64.8 bn. 

L’As5icuracricc Italiana was established 
by' RAS in. 1898 to transact casualty and 
■accident business and in the course of its 
iong history had become one of the lar- 
gest insurance companies in Italy.. 

The merger marks the final consum- 
mation of the progressive integration of 
both companies in recent years to form a 
single trading and administrative entity 
with, a combined, management structure. 

During the Meeting the shareholders 
were given detailed information on the 
results achieved by RAS in 1979- 
Proposals were adopted to pay a divi- 
dend of Lit. 1,200 per share (1978: Lit. 
1,000) and the allotment on a scrip basis 
of one Share of the Subsidiary Unionc 
Subalpina. di Assicurazioni of Turin for 
every twenty RAS shares held. • 
Payment of the dividend, and allot- 
ment of the scrip stock, will become effec- 
tive from July at, 1980. 

The Board of Directors for the forth- 
coming three-year ppriod was' elected, 
with Mr. JEttore Lollt being re-elected as 
Chairman, Mr. Carlo Pesenti as Deputy 
Chairman and Mr. Umberto Zanni as 
Managing Director. 


HIGHLIGHTS OF ACCOUNTS (£) 

RAS ONLY, DOMESTIC AND FOREIGN BRANCH OFFICES 


1979 


Premium Income 

z27.ST5.76S 

Investment Income 

27,278,698 

Claims, Maturities and other Benefits paid 

115,029,646 

Insurance Reserves, Non-Life Branch 

147-933.^97 

Insurance Reserves, Life Branch 

285,863,091 

Life Sums assured 

2,429,283,666 

Share Capital 

10.718,473 

General Reserves 

36,598,873 

Profit for the year 

1,338,278 


PREMIUM INCOME OF THE RAS 
GROUP (ITALY AND ABROAD) 

£ 

(millions) 
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SALES OF THE RAS GROUP 

Premium income breakdown in 1979 
(in £) 

RAS and 

L’ASSICURATRICE ITALIANA 
(in Italy and abroad) . . . 416,495,210 

Other Iralian. Group 

Companies 58,928,123 

Foreign Group Companies . 362,795,588 

Total premiums 838,218,921 

RAS Group, 

Life Business 

Total Sums assured . . £ 4,246,209,477 
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Old 



ritemational Reserves 


I MZ 


(A company registered wi^EmJtedliabihty in ISue/nsey on 19th June. 3$8aunda/thB provisions tfft/K Companies (CuomstyJ Laws, 1508 to 1573 and having an euthmlsatf shai* captaJ of US f 150,100.) 

The Company’s Manager is N. M. Rothschild Asset Management (Cl) Limited (the “Manager"), 

a wholly owned subsidiary of • 


N. M. Rothschild & Sons Limited 


Authorised 

US$ 


150,000 


Share Capital 

Allotted and 
available for allotment 
US$ 

in Deferred shares of 

US$1 each 100 

in 1 5,000,000 unclassified 

shares of US 1 cent each 

available for allotment as 

Participating Redeemable 

Preference Shares of any 

class oras Nominal shares 150,000 


US$150,100 


US$150,100 


Initial Offer for Subscription of up to 15,000,000 Participating 
Redeemable Preference Shares ofU.S. 1 cent each 
(“Shares") of the following classes and at the following 
prices payable in full on application. 


CLASSOFSHARES 
Belgian Franc Shares (Financial) 
Canadian Dollar Shares 
Dautschemark Shares 
Dutch Guilder Shares 
French Franc Shares. . 

Italian LiraShares 
Singapore Dollar Shares 

Sterling Shares 

Swiss Franc Shares .. 

United States Dollar Shares 


PmCEFERSHARfi- 
FiniS.Fr .600 V j 


Can. $25 : : -*5 

DM40 

pis.40 

F.Fr.lOO 

Lit 20,000 : , ; - 

$$50 : '.:■ ■■■?{- 

£*>/ 

Sw.FcAO l 

;US>20.--i':r-V^- 
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DIRECTORS 

LEOPOLD DE ROTHSCHILD {Chairman), 

New Court, St- Swhhin's Lane, London EC4, 
Executive Director of N. M. Rothschild & Sons Limited, 
London. 

MICHAEL COMNINOS, 

New Court, St. Swhhin's Lane. London EC4, 
Executive Director of N. M. Rothschild & Sons Limited, 
London. 

H. RONALD FRASER, 

P.O. Box 650, Hamilton 5, Bermuda, 

President and Chief Executive Officer of 
Minerals and Resources Corporation Limited, Bermuda. 
RICHARD KATZ, 

New Court, St. Swtthin’s Lane, London EC4. 
Executive Director of N. M. Rothschild & Sons, Limited, 
London. 


DIRECTORS (Cont) 


SECRETARY 

BERMUDA SHIELD TRUSTEE COMPANY LIMITED* ." • . - 

DONALD LINES, 


P.O. B ox 1 020, Hamilton, Bermuda. 

Front Street, Hamilton 5-31, Bermuda, 


REGISTERED OFFICE 

General Manager of The Banh of Bermuda Limited, 


St Julian's Court. St. Peter Port, Guernsey, C.I. 

Bermuda. 


MANAGER & REGISTRAR 


N. M. ROTHSCHILD ASSET MANAGEMENT (C.L) LIMITED, 

SIR JAMES PEARMAN, 


P.O. Box 58, Sl Julian's Court, Sl Peter Port Guernsey, CJ. 

Bank of Bermuda Building, Hamilton 5-31, Bermuda, 


Telephone: Guernsey (0481) 26741 & 26331 

a partner of Conyers, Dill & Pearman, 


Telex : 41 91 673 & 41 91 507 

Bermuda. 


BANKERS 

N. M. ROTHSCHILD & SONS (CJ.) LIMITED, 

GEORGE M.YANEFF. 


P.O. Box 58, St Julian's Court St Peter Port, Guernsey, CJ. 

P.O. Box 1751, Hamilton 5, Bermuda, 


AUDITORS 

President and Chief Executive Officer of 


PEAT. MARWICK, MITCHELL & CO., 

Oil insurance Limited, 


Chartered Accountants, 

Bermuda, 


■ 1 0 Lefebvre Street, St. Peter Port Guernsey, CJ. 


STOCKBROKERS v:. - 

DE ZOETE & BEVAN; 

25 Finsbury Circus, London EC2M 7££» England, : ' 

LEGAL ADVISERS TO THE COMPANY" V- 
In Guernsey: OZANNE.VAN LEUVEN 8l P£R^OT;-., 
1. Le Merchant Street St. Peter PoiL Goemseyi Cd*-' 
In England: UN KLATERS SlPAINES,^, ' :' * 
Barn ngto n *House, 59-87 GrasharaStreet, • ■ ' 
London EC2V 7JA, El^fand^'-fx-'- .. 

In Bermuda: CONYERS/DlLL &PEARMAN^. ; 
‘Bank of- Bermuda Building, Frbrrt Straa^v.vV- : 
HamIlton-5-31, Bainiudii. ; , ^ . ^ 

LEGAL ADVISERS TO THE hTANAGtfTr 
ASHURST, MORRIS, CRISP * CO-. 

17 Throgmorton Avenue, London EC2N 2DD, England. 



Salient Features 

Old Court International Reserves Limited is an open-ended 
investment company registered in Guernsey. 

The Company's objective is to provide a means of deploying 
liquid funds in a currency chosen by the investor. 

Shares are available designated in any of the ten currencies listed 
above. A separate fund ("Currency Fund") will be maintained in 
each currency in respect of each class of Shares. The subscription 
and redemption moneys will be payable in the currency in which 
each class of Shares is designated. Each Currency Fund will have 
a portfolio of assets related to its respective currency. Within each 
Currency Fund there will therefore be no currency risk. 

Within a conservative approach to credit assessment the Com- 
pany's policy is to invest in deposits, bonds, notes and monetary 
instruments maturing in not more than twelve months. 

Shares may be applied for on any business day in Guernsey 
("Dealing Day"), and may be redeemed on any Dealing Day 
subject to seven days' notice. Settlement will take place in 
accordance with Euro-market practice which is normally two 
business days later. 

Shareholders can elect to convert from one class to another. ' 
There will be no sales charge and there will normally be a single 
price for the allotment and redemption of Shares of each class, 
which will be calculated by reference to the value of the net assets 
of the relative Currency Fund. 

No dividends will be paid. All income will be accumulated in the 
appropriate Currency Fund, and the Share prices will be calcu- 
lated to reflect each day's accrued income. 

The Manager will charge a fee of per cent per month on the 
net asset value. 

It is the aim of the Company not to incur any tax on its income in 
normal circumstances. 

Arrangements can be made for the provision of a discretionary 
currency management service based on investment in the 
Company's Shares. Further information can be obtained from 
the Manager. 


Allotment of Shares 

The initial subscription lists will open at 3.00 8.m. In Guernsey on 29th July, 1980 and will dose at 10.00 a.m. 
that day. Senlement will be due on 31 st July, 1 980, and provided that settlement has been effected, allotments will be 
mad* on that day. 

After the initial offer, application for Shares of each class may be made on any Dealing Day. 

Application may be made either by telex or on the application form at the end ot this prospectus. Shares will be 
issued In registered form. Full details of the application and payment procedure aie sot out atthe end of this prospectus. 
Investment Policy 

The Company's investments ('Investments") in each Currency Fund will consist of deposits, bonds, notes and 
monetary instruments; maturing in not more than twelve months, which are available on the Euro-currency markets. 
The Investments of the Sterling Currency Fund may also be denominated in domestic sterling. In addition, in excep- 
tional circumstances, each Currency Fund may invest in domestic Treasury instruments, irrespective ot any adverse 
tax consequences. 

Within each Currency Fund the Company will acquire Investments payable in the currency in which the Shares 
of that class are designated. However, in any Currency Fund the Company may purchase Investments payable in 
another currency provided that a forward currency sale ol the principal amount of the Investment plus the expected 
interest to maturity, is undertaken. In this way the Company will rake advantage ol opportunities to maximise the return 
for a particular currency while pursuing the principle that there should be no currency risk uvifoin each Currency Fund. 

A minimum ol 20 percent of the value of the assets in each Currency Fund will normally be available at seven 
days notice or less (except to the extent that this percentage is reduced by redemptions and conversions, when the 
intention wit! bo to reinstate the liquidity margin as soon as circumstances permit) . This policy will usually provide 
sufficient funds to enable redemptions and conversions to be effected without the premature realisation a l investments. 

■A conservative credit assessment policy will be pursued. Specific limits will be established lor each bank anJ 
institution with which the Company invests. Such limits will be designed to onsure that there is a prudent spread of risk 
in each Currency Fund, except that this policy will not require tho Company to moke any Investment which is less than 
the equivalent of USSim. ' 

Accumulation of Income and Profits 

The whole of the net income attributable to each class of Shares will be accumulated within the relevant 
Currency Fund and will be reflected in the price of those Shares. Accordingly, no dividends will be paid. 

The Manager 

N. M. Rothschild Asset Management (C.l.) limited has been appointed to manage the Investments of each 
Currency Fund, to undertake the Company's administration and act as Registrar, under Investment .Management and 
Management Agreements dated 1 st July, 1 980. 

N. M. Rothschild Asset Management (C.l.) limited, which is a wholly-owned subsidiary cf N. m. Rothschild Si 
Sons Limited. London, acts ss the manager of substantial unit trusts and other simitar funds in Guernsey. 

Chargee and Fees 

The Manager will reegrve for its services out of the respective Currency Funds an aggregate monthly fee of 
■Ct per cent ot the value ot the net assets of each Currency Fund as computed for calculating Share prices. Thts fee 
cannot be increased without the agreement of shareholders in General Meeting. The Manager's out of pocket expenses 
in relation to its services to the Company will also be home outol the Currency Funds. 

Currency Funds 

The assets and liabilities and income and expenditure allocated to each class of Shares Will be applied to the 
Currency Fund relating to that particular class of Shares. The Manager will normally allocate the liabilities of the 
Company to the Currency Fund to which they relate or. if they do not relate to any particular Currency Fund, between 
all the Currency Funds pro rata to their net asset value. However, there maybe exceptional circumstances in which ttio 
Manager with the approval of the auditors will be obliged to allocate them in a different wav — let e^ams'e. il the a asms 
of a particular Currency Fund are inadequate to meet its liabilities. Certain powers are also given to rhe Liquidator in 
the event of the Company being wound up. Further information is contained in sections 5 and 6 of General Information. 
Prices. Settlement and Valuations 

After tite initial offer, the prices at which Shares of each class will be provisionally allotted and redeemed will be 
calculated on each Dealing Day. The day on which settlement is due ("Settlement Day") will normally be rwo business 
days after the Dealing Day. The prices on each Dealing Day will he calculated by reference to the projected value of the 
not assets of tha relevant Currency Fund as at the Settlement Day on the basis of information available on the 
Dealing Day. 

As ft Is Intended that the normal policy will be to hold most Investments until maturity, tha Investments com- 
prised within reach Currency Fund will bo valued on a straight line basis i.e. the total return which will bs achieved by 
holding each Investment to maturity Will be calculated and the appropriate portion will be added to its value day bv day. 

However, the Manager In its discretion, subject to the approval of the auditors, reserves rhe right to value the 
Investments of any Currency Fund on a different basis should this be considered more equitable. For example, in the 
event of a major change in interest rates or in the event oF a likely capital loss, the valuation basis of the Investments 
affected might be adjusted to reflect their market values. The full valuation provisions are contained In the Company’s 
Articfesof Association, which are available for public inspection and copies or which ore available on reauest. 

In ihe event of the relevant foreign exchange or banking markets being closed, the Settlement Dav- and the 
Issue and redemption prices for Shares where payment is to be mado in a currency other than tha: in which the Shares 
arsdesignared will differ from those applicable where payment is to be made in tha same currency. 

Further information on pricing is contained in section 1 ol General Information. 

Publication of Prices 

Daily prices of Shares of each class will be published in ths Financial Times and will be available from tha 
Company. The prices published will be those applicable to payment in the currency in which the Shares are designated. 
Redemption of Shares 

Shares of each class m3ybe redeemed on any Dealing Day by giving not less than seven days notice bv telex or 
in writing specifying the number and clan of Shares to be redeemed and giving payment instructions for the redemption 
proceeds. Notice received after 10.00 a.’m. on any day. or on a day which is not a business day in Guernsey, will be 
deemed to have been received on the next business day. Payment of the redemption Drocceds may be mode in anv of 
the currencies listed above, eitharby transfer to the Shareholder’s bank account or bv c heauc posted :a the Shareholder 
at his registered address. The Share Certificate (with the redemption request on the reverse duly complefodj must be 
received by the Company in Guernsey not later than 1 0.00 a.m. Guernsey time on the Dealing Day. 

The price at which Shares are redeemed will be tha price calculated on the Dealing Day except as detailed in the 
fifth paragraph of section 1 Of General Information. Payment instructions for the redemption proceeds to be paid on the 
Settlement Pay will be given by the Company to its bankers in Guernsey or the appropriate cheque will be posted to Ihe 
Shareholder at his risk, if the Share Cerliflcare is not received by 1 0.00 a.m. on the intended Dealing Day the Shares 
will not be redeemed until it is so received in Which event the redemption price will be the price ruling for that subse- 
quent Dealing Day and settlement will take place accordingly. 

Ail Shares of each class not previously redeemed will be redeemed by the Company on 31st December. 2080 
or. if that is not a Dealing Day, on the next following Dealing Day, at the respective redemption prices on such day for 
settlement on tha relative Settlement Days. 

Conversion Between Classes of Shares 

Shareholders have the right to convert all or pan of their holdings of any one class of Snares into Shares of 


another class or classes by giving notice in writing or telex of then- requirements. The wme period of notice as for 
redemption will be required, followed by receipt by the Company of (he old Share Certificate with the conversion 
request on the reverse duly completed. 

Conversion may take place on any Dealing Day, subject to such notice, at a rate calculated bv reference to The 
values of the Shares ol the classes concerned on the appropriate Dealing Day ((racoons being disregarded) after 
allowance for the costs ol currency transfers between tiie appropriate Currency Farids. 

The new Share Certificate will not be posted to the shareholder until the old Share Certificate, with the con- 
vetsion request duly completed, has been received by the Company, but the conversion will not be delayed as a result. 

■ The right to convert is dependent on the Company having sufficient available share capital to implement the 
conversion. The Manager will endeavour to procure that the available capital is at a level where this will normally be 
possible. 

Further information is contained in sec lion 2 of Genera) Information. 

Foreign ExchangeTransactions 

Where payments in respect of allotments or redemptions of Shares are to be made in ■ currency other than that 
in which the Shares concerned are designated, the necessary foreign exchange transactions will be arranged by the 
Company, normally with N. M. Rothschild & Sons (C.I.) Limited, on behalf of and for the account of the eppficantor 
shareholder without responsibility as tespects the Company. 

Commission* 

The Managor may at its cfiscretion pay commission to Investors' agents, without recourse to the Company. 
Such commissions will be calculated at 1/64 per cent per month ot tha month-end value of ihe Shares subscribed 
through the agent m question. Commission will normally be paid In the currency chosen by theagentconcemed. 
Taxation 
The Company 

it is nor expected that the Company will incur any tax m Guernsey other than Guernsey corporation tax, at 

present £300 per annum. 

It is intended that the Company will be resident in Bermuda and be subject to an annuai registration fee. 
currently ol BS1 .500. It is not expeexed that Ihe Company will be subjeerto any tax in Bermuda. 

The Company has made enquiry in the countries in whose currencies the different classes of Shares are desig- 
nated and. on the basis of the information received and having regard to the manner in which the Company proposes 
to conduct its operations, considers that it should not incur any taxes in those countries in normal creumsiances. 
Shareholders 

Shareholders aro not subject to any tax in Guernsey in respect of any Shores owned by them. 

Shareholders are not subject to any tax in Bermuda with respect to Shams owned by them (except for share- 
holders domiciled oi resident in Bermuda) . 

Clearance has been obtained from the Board of Inland Revenue of the United Kingdom under Section 464 oF 
the Income and Corporation Taxes Act 1970 that the provisions of Secnon 460 ot that Act (cancellation ot lex 
advantages from certain transactions in securities) will not apply to the issue or redemption ot Shares ol any class. 

For United Kingdom tax purposes, the proceeds on redemption ot Shares will nor. subject as mentioned below, 
constitute income unless the recipient is regarded as trading in secunbes, bur any profits realised by a person resident 
or ordinarily resident in the United Kingdom, maybe subject to rax on chargeable gains. 

For persons resident or ordinarily resident in the United Kingdom for taxation purposes. Con- 
version. as outlined above, should notrank as a disposal for capital gains tax purposes. 

The attention of individuals ordinarily resident in the United Kingdom is drawn to Sect Ton 478 
of the Income and Corporation Taxes Act 1970. This introduces provisions for preventing avoidance of 
income tax by individuals by transactions resulting in the transfer of income to persons (including 
companies) abroad and may render them liable to taxation in respect of undistributed income and 
profits of the Company. 

Prospective investors should ascertain from their professional advisers tha consequences to 
them of acquiring, holding, converting and redeeming Shares of any clasa under the relevant laws of the 
jurisdictions to which they are subject, including the tax consequences and any exchange control 
requirements. 

Accounts 

The Company's financial year will end on 30ih June in each yeer. commencing on 30tb June 1981. The 
Company's statutory accounts will consist ot a revenue account and balance sheet expressed in United States dollars. 
However, for the convenience of shareholders revenue accounts and balance sheets will be produced in respect of each 
Currency Fund in the currency in which each Currency Fund Is designated. 

Meetings 

The annual general meeting of shareholders of tha Company will be held in Guernsey. Notice convening tho 
annual general meeting will be forwarded to shareholders together with the annual report 3nd accounts ot foe 
Company, normally in August each vear commencing in August. 1 981 and in any event not later than 21 days before 
the data fixed lor the meeting. In addition, so as to comply with Guernsey law. a shareholders* meeting will be held 
between three and six months after the date the Company shall have foe right to commence business. 


General Information 

(EtpressJonz used below have the mean tips escribed to them in the Articles of Association of the Company} 


1. share Prices and Terms Folio Winn the Ini tiel Otter 

Shares of each class may be provisionally allotiM on any Dealing Day for settlement on a particular Settlement Day at a 
subscription price net Share ol that desj deietmined bv me Monacal on the Dealing Day ol rot less than the redemption price lor 
the class concerned on the same Dealing Dav and for settlement on ihe same Settlement Day. and not more than a sum calculated 
by pmdictlng Ion the basis ol mlormatlon available at the time on that Dealing Oey when the determlnarlon Is being made) the 
value twlrulatod in accoidance with the Artistes of Astocwilorv) ot the net assets expected to b« comprised within the relevant 
Currency Fund as at rhe Valuation Point (normally tho openin'] of business in the relevant financial centre) on tnc Settlement Day 
tatter adding thereto such sum ac tho Manager may consider represents the appropriate provision for Duties and Chargee which 
would be incurred on the assumption the! all Ihe Investments « -peeled to be comprised within Uto relevant Currency Fund are ro be 
purchased or acquired at the Valuation Point on Ihe Sctllnmeoi Dav) and dividing the value so predicted by tho number ol Shares 
of tho class concerned o» peered to be in Issue or doomed to be in irsue at the Valuation Point on the Settlement Day and rounding 
the resultant amount upwards by not more then 0.1%. 

Stores ol each class may be redeemed on any Dealing Day for sonlemenl on ■ particular Settlement Day ar a redemption 
price per Share ol »hat class determined by the Manegei on the Dealing Day ol not more than tho subscription price lot the class 
c one c mod on tho same Dealing Day and for setrlemenl on for <amr Settlement Dav, and (subfoci as provided bekrw) not less than 
a sum calculated by predicting Ion the basis of mlarmation available ar the time on that DeaDna Day when ihe determination n 
being made) rtie value (calculated in accordance with the Article* ot Association) ol the net assets exocctnd to be comprised 
within the relevant Currency Fund as at lb© Valuation Polnl (normally the opcnfofl ol business in Ihe relevant financial contra) on 
tha Settlement Dav fatter deducting therelmm such sum at the Manager may consider tepiaseals the apotapriate allowance tor 
Duties and Charges in relation to the realisation otall the investment* ••peered to be compibed within tho relevant Currency Fund 
on the assumotion ttvai such Investments ara to be realised at rhe Veluallon Point on the Settlement Dav) and dividing the value so 
predicted by the number ol Shares ol the class concerned ©spaded to be in issue or deemed to be In Issue at ttie Valuation Point 
on the Senlement Dav and rounduvt me resultant amount downwards bv not more ttanQ.tV 

It is intended that in normal crrcumsrences the subscription and redemption prices of Shares of a particular class on a 
particular Dealing Day lor settlement on a particular Sattienreni Day will bo these mo. In order to ensure fairness between share- 
fipldcisofanyciass.howevei.il may be necessary in certain circumstance) torthe subscription price ot Shares of that class on chjt 
Dealing Day fot senlement on that Settlement Day 10 bo higher than the redemotion price of Shares ol That class on that Dealing 
Dav lor setttenwnl on that Settlement Day. For exsmota. It in order ro meet redemptions it is necessary to realise Investments 
prematurely, any penalties ar lessen incurred may o» reflected in ihe ledomplien piled of the Shams concerned. 

Shares will be provfsJanally aliened on fern* that ths aopficam waives anv right to receive notification thereof and that 
payment '« dun on the Settlement Day as determined by tho Manager, and In the event of late amval ol funds the applicant may be 
required tocompensateihe Company for into lesl lost. Allotments will be twa red as confirmed onca the funds have been received. 

It events occulting prior lo 10.00 a.m. Guordsey time on the Settlement Day for redemption shall In tho opinion of the 
Msnagot so require the Manager may. wrih the nooroval of the auditors, reduco the redemption price to loke account of such 
ovontr. and tna amount oavablo on the Senlement Dav will be reduced accordmght. The Managor shall ba entitled to recover from 
tho sharel'oldar anv over payment ol redemption monoys which mev In fact have boon made. 

in this prospectus, referencsi are made to redemptions and conversions taking place on a Dealing Day lor settlement on a 
parfiailer Senlement Day. These are in (act subject 10 finalisation on tho relevant Sotriomont Day, and the shareholder remains a 
shareholder, in the case ot tedemppons, until such SafUemem Day and, in the com ot conversions, retains tho Shares of the anginal 
class until such Senlement Day. 

2. Conversion 

Tho iota at which all or any part of a holding of Shores of any dans (the “original class") will be converted on any Dealing 
Day Into Shores of another class (tha “new ctass.'*) either axisring or determined try foe Menvgar lo ba brought into ©•Jsronce wU 
be dotermmed Inaccoicenco (orasnoartyns maybe In accordance, I tactions being disregarded) with the fallowing f orratile a— 


whores— 

M is the numberolShaiesofthenewdasstobeaUotted: 

K is the number of Shares ol the original etas* to be wweftrt J 

RP is ihe redemotion price per share of the original dan ruling on the relevant Dealing Day for sertfement on the relevant Settlo- 
monr o*y (tho 5 on lament Dav for foe conversion bdng determined by the Manager In accords nee with the Articles of Association) 
provided that if events oecutrlng prior to 10.00 a.m. Guernsey time the SeWcmont Doy shall In tha opinion ol the Manager 30 
require urn Manager may. with tha aporoval oftheAuUitore, reduce R Plonks account of such events; 

CF Is The currency conversion factor deioimlned by the Manager on ihe Dealing Day (or. In rhe event that RP »3 recalculated 
between the Dealing Day and tha Settlement Day. ihtm at foe time of such recalculation) as representing the effective rate Of 
c» change aopHcabta to «ho transfer of assets bat ween the relative Cu neney Funds, otter adjusting such rare ae mev be necessary to 
reflocithe elfocTivo costs ol nuking such hander ;and ' 

SP h the subsen oil on once fot tho now etas* ruling on the relevant Dealing Day fat sentomenlwi the relevant Secfament Day. 

3. Restrictions on Holdings 

The Company taewes therighttoreauliotho redemption ol Shares acquired or hold bv anv Person in dicunretancee which 
popeai to the Managor to be in bleach of anv aoplleabta law «r tequirament or which, in rhe opinion of the Manager, might reauft 
in the Copraany suffering I ara! Ion or nQtet pecuniary disadvantage which ft would not havo suffered K such person (wheUior done 
or uxi ether with other parsons) erased to ba a holder ol Shares, 

4. Temporary Suspension of Dsaflngs 

The Manaaer shall with the approval of ths Auditors declare * suspension of rhe determination on any Dealing Day of the 
value asot anv Settinmrnr Dav of ihe net assure e> oeeted tobecomonwidwithlnanv Currency Fund In the event iftar : 

fa) circumstances exist as a result of which. In The opinion of the Manager, if is not reasonably practicable on Unit Dealing 
Day taiily to determine Ihe value as at the 5efltomcnt Day of the net assets evpoaed to be comprised within the 
Cuuencv Fund concerned oi h la llkeftr mai at some time on or before such Settlement Dav it will not be reasonably 
practice bla for the Camoa ny to realise or dispose ol I nvestmon is qomprlsed within such Cvrranev Fund ; or 

W a breakdown occur in any ot the means normally employed bv the Manager In predicting the value ol Investmenre 
* i peered to be comorised within tha mlaiivo Currency Fund oi whon for any other reason ihe Manager Is of Dip 
opinion that n cannot rcasonabiy predict tha value nf such Investment* or oth 0( assets at Ihe Company expected to 
bo comprised within the retativo Currency Fund as »: the valuation Point on the Settlement Dav concerned. 

Flo Shares of tho class In Question shall be oiovistonallv allotted an a particular Deetinq Day forsortfoment on a particular 
Settlement Day if on that Dealing Day tho deimminatian of the value as at that Settlement Dav of (ha not expected to tw 
coma reed within Iht t etatira Currency f und te suspended. 

II on any Dnalirq Day on which iho red emotion oi convulsion of Shares la due lo take place the detonnlnarlon of the value 
■s st tho relevant Settlement Dav of the net assets Cj Ducted to be enmprisad wilhln Iho Currency Fund lefatlnq to the clow of 
Shares bolng redeemed ot converted H suspended tire rfqhl of the sturshofonf to havo such Stares redeemed oi converted shall bo 
similarly suspended and on anv Dealing Day on wtrich such redemption or conversion Is so luepenoed h« mar withdraw hie 
redemption notice or conversion notice and his certificate. Any such withdrawal shall be made In witling and shall not be off active 
until it has actually been r«aiv*d, H no such withdrawal is made iho day on which the redemption ot eonveieioa of such Sham 
shall take place shall be the first Dealing Dav on which such suspension ceases to ippfr. 

Except as nrianed lo above, redumption arid conversion nolicc30rc Irrevocable. • 

5. Currency Funds 

There will be a separate Currency Fund for eifcft das of Sham, to which tho assets and Babtllitas and incems and as- 
pen dilure attributable o,©riocatori to *u<h ctass or Sham wtfl be applied or charged and rhe following ptavfdons a poly thereto a— 

(a) Tho Diocoad* from the alhrtment and Issue of each class of Shares will be appUad In the books of tho Company to ths 
Currency Fund Beta Niched for that class ol Shares, and the assets and liabiMiea and income end expenditure attribut- 
able ihoielo will be BDpTlad to such Currency Fund aubjecl To the provisions sat Out below. 

(b) The proceeds from trio conversion of Nominal shares Inio Sham of any eta 39, together (wherever nowitrie) with an 
amount equivalent to tire nominal value thereof, will be applied to tM Cu nancy Fund catabltahud far that cfass or 
Sham. 

(e) Where any asret ta derived front another awet (whettrer cash ot orriorwisal. such derivative os5bt wfll Ire applied to tit* 
same Currency Fund a* the asset foam which It was derived and on each i evaluation ot an Irtvastmorrt the Increase OI 
diminution in value wtf baapplled to the ralennt Currency Fund. 


td) in the case of any east -for amount Treated aa a notional asset) of the Compter- *K*>S -aitifiMtabtote kj*. 
Deferred shares ot Nominei chares) wMeh » not considered attriiHasbto to a particotar Currency Fsrtd or CainmrV'- 
Funds.ihs Manager wtu have dfscrotroa,aub|oct to the approval of the auditors, to dounrana foe taafcupoki whkfr 
any such asset stall ba aBocered between Currency Funds and » vary such Mtk from time to {Une, provided fnar (he , 
approval of the autfliou & not requited in any cam where the Monaget allocates thbas&ec betyrean aRThe Currency > 
Funds pro rata io their predicted net asset values (csfculared as though tot tt» purpose of computing wbscrfjMkm ' 
prices on thebasta of KtUransnionihanormolSatUemeirt Days.) . ,• .C ' 1 



Funds for the Shares. 

6« Corporate Structure 


g. Corporate Structura • • ■ — r . « • - ■ 

The Company was Taglstnod with Errutad ftabfflty hi Ctwnssy on IWi June, 19S0 underfoBPKwWoti# of fo» Cwnpwfiofcjr 
(Guernsey) Laws. 1 908 to 1973. The constitution or the Company hr defined in its Memorandum and Aitfiries ot Aagoctation. ; 

Articles of Association may be altered by mean* of a Specfar ReaoiationbrifM.Campany passed In accordance witir'G bemseyhrW jr ■ 

namely by a resohitlon duly proposed end passed as a Spectalfieeoludon by not less ihanthrae-qiiaitsiw of the votn . 

general meeting of the Company and duly confirmed by an absolute maturity of the votes recorded at a second general itWXhQ Njft/ 
wrthfn fifteen to thirty days alter the first general mealing. To bavatittacopvof the Special Resolution under the seal O' the Cores, -si 
pany has io be sent to H_M. Graffiti. The Company has «n authodsea abate capital ot U.S.*T5Q,T0Q dtvtded Into 1 0Qitafairarfr.ru 
shares ol U.S.S1 each, which have been subscribed tana full in cash arpar by of on bettairof Che Manager, and U.OOOiXJD further ’a 
shares ol U.S. 1 cent each, wtrich, pending allotment, are unclassified shares, and may be allotted as Pertictpatiug ReforeniBble - 
Preference Shares ("Stares") of any class or aa Nominal shares. No class of shares in foe Company carries Ihe right to the peyment ;* ?- 
ol any dividend. . ■ A • * 

The various classes of shares end the rights attaching thereto oieas fotiows •-..“-”2% SST 

Pjrtkepadno Redeemable Preference Shares (Shares" i _ w. i.i'.’v 

On or before the a Bo t men t or provisional allot men! of each Sham the Manager (on behalf, aid subject to tho overall snow-, 
vision, of the Directors In accoidance with ihe Management Agreement) determines the currency In which such Stare shaft be ; -jc ■ 
designated. an d the -Stares are divided into different- classes according rath a currency In which they ere designated. AH moneys- 
payable on or m respect ol a Share (including the. subscription end. redemption money* hi respect thereof} are Payable ta the ..:., 
currency in which such Share Is designated. Pursuant to the initial offer, the Manager Intends to designate dosses of Shared In 
Financial Belgian tones, Canadian dollars. Oeutschemaiks, Dutch guilder*. French franc*. Italian lira, Singapore dollars. Sterling, ■ . 
Swat tones and U.S. dollars. The Manager may In the future designate new classes of Shares in rforat xwitndes. Holders qt Shares 
of each class are entitled to recelva notice or General Meetings and to attend and vote thereat. On a poll, a holder is entitled to one 
vote Israeli Share ri any daseneM.Ttoradefl)ntion»txrconvBtaonrfg Iks ettachedTo Store* are described abova-J--- 

Deterred shares ■■■;:• 

The Deferred shares exist aoMy to comply with -Guernsey taw, which, requires That -the Sftaiet Irene a preference oyw - 
enottaf class- of capital In onfet that they may bo redmoabis The boWer* ol the tfotoned toaraeare imtoetf to votalve notice 
ol General Meetings end to attend and vote thereat. One pod a holdaror Defentd abates » entitled to one vatofo bach such attire - 
hchtbyhinuDefenadsharesamnoiiadaenitble. . . r. . ; ■ 

Unclassified shares . i • 

These may balsau&dss Participating Redeemable Preference Shares ("Shares”} of any-chuoTUMonrinal chares, • 
nominal shares . 

Nominal shares can offor be jsniid at per andfbi the Dinpose of ptadnefng funds-forthe redemption offtts panwoeer 
Stares ol the various classes. Nominal shares ere redeemable at par.. Nominal stares may tM^oavertod into Shares qf any cfatt at a. 
mice per stare equal to foe appropriate subscription price Tor the das* concerned lass an smoum equivalent to the norrana) vqwe 
thereof. Holder* of the Nominal abates ara entitled to receive notkreol General Mestlngsand foaitand end vote thereat On'a.pqil a . 
Iroldei is entitled to one vote in respect of all Nomtnelslnieififlidby him- AB Nomlnaf shores will be&suKi to the Menwer- " ; 
ftigbts on a winding up . - 

In the event of foe Company being wound up ihe Liquidator will aptforthe assets of the Company In satisfaction of 
creditors’ claims in such manner and order as he thinks .lit -The Uquhtawr-will in tatatiah to tho assets avallatila-1tor dote button .. 
among the Mcmbets make such transfers thereat to and (tom Currency Funds as prey be nsoeesaiy la otdar that the effective 
burden of such creditor*’ claims may be stated between the boldera oF states of different- cfasse* in such prapoittons as the ' 
Liquidator thinks equitable having regard to the provisions sat out in section 5 of General Infotraadon. The assets avaflebto tor 
distribution among the Member* will then be applied in foe foil owing prioifty;— - - • 

(a) First fo foe payment u the holders of theStaies of eecbcfasjof.ftstunin (he cufiflnityia-p'blch'ttiftcfaBiiis-deaip' 
noted as nearly as possible equal (atthe middle-market rats of exchange preusOitw in tfiefofoiBn exchange ft taTtat ctt 
a time selected by efie Liquidator which is within foe fourteen (fays hnmerfiaiely preceding the date of such payment) - 
to the nominal amount ol the Stares of such dess held by such holders respectively provided that there ueeafflcMiiT 
assets available ir» tire relevant Currency Fund to enable such payment to be .mads. In the event that, a* regard* any ■ 
das* ol Shares, there ara insufficient assets available in the relevant Currency Fund to eMtte such jrayoiffltiojbp 
made. recourse wfll be hsd i— . .. 

fi) Hist, to the assets of the Company not comprised wllliin any rrf tho'Currency Funds rend ^ ~-'JL 
00 secondly, to the assets remaining In foe Currency Fund* for the other classes of Shan* £aflei payment to foe 
holders of the Shares of the dsaseeto which they tans oUhe amounts To which they are t«pocn«aty ontitied 
under this paragraph (a)>pro ran to thetatal value ol such asset* remaining wtthkn each such Currency Fund, 

(bj Secondly, in the payment to the bofders^f the Nominal shams ot sums up to the nominal amount paid up thereon 
out of the assets ol the Company not comprised within any of the Currency Funds rems firing alfar any. recourss 
thereto under paragraph (a)(r) above. In the event that them am Insufficient assets as aforesaid to enable such 
payment In full to be made, no recourse win be had to the assets comprised within any olttiii Currency Fund*. 

(c) Thirdly, In the payment to the holdeis of the Deferred stares of sums up to the nomliraf anwum-palrf up thereon out ■ 
of rhe assets ol (he Company not comprised wfttrin any of.ttie Currency Fends remaining after any recourse thereto 
under paragraph (a)(1) above and after payment In fun lo foe hoMeis ol tire Nominal stares under paragraph (b) 

a Dove, in the event that there era insufficient goats as aforesaid to enable surih payment hi full to the holders of ttio 
Deferred shares to oe made, no recourse will be tad to the assets ebmpriaed within any ol foe Currency Funds. . 

(dj Fourthly, in the payment to the holders of each ettss of Share* of anv balance then, remain! ng In the refrant Cot- . . 

rancy Fund, such paymant being made In proportion to foe numbe’i of Shares oftfiat ctastidd. - ’- 
(*) Fifthly, in the payment to the hotden of the Nominal shares ol gnyTatonce thertremeifltog and not comprised Within 
.... _ any of the Currency Funds, such payment being made to proportion to tha number of Nominal shares held. 

Venation of Class flight: . .. 

A- Subject to ihe provisions of Guernsey tore, all or any ol foe special right* For the time befog attached to anv dess of 
stares lor the time being Issued may (unless otherwise provided by tire terms of issue ol tho shares of that dess) Jipm time lo 
time twhethor or not ths Company Is being wound up) be shared or abrogated with. foe. consent hi writing. of the holder* ol not 
f ss i hBn ^JFd-fourfos ol foe issued shares ot that dass'or with the sanction of an Exfraordlntrr Resolution (as defined to foe 
Articles ol Association) passed at a separate general meeting of the holders erf such shares on the RegUfet at the data oh which 
notice of such separata general meeting is given. Fat such purpose® -foe Dfratrisrs may treat all the clraes of Stares as tottniog ’ 
one class il they consider that all such classes would be affect ad in foe same way by tire proposals under c ontid ara lion' but in amr 
other case, shall beat foam as separate classes. To any such Mparata ganoral morning all trie provfctoBs of the Articles of Association 
a* to General Mootings of the company shall mutatis mutandis apply, but *o foa» the treeetsary quorum shall be two numbers 
holding or representing by proxy not lass Than one-third of tfre taned shares of trie etoto lboTro that Ihai tiny adjourned meeting 
ot xuen noWeta a quorum ss above defined la not present, those hfodeis oi sharerof the dare who are preawrt shall be a quotum) , 
that every holder of sham of the dm shall be entitled and poli to one vote for every such ahare held by-film and that any bolder 
Ot stares of the class present hi pmon nr by provy may demand a pott. 

B - The rights attached to each daas of Stares shall be dawned fa be varied fortfretyeeifon or Issue of titty shares (other 
mao Stares or any class) ranking pad passu with or In priority to them a* respects panMpation In the profits or Besets of foe 
Company. • • 

C- Subfed to paragraph B above, the special rights attached to amr ^dm dfahaies haying preferential righcstiafl (unless 
otherwise expressly provided by the conditions ol issue of su ch s hare s) ba deemed noi to ba varied 0 y>— ’ - 

(a) the creation, aUocmem or issue of further shares unking pari passufooWwlfo;or - . ; -. 

(b) by foe creation, oltomrent or HisueoJ Deferred stapes; or - »•* ’ T . J ‘..' 

<c) bvthecreatkmofundassiffodafiareesoT 

(d) bylhoaDotmenUssueorredemptionofSharesbfanyciaRfor 

(ej by the conversion or Stares of any d&ra Into Share* of another tisasKorovldmf for In ttw Articles of Asspctad on; or - 
»«> bytheaBotmentlasueorredemptionofNomfnelstwres.Mi 

<g) by the convection ol Nominal share* Into Stares as provided tot In the Articles of Association; or 
(h) by foe exercise of tha powers to allocate assets (of amounts treated a* notional areetsT and charge ItabStfet to tha 
various Currency Fund*, and to transfer then me (o.ahd from Currency Fund*, ss refeoed to In section B, and unde r 
... . "FUghie on a winding up” in thissactiorvofOerreiel Information. 

MfnJtmmt Valuation - • 
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tops £4.5m 


i>HXOWlNG . the 1 midway, rise 
;jbpr fl.4Sm .to £L69m and ex- 

. :ii«utions ,oE higher, profits for 

- ' '■••*:•. 'V the directors nf Crown 

?.i A“vftise report a pre-tax figure of 
for the year to March 31* 
■>S k . IW .compared with £4. 05m pre- 
-• . ‘ ... 

■ \a Jr Sading iB reasonably buoyant 
. vjjj’ most- divisions says Mr. 

i."£fee-Partfogton, chairman. but 
'S.YTti warns . that -it is becoming. 
d cj''^jiteasingly doubtful' whether, a 
, 'V; >lper profir will beachigved in 

^fes ij, current year. '*• 

Iis3t ? tace there has been a 

f.nuceable downturn' in demand , 
certain glassware products 

^ , overseas: engineering -con* 

feints are proving more difiScult- 
•>_ >. ■> obtain at!- adequate margins, 

” chalrznan adds. - 

■- i. z~" :* •- Pumover in 197940 . increased 

i;.- r £10756 m to H53.88in and 

‘ rjdects the invoicing- of certain 
''^gsfce hut uneconomic contracts' 
• « ‘ : z ■, mtertaken in the west region of 

* rftwn. House .Engineering, in- 
y'^Uegdiag/lhe submarine base at 
"= i . . 3>vonport- This region, has been 
' . r~- : ... '■.'.twamised and: Js now- trading 

* HTEisfactorily. sayg the chai rman. 

'-.I- ... Stated earnings per share are 
'Af/jp against I25p. The final 
< . . - 1 rdridend is 3p per share lifting 
. .'* a '• ;; ■'. iti b total from 4.5p to SJKp net 

'.v'^ -vA profit - analysis shows eleo- 
v -- 1 heal and. mechanical services 

."r ; nqrtributed. £252m f£L12m), 

- : I??5 gfcssware £1.43in (£1.75m), pro- 

:r paly development and -finance 
" '* ’ ‘■'-l,'-. £415,000 (£866,000 h employment 

— ’ S *frvices‘ £370.000 (£291,000). and 

. idel management ' £24,000 

’ :: -. -o®5,ooo). ^ 

“ ■-v :'f ^A4»r0fessibnaI vainatloa of the 
Jjancipa] freehold end leasehold 
• properties was carried out at 
- Hatch 31* 1980 and shows a 


£3.3m surplus before tax, * over 
hook value. 

Vwr 

1979 -SO 1078-79 

cooo -moo 

Turnover 153,857 107.56* 

Profit before tax 4,552 *,053 

Tax. .i. .2,013 1,545 

Net profit .... '.-,‘.....7.... 2.539 3.508 

Minorities tosafea T14 B9 

Anribnubte .... 2.6S3 2.577 

■ Exttard.. credits 1.677 . . 7* 

Balance *.330 2.651 

Dividends . 1.207 1,003 

In the past, full provision has 
been made for deferred lax. A 
change of accounting policy has 
been made to adopt SSAP 15— 
nevertheless, full provision is 
still made In all companies other 
than the mercbanting companies 
within the electrical - and mech- 
anical services division. 

-Extraordinary items include 
the profit on disposal of the Red- 
-hill. property, of £2.4m (after tax 
of £lm). less the deficit on con- 
version of foreign assets, and 
diminution of the value of the 
29.98 per cent holding m Denby- 
ware-: 

-Group net assets (excluding 
the surplus -on revaluation of 
properties) expanded during the 
year from £15fim to £19J5m. Net 
cash balances at March 31. 1980 
(inputting the proceeds of the 
sale of Redbill received on April . 
1, 1980) were £1.6m (£3.7m). 
Capital expenditure daring the 
year amounted to £6m (£3m). 

• comment 

The 12" per cent profits rise at 
Grown House hardly reflects the 
trading picture since the Best 
and May acquisition has chipped 
in £386.000 and the previous year 
suffered from a £600,000 
provision against a contract The 
underlying deterioration is likely 
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Mr. James Edge-Parti ogton. chairman of Crown House. 


to continue this year, even 
though several large and 
unprofitable contracts are now 
out of the way, and 1 the contract- 
ing margin of under 2 per cent 
leaves the group with little 
insulation against recession. In 
its favour is a strong balance 
sheet which, including the latest 
property revaluation, produces 
net assets per share of around 
£1. This undoubtedly provides 
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Woodada 2 nears crucial zone 


>.T BY STCPHEN THOMPSON 

-:£HE EAGERLY awaited first 
- (billing /report ; from the 
..^jfootuiu No. 2 appraisal well in 
flie-* Perth : Basin' of Western 
Australia proved something of an 
' rmtirclimax: yesterday as initial 
. : ftdek market disappointment saw 
.;.teres .of Strata Oil, which has a 
V16.flgii.per. cant : interest. in the 
-tfoodada prospect fail 12p to 

"-.-Wbodada- No:. 2 . .is- being 
-.-{riBed to determine the extent 
if the Woodada No. I gas dis- 
orery, made at the end of May,' 
.--tfiich flowed gas .at a rate of 
^I2.38m:cuhic feet a day. 

T in the drilling report Strata 
-.. aid that a core , was cut from 


2,280 to ^299 metres and showed 
gas over a large proportion of 
its length accompanied by traces 
of OIL' . .- ' .. . ’ 

Electric ' logs run over the 
Interval 2,050 to 2,299 metres 
indicated the presence of hydro- 
carbons. An open hole drill 'stem 
:test was . conducted - .to evaluate' 
the potential of this section. 

The test produced a -flow of 
wet . gas. .in non- measurable 
quantities over the interval 
2,165 to 2,299 metres. At the end 
of the test the tool yielded 
heavily gas cut mud and traces 
of crude oil. The well is now- 
drilling ahead to its projected 
target depth of 2,375 metres. 


At this stage of drilling the 
initial results from Woodada No. 
2 are by no means discouraging. 
The presence of hydrocarbons in 
what arc interpreted to be 
triassic sands and shales in the 
interval 2,050 to 2,299 was not 
apparent in Woodada No. 1 and 
the main zone of interest — 
between 2.300 and 2,400 metres — 
has yet to be intersected. 

The, target zones should be 
met hi the next day or so and 
some lively stock market action 
seems assured. 

Hughes and Hughes of Texas 
has a 65 per cent interest in the 
Woodada find 


support for the share price 
which, at 63p. offers a multiple 
of five times reported earnings. 
Overseas, a management problem 
has apparently been corrected in 
1 South Africa and orders are 
building up for the Western 
Australian division but it will 
probably be several years before 
the foreign operations are contri- 
buting a satisfactory profit. The 
yield is 12.5 per cent. 

Dunlop (SA) 
rises midyear 

First-half trading profils of 
Dunlop International’s 70 per 
cent owned South African sub- 
sidiary rose from R7.Q2m to 
Rfl.Slm on improved demand for 
motor industry original equip- 
ment, flooring products ' and 
consumer goods. 

Turnover rose 19 per cent to 
R732m, of which 5 per cent 
represented real growth, say the 
directors. They expect second- 
half profits and turnover to be 
similar — for rhe last full year, 
trading profits *ere R15.89ni. 

On a cautionary note, they 
say that although demand for 
industrial products was strong 
at the start of the year, it has 
weakened recently. 


Mercury Secs, 
board changes 


The annual report and 
accounts of Mercury Securities 
for 1979-80 reveal several 
changes in the board structure. 

Mr. D. G. Scholey joins Mr. 
G. C. SeJigman as a deputy chair-' 
man and Mr. G. K. Elliott. Mr. 
O. M. Lewisohn and Mr. P. K. 
Stormonth Darling are being 
appointed vice-chairmen. 

Mr. G. Kraijenhoff, Mr. M. 
Kreifels and Dr. E. Stopper, who 
are the Dutch, German and Swiss 
directors respectively of the 
banking subsidiary, S. G. War- 
burg have been appointed to the 
board. 

Lord Roll of Ipsden. Mercury's 
chairman, says the growth of the 
activities of S. G. Warburg has 
made It advisable to strengthen 
the management structure. 

The title and function of 
managing director has been 
introduced to reflect more 
clearly senior management re- 
sponsibilities. Mr. G. K. Elliott, 
Mr. O. M. Lewisohn and Mr. P. M. 
Stormonth Darling have been 
appointed managing directors 
and Viscount Garmoyle and Mr. 
J. C. Orr have been appointed 
senior directors. 

In his review of the year to 
March 31. 1980, Lord Roll says 
the merchant banking business 
continued to be active both at 
home and internationally. Con- 
siderable progress was again 
achieved by Warburg Investment 
Management 

Not only did the size of the 
existing portfolios grow but the 
company .and its subsidiary, 
Warburg Investment Manage- 
ment International were 
entrusted with the management 
of additional portfolios, particu- 
larly those of UK and U.S. 
pension funds. Funds under 
management now amount to 
some £2 bn. 

During the year, the Becker 
Warburg Paribas Group share- 
holding arrangements were 
modified following fulfilment of 
certain provisions of the original 
partnership agreement of 1974. 

As a result, the joint interest 
with the Paribas group in Becker 
Warburg Paribas has increased 
from some 20 per cent to 40 per 
cent. 

Mercury achieved a profit after 
tax and transfer by S. G. 
Warburg to inner reserves, of 
£15.25m (£14.15m) with 

merchant banking contributing 
£10.01 m (£9.62m). 

The balance sheet of Mercury 
shows investments of £67.97m 
(£59.21m). Current assets of 
£SS7.53m (£730.3m) includes 

money at short notice, £163,S5m 
(£96.05m>, other loans to banks 
and local authorities, £1942m 
(£145.2m) and loans, advances 
and other accounts of banking 
companies, £2 00.9m t£173.flm>. 


BOARD MEETINGS 

The following companies have notified 
dales ot board meetings to the Slock 
Exchange. Such mootings are usually 
held for tha purpose at considering 
dividends. Official indications ere not 
available as to whether dividends are 
interims or finals and the sub-divisions 
shown below are based mainly on Iasi 
year's timetable. 

TODAY 

Interims: Bootham Engineers. Euro- 
therm internaiionsl. Gillen Brothers 
Discount. Hawley Leisure. Vantage 
Securities. 

Finals: Amalgamated Distilled Pro- 
ducts. Arlington Motor. Astra 
Industrial, Dowty. Hogg Robinson. MFI 
Furniture. Nee p send. Beniamin Priest. 
Wheeler's Restaurants. Wyndhem 
Engineering. 

FUTURE DATES 

Interims: 

Concord RoiaRex July 35 

Eucalyptus Pulp Mills July 23 

Fmala- 

Gnome Photographic Products Aug. * 
Gordon and Gotch .. . . July 24 

Heath (Samuel! Aug. 18 

Stirling Knitting July 25 

Ward end Goldstono July 28 

Lambert 

Howarth 

deficit 

For the interim period .to June 
21, 19S0, Lambert Howarth 

Group, a substantial supplier of 
footwear to Marks & Spencer, 
repons a pre-tax loss of £282,518 
compared with profits of £198,145 
in -the same period last year. 
However, the interim dividend 
is held at 1.15p per share. 

The directors say the recession 
in the retail footwear industry 
has caused a further erosion of 
margins due to increased import 
competition and higher stocks of 
finished shoes. 

These are covered by firm 
contracts and will eventually he 
delivered. The delayed off-rake 
has resulted in higher titan 
normal interest charges and 
unrealised inventory profits — 
these profits are of the same 
order as the pre-tax loss now 
reported. 

Turnover for the period was 
steady at £6. 11m. The loss is 
after all charges including 
depreciation of £117,775 (£99.800) 
but before a tax credit of 
£137,000 (£102.000 charge;. 

For 1979, the group reported 
a pre-tax profit of £722,000 and 
paid a total dividend of 4.06p. 

B. FERTLEMAJV 

The listing of B. Fertleman and 
Sons, furniture maker, was can- 
celled from 9.30 am yesterday. 
The company has been placed in 
creditors voluntary liquidation. 


li 


Basil Samuel, F.R.f.C.S., Chairman and 
Joint Managing Director, reports on the 
year ended 31st March , 1980:— 

& GROSS RENTAL INCOME £10,087,275 
-UP 1 5% FROM £8,727,274. 

* NET REVENUE PRE-TAX £7,019,169 
-UP 22% FROM £5,747,754. 

•5F EARNINGS PER SHARE 6.2p- 
UP 29% FROM 4.8p. 

* SCRIP ISSUE OF 1 FOR 4 PROPOSED. 

Copies of the Report and Accounts 
may be obtained from the Secretary at 

Knighton House, 

52-66 Mortimer Street, 
London W1N8BD. 
Telephone : 01 -580 3040. 


UNITED 


LIMITED 


^Incorporated under the Compor.iei Atti I7-i S to I ?7o ) 

(ffcguJorccf n England Na 135&45- 7 j 

Placing by 

CHARTERHOUSE JAPHET LIMITED 

Share Capital Issued and 

Authorised fully paid 

£2,500,000 in Ordinary shares oF20p each £l,897,27b 

The placing her been coraptefed of ?,d?5.000 Ordinary Jtam 
of 2 Op each of Uf H at 57 p per Jrare 

No part of flie ihone capilalof Unffcd Electronic Holdings Limfod^UEH*) is tilled 
on any Slock Exchange and no application for any such hsfuig is lo be made in 
connection with ihcpiocing of shares referred loabave. However, applied mx, may bu 
mode for permission lo Iraruaef specific bargains under Rule 1 63(2J of rhe Rules and 
Regulations of The Stock Exchange. 

Persons wishing lo deal n the Ordinary shores of UEH in accordance wills Pule 
1 63(2) should consul* <heir stockbroker or other professional adviser in order lhal rhu 
necessary permission for specific bargains can be oblamt-d from (he Council of The 
Slock Exchange. 

Full mformofan regarding UFH k contained in a Ffaci-ig Memorandum 
doled 16th J uly. I960 and copies may be obtained Iron 
Issuing House Sponsoring Broten 

Charterhouse Jophel Lkniled, Grievettn. Grant" ami Co. 

1 Polerocmei Row, 5? Gresham 5*ieer. 

S* Pauls. London ECiM 7DH London EC2P2DS 

Pa rticu/un relating toUEHan oho available in fheErdelUnqucrfedStotrsiteof Services. 


' GtMttt tcftmtofloB ) , bogpai iton or Indetnedneea In the munta of bonowfaiga. fndodlnfl banfc oveglnfts end SeWihes under 

xcu e nunn ee bi ■c ccp Caw caxfltt^bfao purthw coBnftftnn»nt^.c* gua tan taoe or (wtb b» dbctotoQ herein) ertbor nmerliU con- 

- “• ' | ... 

Underuse Ar&das of Amcbdon of the Company, TTw Directors my omefn the Company's pawns to borrow end to 
. dm* B* tat thav at* Mqui/ed to cottier the boaowing of tha Company and n> exerciM *H voting end other rtghrs or 

psxerect of contort ex w atabl o&y lhe Company In tohnion tola S ub ehfia nr companies lH«m) so na co secure [as regards aubBthary 
cdtopanfoc ao tar *s by such unrein th*f can secure) ttwtthe aggregate ■mount toe Ilia lima being' remaining undischarged of an 
nkMMhro borrowed by the Group (wWch expriMkm mains- sndlnciiKfe» the Company and its subafillailai lor tha time being) 
bldnsfve irf any (bead or minimum p remiu m payoHoon flnal Tepuymanl Dot BXChBWe of Into- Gump Borrowing shall not except 
wrtthtbe pancent'of I fur Company In Ganenf Meeting exceed Biramoom equal to the Sbaie Capital and ConeoDdaied Reserves (as 
l defend intlto AidcMof A«tfcIrfM}L - 

« Under normal rJrcun a u oceeifteM powers wfll not be ceroed and iainy want kit not Imandad to roefce use oMhem 

- except on a ■hort-txin basis. 

■ IP. Pl lWIHS . ' 

Them smm eoiMIng m proposed sendee agreements between Company and any ut ha OhecUMs. A Director ie not 

. -nguimd'tDlwM any share* by way W quaBfl cation- Thrm are no provisions requiring Directory to retire at any specified age. 

Leopold de HnHiachlM. Michael Comntooa and Richard Katz libld one Delamd share In the Company each as nominee (ot the 
-.Manager.. * '- .- '• ■ •' ■ ■' • • 

.A. DlncfanfRmanvttioa ' "• 

. The Bagngsts amount of Directors' fee* 1* cutrentlv C7JXX3 per ennum- The Anlctor of Association of lha Company 

■ o on la l hp rad hwn i to the following eHaa 3— • ” • ■ 

;• ’■ theOIrsctoisshsS baenCtdsdlosoch ranamarstion u thrry raiy rroratima to Ume detornjins- Such remuneration shall be 
rrdeeaied to kccrus ham day to day. Tha Dbedote and any artemat* Dlreotors may olsobe said all travelling. Hotel and other ex- 
.jienses properly Incurred by them fn attending and returning (mm meetings ol the Directors or any committee ol the Directors or 

- -i General Meetings of the Company or In connection with the business of toe Company. The Directors may in addition to such 
.-romiitMnifan grant special tetnutwation to *ny_ Direct or who, being called upon, shaft perform any apodal or axtn services to or 

. <et IPS request oMtx Company. ". ' 

• -fc. T/aauct/aatwBaDtocMS '-. 

• 1 The Antctea of As soci ation otths Company contain pro vMon* to thefoltowtng effect:— 

" ■ (f) (a) A Director may hold any other office or place ol profit under the Company (other Than the office of Auditor) In 
- coirf mc tioc with Ms office of Dbnctor on such twins W to tenure ol office, ahd otherwise as the directors may 

- • ' . ■” • dafanntoe. " 1 ' ■ ■ 

■ • ' do No Oliectoi or Intending Ditectof shall b*dnqualified by Ms Oflica from corttraclifig with The Company Blthar SB 

*■ • ; eaadcH, purchaser or otherwise, fiorshatlaiiy such contract or any connect or anangement entered into by or on 

. . t :• ' 'betrff ofthn Company in wKoh any Director lain any wav Interested be liable to be avoided. norehaU any 
- Dtaecbx ao commoting oc being so Inurasted be liable to aocount to the Company lor aby proltt realised by any 
£-' . ' each contract ot enengemant by reason ol each Director holding Our. Office or Of torfiductery ratoUanshlp 

' ~ ••• ' ■ ' • therabyostiijrBbed. but to* nature of his Intomst must be declared by rum « the roeoflrwot the Directors at 

' which the question of entering Into the comma or a rrangoifiant * (test taton into coneicUmloiv or lithe Director 
' was iratattfta date of that mating Interested In the proposed contract at enangement then at the next meeting 
olthq-Diiactora held after he becomes so interested, and Ins case wham tha Director becomes Interested in a 
- -V 1 " contract or arrangement after It.ta made.Uwft at the first meeting of the Dfaaows held after ha becomes so 

•• A gensod notice hi Wrttmg given to lha DlrBctors by any DrractcrtolhoBttectfhathalsa member of any 
spedfled company or flrM, and is to b* ragaidados interested in any contract which may thereafter ba made with 
Oral nemrany or Ann. shat) (If each Director shall give me same m a meeting oMhe Directors or shaR take 
. nmonablo stsps to aecure that thessme Is brought up and reed at tha ham meeting ofthe Directors alter It Is 
-. ■ glvan)ibe deemed a stifAciaflUlBCia tattoo of Interest In. relauontt any comma so mode. 

•- . -a Director - * voting rigtus fin respect pf matters in wfdcti he u nratadaliy biterested are restricted In . 

' certain cases, but the Company has power by:. Ordinary Rasotatroh to suspend or relax suoh resnigiions or to 

lr X -■ -- wtify s ot t ra n sa ction not <fady*MU»od*etfbyjaesntioljconiiaverttl on Bserebl.. 

Apy Director may act by himself or thiouab his firm In a profosslonat capacity for the Company, and he or 
«' '• Ms flmv ahatt be ernMed to reiminsnnion lor profesuonat services as if ha wear rust a Dlrectm; provided that 

• pdCUng herata coatatoedshsll authwUea Director or his Arm to gcx as AndHor to tna Company. 

-pA Airy Director may condnuoto be or become a dhecibbiiiajiaalnQdbgdtob jtianegorot other officer or member of any 
' company promoted by the Company or in wfaiqhshe Compenv may be brierestad or associated in tmalnass, and no 

• • , sods Director shall be accountable lor any ramjinaration « .other benefits received by him as a director, managing 

. . director; manager, or other officer or mamlwrolenyMctiaWoreoinpeny. The Diiectois may exara'se the voting power 
contango by die shims in any other company hold or owned by tna Company or exercisable by mem ae directors of 
such othwcmtiomy, inauch manner in alt rasoecu as they tom* fn (Induding the exercise thereof m favour of any 

• •• •' Msohrdon appointing themuetwa* or any ol Ihem. dltoctoa. maaeging diraetoxs, maiiagws or oiner otocars 'ol such 

' company,, or voting ar provtdtag for too paymettt of (amunaatton to the diiectorr, managing diractoo, managers or 
other oHkwrsofeueh company). '■ 

11. M e r ww . fow H ^to ncMimagrw-eiMfCaetpdlain 

ThbAiticUs of Association of tire Company contain provisions to the following effects— 

- -. (UTbe DlMetoraiirayeppoInta manager of the Compear* admnustreuveaBalrsepd an Inveatmant manager to manage 

Us Invnhnents; and may entrust to and cottiet upon the manager and Investment manager respectively any of the 

- functions duties; powers end dtscradons eaerolsebla by them, as Diractoraln reUtion tHeiMo (other man me power 
- to make caBaorfo(Mtehai8B) upon such tsiras end oendtlMms including the dobra ramunenrUon peyeble by the 

• conraany end with such powera of delegation and such restrictlaiis Bs they think fit snd.eitiiei cohaisnlfy with oito 

" ~tha ex cl us i o n of tha&own powa'a. ' - . ... . . , 

. (HI The terms of any sgrewnanteputed Into by the Comoany appointing any manager or mvestmaql manager (other then 
• theodglnatsgreeinefKS entered into psloitotho bittlal issue otShamsappouBmB toe ruermansger and gsehtm invest- 
nent mebager), a nd arty variations made after foe Ihhlsl issue of Shares to any such egntment than hi force (mdudlng 

- 4 uch original egraarnraitsL ehaB ba subiect to approval by a resolution of ■ separate general meeting at holders of 
- Sbatetwfm era an the mgtStsi at the data on erttleh notice of auch rooming Is given and (taued by an absolute majority 

of rim votes given PROVIDED THAT nosuchoptitoval shatlhe required, rnihe caseof a variation to an existing agrae- 
" ' maid. Htfw manager or Investing marragw/ai tha cuantay be) corefdera that any strehvanatfon is nacesaanr or 

mmedant hsvfcxt mgaid to the pmvtetons of anyflscal lagblailost, actual or proposoiLor toe Company, tha auditors, 

■ ttn usanaaer and foe imestmeni manager each certify that any such vatlatton does not matmiaiy praiucBce the 
fmerasis onto hoWera fbrthe time being ol the Shares or any ot them and does nor operate to mlem foe nraoaget or 
•• .thahwMmeflt marragarto any nWPBdalexiBntfioinanymeoonsibificy to the Company. 

CBD Tba Dbacinie mayeppoint * Cuswiflnn to be responsible for foe eafe custody of any of thb assetsof the Company and 
■- • to pedonn such othar duties upon such terms as the Dhecfoai may detatmioa. Tha ramunemon ol aoy such CUato- 
rfien stall be oavabfo by tha Company.'Tha rauns of appohnment of any such Cusnxfian may autnotisa such Custodian 
..." trr spp fth w (wH» powers «f w.h-dKnation) subcustodians, nominees, age Ms ot delegates at the expanse of toe 

• • (^firpinyofott iw w^M. 

No eanaodtan has bean ot la proposed to bo eppfflfltad. 

w92g Indwonhlit.' • . 

The ArtWee oi Aatodatlon contain provitiona htdaninlfylng ttie DlractoiSi Saraets ry and other officers ana servant* of tho 

Comranv eaams but actfont costs, charge*, losses, damages and wpenses tncu/wf or susainod by meson of any contract 
‘'tatamd'intopr^ mrantesion In or About tha execution of their duty oieuppbead duty untass doe to then-own wHfol act. neglect 
Or delaultbfldBtoyldB that toe enioom lot which autii Indemnity is provldvdshatl-immotfiaiery attach bs a Ben on toe property of 
ip), Company indbM odomy as between Ora Mambars ovrirafl other claims. The Articles of Association also contain provisions 
- 'atonSfoeforagoing^ foSaUaWBy m certsbi d.cumsumcas imfora duetotnatrown wllluUct ordelault Jnodduien. they provide 
. thnftaeJulanegaitiM investment. 'Manager end emr Custo«*n start 6e entitlW to such indemnity from toe Comimny upon axh 
mwi conditions amt excaptions and with Such bntMfomMio have tecouise lo ton as sets olth a Co mpany with 
, ■ ii mn io~ masting, snil rfieoharging the cost thereof as shsfibe pravtded opdar the Management Agreement; the Investment 
MuneemawAflieetnantorony .Ctnuxflan Agreemom (assppUcabie). 

^ ri 'swradda ShWd Ttastoe Company Umlted, this Secretary of the Qimoany, Is 40 par cent, owned by N. M. RofoschRd Sr 
Srais Limited end 80 per cent, owned by The Bank of Bemod&Limfiad. Donald Unas b a Dincun of BemudO Shield Trustee 
1 -Company Undud. . '• 

•'%'K5cSSJ^ntoen*baedWirtyIWgaitonMtf.tt«>StaairairetttoBwaiooftniyftiB«ioiro»c^ 

; ! (b>. Tta^SS^rSnlot estabWhed • place of bwdness In Gmac Britain ot.csrHadon any fanaiaess prior to the date of tide 

(d at the Company *nd~tos expenses ol toe Initial rasos (hrctedlng the epplica tftm to The Slock 

to tha aouivalanf of U A»32ftoai ■ They are psyablabtnaa Company, but wig 

•• . ^^ElKbetomohiv toe Manmwi end charged to the Company In l rveenraialinstshnoinx. . 

. mi iA«n«i ~r»i ffh In 1 *** «t*«ion of toe Dliactnrx.'aiiBS beialsatt hi otdarto psoirlde for the miUara mlainHl to m . . 

, W S^S^toS?SjltoSh^^r(Smpamm^948olGrp«Bifial-vbltaoqulvatot«cdU^S1^oaO00ltim 

Wholeof.wWch'aiH«bei*liBdbylhoInltfflflasue)mBdeppasfolknws — • 

*• . (t) Puietaw price of pwpSiiy, nil: „ , . . ... ,• 

W PnlkrinuYamiuoa.UJSJ02Ofi91 (onheaqtrfvalertthoieoO; .... 

W. Bepaymentol moneyebonowsd IWtoelwBgrtrw^nrij. 

to^ev^TBMttnrwtourrtraSStytoe InHM otter is less than the equivalent ol U.S.S1.000.000 (being the mini mum 

ara»citptioBupOfMvtilch Ura Dlrectoniiray fodbeed toefidtraant Jortoe putooaeeot Ardde XV oftoe Guenraey Compairie* 

' Law.1808) J»Shaieeol ahy Class w^ be Issued end sllappilcadon moneys wM ha resumed by iSttiAom^l 880. ___ 

..fal P*at Matvhck. Mitobsti & Co. have given snd have not withdrawn their written consent to tha issue toisiiraipectQS whh 
their taoott Indoded to tha him and conten In which It Is included. Copies of the consent and oftbo Material Corttraots 

SScritadbiiSSbotBbelcwammtaandelivefadfoneglstoOontotheRegidrarofCoiTOnlasinEnarand.^^^^ ; 

(f) Thii ki. m ... Hnitwchild & Sons CCJJ Limited as h* banters oniha la»f* nomraHranMnti awme for j 

' ovTSHte banV ehaigM. Inlaiest and othat mytterti. In adtfitiorv W- BpttachBd 6-Son s(CJ . )LuBi ted Qfanyof 1 

ha Msootated comperries may act on lie normal tarms'bi relation to foe banking and famgn exdiange tsmectiMts to b* 

at»wadfwtf»Ci*mpauiyonWiaBofstaieboMaHmopoltonB*{»d«««fi>atfift , 'FOMiflnewhtuifl»TnMacbBMrah«niJ^ , 

. Michael Comnlnoa to toe ch adman olfi-M. Rothschild & Sons (CM Umrted. 


(0) Sava as disclosed henun:— 

(i) Mo states or loan capital of the Company tavo been or ere agroed or propossd lo be issued as fuUy or partly paid ud 
ocwmtsetoan tti cash; 

(Ii) No conmisrdoiis, discounts, brakongos or othm special tanns have bean grantad or am payaUa by the Contpanyia 

connection with the issue or sale of any capltil of (ho Company; , 

(Si) No stares or loan capital of in* company ere under option or anroad condiiioruny orupconditioiiaDy to bo put under 
option; 

fiv) There Is no property purchased or acquired by the Company nr proposed lobe purchased or acquired, which Is to be 
paid lor wtroSy or partly out of the proceeds of this issue at the purchase at acquisition ol which has not been 
completed at tha date ol Issue of tms piospae uis ; 

fv) No amount ot benefit has barm paid or given (ot Is Intended to be pardot given) to any promoter; 

(*t) No Director ol the Company has any mtmesi, drum or Indirect, in any asMts which have been acquired or disposed 
ol by or leased to. the Company, or are proposed to be acquired, disposed ol by or leased to tha Company, nor is 
there any contract Or amutgoment subsisting at the date ot this prospectus in which a Director is materially interested 
and which is signtflcent in tatstfontotta bus! ness of the Comoany; 

(vil) None ot toe Directors of the Company nai an interest In the share capital of the Company which would be required to 
be shown in the register maintained under the provisians of the Companies Act 1 987 ol Groat Britain II the Company 
were subject to toe provisions of that Act. 

(h) Sir James Pearmanlss partnei of Curryais, Dill b Pearman. wtuch will racaive s lee estimated it U-5.S2JXX) in respect ol ns 
professional services In rotation lo the f or motion and launch ol toe Company. 

(1) The provisions of Sections BO and 51 ortho Companies Act 1948 o! Great Qntain (other than th« penal provisions), lar bs 
applicable having regard to Section 418 of that Act, shall apply to this offer and toe eOatment of Stares In pursuanceol this 
prospectus. 

G) Tha distribution ol this prospectus and tha offering of Share* may be restricted in certain jurisdictions; persons into whose 
possession this oroapacuia comes ate I squired by too Company end toe Manager to inform theiusafves ol and to observe any 
such restrictions. This prospectus does not constitute an oiler or xobotsLoo by anyone in any jurisdiction in which such offer 
Is not authorised oi lo any person to whom it is unlawful lo make such offet or sokbtailon. No person has bean auihoi ivtd us 
give any information or to moke any representations, other than those contained In this prospectus, m connection with the 
olledng of Shares and. U given or made, such information or lepmsanuruons must not ba infied on Os having been authorised 
by the Comoany or by toe Maneges. The alloimoM or issue of Stares stall nor, under any circumstance^, create eny implication 
toot there baa been no change In the attain: of the Company smeetoe date hereof. 

(k) - Stares may not be acquired or herd benefldsfly by any person lesidenr for tax purposes in Guernsey, Alderney or Harm. 

(l) The Shares have not been rag (stared under the United States Securities Act ol 1 933 and, except in a transaction which does 
not violate such Act. may not be directly ot Indirectly offered oisotd m toe United States of America, or any at its termones or 
possessions or arena subject to its Jurisdiction, or to or lor the benefit of a United States person. For this purpose, Unued 
States person indudee a national or resident of the United States ol America, a partnership organised or existing in any slate, 
territory or possession ot the Uniiod Sates at America, a corporation organised under the taws ol the United Slates ot 
A men co or ol any state, territory or possession thereof, or any estate or trust, other than an estate or trust I he Income of which 
from sources outside toe United States ol America (which Is not aft actively connected with toe conduct of e trade or business 
within the United States of America) Is not included In gross Income for the purposes ol computing United Stares federal 
Income tax. The attention of United States persoos Is drawn to toe psmgrgpb headed “ Resin cTJons on Holdings 1 ' above and 
the compulsory redemption powers of the Company mentioned therein. 

fro) TWs prospectus does not constitute an oftarolShares lot subscription at any lime after 2Sth Juty.lSBO. 

16. Material Contracts 

The following contracts have been entered Into prior to (be dote of this prospectus and a re material 

1. Management Agreement dated 1st July, 1980 bei ween (1) me Company and 12) N. m. Rothschild Asset Manage- 
ment (Cl.) Limited (the "Manager), subfact to toe overaB supervision of toe Diiectois with powers ol delegation, 
to managatha Company's admlaistretlvo affairs, to act as its registrar and to distribute and promote the distribution of 
its Snares fora monthly lea in respect oi each Currency Fund at lha rate of 05 pat cent, pour annum ol the value o! tha 
net assets comprised within each Currency Food, together with reimbursement ol its out ol pocket expenses in 
relation to Its services lo the Company. The costs and expenses ol tire Manage! of and incidental lo toe oromoiion 
and launch ol the Company (Including the application to The Stock Exchange for listing) and ol and incidental to tire 

' negotiation, preparation and execution of the Agreement ora payable by the Company. The Agreement contains 
prondons faidemnifyina *ad exempting the Manager Tram liability not due to 1X3 wilful default. For the purposes of 
earning out its duties under the Agreement, curtain ol the Junctions, duties, powers and dlscretione of the Directors 
ere exardaable by the Manager, in tbe errant of the termination ol the Management Agreement, these functions, 
duties, powers, and discretions would revert to me Directors, Tbe Agreement may be terminated by, inter alia, 90 days 
nonce in wnting given by either party to too other. - 

2. Investment Management Agreement dated 1st July,1 980 between (1) toe Company and (3) N.M. Rothschild Asset 
Management (Cl.) Limited, whereby the Company appointed N. M. Rothschild Asset Management (C.L) Limned 
(lha "Investment Managar'l, subject lo the overall supervtston of the Directors, to manage the Company's Invest- 
ments and to undertake safe custody for a monthly fee in respect of each Currency Fund at lira rate of 0.26 pci cent, 
per annum of the value of too net eseec comprised within eecn Currency Fund, log ether with reimbursement of Its out 
ol pocket expenses in relation to as services to the Company. The costs and expenses ol toe Investment Manager ol 
and Incidental to the negotiation, preparation and execution ol the Agreement are payable by the Company. The 
Agreement contains provisions indemnifying and exempting the Investment Manager Horn IlibUHy not due 10 Its winuf 
default. For the purposes oi-eanylnfl out its duties under tills Agreement, certain ol tha functions, duties, powers and 
draraationt at the Directors are oxofcUmble by the Investment Manager. In tne a vent or toe termination ol the Invesr- 
inaflt Agreement, these functions, duties, powers and discretions would (overt to the Duccio a. The Agreement may bo 
terminated by. Inter a II J, 80 days notice in wnting given by either party ic the other. 

3. Secretary's Agreement dared in Juty.lSBO between (1) tha Company and (2) Bermuda Shield Trustee Company 
Limited whereby the Comoany appointed Bermuda Shield Trustee Company Limited lo act ss Its Secretary lor an 
annual fee of £500 together with reimbursement of expenses. Tha costs and expenses or toe Secretary of and 
incidental to the negotiation, preparation and execution of toe Agreement are payable by toe Company. The Agree- 
ment exempts the Secretary from Ua briny to toe Company not due to ita wtfhri default or gross negligence. The 
Agreement may be terminated, by intu aha, 90 days notice in writing by either party to tha other. 

IE. Doeiirrexrrts Available for Inspection 

Copies ol toe loHowlng documents moy be inspected during usual business hours on any weekday (Saturdays and public 
tnBdays excepted) antra registered office of the Company and atihe offices oi Us Stockbrokers until 28th July, 1380 >— 

T. the Memorandum and Articles ol Aesocbrtlon oMhe Company; 

2. tire Material Contracts described above 

3. tna report and consent olPeat, MarwteR, MKchelffr Co. referred to above;artd 

4. the Companies (Guernsey) La ws.1 008 to 1S73. 

Copies of tha Company's prospectus and application forms may ba obtained from the Manager 
and from do Zoete & Bovan.25, Finsbury Circus, London EC2M 7EE.. 

Application Procedure 

Application may ba mads either by telex in tha form set out below or on tha Apph'cation Form. Investors era 
advised to apply by relax wherever jaosslbfe to avoid delay In foe allotment of their Shares. An applicant may make a 
remittance in any of the ten currencies listed above, as detailed in "Foreign Exchange Transactions". 

Telex Application „ 

bi order to be allotted shares in the Initial offer a telex in the following form must be received by the Company 
in Guernsey, not later then 1 0.00 a.m. on 29th July. 1980. Payment for the shares must ba made to the appropriate 
Correspondent Sank shown below on 31 at July, 1 980. 

Thereafter telex applications may be made on any business day in Guernsey ("Dealing Day"), payment 
must be made to the appropriate Correspondent Bank of N. M. Rothschild & Sons (C.l.) Limited on the Settlement 
Day which wiQ normally be two business days after the Dealing Day. For this purpose, business day means a day 
on which banks are open in the financial centre for foe currency in which foe Shares applied for are designated and, 
if your remittance is to be in a different cuiren^y, in the financial centre lor that currency also. The appropriate 
CotTBspondofii Bank is that for the currency of yourremittance. 

Your application telex to The Company should be in foe following form : — 

'ToOM Court International Reserves Limited, 

c/a N, ML Rothschild Asset Management (CJ.) Limited, G uemsey, C.I. 

Telex Nos. 41 91 S73 or 41 91 607. , 

1/We apply to invest in {sole cumutcy e tax) Shares of Old Court International Reserves Limited, subject to 
its Memorandum end Articta of Association arid advertised prospectus. 

For this purjaosa f/wa hava instructed (atlefe raante and address of yo«r /umfr) to remit (s/a/e cwmwicy a/nounf) 

to (state name of Camsporidaat Bantu city and account number*) for foe account ot "N. M. Rothschild 
• & Sorts (CJ.) Limited ra Old Court International Reserves Limited" on (state Settlement Oay). 

1/We declare that the Shares are not bamg acquired directly or indirectly by e U.S. Person nor in violation of 

any applicable law and that they will notbe owned beneficially by eresidentof Guernsey, Alderney or Harm. 

1/ We request that Shares ha registered in the name of (sure name and address) and the certificate sent to 
{atata noma and address). 

From (state njma r attdrcES, telephone and tolnx no. of applicant)," 

in addition you must instruct your bank to make the payment referred tom the telex for value 
oh tha appropriate Settlement Day. ... ^ . . .. _ 

• A fat bovine daubs o/ Ui» Correspondent Bents and ecceunt numbers to be axed tor the wioiaeimtmies CsaU out tudow. 
••dyaa am imoMe m mafia to* decbnOan. you inavaWbaaUe In eeuatocliciuBsuact* to subsetib* tar Snores, but you snaakt 

earasa tfw Manager tor deuds ttot. ~US. Parson" Jnctudiu t oartonat or resident ot the Umtao sates or America, a pannoupp 
aisanhad or existing fn any stile, tauMory or possession of die United States of America, a corporation organized under tbe laws 
of Ot* United States of Amedeo or of any aafo, territory orpossesUon thonot. or any estate or dust, other than on estate or toot _ 
foe tocowra of which frost soureax otrtafs too untied Ststss of Amenta fwfi/e/r (roof afifoclhwy eomracfm wrtn the conduct of a 


fade or business within the United States of America t is not included in gross fncornn for the purposes of computing United 
Sates federal income tax. for the purposes of this definition “United States at America - Includes the United Sates of America, 
rts territories and possessions end areas stOJecz to dsjurisdktlon. 

Written Application 

If you apply on lha Application Form payment should ba by cheque in favour of Old Court International 
Reserves Limited. It should ba noted that cheques particularly for currencies other than sterling will take a long time 
lo dear, and applications will not be doek with until foe Dealing Day on which notification is received from tha Com- 
pany's bankets, prior to 10.00 a.rru that tha cheque has been cleared. Accordingly Shares will not be allotted in foe 
initial offer in respect of written applications unless foe accompanying cheque has been cleared by 1 0.00 ajn. on 
29th July. 19B0. 

Advice Notes 

Advice Notes will be sent to applicants or IfteTr agents showing details of the transaction. Any investor who 
has not given the necessary status and residence declaration will be required to complete and return to the Company 
within one month, a copy of the Advice Now which includes such a declaration and registration particulars. Shares, 
ah hough altotfod. will not actually be issued before foe Company ha received a satisfactory declaration. If no 
declaration is received within one month after tha Dealing Day foe Company may cancel foe allotment. 

Certificates 

Certificates representing the Shares, issued will normally be despatched within seven days after tha 
Settlement Day. 

Fractions of Shares will not be allotted and any excess application moneys will be retained for foe benefit of lha 
Currency Fund concerned. The Company reserves the right ro reject any application in whole or in part, in which event 
the application moneys or any balance will be returned by post at rhe risk of foe applicant. 

Correspondent Banks 

The Correspondent Banks of N. M. Rothschild A Sons 1 (CL/.) Limited for receipt or payment of subscription and 
redemption moneys : — 

CURRENCY CORRESPONDENT BANK ACCOUNT 

Financial Belgian Francs BenquadeCommeR»,SJV.. . N. M. ROTHSCHILD & 

Foreign Department. 51 fSZ Avenue dee Alts^ SONS (CJ.) LIMITED 

B-1 040 Brussels. Belgium. ACCOUNT No. 002.61 0.2087300-48 

Canadian Dollars The Bank of Nova Scotia. N. M. ROTHSCHILD Et 

44 King Street West Toronto* SONS (C.l.) LIMITED 

Ontario, Canada. M6H 1 HI ACCOUNT No. 1 5662-10 

Deutsdwmarks Chase Bank. AG. N. M. ROTHSCHILD & 

Headquarters, P.O. Box4428,Taunusanfage 11 SONS (C.l.) LIMITED 


Canadian Dollars 


Deutsdwmarks 


Dutch Guilders 


French Francs 


Italian Lira 


Singapore Dollars 


Swiss Francs 


United Stales Dollars 


Dated 21st July, 1980. 


6000 Frankfurt/ Main. Germany. 
NederiandseCiedietbank, N.V„ 

Herengracht 468. P.O. Box 341, 
Amsterdam, The Netherlands. 

The Chare Manhattan Bank. N A. 

41 Rue Cambon, 75001 Paris, 

France. 

The Chase Manhattan Bank, NA.. 

C.P. 1 272, 201 00 Milan, Piazza Meda 1, 
20121 Milan. Ualy. 

The Chare Manhattan Bank, NA., 
Private Mail Bag 301 2. 4 Shenton Way 
Singapore 1. Singapore. 

National Westminster Bank Limited, 

35 High Street; Sl Peter Port, 

Guernsey, Channel Islands. * 

Chase Manhattan Bank (Switzerland) 
S3 Rue du Rhone, 1 204 Geneve. 
Switzerland. 

The Chase Manhattan Bank, N A, 

1 New York Plaza, New York, 

New York 10081, U.S A 


ACCOUNT No. 623-1 2-01 689 
N. M. ROTHSCHILD Sc 
SONS (C.l.) LIMITED 
ACCOUNT No. 23.61.7Z5I4 
N.M. ROTHSCHILD & 
SONS (C.l.) LIMITED 
ACCOUNT No. 609.1 .1 0256.3 
N. M. ROTHSCHILD Et 
SONS (CJ.) LIMITED 
ACCOUNT No. G01 003289-1 
N. M. ROTHSCHILD & 
SONS (C.L) LIMrTED 
ACCOUNT No. 1 21-45743-2 
N.M. ROTHSCHILD Sc 
SONS (CJ.) LIMITED 
ACCOUNT No. 060381 74 
N. M. ROTHSCHILD & 
SONS (CJ.) LIMITED 
ACCOUNT No. GAT 063 03001 01 
N. M. ROTHSCHILD Gc 
SONS (C.l.) LIMITED 
ACCOUNT No. OOU948726 


Old Court International Reserves Limited 

Application Form 

To; Old Courtlntarnational Reserves Limited. 

c/o N. M. Rothschild Asset Management (C.l.) Limited, 

P.O. BoxES. St. Julian's Court. St. Peter Pore, Guernsey, CJ. 

Telephone : Guernsey (0481 ) 26741 & 26331 
Telex : 41 91 673 8 l 41 SI 507 

i/We hereby acknowledge that l/wa have received and considered the advertised prospectus relating to Old 
Court International Reserves Limited and that this application is made on the terms thereof end subject to foe 
provisions of the Memorandum and Articles ol Association of Old Court International Reserves Limited. 

I/We apply to invest in. . * Shares of Old Court International Reserves 

Limited. 

Fcr this purpose l/we enclose a remittance for ** payable to Old Court International 

Reserves Limited. 

1/ We req uest that the Shares be registered infoe name {&) set out below. 

I/We hereby declare that foe Shares are not being acquired directly or indirectly by a U.S. person *** nor in 
violation of any applicable law and that they will not be owned beneficially by a resident of Guernsey, 
Alderney or Harm. 

(PLEASE USE BLOCK LETTERS) 

NarneofApplicam(s) (in full) 

Address(es) — — — - ... ■ ■ . — ... . _ 


Signature(s) - — ■ ■ ■ 

This application form maybe signed bye duly authorised agent of foe applicants). 

“ Stale e umneyetass ots hares ram bad. 

* ■ Payment may bemadefn any of the ten currencies listed above. Phase refer to "Foreign Exchange Transactions - above. 
*** ~U.S. Person" includes a national or resident of the Untied States of America, a partnership organized or existing in 
env state, territory or possession of the United States of America, a corporation organized under the laws ol me Unit ad 
States of America prof any state, territory or possession thereof, or any estate or trust other than an estate or trust the 
income ot which from sources outside the Untied Stales ot America (urfiJeft Or nor elfectimyeonnactad with lha conduct 
of a trade or business witfnn the United States ot America) Is not included m gross income tar tha purposes of computing 
United Stales federal Income tax. For the purposes of this definitton ~ United States of America"' includes the United 
States of Atmuka. hs territories and possessions and areas sub fee no hsjmbdhthm. 

It you are unable to make this declaration, you may Slid bo able in certain circumstances to subscribe for Shares, but you 
should contact ihe Manager for details first. 
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SPACE-AGE PINBALL SENDS EARNINGS SOARING 


Warner and Bally battle 
for the video game market 
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for $50m EGSG 




BY CARLA RAPOKJftT IN NEW YORK 


BY FRANaS'GHILES 
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IT MAY be the machines' pal- §20.1 m last year, while sales 
sating electronic beat or perhaps rose to §449.9 m From $348m. 


§20.1m last year, while sales “ We hit the market in late ’78,” 
rose to §449.9 m From §348m. said Mr. Emanuel Gerard, 
Mr. Steven Ross, chairman of Warner’s executive officer for 
Warner, said flatly that the sub- the toys and games division. 


INTERNATIONAL 


its power to destroy advancing Mr. Steven Ross, chairman of Warner s executive officer tor 
creatures and hurtling asteroids. Warner, said flatly that the sub- the toys and games division, 
but whatever the fascination of sidiary- which manufactures the " and the game just went and 
coin-operated video machines. Atari video games “ led the toys went. Pretty soon, the video 
their run-away popularity has and games division to the. games were cannibalising .the 
sent the sales and earnings of ■ highest quarterly earnings in it 1 ? pinball machine locations— it 
their two major U.S. manufac- history and was responsible for was really mind-boggling.” , 
hirers soaring. the company’s record second- Analysts and industry execu- 


J: % 

. i 

; r 


bond, managers. 


Sonally strong- in the 3 




The acceptance of these Space quarter operating .income.” 


Age descendants of the pinball At Bally Manufacturing. earn- market for coin-operated video 
machine at pubs, restaurants. i ngs per share declined in the games, outsfde Japan, will more 
shopping centres and amuse- first quarter of this year to 31 than double to 8375m this year, 
ment arcades throughout the cents f rom 38 cents last year while pinball machine sales are 
U.S. and Europe, has been an< i group’s hotel-casino in expected to stav flat at about 
providentially timed for Warner Atlantic City lost money in its $soOm and then decline. It is 
Communications, the U.S. com- ^ quarter 0 f operation. estimated that Bally and Warner 

munications and entertainment The company refuses to dis- w in continue to hold 70 per 
group and its rival. Isaiiy Manu- tinguish between the operating CC nt of the video game market 
factunng. a U.S. gambling and income of its vajious ^visions. oU tside Japan, 
entertainment compan> . hut Mr. Jerry Blumensbine. cor- 


Analysts and industry execu- 
tives forecast that the world 
market for coin-operated video 




markets were quiet yesterday Meanwhile, S. G ; Waitasrg, sector are present in 4he man 
with the same pattern prevail- . Soditie and Industrial Bank of agement '•• 

ing as in the past two weeks; a Japan have been awardedji In the &Mark foreign boni 
total lack of buying interest in mandate to arrai^e a $250m sector .-Nofddeutscbe ■•Landes 
the straight dollar sector, where eight-year floating rate note bank cwde a rare app^ranc 
prices finish ed the day issue for the Italian state; rail- as lead manager with a DM 75iri 

unchanged, and a steady ways. Ferrovie deHo State. This seven-year pjacemeti 

investor interest in acquiring issue, winch is expepted.. to. carry for the South -African eJectncit 

D-Mark foreign bonds. In the a coupon set at i per cent over supply . - commission,- ESCOM 

D-Mark sector the prices of the six-month Libor with a The ^ borrower .is paying, 
seasoned issues rose by J of a mlnfazufin . interest rate -of 5f, coupon of-9 per cecv and to* 
pplnt on the day. per cent, might not be offered bonds pays beeiLtprujed a£ B9<£ 


seasoned issues rose by I of a 
point on the day. 


The European Coal and Steel in the market until later this TWs bBOgs.ffee toW aF 


foreign Deutsche Mark ' bond 


entertainment company. 


In tune with the slow-down p on te controller, says that sales 
in the American economy, the 0 j fts coin-operated video games 


Community is offering a sunantr. foreign -mark • nouq 

Mind versus machine— but company revenue is the winner 10-year bond in the market The difference in' the offered issues completed ’ during ... 4 m 

through a group of banks led price for She latest £200ni 15- past mod* to 
, ....... by Kuwait Investment Company year Barclays Bank FRN issue, ia lfce highest months Ugure aS 

A quick mind, a quicker hand, than i thqse playing the pinball aid Hill Samuel Two-thirds of which is currently quoted in- more 4faa a year- and . iilui 

and a pocketful of change are machines. the issue which is offered on an pre-market trfding by the lead trates, more flimifte volume P 

needed to play these games. The Atari, the Warner subsidiary, indicated yield of 11.25 per cent, manager less U points, and trading ; In Seasoned Deutsdh 

player must compete with the designed its own video game— ^ placed in the Middle elsewhere in the market less 2- Mark foreign bond issues, -whict 

machine’s computer programme Asteroids — in late 1978 and is EasL . points, suggests the issue is - remains ’ high -ari 


The games were invented in which fills the screen with fal- soon to -launch another, called ^ issue wh j eh has an’ moving slowly'. "This mav be steady nature oT rdemknd lo; 

Jaoan in the mid-1970s and liag galactic bits and laser rays Missile Command. Bally has yet average life ’ of 676 years is because of the fact that none such paper, nof lea*' ftfld 

swiftly became so popular that aimed at blowing his spaceship to name its new machine, but it fuJlv underwritten’ by the lead of the banks which are tradi-. abroad. T -V 

the country ran into a shortage to smithereens. The guts of the will be out soon and the battle r, -:i ,* 


points, . suggests ..the issue ’ is~ remains' ’ jttie high 


operating income of every other s fi 0 uld increase sevenfold from 
division of Warner Co mm uni- 1973 sales of $21.5m to some 


cations — from publishing to $i52m this year and is a " major 
films and records — dropped in factor m increased company 


the second quarter 3nd first six profits.” s«.vr.jr ucmam.. 

months of this year compared Clearly the fastest-growing Taito sold a licence to manu- 
to last But the company’s sector in the Bally group, coin- facture its most popular game, 
toys and electronic games divi- operated video games are ex- Space Invaders, to Bally in late 
shin, which manufactures its pected to account for nearly a 1978. In the next year. Bally’s 


Taito sold a licence to manu- 


of YlftO coins and the main machines are now 4K ram chips, for the best-seiling video game 
manufacturer. Taito, could although the technology is con- is likely to remain intense, 

scarcely keep up with demand, stantly being updated. At this stage of the battle. 


:antly being updated. At this stage of the battle. 

If a player destrovs his how . eve t earnings at both com- 

. . r . “ e»+-i 11 +nn liMriTinee Mp 


attackers. 


panies are still the winners. Mr. 
Lee Isgur, an analyst with Paine 


Fine terms for Credit National 


video games, did a smart about- quarter 


Space Invaders, to Bally in late another game and thus keeps hT u.u*"' an amuyst wun raine 
1978. In the next year. Bally’s play going for up to six or seven We J? er ; , sa . J ' s: .., n ? er * I ? S u 0f 


■BY PETER MONTAGNON 


turn from a net operating loss estimated sales of 8650m this 


company's subsidiary. Midway, produced hours* if he has The ^stamina The Profits. Atari will remain the key FRANCE’S Credit National is of Societe Generate yto ‘ 1 


InmVi^nT Mnh l hivh' V™ swing element for Warner this I raising a $l25m seven-year spread of f per cent and a countries such as rrarice-artse| _ 

EUT.- A. *!:.!»•. vear.” Another adds “It mav : Eurocredit with a margin of $75m 10-year private placement above all ■froth the liquidity oil 

kept in the machines memory 1 1 t T » * 1 — 


of S1.6m in the second quarter year, and more than a third uf Invaders and other games, of * e pt in the machine's memory 
of 1979 on sales of $45ra to an its projected net profits of about which some 11.000^ were ex- an( j corrected with each new 
operating profit of $I6.1m on $68m. ~ ‘ ’ 


seem odd to get excited about 1 only 


sales of $109m. 

Net income for the whole 
company was up 27 per cent 


" ported to Britain and the Conti- . beep ud I Mk throughout a somewhat finer Gu^an^ 

^ .Bally and Warner began »»t . .IMi year, .he ™ ? p.ny thMe P and other cha!lenges . ff* JSgSJWS | SKaSf’STSS J£L* 


manufacturing the machines 
only in 1978. this growth still 


expects to more than double 


for the quarter to $25.5m from surprises corporate executives, up exports. 


its production output and step a ^dits to the games appear to panies for at least another year latest $600m credit- 


span a much wider age group and a half. 


only | points above Libor arranged . through Morgan the /'Euromarket - . at “ present 

throughout, a somewhat finer Guaranty. coupled .with a desire by. bank 

spread even than that obtained The front end fee for . the to place seedre assets qn thejj 

by Electricite de France on its current credit is J per cent and : books In tJie - aftninath of 

latest §600m credit. the borrowing bears- a Franch Iranian antf Afghanistan crises. 


Once again the conditions state guarantee. 


testify to the demand by inter- The spread compares with an 


U.S. recession hits 
Du Pont profits 


Aerospace 
sector lifts 
Rockwell 


Property sales help 
TWA to show gain 


national banks for high-quality average weighted margin of 0.39 . CoiiSOrfilim h ank - 


borrowings by European indus- per cent on the EDF transaction • . -T~ . .. . , 

trial countries. The eredit is which is a 10-year club eredit 


uioi wiuuuica. lire ucuu u wuiui u a lu-jc «u uuu «cuu i., t 

being jointly managed by under the leadership of Credit week? Srve? 1 vrere^not^fdM'- 
Banque de lTndochine et de Lyonnais. At the time sthe loan . 

Suez and Dillon Read. was announced; "it bore the jmpnriWi as follows r - 

The loan will be drawn down lowest spreads seep this year European Arab Bank vromt 
immediately, as proceeds are for any borrowing in the bastot&l. assetsof £749mputrt&M 
intended to refinance two bor- medium-term credit market . - it at ninth jplace in the EsS 
rowings arranged with higher The transaction aroused. Banque Arabe et Internatiohate 
spreads in 1977 by Credit enough interest for the amount dTnvestisseinent' has assets.. btfe 
National. These are a $50m to be raised to 8600m from- an £l:017bn, putting .it at seveh®_ 
five-year credit under the agency original target of $500m. Down- .place. " 


BY DAVID LASCELLES, IN NEW YORK 


BY IAN HARGREAVES IN NEW YORK 


MORE LARGE U.S. chemical ings by $1.18. But the company 
companies showed weaker earn- said the results also reflected 


By Carta Rape pert in New York 


ings yesterday because of the 
recession. 


*• the severity of the recession 
we are now witnessing." 


Du Pont, number one in the particularly the impact of credit 
industry, said income for the restraint on demand for cars 


June quarter was $177m or 81.19 and housing. 


a share, down from $233ra or Monsanto noted -that sales 


Si.59 in the same period last volume actually declined by 11 
year. Sales were up slightly, per cent in the second quarter. 


from $3.24bn to 83.41 bn. Six but that this had been offset by 
month earnings are $421m or a 12 per cent rise in prices. 


82.85. down from 8481.2m or 
$3.29 last year. 


Earnings at National Dis- 
tillers and Chemical slumped 


Du Pont, which had been pre- m the second quarter from 
dieting a drop in profits, said 847.4m or $1.55 a share to only 


that the prospects depended on 829.6m or 86 cents, and the 


the performance of the U.S. 
economy. But it noted a 
number . of positive factors: 
declining interest rates, a pick- 


up in housing activity, the pres- §512, 7m. 


board said that virtually all 
product areas, except liquor 
and wine, showed a slowdown. 
Sales slipped from $516.3m to 


pert of better car sales, the Half-year earnings stand at 

• : t e »rn 


healthy st3te of inventories, and S78.7m or S2.16 against $79.6m 
\he improvement in consumer ot $2.39 a shate. with sales at 


confidence. 

Monsanto, the fourth largest 


S1.07bn compared with S1.06bn. I 
The company said it mav | 


chemical company, said profits close a brass mill in Connecti- 


were more than halved, from 


859.5m or 81.64. to 823.2m or charge of 840m or 64 cents a 
30.64. though sales gained from share on 1980 profits. 


$1.53bn to S1.55bn. 


National Distillers 


Six month earnings were operating profits of its chemical 
8187.4m or 85.17, down from operations, the largest con- 


822 1.3m or $6.08. 


tributor to company earnings. 


A major factor in the decline were hurt by substantial 
was Monsanto’s closure of its volume declines for ail major 


European nylon operations products and by the increased 
which reduced per share earn- cost of petrochemicals. 


Bausch and Lomb ahead 
of forecasts at half-time 


ROCKWELL International. 
. tbe U.S. engineering and 
electronics group, has repor- 
ted increased sales and earn- 
ings for its third quarter 
after improvements in its 
general Industries an daero- 
space sectors. 

Net income for the quarter 
to June 30 advanced by 6 per 
cent to 873.6m from 8 69.4m 
in the same period last year. 
Sales rose by 12 per cent to 
$l,78bn from S1.59bn. 

Mr. Robert Anderson, chair- 
man and chief executive, said 
the increases "reflect signifi- 
cant earnings improvement in 
the aerospace and general 
Industries businesses and 
slightly higher earnings of the 
electronics business.” He said 
the company also benefited 
from lower interest expense 
and higher interest income. 

The increases more than 
offset substantially lower 
earnings by the company’s 
motor industry business, 
which resulted from ihe de- 
pressed passenger car and 
track market. 

The company’s total backlog 
of orders, including unfunded 
aerospace orders, was $7.5bn 
on June 30. compared to S6bn 
a year ago. 

In the first nine months net 
income of Rockwell totalled 
8222m or $3 per share, a 12 
per cen tincrease over last 
year's figure of $199m, or 
$2.80 per share. Both share 
amounts have been adjusted 
for the two-for-one stock split 
in June 1980. 


managed to struggle to a small compared with 


TRANS WORUD AIRLINES TWA’, profit of K3m ' ori^tO^rt of^Sm. Do'vw- p.i£ ' 


pre-tax profit in the second $54rn in the second quarter of 
quarter, with the help of gains 1979. but this year’s figure was 


from property sales. Profits of boosted by a $llm propertv sale 
the airline’s parent. Trans gain. Sales for the whole* cor- 


World Corporation, however, poration reached S1.27bn in the 


FT INTERNATIONAL BOND SERVICE 


j were still almost $47m below quarter, jjp 11 per cent from 
} the §59m earnings recorded in 1979. but operating expenses 


the same quarter of 1979. 

Mr. Edwin Smart, chairman 

of Trans World Corporation, the year. Trans World Corpora- u “ LUC sccuuu “ uuui,jr 4 
said that the profitability of tlie tion had a loss of $37 .4m on u.s. dollar 
airline during depressed sales of $2.4bn compared with F or, 1 **™ 

economic conditions was “ note- income of Slim on sales of $2bn CECA 12 w 100 

worthy.” The quarter-to-quarter in the same period of 1979. ceca n*. 90 50 

comparison was misleading, he The Corporation’s major ceca iih . .. ..... too 
said, because last year TWA was headache continues to be its cU^minatf o/s a? SS mo 

reaping large benefits from a airline, which suffered an 11.5 Denmark mn ioo 

strike at United Airlines, the per cent decline in traffic in the Dome Petroleum 134 92 so 
largest domestic U.S. carrier. first half of the year compared 11 2 


rose hv- 16 8 ner rent to °3hn The list shows the 200 latest international bond issues for which an adequate secondary market- 11 " 

• _ . nviefe ITrir fnrthflp /fotnilc ext fhnea Ap rvfhni* Knn«4r coa tha AnmnlflfA I <c»+ ' Aninrwi mikNnLAit ' 


F 0f ' the first six months of exists - For further detaiJs of these or other bonds see the complete list of Eurobond prices p«blisb£& 


on the second Monday of each month. 


comparison was misleading, he 
said, because last year TWA was 


largest domestic U.S. carrier. 


In the quarter just completed with 


EEC 11 * 

El B 1H, 32 


per cent average EIB M ™— n oo 


Trans World's food, hotel and decline for ail domestic and | Eksponfinans in, 87... 


j property business had profits o£ international U.S. carriers. 


Northern Telecom plans 
C$ 125 m special write-off 


BY OUR FINANCIAL STAFF 


EksportAnens 94 87 ... 75 

, Elec, de France 10 BB... 125 
Export Dev. Cpn. 9V 84 . 160 
Export Dv. Cpn. 12\ B7. 100 
Expon Dev. Cpn. 9 1 * 86 150 
Federal Dev. Bk. 12^, 85 75 

Fin. Exp. Credit 10*j 85 50 

Finland. Rep. of 94 86 100 
Ford O/S Fin. 123, afi... 250 
George Weston 134 87 30 

GMAC O/S Fin. 11 84... 100 
GMAC O/S Fin. 13», 86 100 
Goodyear O/S 12*i 87... 75 

Hudson's Bay IT^ 90... 75 

IBM Canada 104 BS ... 50 


ICI Fin. Ned. 11 83 100 ... _ 

NORTHERN TELECOM, v^h Analysts’ reactions to the McGraw i3», 85 7S 1024103 -o>, +0* 

earlier this month said it would proposed write-off were mixed. SSETSttHto 'wf £ lo + {T* 

report sharply lower second- •• It’s very positive," said Mr. okb 10 85 so .97» f as-v ~ 

quarter earnings, is considering cliff Higgersnn of Hambrecht '’• mb * 0,c « .Capital oh 87 100 34 9*, -o«, -ip, 

a special write-off of up to aD d w U tcl who areunrl thvt if ^.V 8 . 88 100 ***• +os 0 

,’S S" ™ SS 1 “5 

related to its two-year-old com- [ u rure growth. Royieaae Ltd. n>a 85 ... so 1004101 4-04+04 

puter terminal business. But Mr Tviitj-n, Beckipan at SNCF 12>> 85 ®°. W 10S4 +04 +04 

Until recentiv the telecom- u » , uecniean at SwB d. Ex. cred. 124 85 40' 1034 imv +0*, +04 

munications eouinment com- ® ache . . Ha,sp y Stuart Shields ub Finance Bv 11 so... so 934 834 -04-04 

muoicat ons equipmeni com j nr ^ injected a cautious note World 8ar,k 9 *« 85 200 984 974 -04 -04 

pany pointed to the business as that th f jj charcre , d World Bank 104 87 .... soo 874 974 -04 -04 

Telecom 63 amount t0 -boot CW? « rtilJJ ^ pn “ ehaBa “ “ 0n ^ ■' 

owned by Bell Canada, whose M^chl?^ ° f ^^SVs^ issued Bid oaerSTK 

board would probably have to *.£5* ?». 1 March 3L - Ak*o 9 so 125 “ra 1m, 0 7S?, 

approve the write-off. J e tft . e Pr°Posed write- 8*« » 250 10241034 0 -04 

If taken in Full the special off would reject as worthless £ 100 9£ioo4 0 +04 

charge would exceed recent ® f d0,lar s ° f goodwill SS V JJ S STS+S+ft 

annual earnings and analysts earned on company balance council o> Eux. v 4 89... 100 954 954 +04 +04 

say would probablv push this sheets since 1978 when North- Denmark 74 bb ioo 98*, 994+04+04 

year's results into the red. Telecom acquired Sycor 92 122 ” ,2, tS 1 

Last year Northern Telecom of Ann Arbor. Michigan, eib 74 89 ”!!”!!!!!”!!”! 200 97* 3^ +04 

earned G$1 13.5m or CS3.7 a an “ Data 100 Corporation Finland. Rep. of a 86... 150 984 994 -04 -04 


quarter earnings, is considering 
a special write-off of up to 
CSJ25m ($104mi, principally 
related to its two-year-old com- 
puter terminal business. 

Until recently the telecom- 


Change on 

Issued Bid Offer day week YlaW 

50 924 93 -04 —14 12-03 

100 98. 984 -04 -04.ll.59 

50 99 994 O +04 11.71 

100 9SS 1004 -04 -04 1148 

300 954 964 +04 -04 11.07 

150 944 944 +04 -04 11.05 

100 964 994 0 -04 11-91 

60 103 103 1 , -0» 4 +04 12.92 

75 954 964 +04 +04 11.55 

80 974 98 0 +0412.09 

100 10641074 O +04 12-48 

60 9941004 O -04 11-24 

75 924 934 +04 -04 10.99 

125 954 96 -04 -04 10.82 

ISO 964 974 0 0 10.71 

100 1064107 0 +0411.28 

150 954 954-04 -1 10.59 

75 1034 1W4 ’ 0 +1 11.14 

SO 984 984 -04 +04 1054 
100 92 924 O —0411.41, 

250 100 1004 +04 +04 12J2 

30 1024 1024 +04 +04 124B3 ’ 

100 994 1004 +04 +04 10.98 

100 1054 106*4 0 +0411.-62 

75 984 994 +04 +04 1*68 

75 984 984 +04 -04 1478 

50 994100 G +0410.56 

100 10041004-0- O 10.75 

75 1024 103 -04 +04 12.66 

50 1014 1014 +04 +04 13J7 

50 95 954 0 -0411.58 

50 874 984 — — 10^0 

100 94 av x -04 -04 10.8* 

100 974 904 +04 O 1137 

100 864 974 0 -0411.95 

100 964 964 — — 1231 

50 1004101 +04+0411.03 

SO 1044 1054 +04 +04 10.92 


n. Bk. Canada 10 86 CS 
Tordom Cpn. 134 85 €$ 
M. Bk. Dnmk. 9 91 EUA 
SOFTE 84 88 EUA 
U. BJj . Nrwy. 94 90 EUA 
Algapwne Bk. 84 34 FI . 


Closing prices on July, 2T 

10 944 SS4 O +041.I. 20 

® - 1034 10S4r-04 

934 .9*4 -04 -IV'to 
10 874 884 0 +O410-M 


874 884 0 +04,10.4* 
874 884 O . - s 04'. 8 J7 
964 97 +04 +04’ 9-» 


Algamona Bk. 104 87 FI 409 -1014 1024 +04 +14 MM 


Bk. Mesa & H. 10 85 FI 76 
-.Ned. Gaaunie 84 84 FI 60 
.Norway 84 84 FI ....—.. 100 
Philips Lamps 84 84 FI 75 
Air Franca 11 84 FFr .'120 
CECA 144 86 FFr :.u„ 150 

Euratom 94.87 FFr 150 

Finland 11 84 FFr ‘ 80 
Finland 114 B9 FFr , .70 


Ga* da Franca 11 .84 fFir . 954 


1004 1004 — — S-Stf 

1004 1004 -04 +04 8^0. 
964 974 O +0V.9.W. 
97 974 +04 +04 -Jf, 1 tS 1 . 

86 . 874 -0* +04 iWrf: 
1064 1074 +04 +0414^5' 
K4 88V +04 +04 12.90 ■ 
96 -964 +04 +04 IMS 
.93 . 9*4 0 _+04.12i60'. 


IBM Franca 1lV 84 FFr 120 


BY TERRY BYLAND 

SECOND - QUARTER 


added 1S.3 per cent to S148.3m 


from Bausch and Lomb. manu- while profits gained 30 per cent 
facturer of the SOFLENS soft to 813.7m. 


Sham reverse 
for Ethyl 


Roylaaae Ltd. 114 85 ... 50 1004 101 +04 +04 11.03 

SNCF 124 85 50 1044 1054 +04 +04 10.92 

Swad. Ex. Cred. 124 85 40' 1034 1034 +0** +04 11.51 

UB Finance BV 11 90... 50 934 934 -04 -04 12.19 

World 8ank 94 85 200 964 974 -04 -04 10.55 

World Bank 104 87 300 974 974 -04 -04 1090 


contact lens, shows that the 
group is still well ahead of Wall 
Street forecasts for the full 
year. 

At the end of the first half, 
earnings were 34 per cent up at 
$24.8m or S2.0T a share, with 
sales 17 per cent ahead at 


Contact lens products, which 
provide 56 per cent of group 
earnings, come in the main from 
the SOFLENS operation. Com- 
petition in the soft lens market 
is believed to be growing 
rapidly but Bausch still holds 
the dominating position and is 


By Our Financial Staff 


$282.2iti. This compares favour- pxpected to push ahead with 
ably with predictions from further earnings gains beyond 


stockbroking analysts that this current year. 


Bausch will increase full year The group's other major pro- 


earnings from $3.49 a share to fit centre is its consumer pro- 
$4.35. and adds force to further ducts division which turned in 


predictions of an increase in 27 per cent of earnings last 
the 25 cent quarterly dividend year. Products in this sector 


A SLUMP of 52 per cent In 
earnings during the second 
quarter at Ethyl, the 
petroleum and specialty 
chemicals producer, is blamed 
in part on reduced petrol 
sales in the U.S.. together 
with decreased sales of anti- 
knock compounds following 
restriction on lead in petrol. 

Total net has fallen in the 
quarter from S26Jm or $1.34 
a share to 817.3m of 86 cents 

This leaves first half eam- 


Rsnault 94 85- FFr 100 
Saint-Gobs In 94 86 FFr. 130 
- Solvay at Cfa 94 87 .FFr 125 
-Banaficiar Fin. 144 90 £ 20 

Citicorp O/S 134 “90 £ 50 

EIB 114 91 £ 25 

Flo. for Ind. I2*i 89 £ 30 
Fin. for Ind. 1*4 88 £ 20 
Gan. Bac. Co. 124 89 £ 50 

Swad: Ex. Cr. 154 85 £ 20 

Bahobras-84 90 KD. ... - .7. 

CCCE 84 9f KD 10" 

Mitsubishi 74 84 KD 10 

Sonitrach 84 90 KD ... -|2 

Akzo 94 97 LuxFA 500 

Euratom 8 87 LuxFr ... soo' 
Euratom 94 88 LuxFr l... 500 . 
EIB 94 88 LuxFr 900 

Volvo 94 87 LuxFr ...... 500 


120 974-99 +04+04.12-35 

100 - 864 874 9 +64 13.43” 

130. 89 87 .O 0 13. W 

25 . 844 854: 0 r 0443*2 

20 -10141024' 0 +0413*2 
50 1014 1014 ” 0 +14 13. 7b 

» 984 954 0 +34iioe 

30 984 994 +04 +2412-71 

20 .1044105 +04+1413.45 
50 9^,1004 +04 +14 32.** 

20 106 1064 -+04" +144333 

7:1, 1954 964 +04 +04->9^3 
10 t934 93», +04 +04 - 9JT. 
10 1944 944 0.- 0 "8,15 

12 ’ 1944 964 +1>4 +04 ”9! J*! 

00 . 944 954 -04 -041b.* 1 
00 894 904 '0 --04 «» 

DO .*. 99 .,-.04-04 Tftfl? 


974 984 -04 -0410.1? 
954 .,964 -04 


FLOATING RATE 
NOTES 


NOTES Spread Bid- OMr'IXdta C-cpn C^yfd 

AUlad Irish Bk. 54 87..: 04 984 984 2/1 10 A4" 10160 


lilt ' r ®' Bn d 54^--. *04 - SPi 984 21/8 11.81 tz!« 
Bsnlc Of Tokyo 54 89 ... *04 874 . 974 26/10 1&56 16^4 


approve the write-off. 

If taken in full the special 
charge would exceed recent 
annual earnings and analysis 
say would probably push this 
year’s results into the red. 

Last year Northern Telecom 
earned G$113.5m or CS3.7 a 


share on revenue of CSl.9bn. In Minneapolis. for some 

the 1979 second quarter net was CS248.5ra. The companies were 


CS31.3m or C$1.06 a share on 
revenue of CS530m. 


subsequently merged into 
single unit called Northi 


EEC 74 94 225 

FIB 74 89 200 

Finland. Rep. of 8 86... 150 
Kobe. City of 74 83 ... ISO 

Kobe. City of 8 90 100 

Mt. Bk. Denmark 84 90 150 
Norway 74 85 250 


News nf the proposed write-off Telecom Systems Corporation, 
was leaked to analysts by The related goodwill is esti 


Northern Telecom. The com- 
pany confirmed that a special 
charge was under consideration 
but would not discuss timing 


in the near future. 


include sunglasses, binocuJare. 


In the second quarter, sales ski goggles and camera lenses. I higher at 8879.1m. 


ings 3.5 per cent to S45.Sra j Touche Ross. Northern 

or $2.38. on sales 12 per cent j Telecom’s auditor, declined to 
higher at S879.1ra. comment. 


single unit called Northern 0X8 7 *» 89 100 

Te i^° m coloration. ’IS 

The related goodwill is esti- Sweden 34 87 2C0 

mated at C$95m. although it is World Bank 74 9i 400 

.suggested that goodwill from iTrX m 22 ^ 

other purchases may be added world Bank 10 90 200 .... . __ 

to the charge. “If we take a Average price changes... On day +04 on' week +04 

wrire-ofF then we’ll Drobably SWISS FRANC 

make it a whopper.” Northern llRI8d BW 

Telecom said. Argentina 5*1 89 80 


Chang* on 

Issued Bid Offer day week Yield 

125 103 1034 0 +04 8.47 

250 10241034 0 -04 7.79 

100 9941004 0 +04 7.74 

100 894 1004 +04 +04 8.09 

150 834 944 +04 +14 9.19 

100 954 954 +04 +04 737 

100 98*, 994 +04 +04 8.09 

100 99 100 0 +04 831 

225 984 994 +04 +04 73d 

200 97 974 +04 0 7.92 

150 984 994 -04 -04 8.17 

160 954 954 +04 +04 7.82 

100 1004 1014 +04 +04 739 

150 1004 1014 +04 +04 838 

250 9941004+04-04 756 

100 964 974 —04 +04,7.88 

ISO 1004 1014 +04 +04 9.11 
80 10241034 0 +04 829 

200 1074.108 +84 +04 8^1 

400 98 384 +04 +04 7.98 

250 984 994 +04 +04 73B 

150 1084 109 1 , 0 +04 7.96 

200 112 1124 +04 +04 8.11 
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® aw sj.ss 
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Ind. Bank Japan 54 87 04 1004100415/10 184 W3B 
Uoyds EurDfin 8 90 £ ... 04 974 984 3/1 154 T&B 
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LTCB Japan 54 M , 0 V 884 984 7/12 104 W& 

H » n - O/S 54 34... 104' 974 974 31/8 94 . TO»12 

Midland Inti. Fin. 5 89 04 99 - 994-20/12 94 WS7 
Midjand Inti. Fin. 54 92 (P 4 9BV »4 5/12 W, TC03 
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984 964 5/12 VP, Ofr 


984 25/7 


AMERICAN QUARTERLIES 


BECTON DICKINSON 


COMMUNICATIONS SATELLITE 


{ FLORIDA TOWS & LIGHT 


Third Quarter 

Revenue 

Net profits 

Net per share .. 

Nine months 

Revenue .- 

Net profits 

Net per share .. 


1980 1979 

S S Second quarter 

238.3m 206.0m Revenue 

I8.4m 16.1m Net profits ... 

0 89 0.78 Net per share 


| NORFOLK & WESTERN RAILWAY 


Six months 
685.4m 592.2m Revenue 


45.5m j Not profits ... 
2.21 1 Net per share 


1980 1979 

S 5 Second quarter 

B2.2m 53.1m Revenue 

9.13m 10.61m Net profits . 

1.14 1.32 Not per share 

j Year 

121.8m 101 .7m | Revenue 

13.02m 22.31 m Net profits 

2.38 2.81 I Nel per share .. 


SHERWIN-WILLIAMS 


Second quarter 


556.1m 440.0m [ Revenue 
42.87m 17.06m I Nat profits 
0.83 0 22 I Net per share . 


Second quarter 


J Six ertnths 
2.l6bn 1.72bn Revenue ... 


BURNDY CORPORATION 


Second quarter 

Revenue 

Net profits 

Net per share 

Six months 

Revenue 

Net profits 

Net per share 


CONSOLIDATED PREIGKTWAYS 

1980 1979 


HARVEY HUBBELL 


2Z5.57m 189.29m No: profits 

4.68 3.92 Mat per shore .... 


406 2m 378.9m Revenue 

59.0m 55.0m Nei profits . 

1.88 1.76 Nei per share 

Six months 

777.4m 706 7m Revenue 

107.38m 101.58m Net profits 


1980 1?79 

S S 

333.9m 333.8m 
12.52m 8.98m 
2.51 1.61 


CENTRAL ft SOUTH WEST 


S S Second quarter 

66.4m 57.9m Revenue 

5.69m 5.22m Net profits 

0 91 0.84 Net par share ... . 

Sbt months 

133 6m 113.8m Revenue 

12.8m 10.2m Net profits 

2.04 1.64 Net per share 

ST CROMPTON CO. 


383.9m 391 8m 1 Revenue 


Second quarter 


OCEAN ORjLUNG S EXPLORATION 
1980 1979 


Net per share 

S~ CALIFORNIA EDISON 


618.6m 591.0m 
15.92m 8.99m 
3.16 1.56 


Argentina 54 89 80 

Bergen. City of 44 91... 40 

Bergen. City of 6 90 ... 50 

BNDE 5 83 7S 

BMW Ovorsaas 44 91... 100 
Buhrrn'n-Teuorode 7 90 40 

Caissa Nat. Tele. 44 89 100 

Copenhagen 44 91 60 

Council of Eur. 5 89 ... 100 

Denmark S4 SO. 80 

EI6 44 91 100 

EI8 44 94 100 

Elat, de France 44 89... 100 
F. G. H. Hypo. Bk. 8 90 50 

G2B 44 89 100 

Hlltl 44 91 35 


Change on 

Issued Bid Offer day week Yield 


N«. Wear. 54 94 ... 504 100 1004 11/10 18V..Vt5a'3 

Nippon Credit 64 K ... 04 . 974 974 12/1 3.56 *J0 1 

Nippon Crad'l 54 87 *04 S74 884 8/8 144 145*5 

Royal Bk, Son. 64 9<L..Sta4. 38 -.9B4TI/VF ■PSExa .fl 
Soc. C. da Bqua. 64 87 04 1004 1004 3/10 20.06 18.98-3 
Soganal 5489 .. ... S04 974 884 13/1 »4 ’.iS3 S 

Standard Chart. 54 SO 04. 1004 1WV 6/9 174 17.14 g 

S vans lea Hndlsbk.-IO 87 04 984 99 15/1 lO Oor.te^, 

m *04 984 964 18/10 184 " Tsitt 

Wilhams ft Glyn ^ 91 04 894 100414/9 184 tapf** ^ 

Bq. E. d'Alg. <n, 89 SF . 04 90 92 ; 18/12 64 - '-fZ73§J 


Int.-Amer. Dev. 44-88... 100 


Im.-Amai. Dev. 7 90 ... 
Jutland Tele. 54 90 ... 

Malaysia 6 89 

Newag 54 90 


Second quarter 

Revenue 31 

Net profit* 3S 

Net per share 

Six months 

Revenue 71 

Net profits 71 

Net per share 

CHROMA LLYO AMERICAN 


1380 1979 

S S Third quarter 

377.7m 304.8m Revenue 

33.34m 21.89m Nat profits 

0.40 0.28 Net par share ... 


Nine months 
719.3m 634.8m Revenue 


71.02m 62.51m Net profits ... 
0.B6 0.85 Net psr share 


ENSERCH CORP. 


Second quarter 

Revenue 

Nat profits ... . 
Net per sham .... 
Six months 

Revenue 

Net profile . 

Net per share , 


1980 1979 

S S Second quarter 

382.6m 393.3m Revenue 

ii.61m 16 53m Net profits ... 

0 75 1.25 Net per share 


Sbt months 
756.8m 741.5m Revenue .. . 


21.15m 27.43m Net profits ... 
1 35 2 02 1 Nat per share 


| Net piolits 
; Nor per siare 

Six months 

1 Revenue 

j Net profits 
! Net per share . .. 

8.26m 

1 S6 

. 206 2m 
15 83m 
2.59 

1NGERSOLL-RAND 

Second quarter 
Revenue .... . 

Net profits . . 

Nor per share . ... 

1 Six months 

I Revenue . 

Net profits 

Net per share .... 

JOHNS -MAN VILLE 

1S80 

S 

683 3m 
25.5m 
- .. 1 25 

1.36hn 
62 4m 
3.11 


1380 

Second quarter 

S 

Revenue 

■ 356.7m 

Net profits 

- - 20 Z2m 

Net pgr share . . 

0.62 

Six months 


Revenue 

. .. 1 Ibn 

Noi oroh . 

. :9.12m 

Net pnr share 

1 20 


S Second quarter 

93.4m Revenue .. . 

7.21m Nut profits 

1 18 Nei per share . 

I Six months 


171. 3m 95 4m J Revenue 
34 07m 10.91m *Nar pro I 


Second quarter 


Nippon Tol. & T. 44 89- 100 


Nordic Bank 5 89 


15.83m 13.83m Net profits 

*-59 2 25 Net per share 

RALSTON PURINA 


34 07m 10.91m ,*Nar profits 
2.70 0.87 J Net per sharo 

j Six months 
325.4m 174 2m ; Revenue 


Noroes Komm 44 91... TOO 


K.llm 58.17m OKS <4 91 

0.84 0.S1 OKB 6 90 

Oslo, City of 44 91 ... 
1 63bn 1.17bn Sakisui Pra. Hms. 6 90 


325.4m 174 2m ■ Revenue 
59.35m 19.62m Net profits 
4.70 1.56 Net per share 


128.96m 129.6m Shikoku 0. Pwr. 44 89 100 


S UNO STRAND 


2.04 world Bank 44 B9 100 

World Benk «4 89 150 

— — world Brink .44 91 100 
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DALIAN TYRE INDUSTRY 


ales gains point to Pirelli recovery 


' UY "RUPERT .CORNWELL 04 ROME 




1 *■'*/. . " ,Jj 




ffi. PROMISED recovery of 
^-Pirelli tyre and cable group 
ak'. concrete form dozing the 
Stfive months ef_ this year, 
Wording to Sig.: Leopoldo- 
jf&li, head of the Pirelli SpA 
£uig company., 

Addressing . the annual meet-" 
RiSig. Ptrellf said .that sales' 
She group 7 ® , tyre : mamiXactur-: 
i' division, .fin an dally hived 
jftom: the operating company; 
ddstrie Pirelli,’ under the 1579 
bu|i. restructuring plan,, rose 
r^ST-pCr ri&nt In foeflmfive 
paths of 1980. compared with 
|s eamfc period last year. 

?In the group's other two ma in - 


operating divisions, cable activi- 
ties. showed a 34. per cent 
; growth . in turnover during the 
same period, while sales of 
other dEv'ersifled operations rose 
by 38 per cent 
Overall,, sales of Industrie 
Pirelli climbed by ..41 per cent 
between’ January and May 3580. 
a performance which augurs 
well for. the achievement of the 
target, of a- balanced profit and 
loss account for the. current 
year. - -Last year the company 
reported an operating loss of 
L18-5ba u ($22 .3m), - mainly 

because' of . the .problems of its 
tyre division, compared with a 
deficit. o£(££&5bn in 1978. 


Meanwhile, sales of SA Inter- 
nationale Pirelli, the Basle- 
based cbmpany which runs 
Pirelli's, operation in third 
countries, rose 13 per cent over 
the same period. The main 
difficulty for the moment. Sig. 
Pirelli made, dear, concerned 
the operations of the Dunlop 
group, the British partner in 
the Dunlop Pirelli union. 

However, Pirelli’s lyre 
fortunes in the coming months 
will largely depend on develop- 
ments in the international, and 
particularly Italian, car markets. 

During the first half of this 
year the group's business has 
been underpinned by the strong 


performance of the domestic car 
market where registrations of: 
new vehicles climbed by 12 per 
cent from the corresponding 
period of 1979. But in the 
second half a downturn is 
universally expected, particu- 
larly in the home market which 
will Inevitably heavily affect 
Fiat, one of Pirelli's main 
customers. 

Meanwhile, Sig Pirelli con- 
firmed that negotiations were 
at an advanced stage for the 
acquisition of Alfa-Cavi, another 
Italian cables manufacturer, 
which will probably be paid for 
by an increase in Pirelli's 
capital. 


: : liCoiistruction 
. - Idivision lifts 
l ^NsnJCoutmho Caro 

Kevin Done hi Frankfurt • 

goOTINHd ■ CARb, the -.Han* 
©Urg-hased foternational metals 
- ; , ijfercbant and plant constructor, 

* a - successful year .in 

' ..-r l • jpr9,. pushing up group sales By 
per', cent . ot DM. 2.2bu 

- , Group, pre-tax profife 

- , - . 'ifcjSato DM. 48m" ($27.5m) com- 

; >jped with DM 37m in 1978. 
"'lihe higher, turnover was 
; Especially influenced by the com- 

( fttetion of a number of large 
^’yQjji&mstruction projects around the 
; - OSrarld including a 600-bed hotel 
the United Arab Emirates, a 
: -T.ttmeht factory in Indonesia, a 

-gsss plant , in Thailand and a 
. cellulose plant ip Korea. ■ * 

•v Sales hy the construction divi- 

• -■? f -sipii increased by some 3A5 per 
. ;C.- ^ ffent last year to -DM 390m. This 

- .- still- remains Coutinho -Caro’s : 

•'‘.-^-l^’^iallest^activity. however. Sales 
th©- 'international trading. 

“ — on rose, by 8 per cent last. 

Jj year to DM I.3bn,_while _ware- 

Rousing turnover increased "by 
^-' P' e r cent to DM- 500m com- 
with DM 360m in 1978. 

r On - the construction side 

- —-^Goutinho Caro is concentrating 

Its. marketing efforts on gaining 
; : - r ■new. orders in particular, market 
' =!^|ments, such as hotels, 
-'hospitals and complete housing 
j. taihemes-' It has Also opened a 
• - ~ ftorketing- : office to Paris to. 

^Strengthen efforts to obtain new" 

. r i^Wders in French-Leaking areas 
> i . V ; “ the world. ;■ . ' • 

-its- - Ste^stockholding 
; jperations'- -Coatmho ■ Care 

:■ ItondJed some J l.Sm tonnes of 

r |feel last, year,' and enjoyed p 
r .! ’ ai^h level of profitability in the- 
and m the'rUE. 

; West Germany, however, 

^ : to steel stockholding subsi- 
ri^iy Coutinho Eiserihandel 
- :» r operated at a_2oss and according 
: : » foe company, “ the situation - 
:: ;ttT the German steel market 
- - tiratmues to -be critical in 
: t UjBO.’’ . ; . 


Krupp-Estel co-operation talks 


BY ROGER BOYES IN BONN 

KRUPP STAHL, the West Ger- 
man steel producer, has 
opened - : talks with * Estel 
Hoesch, the Dnlch-German steel 
concern, which could result in 
a series of co-operation agree- 
ments between the two arch* 
competitors.’ 

This remarkable move is a 
dear sign that both producers 
are feeling 'foe pressure from 
cheap overseas imports (from 
countiles "such as Italy) and 
from large, diversified steel 
groups, such as Thyssen. Both 
concerns have " complained 
recently ‘ of- ; rising energy, 
labour, and raw material costs, 
and both have called for 
greater' rationalisation' within 
the European steel industry. 

The areas of co-operatiod 
currently being explored 
include potential joint ventures, 


consultation about production 
overlap and long-term delivery 
arrangements. 

Krupp, which has a highly 
efficient special steels arm, 
stresses that co-operation would 
not be in the refined steel 
sector. However, the collabora- 
tion could span most other sec- 
tors regulating production over- 
lap in crude steel and steel- 
based manufacturing. More- 
over. Dutch, as well as German 
plants, could be drawn onto the 
agreement 

Both companies stressed 
yesterday that there would be 
no mutual capital involvement 
and no . question of price 
collaboration. 

Nonetheless, the co-operation 
agreements could run the risk 
of falling foul of the European 
Commission (concerned that 


competition was being under- 
mined), the trade unions (fear- 
ful of possible job losses), and 
even possibly the Federal Cartel 
Office. 

However, Krupp executives 
stress that the talks are in a 
preliminary stage and will need 
at least six months before reach- 
ing fruition — giving the com- 
panies plenty of opportunity to 
consult with both Brussels and 
the unions. 

The move may mark a 
general drift to bilateral co- 
operation In the face of a con- 
tinuing trough in steel demand 

Thyssen and Mannesmann also 
have a co-operation accord, but 
Thyssen competes only in a few 
restricted sectors with Mannes- 
mann, which has become largely 
a pipe, rather than steel, manu- 
facturer. 


RSV expects to move out of red 


BY. CHARLES. BATCHELOR IN AMSTERDAM 


RIJN-SCHELDE-VEROLME yes- 
terday added to! the rising tide 
of brighter news emerging from 
the Dutch shipbuilding industry 
for forecasting a possible end 
to losses for 1980 - 

After several years in the red, 
the second half of 1980 is ex- 
pected to. see the group - back 
to a profit- . The hope at RSV 
is tbat this will prove sufficient 
to- leave the group in a .break- 
even position for the year as a 
'whole;.;. 

RSV;’ the- largest Dutch ship- 
building". group, expects to 
move _oiit of the red despite 
" continuing problems, which 
indst Be Solved.” If earlier re- 
ported . reducing Its, after-tax 
loss to -FI 2L9m ($11. 5m) last 
year from FI 59.7nr in 1978 on 
sales which were 10 per cent 
lower at- Fl 2.2bn ($1.15bn). 

The end of years of losses 
and restructuring now appeared 


to be in sight, RSV said. It 
hoped that this would lead to 
an improvement in the morale 
of the workforce and a return 
to labour harmony within the 
company. 

Uncertainty over the future 
has led to a worsening of labour 
relations over the past few 
years. RSV faces a compensa- 
tion claim from the dredging 
group, Volker Stevin, for the 
.late - delivery of a FI 160m 
dredging platform, which has 
been delayed - by * industrial 
actions. 

' New products which have 
been developed by RSV bad 
begun to make a contribution 
to the overall result, the board 
said. The company recently 
won a FI 800m order to deliver 
goal . excavation machinery to a 
UB. mining group, permitting 
the exploitation of hitherto un- 
economic coal seams. 

One of the problems facing 


" i ;4pstro-Yugoslav bank 

r^^Qiree major- Austrian and, 
£ l#ree Yugoslav .banks have. 

• : joined forces in setting up tire 

-. first Austro-Yugoslav banking 
b ^tntnre in Vienna, Writes Fan! 
^ rjUmSlvai in Vienna. The new 
■" s - ' bank, Adria Bank, will have a 
capital of Sch 80m ($6.5m). The 
. j: * "three . Austrian, banks each have. 

J2-. per : cent, interest while 
combined- Yugoslav: share 
Amounts to 64 per cent. Adria. 
.- r'r . primarily : help:; to " finance 
]' .-.-‘i'wSteral 'trade,, joint ventures 
: Austro-Yugoslav initiatives 

; ■"‘.in- Third World markets. 


. . * j 

Optimism at Kugelfischer 


- . BY OUR FINANCIAL STAFF 

WEST GERMAN ball Bearings 
group, . 'Kugelfischer - Georg 
Schaefer, ". experts - a sharp 
expansion in . domestic profit 
margins. 

According to Herr Otto 
Schaefer," one of the owners of , 
the family, controlled ■ group, 
KugelfisChef’s margins in 
Germany - during 1980 - were 
likely .to' widen to 5 per cent 
from the 2i7 per gent achieved 
in-197fl,' : . 


. In 1979, Kugelfischer 
increased worldwide sales by 
about 9 per cent to DM 1.9bn. 
Sales climbed by I2.S per cent 
in the first half of 1980 to 
DM l.lbn. 

Kugelfis cher’s “ well-filled " 
order books allowed manage- 
ment to expect pre-tax profit of 
the domestic group to increase 
markedly this year. Profit 
margin ' in 1978 was 1.4 per 
cent 


RSV is the difficulty of finding 
skilled labour, though it hopes 
to attract extra personnel from 
other large yards where cut- 
backs are being carried out 

The future for RSV has 
brightened since it hived off its 
large shipbuilding and offshore 
construction activities, following 
the injection of several hundred 
million guilders of Government 
aid. The company has reduced 
its shipbuilding capacity — in 
terms of man-hours — to less 
than a sixth of 1977 levels and 
cutback repair capacity. 

RSV is the third Dutch ship- 
building group to report a recent 
improvement in outlook. Van 
der Giessen-de Noord last week 
reported an upturn in orders 
and said it thought the worst 
of the shipbuilding recession 
was over. Another yard, IHC 
Holland, specialising in dredg- 
ing equipment,- •' earlier 
announced an upsurge of orders. 


Nippon Carbon 
deal for Enka 

• WUPPERTAL — Enka AG. 
the West German arm of the 
Dutch Enka group, has con- 
cluded a deal with Nippon 
Carbon under which it immedi- 
ately takes over all European 
sales operations of the Japanese 
company. 

The Enka group combines all 
the chemical fibre operations of 
AKZO NV. 

Reuter 


AH of foes* having been sold, this announcement appears as a matter of record only. 
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Cycle sales 
restore 
Motobecane 
to profit 

- By Terry Dodsworth in Pari* 

THE DRACONIAN restructur- 
ing measures carried out last 

- year by Motobecane, the 

. French moped and bicycle 

company, has restored the 
company to profitability after 
two years of financial difficul- 
ties. 

For 1979 a net profit of FFr 8.6m 

- ($2 An) has been achieved, 
compared with losses of 
FFr 38.8m in 1978. and the 
company has continued to 
improve its position daring 
the course of this year, lifting 
net profit to FFr 20m for the 
first six months. 

M. Jean-CIaude Noblet, the 
chairman, has told share- 
holders that the outcome for 
1980 should allow foe group 
to absorb all foe exceptional 

- losses from two years ago, 
while enabling a reduction in 
its debts. 

Turnover last year was 
FFr 945m, against FFr 852m 
in 1978. But foe main reason 
for foe company’s recovery 
was the drastic reorganisation 
in which three of its seven 
plants were closed, and foe 
workforce cur from 4,200 to 
3,200. Motobecane said that 
its retrenchment measures 
resulted in a reduction of 
overhead costs last year to 
FFr 91m, against FFr 116ra. 

In foe current year, foe com- 
pany says that turnover bas 
gone up by 33 per cent during 
the first six months to 
FFr 510m. The main reason 
for foe improvement, says 
M. Noblet, was foe expansion 
of bicycle sales. 


NEW ISSUE 


Tbi amomiceiiieiiE appears as asutterofMoaid only. 


Iberpistas 

IBERICA DE AUTOPISTAS, S.A., 

CONCESIONARIA DEL ESTADO 

Madrid 

Swiss Francs 35000000 

Swiss Franc Bonds of 19S0 doe 1990 


SoDmc S.A. 


Citicorp International Finance S.A. 

Balboa finance 

Banca del Sempione 

Banca Unjone di Credito 

Bank Heusser & Cm AG 

Bank Landau & KimchS AG 

Bankinvest 


Banque Bruxelles Lambert (Suisse) &A. 

Banque Gutzwiller, Kurz, Bungener SA. 

COMPAGNIE DB B ANODE ET 
D'lNVESTISSEMENTS,- CBI 

Inter MArhimb Bank 
Sumitomo International Finance AG 
Trade Development Bank 
S.G. Warburg Bank AG 


Rnanoal Advisor to XbertotaS: 
Smith Barney, Harris Upham & Ca. 
Incorporated 


May 2980 




Cervecerfa Polar del Centro, c.A. 

CARACAS, VENEZUELA 

$60,000,000 medium-term loan 

FUNDS PROVIDED BY: 

Morgan Gdaranty Trust Company of New York 

The Chase Manhattan Bank, 

Continental Illinois National Bank 
and Trust Company of Chicago 

Deutsche Bank (U.K.) Finance Limited 

The Royal Bank of Canada Group 

Swiss Bank Corporation (Overseas) SA. 

Wells Fargo Bank, NA. 

AGENT: 

Morgan GharantyTrust Company of New York 


This aaBOu a cemeat appears as e matter of record (mly. 


Jam 2980 


Gerrard & National 

Discount Company Limited 

Dealers as Principals in Sterling and 
Euro-dollar money market instruments 

announce the opening of their 
New York Representative Office 

Suite 6203, 40 Wall Street, 

New York 10005 

Telephone: (212) 635 - 0262 Telex: 661030 Gemntnyk 

Head Office:- 

32 Lombard Street, London EC3V9BE Telephone: 01-623 9981 Tfetesc 883589 Gtematdfe 

Members of the London Discount Maket Association and International C.D. Market Association 
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Boral plans expansion of 
brick-making activities 


BY JAMES FORTH IN SYDNEY 


10RAL, the diversified indus- 
trial group yesterday announced 
plans for a A$27m fU.S.$31m) 
expansion of its brick-making 
activities. Bora! has acquired 
two brickworks in New South 
Wales, and plans to expand its 
bride output in Queensland. 

It has bought the entire 
capital of Pacific Brick, which 
operates one of the newest and 
most modern brick plants in 
Australia, capable of producing 
60m bricks a year. Pacific Brick 
was owned 85.5 per cent by 
Broken Hill Proprietary and 
14.5 per cent by a group of- 
Sydney businessmen. 

Boral has also acquired 
Albury Brick, which operates a 
plant with a capacity of 30m 
bricks a year in the New South 
Wales town of Albury. The 
brick plant was formerly owned 
by the finance company, 
Australian Guarantee Corpora- 
tion. 


Both operations have been 
r unnin g only a short time and 


have incurred losses, but both 
are now near breakeven. The 
pacific plant cost A$15m to 
build and has accumulated 
losses of almost A$8m. 

The two purchases cost Boral 
about A$18m. In addition, it 
will also spend AS8m to A$9m 
in expanding production of its 
Queensland operation, Brittains 
Bricks from 85m bricks a year 
to 120m. 

* * ★ 

THE AUSTRALIAN Govern- 
ment has raised the interest 
rate on its “household bond.” 
the Australian Savings Bond, to 
stem a Sow of funds into alter- 
native areas of investment. The 
ASB rate, which had become 
uncompetitive, has been lifted 
by 0.5 per cent to 10-25 per 
cent, but it is still well below 
official rates for other Common- 
wealth bonds and Semi-Govern- 
ment stock. 

The increase is designed to 
staunch the flow from ASBs — 
which has led to a net redemp- 
tion — rather than to attract a 


heavy inflow from other areas, 
such as building societies and 
finance companies. The Govern- 
ment needs to sell more bonds 
to rein back on the money 
supply growth which ‘ has 
recently expanded from the 
target of about 10 per cent to 
around 12 per cent. 

The ASB move has resulted 
in some flow-on adjustments. 
The two largest savings banks, 
the Commonwealth Savings 
Bank and the Bank of New 
South Wales Savings Bank yes- 
terday lifted interest rates on 
their investment accounts by 0.5 
per cent to 9 per cent 

At tb.e same time, the semi- 
Government authority, the Elec- 
tricity Commission of New 
South Wales, reduced its pend- 
ing loan by A$10m to A$165m. 
a precautionary move in case the 
ASB increase siphoned off 
funds. However, it is still the 
largest amount sought by a state 
government authority. Only the 
federal body, Telecom, has 
raised more. 


Sharp rise 
in exports 
boosts 
Iseki 


By Yoke Shibata in Tokyo 


NOTICE OF REDEMPTION 
To the Holders of 


Honeywell International Finance 
Company S.A. 


6% Guaranteed Sinking Fond Debentures Due 1981 


NOTICE IS HEREBY GIVEN that, pursuant to the provisions of the Indenture dated as of 
February 15, 1966 providing for the above Debentures, $800,000 principal amount of said Debentures 
hearing the following serial numbers have been selected for redemption on August 15, 1980, through 
operation of the Sinking Fund, at the redemption price of 100% of the principal amount thereof, 
together with accrued interest thereon to said date: 


Outstanding Debentures of TIB, $1,000 Each of Prefix “M” Bearing the Distinctive Numbers 
Ending in any of ike Following Two Digits: 


00 oa 08 14 20 as -38 42 S2 ST 61 6T 75 84 8S S4 99 

01 04 10 "IS 27 34 40 04 55 59 66 70 79 86 91 98 


AIbo Outstanding Debentures of TIB. $1,000 each of Prefix “M” 
Bearing the Following Numbers: 


1637 


7837 


11037 


On August 15, 1980 the Debentures designated above will become due and payable in such coin 
or currency of the United States of America as at the time of payment shall be legal tender for the 
payment of public and private debts. Said Debentures will be paid, upon presentation and surrender- 
thereof with all coupons appertaining thereto maturing after the redemption date, at the option of 
the holder either (a) at the corporate trust office of Morgan Guaranty Trust Company .of 
New York, 30 West Broadway, 13th floor* New York, New York 10015, or (b) at the main 
offices of Morgan Guaranty Trust Company of New York in London, Brussels, Paris or Frankfurt: 
Amsteidam-Hotterdam Bank N.V. in Amsterdam: Ban'ca Commerciale Italians in M3an: or Banque 
Internationale a Luxembourg SA. in Luxembourg, Payments at the offices referred to in (b) above 
will be made by check drawn on a hank in New York City or by a transfer to a dollar account main- 
tained hy the payee with a bank in New York City. 

Coupons due August 15, 1980 should be detached from the Debentures and presented for payment 
in the usual manner. 

On and after August 15, 1980 interest shall cease to accrue oa the Debentures selected for 
redefinition. 

HO NEYW E L L INTERNATIONAL 
FINANCE COMPANY S.A. 

By: MORGAN GUARANTY TRUST COMPANY 
Dated: July 15, 1980 of new yohk, Trustee 


NOTICE 


The fallowing Debentures previously called for redemption have not as yet been presented for payment: 
DEBENTURES OF UB. 31,000 EACH 


M-1774 1791 1848 3516 3767 3794 3963 4283 5323 6980 7424 7687 8976 9280 10604 12224 

1776 1804 3392 3519 3776 3795 3965 4265 6015 7056 7432 7688 9215 9465 10918 13118 

1778 1807 3395 3521 3780 3797 3966 4568 6021 7262 7433 7690 9218 9468 12160 14635 


1780 1609 3397 3596 3789 3883 3973 5321 6033 7263 7435 8663 9221 9735 12161 14636 

1783 1841 3409 3698 3791 3918 4118 5323 6568 7264 7436 8973 9223 10568 12162 14641 

1786 1847 3515. 3763 3792 3941 4170 3324 6880 7423 7504 8975 9224 10602 12223 15036 




ISEKI and Company, Japan's 
third largest agricultural 
machinery manufacturer, im- 
proved sales and operating 
profits for the half-year ended 
May, with higher sales of 
tractors and vigorous exports. 
Operating profits rose by 23 per 
cent- to Y517m ($2B5m) on 
sales oi Y53.?5bn ($244m). 

The strength in sales re- 
sulted from 44 per cent advance 
in exports (centering on 
tractors) to Y6.6bn. 

Inventory adjustments and 
rationalisation measures absor- 
bed the interest payment 
burden, so accounting for the 
improvement in operating 
profits. Net profits were reduced 
to Y102m from Y311m in the 
previous comparable period — 
which included profits from the 
sales of assets. Profits per share 
were Y0.65, compared with 
Y2.00 a year earlier. 

In the current half-year end- 
ing November the company 
expects a rise in demand for 
combine harvesters and to bring 
about an expansion in sales by 
marketing new types of tractors. 
Full year sales are forecast at 
Y117bn, up 12.7 per cent over- 
1978-79. Better sales of harves- 
ters, with high profitability, and 
an increase in selling prices 
from this month (up 4.5 per 
cent on average) are expected 
to lift operating profits by 19 
per cent to Yl.9bn. Net profits 
are expected to stay at the 1978- 
1979 level of YJ.2bn. 


COMMERCIAL VEHICLES 
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Telco sees the fruit 


BY R. C. MURTHY IN BOMBAY 


TATA ENGINEERING and 
Locomotive Company (Telco) 
hopes to reap the full fruits of 
its investment in its second 
commercial vehicle factory at 
Pune in the Western State of 
Maharashtra in the current 
year, Mr. S. Moolgaokar, the 
company’s chairman, says. The 
first unit is located at Jamshed- 
pur in Bihar. In view of the 
prospect of improved profit- 
ability, and with an eye on 
boosting the market quotation 
of the company’s equity shares, 
on the eve of flotation of a 
convertible bond issue. Telco 
has raised its dividend to 20 per 
cent for the year to March from 


16 per cent for 1978-79. 

In all. Telco has faudgeted to 
raise Rs472.5m (around $6Qm) 
hy the issue of seven-year bands 
at II per cent interest These 
bonds provide for converting 
part of the value into equity 
shares. The first phase of the 
bond issue was completed three 
months ago, with the offering to 
the public of bonds ' worth 
Rs 114.6m, and to Daitoler-Bena 
of West Germany— with the 
collaboration of which Telco 
vehicle production first started 
— of Rs 65.0m of bonds. In the 
second phase. Rs 29.29m of 
bonds are to be offered to tbe 
public and Telco shareholders. 


The increase in dividend 
comes Against the background 
of reduced prefit ' margins in 
1979-80. Sales rose by 19.88 per 
cent to Rs 4.55bn <$585m),.fTOm 
Rs 3.79bn in the previous year. 
Profits before tax (Utit after 
provision for depreciation), 
however, rose by only 16.38 per 
cent to R s 176.2m ($23m), from 
Rs 1514m. ... 

Sales rose despite a .decline: 
in vehicle production to 30,232 
units, from 32,015. Besides the 
rise in the chassis price to off- 
set a rise in production -costs, 
revenues from- the spare parts, 
the sales of which doubled to 
Rs438m, contributed to the 


higher turnover. In 1973-' 
chassis production was .dot 
because .of. a power shorts 
and strikes in some caraj: 
suppliers’ factories. > 

■ The., company has 1 seceiv 
the Goyernmept’s permissipb 
expand capacity from, the 
seat 36,000 to. 56,000 
This, is to be ' tijn^mented ' 
two stages,- tbe first of which , 
to be completed by 1982,-: 
the capacity to 44,000 
. Tbe second phase' is expecte 
tty be completed by- 1984. T.ek 
has secured, foreign cb " 
loans equivalent - to Rs 
from term financial institution 
to implement- the' expanse 






fx: : r- 




PETROCHEMICALS 


SINGAPORE 


Mitsubishi 


Bank expands 
in California 


TOKYO — Mitsubishi Bank of 
California, the Los Angeles- 
based wholly-owned subsidiary 
of Japan's Mitsubishi Bank, is 
to take over a California bank, 
probably early next year. 

Mitsubishi said an unofficial 
agreement has already been 
reached for the takeover of 
First National Bank of San 
Diego county. Under the agree- 
ment, Mitsubishi Bank of 
California will acquire ail the 
1.56m shares of First National 
Bank for $17 a share. The total 
acquisition will amount to 
about $26.52m. 

Mitsubishi Bank is seeking 
approval from the Japanese 
Finance Ministry, the U.S. 
Federal Government, and the 
State of California, and hopes 
to complete all the necessary 
arrangements by the end of 
March. 

Misubishi Bank of California 
now owns 10 branches in the 
state and two more are 
scheduled to open in tbe near 
future. It has total deposits of 
$250ra and is ranked 28th 
among Californian banks. The 
acquisition of First National 
Bank will lift Mitsubishi Bank 
of California to 22nd among 
financial institutions in the 
state in terms of the size of 
deposits. 

AP-DJ 


This announcement appears as a matter of record only. 
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Lehman Brothers Kuhn Loeb 

■Incorporated 


Morgan Stanley & Co. 

Incorporated 


The First Boston Corporation Kidder, Peabo dy & Co. 

Incorporated 


Merrill Lynch White Weld Capital Markets Group 

Merrill Lynch, Pierce, Fenner & Smith Incorporated 


Incorporate 

Salomon Brothers 


Bache Halsey Stuart Shields 

Incorporated. 


Bear, Steams & Co. 


Blyth Eastman Paine Webber 

Incorporated 


Dillon, Read & Co.Inc. Donaldson, Lufkin 8 s Jenrette Drexel Burnham Lambert 

Securities Coporaiioa incorporated 


E.F. Hutton & Company Inc. LazardFreres 85 Co. L.F-Rothschild,Unterberg,Towbin 


Shearson Loeb Rhoades Inc. 


Smith Barney, Harris Upham 85 Co. 

Incorporated 


Warburg- Paribas Becker 

A. O. Becker 


Wertbeim 8s Ca, Inc. 


Dean Witter Reynolds Inc. 
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Polyolefin in U.S.$ 215 m downstream plan 


BY GEORGIE LEE IN SINGAPORE 


THE NEWLY incorporated 
Polyolefin Company (Singapore) 
Pte. is to invest some S$450m 
(UiL$215m) in two downstream 
plants in Singapore’s S$2bn 
petrochemical project. 

This was disclosed by senior 
officials at a ceremony to mark 
the formation of -the S$120m 
company and the ground break- 
ing of the site of the Petro- 
chemical Corporation of Singa- 
pore (PCS). 

One plant will produce 120.000 
tonnes of low density poly- 
ethylene aud the other will pro- 
duce 100,000 tonnes of poly- 
propylene. 

The plants will be construc- 
ted by Hitachi and Sumitomo 
Chemical Engineering, together 
with Kobe Steel. 

Polyolefin Company (Singa- 


pore) is a joint venture between 
the Singapore Government and 
five Japanese companies headed 
by Sumitomo Chemicals. 

The ground breaking cere- 
mony marks the commencement. 80.000 tonnes, 
of construction of PCS’s S$lbn Another downstream 


fSrU ’ 

.. f£V 

Singapore Government, and 10 The entire petrodiemieai ■■ - 
per cent ’ by . Sumitomo ject is located in ;one of -Slngi? ?, ' 
Chemicals. - pore’s offshore islands; Pul J 

PPSCs S$200m plant will :.Ayer Merbau. Both- the naphtir^ .'- 
faave an annual capacity of ^cracker and ethylene plant^rfc'^: V: 

• the ; first " phase: ■: ddwnstieal^ ^ 
com- plants are.aspeeteff to oome ofV-..':^ 7 


upstream naphtha cracker and pany—a joint venture between stream in mid-1982. 


ethylene plant. 

PCS is also a joint venture, 
between the Singapore Govern- 
ment Sumitomo Chemical and 
several other Japanese com- 
panies. 

Another downstream com- 
pany, Phillips Petroleum Singa- 
pore Chemicals (PPSC) , has 
been formed to establish the 
high density polyethylene plant 


the Singapore Government 

a? 


Feedstock . for - the' 


chemical Misso Petrochemical 

c h Ah.K-.i. '5?. ^ -Sen. -toe Sinea 


Industries. Nippon Shokubai. ■■^SSS^SStiTaSSS 


tha ceremony- that twd refiner 
Esso -and: Shell, had agreed 1 
supply. feedstock to’-PCSr- .=• 


Kako Company, and Mitsui 
Petrochemical Industries— is 
expected to be set up soon, to 
take cfcarge of the ethylene 

glycol and ethylene oxide plant ^ 

. . . Other downstream , plants Shell wfli “supply naph tha as', weft! 

PPSC which has a capital of envisaged under the firfct. phase as-Iiqn^ed petroleum gas. 

S$108m is owned as* to 60 per are for ( prodiictibn of vinyl- total naphtha feedstock required/ - - 

cent by Phillips Petroleum of chloride monomer, acetylene is estimated at 1m tonnes hr Tip' 7 ' 

the U.S.. 30 per cent by the black and . 2-ethyl hexanol. . barrels -annually. ; 


Esso, will supply naphtha, a 


Acquisitions lift profit at 
Malayan United Inds. 


BY WONG SULONG IN KUALA LUMPUR 


MALAYAN United Industries 
(MUI), the investment group 
which has made a series of 
acquisitions this year, has 
reported pre-tax profit for the 
sir months ended June of 14.4m 
ringgit (?6.73m) compared with 
830.000 ringgit for the -same 
period of 1979. 

The results include earnings 
from the 56 per cent owned 
subsidiary. Central Sugars, 
which also reported a substan- 
tial improvement in profits. For 
the full year to June. Central 
Sugars made a pre-tax profit of 
21m ringgit, compared with 13m 
ringgit previously. 

Two weeks ago, MUI announ- 
ced that it was increasing its 
stake in Central Sugars to 77.4 


per cent through a share 
exchange deal. Both MUI and 
Central Sugars are controlled 
by Datuk Khoo Kay Peng, a 
prominent Chinese businessman 
with close links to Malaysian 
political leaders. 

In recent months, shares in 
companies controlled by Datufc 
Khoo have been actively traded 
and have seen sharp apprecia- 
tion. MUI and Central Sugars 
were quoted at 4.4 and 5 ring- 
git respectively at the start of 
the year and are now being 
traded at 12.7 and 9.4 ‘ringgit. 
Shares in another company con- 
trolled by Datuk Khoo. Magnum 
Corporation, the lottery organi- 
sation. have moved from 4.6 to 
10.3 ringgit. 


HK company law move 


HONG KONG — The Hong line with those existing in the 
Kong Government has pub- UK. 


lished details of the proposed 
Companies (Amendment) Bill 
1980, which if implemented will 
introduce a substantial number 
of new provisions dealing with 
important aspects of company 
law. 

The bill, to be presented to 
the Legislative Council in the 
next session starting in October, 
implements recommendations 
by the Companies Law Revi- 
sion Committee, appointed in 
1962 to conduct a general 
review of Companies Legisla- 
tion in Hong Kong. 

Amendments to the Com- 
panies Ordinance included in 
the bill would prohibit a sub- 
sidiary from acquiring shares in 
its holding company and pro- 
hibit a body corporate, for 
example a nominee company, 
from acting as a director of a 
company. They would also pro- 
hibit companies from making 
loans to directors except where 
such loans came within cate- 
gories detailed in the bill, and 
bring the provisions on appoint- 
ment, removal and resignation 
of auditors substantially into 
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Other amendments would pro- 
hibit the directors of a company 
from disposing of the whole or 
substantially the whole of the 
undertaking or property of the 
company unless such a disposal 
had been approved by the com- 
pany in general committee. 
They would also prohibit direc- 
tors from issuing shares in a 
company without the prior 
approval of the company in 
general meeting, which prior 
approval might be given by a 
general mandate renewable 
annually. 

O The Stock Exchanges unifica- 
tion bill winch will lead to the 
merger of the Colony’s four 
existing exchanges into one 
entity, the Stock Exchange of 
Hong Kong, has been 
published. 

The bill, which the Govern- 
ment hopes will be passed by 
the Legislative Council by the 
end of its current session on 
August 6, allows initially only 
members of the four exchanges 
to join the new market. 
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U.S. $50,000,000 

Floating Rate Serial Notes due 1991 


*«AT! 0 f 


For the six months _ 
21st July, 1980 to 21st January, 1982 


In accordance with the pro v is ions of the Notes, 
notice is hereby given that tha rate cfinl eiest - ' 
has been fixed at lO^’per cenL per annum, andthattfce 
interest payable on the relevantintexest payment 
date, 21st January, 1^81 against Coupon No. 3 will 
beOS. SS17.SO : .' ; 


The In du strial Bank of Japan, Tam-Hm* 
. „ Agent Bank' ' 
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NEW ISSUE 


These securities have beat sold outside the United States of America and Japan. This announcement 

appears as a matter of record only 


17 th July, 1980 


OKUMA MACHINERY WORKS LTD 


Issue of 

8,400,000 Shares of Common Stock 

(par value ¥50 per share} 

evidenced by European Depositary Receipts 

ISSUE PRICE UJS.S2.773 PER SHARE : : 
(equivalent, at the rate of exchange adopted for the purpose* to ¥603per share) 


Nomura Europe N.V. Morgan Grenfell & Go. Iamlted • 
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THE POUND SPOT AND FORWARD 
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July 21 


Day’s 

spread 


Close 


One month 


% 

p.e. 


Three 

months 


% 

P-»- 




- " - ■ i Sterling - ' maintalnefi r Its 

. ■.-/•-.Recent, firm, trend, while tfie 

. ' ..*• :«•«*.■ -fioUar wss . generally soft in 

• ‘is. « --Venter foreign exchange trading 
■ '• t^Serferdaji - The pOund’s trade- 
•. ! '**i«iglrted index. as calculated by 
of England, r.osc to 
• V- ; Ttitif, from 74.6, the highest level 

. ' wince May 27. after opening at 
and easing to 743 at noon, 
began . the -day. . 
IJSTtiv.l- and fell -.to 
2^3720^-2.3730, but recovered to 
by midday. -In the 
ilernoon tiie pound touched a 
ik br'$2S380&&3&15, : and closed 
,*SLS800-2.3810.fa rise Of 60 
riots on die day. ' 

^jhdieations of ah -easing of 
-yal " Reserve • monetary 
f, and.' the farther cut-' in 
b'awk prime rates; contri- 

jo -.the dollar’s -weakness, 

..-there may have- been some 
irt bytbe-U^. authorities, 
lhe dollar feH to DM 1.7415 
DM L7470 . against the 
■It, ' and to SwPr 1.6020 
SwW .1.8110- in terms of. 
Swiss franc.. On the other 
, speculation about a pos- 
e4jble.au in .Japan's discount 
f-Jrate fro*.' S. per;. cent may have 
• -- aiepressed . the .' yen, with : the 
- ' [lioHar rising slightly to Y23050 

‘ 'SfamTOWO- 

Bank of 
- . . L’She ’ dollar's- in 
' BSA- • 

^ClilWffark— Slightly weaker within 
' i%! ' yrfm - European Monetary System 
■ ~ :"^a*eenUy* ■■*»* shewing * firmer 
... ' ’ ; ^Sread against the doUar follow- 
" -• i.-ang a sharp narrowing of interest 
differentials — The D-Mark 
ground against the dollar, 
and Japanese yen at the 
fixing,' but' showed 
changes' against EMS cur- 


- the Italifm lira to i)M 2.100 per 
1,000 lire from DM 2.102. On the 
other hand, the French franc 
rose to DM 43.0ft per 100 francs 
from DM 43.04, the Belgian franc 
to DM d247 per 100. francs from 
DM 6.243.. and' the Danish krone 
to DM 32.305 per 100 krone from 
DM- . 32,29. ■; The Bundesbank 
bought Sil£m when the dollar 
fen to DM 1.7407 from DM 1.7447 
at the' fixing, but was'. probably 
not active in the open market 
Sterling fell to DM 4.1350 from 
DM 4,1410,' and the yen also lost 
ground, but the Swiss, franc rose 
to DM L0S90 -from DM 1.08565. 


u.s. 
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Nothlnd. 

Belgium 

Denmark 
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W. Ger. 

Portugal 

Spain 

Italy 

Norway 

France 
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Japan 

Austria 

Switz. i 


2J720-2-381S 

2.7350.2.7455 

4.51-4.55 

66.10-8fi.SO 

12.77-12JW 

1.1000-1.1050 

4.12-4.16 

115:40-1 IB JO 

163.3O-1G5.0O 

I. 396-1.974 

II. 40-11.44 
9.88-0.84 

9.7d , t-9.50 J 2 

520-527 

29TS-29.45 

3.78-3,83 


2^800-2.3810 

2.7440-2.7450 

4.53-4.54 

66 .30-68.40 

12.82-12.83 

1. 1035-1 .1046 

4.14V4.1P, 

115.90-116.10 

16830-169-00 


1.77-1 .67C pm 
1 -KM. 50c pm 
3V2Sc pm 
19- 9c pm 
VIVirO dis 
0,03p pm- par 
3V2\pi pm 
11o pm- IS dla: 
80-1330 die 


1J71V1.972>» 3^t-5Hliry dla 
11.42-11.43 7V6V>ro pm 


4>j-34c pm 
3V2‘jOro pm 
2-25-7-9Sy pm 
1S-14gro pm 
t'rl'iC pm 

Belgian rata lo lor convertible francs. Financial Iranc 66. C5 -66. 75. 
Six-month forward dollar 5.47-5.37C pm. 12-month 7. 60- 7. 50c pm. 


9.62' i-fi.634 

9.7BV9.79»a 

524-625 

29.38-29.43 

3.81-3.82 


8.67 3JBS-3.7S pm 
6.78 3-30-3-20 pm 
6.95 BVP. pm 
t in 42-32 pm 
—0.70 TrVt dla 
0.16 0.17-0.12 pm 
8.32 7*ir-B\ pm 
-0.21 14-83 dis 
—7.17 295-370 dis 
-2.59 28-31 dis 
7-48 1B-14S pm 
4.99 9-8 pm 
3.52 2V2S pm 
4.80 4.55-4.25 pm 
6.12 34V23 1 7 pm 
12.58 lOVS^pm 


SJJS 

4,74 

5.40 

2- 23 
-2.51 

OSZ 
8.63 
-1.67 . 
-787 I 
-5.98 
5J4 
3.83 
1.02 

3- 35 
4.3S 
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WORLD VALUE OF THE POUND 
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The table below gives the latest except where they are shown to bs no direct quotation available? (F) free (Bk) bankera*- ran; (cm) commercial 


available rates of exchange for the otherwise. In soma cases market rates rate; {PI based an U.S. dollar parities rate; (eh) convertible rats: £fn) finan- 


paund (gainst various Currencies on have bean cetculetad tram those of and going st&rtlng/dollfir reus; (S) dal cans: (exC) exchange certiftasts 


July 21. 1960. In some case*, rates foreign currencies to which they era 
arc nominal. Market rates ate the tied. 


member of the starling area other than rate: (k) Scheduled Territory: (no) noo- 
Schadulad Territories: (T) tourist rate; commercial rate: (nom) nominal: (o) 


average of buying and sailing rates Abbreviations: (A) approximate rets. (Bss) basic rets;- (bg) buying rata; official rats; (sgj sailing rate. 


THE DOLLAR SPOT AND FORWARD 



-15n gland figures 
index fell to S3 J 


'. ITALIAN LIRA — Still the 
weakest , currency within the 
EMS, . but •• showing a steadier 
tendency following the early Jnly 
support package — The lira was 
unchanged against the D-Mark 
at the Milan fixing, but lost 
ground^ -to .the French franc and. 
several other EMS currencies. 
The D-Mark was fixed at L475.95, 
while the French rose to L204.85 
from L20AS1; the Danish krone 
to L153B1 from L153.78; and the 
Irish punt to L1.7S8 from L1.786. 
Outside the EMS the dollar fell 
to LS28.55 from L830.05; sterling 
to LI, 969. SO from Ll.970.75; and 
the Japanese yen to L3.773 from 
LSV7S7. The Swiss franc rose to 
L51S-51 from L516.49. 
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Day's 

spread 


Close 


One month 
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months 


UKt 
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Canada 

Neihlnd. 

Belgium 

Denmark 

W. Gar. 

Portugal 

Spain 

Italy 

Norway 
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Sweden 

Japan 

Austria 

Switz. 


2.3720-2.3815 

2,1840-3.1505 

1.1B20-1.1536 

1.9035-1.9107 

Z7.6S-2S.03 

5^865-5.3915 

1.7380-1.7460 

48.70-48.80 

7090-71.03 

828.20^30.15 

4.7965-4.8090 

4.0400-4.0825 

4.1118-4.11BO 

219-50-220.40 

12J33-12J5 1 * 

1,9940-1.8080 


2J38OO-2J01O 

2.1550-2.1565 

1.1523-1.1526 

1^040-1.8050 

zuBrinxt 

5.3870-SJ88S 

1.7410-1.7420 

48.70-48 JO 

70.95-71.00 

829.85-830.15 

4.7935-4.8000 

4.0600-4.0628 

4.111841.1128 

220.25-220 35 


8.67 3.85-3.75 pm 
8.63 3.65-3.85 pm 


1.77-1 .67c pm 
1. BO- 1.50c pm 

0.13-0.16C dis -1.51 0.45-0A9dia 

0.12-0. 22c dla -1.07 0.30-0.4061* 

11-124® dis -5.04 25-274 dis 

3 .90-4.400 re dhs -9.24 11.6-1 2.1 dr* 

.02pf pm -.03 dis -0.03 0.18-0.13 pm 


30-40cdis 
80-100c dis 
7-9Hre dis 
0.20-0.70ora dis 
0^5-0. 95c dis 
1.85-1.85ore dis 

0.6S-0.80y dis 

!2-33\-123V, 2.10-2.70gro dis 
1.6015-1.6025 0.63-0. 58c pm 
t UK and Ireland a'ra quoted in U.S. currency. Forward premiums and 
discounts apply to the U.S. dollar and not to the individual currency . 


4.53 1.60-1.55 pm 


CURRENCY MOVEMENTS CURRENCY RATES 


•: ' jrencies. The Irish mmt eased to 
..- dDM 3:7530 from DM 3^540. the 


Spqtch euadeT to DM .91.375 per 
^1(K1 guilders from DM 9L47, and 


JAPANESE TEN — Steady in 
recent weeks after showing a 
marked recovery on ffie down- 
ward trend in U.S. rates. Last 
year fears about energy supplies 
and balance of payments prob- 
lems severely depressed the 
currency— The yen showed little 
change against the dollar' in 
fillet Tokyo trading. The dollar 
finished at Y219B6. compared 
with. Y219J20 on Friday, and 
slightly down, from the opening 
level of ■ Y220.20. The lowest 
point touched was Y219.65. , 


July 21 

Bankof 
England 
Index 1 

Morgan 

Guaranty 

Changes^ 


74.7 

—31.6 

U.S. dollar 

83.1 

—10.4 

Canadian dollar.... 

81.4 

-16.4 

Austrian ■ohllUng..| 

158.2 

+ 24.8 


116.5 

+ 14.4 

Danish kronor. 

108.3 

-3.4 

Deutsche mark-.- 

156.5 

+44.8 

Swiss franc-.—... i 

200.7 , 

+ 80.7 

Guilder 1 

126.3 

+ 20,2 


1 102.5 

—5,2 


1 53.3 

-51.3 

Yen- 

12B.2 

+ 26.3 


July 18 

Bank 

Special 

European 

rate 

Drawing 

Currency 


X 

Rights 

Unit 


Based on trade weighted changes from 
Washington agreement Dacombor, 1571 
(Bonk of England IndexnlOO). 


Sterling ...... 

U.S. S 

Canadian S. 
Aurtria Sch 
Belgium F .. 
Danish K .... 

D'mark 

Guilder- 

French Fr~. 

Lira 

Yen 

NorwgruKr. 
Spanish Pta. 
Swedish Kr. 
Swiss Fr 


63f 

13 

13 

VItt| 

g 

91i 

IS 

g 

9 

B 

10 

3 


16 ] 0.368910] 
11 1 1.38845 
10.55) 1.63258 
16.4673 
37.1216 1 
7, 1 8366 
3.31849 
2.53460 
5.35494 
1103.44 
£90.850 
6.39665 j 
84.3245 I 
6.47855 
2.13682 


1.44289 

1.66117 

17.8570 

40.2774 

7.78998 

2.61571 

2.76106 

5.S4483 

1197.68 

316.549 

6,84222 

108.560 

6.93718 

2.31816 


it* - 


OTHER CURRENCIES 



llljWS EUROPEAN CURRENCY UNIT RATES 


July 21 


Currency 
ECU amounts 
central against ECU 
rates - ■ -.hJly 21 


% change 
from 
central' 
rate 


£ 


% chopga 
adjusted for 
divergence 


Divergence 
limit % 


Hiatif 


palgian Franc ... 

39.7837 

40.2832 

+1.19 

+(M9 

)oni9h Krone ... 

7.72336 

7.78342 

+0.86 

+0.16 

iarmsn - D-Mark" 

2.48208 - 

2J1572 - 

- +1.36, 

+0.66 

: rencff Franc ' 

ssma- 

6.84278 

-0.07- 

-0.77 

hitch Guilder ... 

'2174362 

2,75204 

+031 

-039 

rish Punt 

:8J632Q1. 

-0.671105 

+043 

-037 

Italian Lira 

1157.79 

1197.84 -. 

4-3.46 " 

' +2.86 


±1.53 

±1.64 

±1.126 

±1^57 

±1.612 

±1.688 

±4.08 


Argentina Peso ...I 4443-4463 | 
Australia Dollar.. -2.0466-2.0606 l 
Brazil Cruzeiro.... 126 127 I 
Finland Markka...! B.56-8.S7 | 

Greek Drachma ..•101.18D-10i.HB: 
Hcng Kong Dollar! 11,67-11.68 
Iran Rial I na 


1869-1876 

0,8610-0.86161 

63.11-63.31 

3.5990-3.6006 

42.55-42.65 


Kuwait DfnariKDV 
Luxembourg Frc. 
Malaysia Dollar.. 


D.630-0.636 
66.30-66.40 
[5 j087 5- 5.1000 


New Zealand DlrJ8.4045-2.40B5 




Changes are for ECU, therefore positive change denotes a 
weak currency. Adjustment calculated by Financial Times. 


Saudi Arab. RlyalJ 
Singapore Dollar J 
8th. African Rand' 
U.A.E. Dirham 


7.84-7.90 
50150-5.03001 
1.8150-1.81751 
8.72-8.7B 


Austria. 

Belgium 

Danmark. 

France 

Germany. 


4.9 11 6-4.9 135* Italy 

n a Japan .... 

0.2667-0.26681 Netheriands. ... 

27.85-27.87 j Norway. 

Z. 1405-8. 1426 Portugal 

1.0115-1.0125! Spain 

3.3185-3^200) Sweden 

2.1100-2.1120 Switzerland 

0.7625-0.763&I United States... 
3.6880-3.6810) YuBMlavla. 


£ 

Note Rates 


£9.16-29.46 
66.15-66.76 
12.76-12.85 
9.669.61 
4.1Hi-4.14ls 
1830-1980 
522-527 
4.501= -4.53 J| 
11,38-11.46 
112-115 
163l«-170>t 
9.74-9.81 
3.7B-3.81 
2.37lg-2.88ls 
63-66ie 


Rate given for Argentina Is tree rata. 


T 7 ] EXCHANGE CROSS RATES 


July 21 ; 


nd Sterling 
JL DpHar : - • 


J|D«utxcliaiirarlc 
HJapaneu Yen 1,000 


t.-WJ 


Franc -10 

Swiss Frano ' 


EDul 




Dtrtoh Guilder 
llan Lira, 1,000. 


. .^Canadian DoUar • 
IjBtflfltan Franc 100 


pound Sterling! 0,3. Dollar 


1. - 
0.420 


0,241 

1-807. 


1.038 

r 0.262 


0^21 

0.507 


0.364 

7^07 


2.361 

L 


0.674 - 
4.539 


2.472 

0.624 


0.525 

TJS07 


0.867 


Deutachem'fcj Japan'aeYenl 


4:148 

1.742 


,1. . 
7J908 


4.307 

v 1.087 


'• 0,915. 
2.103 


1.511 


3.588 * t - 6.251 


524.5 

220.5 


126.5 

3000, 


544.7 

137.5 


115.7 

266.0 


191.1 

790.5 


French Franc 


9.630 

4.045 


2.322 

18.36 


10 . 

2.524 


2.123 

4,884 


3.509 

14.61 


[Swiss Franc [DutchGulld' 


3.815 

1.603 


4.535 

1.905 


0.820 ! 1.093 
7.274 | 8.646 


3.963 

X. 


0.841 

1.935 


1.880 

5.760 


4.709 

1.189 


1. 

2.300 


1.662 

6.835 


Italian Lira 


(Canada DoUanBelglan Franc 


1972. 

828.3 


475.4 

3759. 


2048. 

516.8 


434.8 

1000 . 


718.4 

2972. 


2.745 

1.153 


0.662 

5.233 


2.850 

0.719 


0.B05 

1.392 


1. 

4.136 


66.35 

27.B7 


16.00 

12B.S 


68.90 

17.39 


14.63 

33.65 


24.18 

100 . 


sFT LONDON INTERBANK FIXING 111.00 a.m. JULY 21) 




3 month' U^ dollars . 


~l "bid 91rt Yr offer 9B(t 


6 month U.S: dollars 


Wd 9 1« 


Oltor 9-5ill 


The fixing rates are the arithmetic means, rounded to the nearest one-sixteenth, of 
the bid and offered rata* for SHm quoted by the market to five reference buds at 
11 am each w ork ing day. The banka are National Westminster Bank. Bank of 
Tokyo. Deutsche Bonk. Banqus Nstfoneto de Paris, and Morgan Guaranty Trust. 


I*." 


.T^lElJRO-CURBENCY INTEREST RATES (Market.Closing Rates) 


— 

-/ July 21 

Starling 

U.S. Dollar 

Canadian 

Dollar 

Dutch Gulldar 

Swiss Franc 

Wost German 
Mark 

French Franc 

Italian Ura 

Asian 9 

Japanese Ye 

- 


17 i a -17 Jb 

8S8-878 

10-12 

10-10>« 

1-1 »4 

83««t b ■ 

llT B .12ia | 

14.17 

85 4 -87 a 

1134.121* 

- 


16T B -17ls 

BSt-9 

10-12 

IOIO14 

178-218 

BRS-Sft 

117 B -i21b 

17 5* -2054 

msvt 

1214-121* 


Month 

163 4 .17 

B7 9 -81b 

10Sa-ll 

10-1014 

4T a -5 

9S«V 

1178-12I a 

igifi-21 

S4&-9* 

12 V 12 Sb 


Three months.... 

15S8-15T 8 

• B-BM 

ID vi Hit 

BTe-lOin 

&rfe-5* 

B3*-87a 

1178-1218 ; 

20V21S* 


12i*-12&a 



14fe-14Sa 


10&8-11 

9t b .101 b 

5rk-&lt 


117b-121 8 

21-22 

9*-9ft 

IHb-UJb 

LJ 

- One Year. 

13<4-13>( 

Sfe-9fe 

10ij-107 8 

95* ID 

478-6 

■W-3* 

12-121* 

20-21 

9fe.9i* 

934-10 


Long-term Eurodollar two years IWrl Ok par cant: three years 10V11 per cane four years lOVim per cent; five years 71-11A* per cent; nominal closing rata. 


^ • Z TU]£ Short- term rates are call for ; sterling, .U.S. dollars.' Canadian dollars and Japanese yan; others two -day notice. Asian rates are closing jetes in Singapore. 

UC Gif 6 * - 


Tha following nominal rates Were quoted for London dollar certificate* of da positions- month 8.8&-8.90 per cant; tbree-menths 8^5-8.95 par cent; sla-monihs 
8.85-8.95 per CBnc one year 9.10-9.20 per cent. 


.1-1 A ■ 
. ; ■ ' I r - 

■ L‘U« V* 9 

V I*'’*- 


INTERNATIONAL MONEY MARKET 


GOLD 


Dutch rates ease 




Official Dutch call money, .was 
reduced by j per cent to 9J per 
cent yesterday, , following last 
. -week’s nit in the centra] bank 
• discount rate to 9 per cent from 
‘ &i per . cenL In the Amsterdam: 
.money market day-to-day 'money 
Jell to 10-10} per cent from 10|- 
L 10 j per cent, and . one-month 
^noney was also quoted at 10-10i 
.per cent, compared with 10^-lOi 
'per cent on, Friday.. Three-montfr 
declined to 91-101 per cent 
101-101 per- cent, and slx- 
to- fliflOl- per cent from 
104 per cent 

Frankfurt call money finned 
BO-9.75 per cent from 9.50- 
85 per cent, but period rates 
unchanged,' with one-month 
jJt 9.60-S.S0 per ' cent; three- 
Siionth at 9.50-9.70 per cent; six-! 
►month at 9.009.20 per cent: and 
®2~month at 8.45-8.70 per cent 

S.In Paris short term- interest 
states were steady, with one, two 
[ind three manth money at 111-12 
tfer cent and six-month at 114S- 
*31 H per cent, but call money 
«eU to 12 per cent from 12f per 

If?*- 

L J In Singapore J the International 
of Singapore cut its prime 
e to 10} per cent from 11 per . 
nt The bank, owned jointly by 
iagapore’E big four banks, now 
the lowest prime rate. in the . 


local market Several other banks 
have also reduced prime rate 
levels to between 10J per cent 
and 113 per cent with only a few 
remaining at 12 per cent 


Firmer 

tendency 


UK MONEY MARKET 


Exceptional 

shortage 


Gold rose $10 to $617-620 in 
the London bullion market 
yesterday, but declined in the 
afternoon from a high point of 
$6214-6234. while news of a fall 
in South African gold production 
in the first half of the year had 
little impact on the market Tbe 
metal was fixed at $620.75 in tbe 


morning, and $617.50 in the 
afternoon. 

In Paris the 12i kilo gold bar 
was fixed at FFr 81,600 per kilo 
($627.67 per ounce) in the after- 
noon, compared with FFr 81,500 
(£626.09) in the morning, and 
FFr 80,000 ($614.31) Friday 
afternoon. 

In Frankfurt the 124 kilo bar - 
was fixed at DM 34,850 per kilo 
($622.98 per ounce), compared 
with DM 33.935 ($605.02) pre- 
viously, and finished at $617,630, 
against $605-608 on Friday. 

In Zurich gold closed at $617- 
$620, compared with $607-610 
previously. 


July 21 


July 18 


Gold Bullion (fine ounce} 


Bank of England Minimum 
Lending Bate 16 per cent 
' (since July 3, 1980) 


Clou 8617-620 

Dpaning. 8616-619 

Morning fixing ... 8620.75 
Afternoon TixTnBilfiPv.50 


(£259 >4-260 lg) 
t££59ic-2605t) 
(£261.2911 
(£259.345) 


8607-610 

8615-618 

3610 

[6606 


(£2flBlc-2563«) 
(£258-260 4 
(£256.864) 
(£265.082) 


Gold Coini 


Day-to-day credit was in short 
supply in the London money 
market yesterday, and the authr 
orities gave exceptionally large 
assistance by buying, a moderate 
amount of Treasury bills from 
the discount houses and banks, a 
small number of local authority 
bills from the banks, and a very 
large amount "of eligible .bank 
bills from "the -houses for resale 
at a fixed future date. The- help 
was completed by large lending 
to five or six houses, overnight 


Knigarnuid.^^. 

Maplalaa1_ 

New Sovereigns 

. King Sows 

Victoria Sov« 

French 20s. 

60 pesos Mexico 
100 Cor. Austria. 

820 Eagles 

510 Eagles ... 

5 5 .Eaglet — 


8637-639 

8631-635 

3 1561s- 167^2 

51B5-1B7 

8185-187 

8165-166 

1757-762 

5610-615 

3744-748 


(£267>i -2691a) 
(£265-268) 
(£6534-66*4) 
(£77le-78i£) 
(£77 ia-73 Js) 


S626i H - 628 Vl 
3620la-624 Is 
13164-13-155 ig 
<8180-182 
[3180-182 
8162-165 
1747-752 
85S0-6O3 
8733-738 • 


(£26S3t-9603 ( ) 

(£S61U-263U) 

(£65-66) 

(£76*4-7634) 

(£7534-7634) 


at Minimum Lending Rate. 

Banks brought forward 
slightly run down balances, there 
was a small net take-up of 
Treasury bills to finance, and the 
market was also faced with repay- 


ment of the extremely large 
amount borrowed on Friday. 
Discount bouses paid about 16 
per cent for secured call loins at 
the start, with closing balances 
taken at 15-16 per cent 


LONDON MONEY RATES 


tKMEY RATES 


;NEW YORK 

■ Prime Rata 

■w. Funds' 

Trees uiy Bills (13-week), 
treasury Bills (26-weelt). 


11-114 
8 VO 
8.01 
8.00 


Germany 

Discount Rate .. 
pvemight Rate 

:Pna month 

Thres months .. 
(pix month 6 


l*AN' 


7.6 

9.676 

8.70 

9.80 

9.10 


July 21 
1980 

Sterling 
Certificate 
erf deposit 

- Local 

Interbank 1 Authority 
deposits 

Local Auth. 
negotiable 
bonds 

Finance 

House 

Deposits 

iDlseount 
Company, market 
Deposits ! deposits 

Treasury 
Bills « 

Eligible 
Bank* 
Bills * 

Fine 

Trade 

Bills* 

Overnight — ... 
2 days notice- 

7 daysor 

7 days notice.. 

One month 

Two months.- 
Three months. 
Six months— J 
'Nine months-. 1 
One Y®ar— — = 
Twoyaars 

-16fe-16f* 
;16*-16A 
1618-1&S 
14 V 143(1. 
133ft -131a 
18^-13* 

IO-I8I4 . — - 

_ | 16V17 

17:1766 1678-17 

I6f*-17 167a 

lBJ&ifjs lSls-153* 

.1438-1458 1474-141* 

13BS-14 ( — 

13IB-13& 1358-1368 

- - — . ISBh-1368 

17V171* 

17-1714 

lSfia-16 

141 4 -146b 

1378-141* 

1358-1358 

Ilk 

171s 

165, 

16 J S 

147 B 

14ia 

133* 

1614-175*' 16-16 

171a"l75j 16 

17-1728 155* 

- 1511-1574 

167* 143* 

15*4 ! — 

145* j - 

”*• l = 

_ 

14^-14* 

14|*-14« 

13&-13£ 

167 B 
164 
. 155a 

13Tb 


ICE 


L 1 ' 


f iscount Raw:.:_ BS 

vemight- Rafis -1?.-00 - 

ns month 17.9375 

I y .'inrw months 11^375 

**/ Pw months 

Japan 

OiscouQt nets 


WrcoBdrtiena I) 

Bfiis Discount (throe-month) 


Local authority and finance houses sevan days’ notice, others seven days' fixed. ■Long-term local authority mortgage 
rata -nominally throe yoara ISVIJS per cant; four yoora I3V13 1 * per cent; fiva years I3Vl3i per cant.. OBank bill rates 
in nilile are- buying' rates Jcf twime paper. Buying rvras for tour-month bank biHs 14*»-143|i par. cent; four-month trade 

bills 16V per cant. ' , 

Approximata selling rate for one-month Treasury bills 14 7 »-WSz per cem: two-months 14ro per cent; three-months 
14?i» per CenL Aflp r o*l*aiB selling rats lor one-month bank bills 15*» per cent; two-months ISS-IS 11 !* per cant; three- 
months per cent; one-month trade bills IBS pe* o» n c two-months 18 per cant and three-month* 15>, par ; 

au . Finance Houses Bsso. Rates (published by the Finsnco Houses Association) 17 per cent from July 1. 1980. Clearing 
ttSITB •• Depricit. Hates -lor ■ sums et seven days' notice 14 per cent. Qoaring Bank Rates for lending 16 per cent. Treasury 

1&B12S " BIB*; Average' tender rates of discount M.52I9 per cent. 


._ 17.75 


9.0 



PLACE AND LOCAL UNIT 


VALUE OF 
£ STERUNG 


PLACE AND LOCAL UNIT 


Afghanistan 

.. Afghani 

1OB.0 

Albania 

. Lak 

10.12 




Andorra 

(French Frano 

8.63 

166.95 

Angola. 

. Kwanza 

66.232 

Antigua (Sj — 

. E. Caribbean S 

6.48 

“ Australia (S) 



j Austria 

.. Schilling 

29.405 

“ Azores. — Portug. Escudo 

6 Bahama! is) Ba. Dollar 

116.0 

2.8805 

) Bahrain (8) 


0.8S7 

; Balearic Isles 


168.95 

B Bangladesh tS) — 

. Taka 

34.52 ! 

2 Barbados iSI 

Babadoa Sit 

4.7B10 

\ Belgium 

B. Franc 

8 6 

((cm) 66.55 
ICfn) 66.70 

a Belize 

4.7610 

* Benin 


481.5 

, Bermuda <S) 

BdaS 

2.3B05 

J Bhutan 

. Indian Rupee 

18.42 

Bolivia 

. Bolivian Paso 

50.45 

Botswana (Si 

. Pula 

1.8440 

Brazil 

. Cruzeiro XX 

126.50 

1 Brit, virgin trios (Si U.S. S 

2.3805 

Brunei IS) ........ 

. Brunei S 

5.0226 



1.8B1S 

16.00 

Burma 

Kyat 

Burundi 

. Burundi Franc 

' 212.46 

I CameroonRepublc C.F.A. Frano 

481.5 

Canada 

Canadian 8 

2.7445 

Canary Islands.... 

Spanish Peseta 

168.95 

Capa Varda Isle... 

Cape V. Escudo 

86. BO 

| Cayman Islands (Sj Cay. Is. 8 

1.9835 

I Cant. Af. Repub... C.F.A. Franc 

481.5 



481.5 

Chile 

a Peso 

(Bk) 92.72 

China 

Reomlnbi Yuan 

3.4271 

Colombia 

a Peso 

(F) 112.83 

Comoro islands.... 

C.FJL Franc 1 

481.5 

1 Congo (Braze vlllej C.F.A. Franc 

481.5 




Cyprus (S) - 

Cyprus £ 1 

0.816 

( (com) 12.20 

Czechoslovakia— 

Koruna 

■} n(e 2U5 

1. (T) 2 1.00 

Denmark. 

Danish Krona 

12.825 

Djibouti 

□cminlea IS) 

Fr. 

E. Caribbean 8 

406 (sg) 

6.43 

I Dominican Repub. Dominican Paso 

2.3805 



f(O) 69.61 



|(F) 65.61 

Egypt- 

Egyptian £ 

(U) 1.67 

1 Equatorial Guinea. Ekpwela 

168.96 

1 Ethiopia...'. 

Ethiopian Birr 

(P)4.B550 

( Falkland IslandstS) Falkland Is. £ 

1.0 

Faroe Islands....... 

Danish Krona 

12.826 

FIJI Islands. 

Fiji 8 

1.9130 


Markka 

8,565 

France 

French Franc 

9.63 

FranohC'tyin Af*._ 

G.F.A. Franc 

481.5. 

French Guiana 

Local Franc 

9.63 

French Pad fids.. 

C.F.P. Franc 

170 (sg) 

Gabon ............ 


481.5 

Gambia (81 

Dalasi 

4.0 

Germany lEaat) 

Ostmark 

4.1475 

Germany (West)... 

Deutsche Mark 

4.1476 

Ghana (S) ...» 

Cadi 

6.52 

Gibraltar (K) 

Gibraltar £ 

1.0 





Greenland.— 

Grenada t9)_. 

Guadeloupe. 

Guam 

Guatemala 

Guinea Republic. 

Guinea Bissau 

Guyana (8) 

Haiu 

Honduras Re pub.. 

Hong Kong (S) 

Hungary. 


Danish Kroner 
E. Caribbean 8 
. Local Franc 
U4. 5 
Quetzal 
Syll 
■ Peso 
Guyanese 8 
Gourd 
. Lempira 
HJC 8 
Forint 


Iceland (S).._ 1. Krona 

India (S)__ Ind. Rupaa 

Indonesia Rupiah 

Iran Rial 

Iraq - Iraq Dinar 

Irish Republic (kj- Irish £ 

laraei- Shekel 

Italy- Lira 

Ivory Coast. C.FJL Franc 


VALUE OF 
£ STERLING 


12.825 
6.43 
9.63 
£ .3806 ' 
2.3805 
44.15 
78.70 
6.0700 
X1.BO 
4.77 
11.68 

((com) 74JB2B 
l(T)(no)52.»82 

1.038.74 
18.42 
1,486,25 

n/a 

0.70215 

1.1040 

12J276 

1.971.75 
481.5 


Jamalca(S)-.. 

Jtpgn mii 

Jordan (S).._„ 

Kampuchea— 

Kenya 

Kiribati 

Korea (Nth).— 
Korea (Stti).... 
Kuwait 


. Jamal caD ollar 
.Van 

. Jordan Dinar 


. Rial 

, Kenya Shilling 
. Australian 8 —.., 
.Won 
.Won 

, Kuwait Dinar 


4.2455 

624.5 

0.692(sg) 

2(856.6 

17J225 

2.0485 

2 . 01 ( 11 ) 

1,440.84 

0.633 


Laos. 

Lebanon 

Lesotho 

Liberia 

Libya- - 

Liechtenstein-. 
Luxembourg — . 


Kip Pst Po 
, Lebanese £ 
Loti 

Liberian 8 
Libyan Dinar 
Swiss Frano 
Lux Franc 


38.05 

8.1270 

1.81625 

2.3805 

0.7046 

3.815 

66.35 


Macao. 

Madeira. 


Malagasy Ropubflo 
Malawi Ig)— 


Malaysia <S) 

Makhva Wanda (8) 


Malta (8) 

Marti ni qua. 

Mauritania 

Mauritius (5) 

Mexico 

Miqueton - 

Monaco- 

Mongolia. 

Montserrat. 

Morocco 


Pataca 

Portug'ae Escudo 
MG Franc 
Kwacha 

Ringgit 
Mai Rupaa 
Mali Franc 
Maltese £ 

Local Franc 
Ouguiya : 

M. Rupee 
Mexican Peso 
C.FJL Franc 
French Frano 
Tugrik 

E. Caribbean 8 

Dirham 

Metical 


12.60 
116.0 
481.5 
1.8750 
6.00375 
9.3455 
963 JO 
0.802 
9.63 
96.45 
17.00 
54.56 
481.5 
9.63 

(0)6.693(11) 

6.43 

8.8G(sg) 

67.65 


Nauru. — 

Nepal- : 

Netherlands. 

NattwriandAntl lies 


New Hebrides. 

New Zealand (S)_. 


Nicaragua. 

Niger Republlo 

Nigeria (8). 


Australian Dollar 
Nepalese Rupee 
Guilder 

Antillian Guilder 
(Franc 
lAust. Dollar 
N.Z. Dollar 
Cordoba 
C. F. A. Franc 
Naira 

Norway Krone 
Rial Omani 


2.0485 

28.55 

4.635 

4.2610 


151 &> 


2.0481 
2.4070 
23.775 
481.5 

1^70648 (sg) 
11.425 


, Pakistan Rupaa 
Balboa 
\ Kina 
Guarani 


0.821 

23.33 


2.3805 

1.E67S 

200.56 


- PLACE AND LOCAL UNIT j 

VALUE OF 
£ STERLING 

Paru 

Sol ! 

axo (AI668.10 ■ 

Philippines....: 

Philippine Paso 1 

17.22 

Pitcairn Islands (S) 

. (£ Sterling 
l New Zealand 8 

2.4070 

Poland 

Zloty 

/ (Cm)70.88 

1 CTV70.B8 

Portugal 

Portugese Escudo 

116.0 

Puerto Rico 

US 9 

2^805 

Qatar (3) 

Qatar Ryal 

[ 8.64 . 

Reunion lie de la... 


9.63 

Romania - .... 

Leu 

f(Cm)10.48 

1 (n/c) T28.15 

Rwanda.... 

Rwanda Franc 

216.64 

SL Christopher (S). E. Caribbean S . 1 

r 6.43 - 

St- Helena 

St. Helena £ 

1.0 

S. Luo la. 

E. Caribbean S j 

1 6.43 


St. piarra Local Franc—.. 

6. Vincent (SI E. Caribbean 6 

Salvador El Colon 

Samoa American... UJS. S 

San Marino Italian Lira 

Sao To‘e&Pri no! pe Dobra 

Saudi Arabia. Ryal 

Senegal - C.F.A. Frano 

Seychelles. S. Rupee 

Sierra Leona (S) Leone 

Singapore (S) Singapore S 

Solomon Islards(S) Solomon Is. 9 
Somali Republlo.... Somali Shilling 

South Africa (St Rand 

South West African 

Territories tS) S. A Rand 

Spain -Peseta 


S.85 
B.43 
6.95 
2.3805 
1,971.75 
80.95 
7.87 
481.5 
14.7B(sg) 
2.4351 
5.0225 
1.9335 
(A) 14.30 
1.81625 


1.81625 

1634)5 


Spanish ports In 
North Alrlca....... 

Sri Lanka <61 

Sudan Republic 

Sudan Republic 

Surinam— ..... 

Swaziland (S) 

Sweden — ... 

Switzerland 

Syria. — 

Taiwan 

Tanzania (S) 

Thailand— 

Togo Republic 

Tonga Islands (&)... 

Trinidad (S) 

Tunisia 

Turkey 

Turks & Caicos— . 

Tuvalu 

Uganda (S) 

United States 


Peseta 
S. L. Rupeo 
Sudan £ (1) 

Sudan £ (2) 

S. Guilder 
Lilangeni 
S. Krona 
Swiss Franc 
Syria £ 

New Taiwan t 
Tan. Shilling 
Baht 

C.F.A. Frano 
Ka'anga 

Trinidad &Tob. 8 
Tunisian Dinar 
Turkish Lira 
U.S. S 

Australian 8 


Uganda Shilling 
U.S. Dollar 


Uruguay - Uruguay Peso 

Utd-Arab Emirates U.A.E. Dirham 

U.S.S.R. Rouble 

Upper Volta. C.F.A Frano 

Vatican— Italian Lire 

Venezuela. Bolivar 

Vietnam..- - Dong 

Virgin Islands U.S. US Dollar 


168.95 
37.65 
1.18 
1.90 
4.2610 
1.81625 
9.79 
3.815 
(A)9.3365 
85.70 
19.30 
48.16 
481.5 
2.0485 
5.7130 
0.933 (SO) 
185.17 
2.3805 
2.0485 
17.20 
2.3805 
<(cm)21.4S 
l(fn)21.60 
8.75 
1.5135 
481.5 


1,971.75 

10.21 

((0)6.1840 

IWSfll 

2,3805 


Western Samoa S. Samoan Tala 

Yemen (Nth) Ryal 

Yemen (Sth), S. Yemen Dinar 

Yugoslavia New Y Dinar 


| 2.100 


10.77(SG) 

(AJ0.B120 

64.7607 


Zaire Republlo Zaire 

Zambia Kwacha 

Zimbabwe Zimbabwe 9 


6.803813 

1.8250 

1.4950 


‘That part oi die French community in Africa formerly French West Africa or French Equatorial Africa. I Rupees per pound, t General raise of oil and Iren 
exports. 100.0. **Rata la the transfer market (controlled). tf-Rnts is now based on 2 Barbados S to the dollar, tt Now one official rate. (U) Unified rate. 
Applicabla on all transactions except countries having a bilateral agreement with Egypt, end who are not nrembars of IMF. (||) Based on gross rates against 
Russian rouble. (1) Official rate lor governmont transactions and apeciflad expo rtq and imports. (2) Parallel rate lor non-govamment transactions and non-apec/iied 
exports and imports. 


CREDIT LYONNAIS 




1979 


In 1979, economic activity was generally more sustained than hod 
been foreseen, both in France and abroad. But the acceleration in 
inflation led to a hardening In tbe policies of credit control and to 
an increase in rates of interest. In this restrictive context, the 
activity of the Bank was maintained at a good level, which, 
together with an increase in productivity, enabled greatly improved 
results to be achieved. 


SATISFACTORY ACTIVITY 


in France, the Credit Lyonnais was able to respond to the 
needs of private individuals to whom FF 9.5 milliards of new 
credits were granted against FF 6 milliards in 1978, prindpaUy 
for house purchase loans. Whereas requests from large companies 
remained moderate, at least in the first part of the year, the 
number of “equipment credits” for small and medium sized 
concerns increased by more than 50% and a new formula 
specially adapted to the small craft businesses was set up. Export 
credits increased by 13.1% to FF 24 milliards. The Bank played 
a major role on the financial market contributing to the s'etting 
up of nearly two-thirds of ail bond issues by its participation 
as lead or co-lead manager. Finally, it helped in solving problems 
related to fixed assets and long term liabilities facing many 
' French businesses. 


Abroad, where two branches (Hamburg and Singapore) and two 
representative offices (Abu Dhabi and. for China, Hong Kong) 
were opened during the period, tending to customers greatly 
increased and now represents 15% of the total loans made by the 
Credit- Lyonnais. Customer funds obtained by foreign branches 
were in excess of the amounts loaned, in particular through the 
placing of Certificates of Deposit by London and New York 
branches. 


On the international capital market the Credit Lyonnais again 
Improved its position by leading or co-leading 54 public eurobond 
issues and by becoming the mast active bank of the year in this 
particular field. 


. . . AND SOME IMPORTANT PRODUCTIVITY SAINS . . . 


The new policy of Credit Lyonnais to adapt itself fully to a 
fundamentally transformed environment was illustrated in 1979 
by: 

— Operational Techniques: 

• Setring up in 24 regions a new system of computerised 
handling of cash operations 


Adopting new procedures to accelerate rile movement of 
international funds 


Fully automated collating of accounting documentation 


■—Organisational Structures: 

* Pursuing decentralisation policies (strengthening of regional 
management and setting up progressively decentralised 
structures throughout the whole of the network). 

— Administration: 

• A reduction of 2% in personnel and, apart from personnel 
costs, a strict adherence co general expenditure limits. 

As a result of these efforts, the increase in overheads was 
limited to 10%, the smallest registered for 14 years.- 


. . . ENABLED A NOTABLE IMPROVEMENT OF RESULTS . . . 


In effect the increase of customer activity was accompanied by 
a slight improvement of profit margin and, as a result, the net 
bank product progressed by 14.8% to reach FF 8.552 million. 


At the same time, the charge constituted by the provisions 
for doubtful debts, deduction made for unused provisions, was 
reduced by 34 £% to FF 403 miliron. 


However, the maintenance of interest rates at high levels on 
all the capical markets provoked a fall In prices of fixed' Income 
securities and nece>sitated a transfer of FF 132 million to 
provisions for depreciation of the share portfolio. 


The net profit, showing an increase of 29.1 %, is FF 297 million 
after payment of corporate tax amounting to FF 331 mfilion. The 
structure of the balance sheet has been strengthened by the issue 
of two debentures, one of FF 500 million and the other K. Dinars 
6 million (being around FF 87 million). Besides, the coHege 
representing the shareholders, which approved the 1979 accounts 
in its session of 28th May 1980. decided to put the profit into 
reserve. 


Thus, the capital and reserves reached FF 4,411 million and the 
capital, reserves and short and long term borrowing FF 6,242 
million whilst the working capital was FF 1,782 million. 


CONSOLIDATED BALANCE SHEET 


Total value 366 milliard Francs 


At 31st December 1979, the consolidated balance sheet of Credit Lyonnais and companies of the Group totalled FF 366,163 million. 
Customers' deposits with the Group amount to FF 148,921 whilst credit facilities granted reached FF 151*221 million. The Groups 
own resources reached FF 4,868 million. The 1979 consolidated profit amounted to FF 423 million, an increase of 20J9% over that of 
last year. 


In 

Million 

Francs 



Credit to customers 
151,221 


Customers’ Deposits 

148,921 


+ 

Transactions with Banks and 
Money Market Operations 
173ri8S 

+ 

Sundry 

Transactions 

41.457 


Transactions with Banks and 


Sundry 

+ 

Money Market Operations 

+ 

Transactions 


176,365 


40,877 



EUROPARTNERS: BANCO Dl RONA-BANCO HISPANO AMERICANO- COMMERZBANK- CREDIT LYONNAIS 


Copies of the Annual Report are obtainable from: 

CREDIT LYONNAIS (Public Relations), 19 Bd. des Italic ns, 75002 Paris 
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Portrait of the rising star of industry 


BY MICHAEL DIXON 


Porvair managing g 
director change - / ” 




TIME WAS when adults seemed 
to expect that all small boys 
wanted to be engine drivers, 
and every little girl a nurse. So 
there was usually a pause in 
the conversation alter I 
answered the kindly, and usually 
stout ladies and gentlemen who 
asked about my career aspira- 
tions. 

Up to 1938 my reply was 
■‘veterinary surgeon.” But then, 
after watching cinema news- 
reels of Neville Chamberlain 
being cheered for just flying off 
in an aeroplane and coming 
back with a bit of paper. I 
decided to become a prime 
minister instead. 

But neither reply nonplussed 
my questioners for more than a 
couple of seconds, after which 
they had no difficulty in talking 
intelligibly about my cboice. 
They, like almost everyone 
else, knew what vets and 
premiers did, and had a fair 
idea of what sort of people they 
were. 

How many adults today could 
engage in similarly sensible dis- 
cussion with a little horror who 
wanted to become a ''new tech- 
nologist”? 

Not very many, Td wager, 
even though there could be few 
wiser choices for the foreseeable 
future than a career based on 
expert understanding of the 
hardware and software of elec- 
tronics or the still more 
advanced technologies. I would 


wager also that, asked to pic- 
ture mentally a typical new 
technologist, most of us would 
share a similar vision. It is of 
someone incapable of explain- 
ing to a layman what the work 
involves: a tense, serious per- 
son, shy almost to the point of 
awkwardness, with a head too 
full of figures and formulae to 
accommodate many intelligible 
words. 

Whether or not consultant 
psychologist Dawn Adams also 
shared this vision, I do not 
know. But last October she 
started to try to find out what 
the typical new technologist 
was really like, by studying 
candidates for relevant special- 
ist and managerial jobs being 
offered through Cambridge 
Recruitment Consultants. 


‘Fleshware’ 


During the following six 
months, sbe gathered informa- 
tion on 132 such people from 
their applications, their results 
in tests of personality and of 
reasoning ability, and their 
interviews. And although she 
emphasises that the study was 
far from exhaustive, it has at 
least provided a “ tentative 
picture of some of the people 
who perform critical technical 
functions in those industries on 
which Britain’s future may 
depend." Since the ■ Jobs 
Column is inevitably limited to 
describing only the main 
features of this picture, how- 


ever. readers professionally con- 
cerned with the new tech- 
nologist had better know that 
the full report can be obtained 
for £12.50 from the consultancy 
at la Rose Crescent, Cambridge 
CB2 3LL. 

For a start, the job-seeking 
“fleshware" of high technology 
still seems overwhelmingly 
male. Only one of the 132 
candidates was a woman. Four 
of the total were aged less than 
25 and six were over 50 with 
the rest between, giving a 
median age of 33 and an average 
age of 34 years and seven 
months. Five in every six were 
married, mostly with more than 
one child still in education, 
although one in every five of 
the whole sample was married 
but had no children. 

Three quarters had degrees. 
16 at doctorate level, 16 at 
master’s, and 67 at bachelor’s. 
Of the non-graduate quarter, a 
dozen had a Higher National 
qualificatioo- 

Non-graduates accounted for 
four of the six with a current 
salary of £15, 000-plus, and for 
five of the 11 receiving £ 13,000- 
plus. When broken down into 
average groups, the average 
salaries were: £6.250 under 25: 
£7.080 at 25-29: £9.990 at 30-34: 
£10,350 at 35-39; £10,860 at 40- 
44; £10.360 at 45-49; and £14.125 
at 50 and over. 

The salaries they were seek- 
ing ranged from £20,000 in one 
case to £6.O0O-plus in five cases, 
giving a median figure sought of 


£10.000 and an ' average of 
£10,693. In general they were 
disinclined to accept a post 
without an increase of less than 
£1.000 to £1,500. even though 
one in five admitted being 
required to make a change 
through redundancy or some 
other external circumstance. 
The average length of service 
with their current employer was 
almost five years; the average 
length of time in their present 
position was 24 years. 

Z apologise for trotting out so 
many numbers, but it seemed 
essential to describe the 
statistical skeleton underlying 
Dawn Adams’ sketch of what 
the new technologist is like as 
a personality. 

It turns out that anyone who 
imagines him to be the anxious 
inarticulate introvert whom I 
depicted earlier, could hardly 
be more mistaken. By com- 
parison with the average person 
of the same age range, Ms. 
Adams said, the candidates 
were “ considerably more 
sociable and outgoing, indeed 
they seemed rather jolly.” Far 
from being anxious, they were 
also calmer, and a good deal 
more self-assured and unusually 
willing to express their ideas 
and opinions in public, particu- 
larly against criticism. 

By comparison with students 
taking degrees in science and 
technology, the new technolo- 
gists were considerably less 
content with work of the back- 
room sort. “ They like to work 


with lots of people around 
them,” Dawn Adams added, 
"and they have a very strong 
preference for tackling practical 
problems that require a 
practical solution inside a 
practical period of time.” 

Even so, the candidates 
seemed if anything more at 
home than the students with 
theoretical and abstract ques- 
tions, and distinctly brighter in 
the sense of being quick to 
grasp new ideas. As for being 
inarticulate, the results of the 
test of verbal-reasoning ability 
showed the candidates to be 
generally more fluent with 
words, not only than students 
taking science-side degrees, but 
also than arts graduates and 
middie-managers selected by 
their superiors as having high 
executive potential. 


Ingenuous 


In short, the study suggests 
that the job-seeking new tech- 
nologist has much in common 
with what would probably be 
most people's image of “ the 
man most likely to succeed." 
But there was one snag, Ms 
Adams said. The candidates 
tended to go beyond being 
sociable to the point of being 
somewhat ingenuous in their 
dealings with their fellow 
managers. “They're not your 
Macbiavelli; you could hardly 
call them political animals at 
all. I wonder whether that has 
something to do with engineer- 


ing-type departments being 
largely given a lower status 
than other functions in industry 
as a whole?*' 

The half d02en recruitment 
managers from high-technology 
companies who listened to her 
report on the study at a seminar 
in London the other day, made 
no attempt to answer that ques- 
tion. * But when she also asked 
where the new^ technologists 
acquired their— to her and me, 
at least — surprising social con- 
fidence, competitiveness and 
verbal fluency, several of the 
company managers had a ready 
reply. 

It came from possessing skills 
that were in great and increas- 
ing demand, they said. Even 
the 20 per cent of the candi- 
dates who were losing their 
present job, had little or 
nothing to worry about. 

“ Only the other week I heard 
that an electronics plant down 
the road was going to shut,” 
explained one recruiter. "So I 
rang up straight away and said 
I’d be happy to see any quali- 
fied staff wbo were looking for 
a job. They said, well, they’d 
put me on- the list, but several 
other companies were already 
ahead of me. So you can see 
that demand for electronics 
engineers and the like in this 
country is so high, that redun- 
dancy needn't mean anything 
worse than a chance to draw 
a lump sum in compensation 
before moving on to your next 
employer” 


Mr. Joe Clegg has been group director, flat roiled steels 
appointed managing director of Mr. Norman Richards remain^. 
PQRVADt He was previously - chairman and chief executive 
deputy m anag ing director and Mr. Walter Dean, as controlled 
succeeds ' Mr. Walter O’Keefe, and Mr. Ted Evans as produd. 
who is returning to- the ItS. to director, general steels. - 

take up. a senior position with -; ■: - - f. 

Inmont Corporation, the parent CSK has appointed Mr- J ohi 
company. In whidt he will be Cook as general manager! 
responsible directly to the com- :o f. BUCHANAN BOREHOLt. 
pony’s president Mr. O’Keefe COLLIERIES^PTY. He wag 
will .remain, on the. Porvair' jareviously "with" Atlas .CopqJ 
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Board. 

Mr. A. W. Howitt; senior 
executive partner -of PEAT 
MARWICK- MITCHELL AND 


Australia’ as national 
manager. 


sales- 


Mr. L P. M. Cargill, formerly 
senior vice-president, and vice.... 


CO., has been elected Master of president finance, the Worlf 
tiie Merchant Taylors' Company Bank, Washington, has been coi 
for the year 1980-81. - His opted to: the Board of BCC£ 
Wardens will he Lord Newali, HOLDINGS (LUXEMBOURG! 
Mr. P. M. Woolley, Mr. Deputy as a nonexecutive, director. 
M. EL Oram and Mr. J. XL He will also act as an adviser - 
Perriug. His Chaplain is Lord the Bank' of Credit ant 
Coggan, the former Archbishop commerce .Internationa] Grouj 
of Canterbury. Mr. Howitt is a which has offices in 41 countries- 
past president of the . Institute Mr: Cargill was. with World Bank 
of Cost and Management for more than 20 years an i 
Accountants and a former chair- retired last week. * * 

man of the Management Con- • . . -*• ■; 

sultants Association. Mr. St. R. Rodman, chief 


accountant of BUTTERICfi 


h o 


Mr. Alec H. King has been. FASHION MARKETING COM 
appointed vice-chairman o f the pany (UK), has joined th« 
CAKE AND BISCUIT Board as financial director. 
ALLLANCE. He is a director of - * i 

ChJltonian,- but will join UB ^ n-vid Grant has beea 

apprintSf techScai director^# 
J* 0 ” ^ the Board of AUTOSENS t 
affairs on November 1. EQUIPMENT* a subsidiary of thfr 

Mr. P. J. T. Herbert has been Cor * oratio > 

apDointed chairman of the o£ America. • t ; 

ABERCOM GROUP following the ' „ * , „ ' ■ 

death of Mr. Donald' Ord. Mr Mr. Robin Ahtstr&n, 
Herbert continues, as chief Christopher Barrett/Mr. Andre 
executive. Mr. G. F. Buckley has Pocock, Mr. David Woodward an 


Manager 


Financial Analysis 


c.£11,000 


West London 


Ultra Electronic Controls Limited, a major division of the international 
Dowty Group, Is a successful, progressive Company manufacturing 
advanced electronic control systems. 

Internal reorganisation creates an exciting opportunity for an 
experienced finance professional to join us as Financial Analysis Manager, 
reporting directly to our Financial Director. 

Apart from controlling all capital expenditure, you’ll co-ordinate the 
production of annual budgets and five year forecasts. Other areas of 
involvement include producing monthly, quarterly and annual financial 
reports and forecasts together with updating and maintaining all financially 
related computer systems. 

For this responsible position, you must be fully qualified with 
extensive accounting experience - preferably gained in a medium to large 
sized organisation. Previous experience of computer based systems is aiso 
essential. 

To the right man or woman, we offer an initial salary of around £11 ,000 
together with a generous fringe benefits package including a car allowance. 

Please apply in writing with full details, in confidence to: 

Jean McQueen- 


DOW1f¥ Ultra Electronic Controls Limited, 

136, Mansfield Road, Western Avenue, 
Acton, London, W3 ORT. 7 - - 



Appointments 


COMPANY ACCOUNTANT 

North West London £10,500 negotiable 


Our client, an expanding trading company with extensive distributive interests, seek 
an experienced Accountant (qualification not considered essential) to take 
responsibility lor the whole accounting function and reporting direct to the Board. 
Responsibilities will include the preparation and presentation of management 
information, cash flow and budgetary matters. Experience of currency transactions. 
Bills of Exchange and Letters of Credit would be an advantage though not essential. 
This position would suit someone with sound commercial experience for whom the 
prospects are excellent. Ref. 1319. 


Contact Gordon Montgomery or Christopher Bennington on 01-588 5105 


ACCOUNTANCY PERSONNEL SENIOR APPOINTMENTS 

41 London Wall, London EC2M 5TB. 01-588 5105 ; 


r 


CHIEF ACCOUNTANT/ 
COMPANY SECRETARY 

East Midlands 


For a successful Plastics Company in the East 
Midlands, with a turnover of £8M, which is part 
of a large Group. 

The position involves responsibility for ail aspects 
of financial and management accounting, and 
qualified candidates, male or female, should 
have a sound industrial experience and be 
completely familiar with budgeting and financial 
control. 


Age group preferably 30*45. 


Salary is up to £10,000 per annum plus car and 
usual Senior Management benefits apply. . 

BOX NO: A7232. 

Financial Times, 10 Cannon Street,. 

London EC4P 4BY 


CLUBS 


EVE fits outlived the ethers because <rf a 
Mltfv of lair day and *alue tor money. 
Sutwer tram 10-3.30 am. Disco and ten 
musicians, glamorous hoeesses. exerting 
floorylMmi. T99, Regent St. 734 0S57. 


GARGOYLE. 69, Dean street. London Wl. 
NEW STRIPTEASE FLOORSHOW 
■■ CLOSE ENCOUNTERS " 
i »-2. 30 am. Shorn at Mia nig hr and 1 am 
Mon.-Fri. Closed Saturdays 01-437 6-455. 


COMPANY NOTICE 


H. J- HEINZ COMPANY LIMITED 


NOTICE IS HERESY GIVEN that ttm 
WviWlcr Books of Ole S'to Debenture 

Stock Debenture 

,1^76/85. Of thr* company, is 

* 30 JoW - ISSO-both 

Hayes Pari. 

Haves. 

Miadlescx. 
la July. 1 98Q. 


UNIVERSITY OF EDINBURGH 
POST OF 

FINANCE OFFICER 
Applications arc invited for the 
post a) Finance OHicer. to succeed 
Mr. H. 0. Curie, University Accoun- 
tant, who retires on 30lh Septem- 
ber. 1380. 

The Finance Officer will be a member 
ol the senior administrative team 
called upon to advise on general 
policy manors in ihg University. He 
will be responsible iq the Secre- 
tary to the University but will have 
close day-to-day contact with the 
Principal and Vice-Chancellor. 

While the possession of an eccoun. 
tancy qualification would be an 
advantage, it is not deemed essen- 
tial. Preference will be given to 
candidates with previous experience 
in University administration. . 

The salary will be on the Adminis- 
trative Grade IV Salary Scale, 
together with superannuation bene- 
*its. 

Further paniculate may be obtained 
from rhe undersigned with whom 
applications (ten copies) giving the 
name of three referees, should be 
lodged noi larer than 8th September. 
1980. 

Please quote reference 10/80. 

A. M CURRIE. 

Secretary to the University 
Old College, 

South Bridge. 

Edinburgh EH8 9YL. 


COMPANY NOTICE 


BJW mm\l DE PAWS 
Floating Rate - Note Issue of 
USS 70 million - January 1977/33 
The rare af interest applicable 
for the six months period begin- 
ning on July 21st. 1980 and set 
by the reference agent is 91-J 
annually. 


New Business 
Executives 

Industrial Hire Purchase 


A member of the Grindlays Bank Group, Atlas Hire Purchase Limited, is establishing new 
offices in the Leeds and East Midlands areas, and extending operations in its London office. 
The Company provides financing mainly for capital intensive projects such as plant and 
machinery, commercial vehicles and carfleets. These appointments arise as a consequence 
of a planned expansion programme. 


Executives will have profit centre responsibility far the establishment and development of 
business areas in which they operate. Candidates should, therefore, have wide contacts at 
senior level, be self-starters and have had a highly successful career to-date in a new 
business capacity with a national Finance House. They should preferably be professionally 
qualified in either accountancy or banking and must be able to introduce substantial good 
quality non-consumer hire purchase business. 


The salary wit! be very attractive to candidates already earning in excess of £8,000 p a. 
A company car will be provided. Additional benefits include subsidised mortgage facilities 
and non-contributory pension schemes. Prospects are excellent. 

All applications should give details of age, education, past experience, present salary and 
be addressed to: 


Anne Evans, Manager U.K. Appointments, Grindlays Bank Limited, 36 Fenchurch Street, 
London EC3P 3AS. Tel: 01-626 0545. 


Atlas Hire Purchase Ltd. 


CONTRACTS AND TENDERS 


PfOWf'S DEMOCRATIC 


REPU6UC Of YEMEN 


Prequalifilcatioa fo Tender for Completion of the Construction 
of Ai-Mukaila Harbour 


The Port of Aden Authority of the People’s Democratic Republic of Yemen invites 
experienced contractors to apply to be qualified to submit Tenders for the completion 
of construction and maintenance of Al-Mukalia Harbour. 

The works have been partially completed (about 25 per cent) by a contractor (now in 
liquidation} and taking over existing work (both permanent and temporary), equipment 
and materials will form part of the contract. 


The whole of ihc works comprises, but is not necessarily limited to, the following: 


-^Taking over permanent and temporary works, equipment and materials provided 
by a contractor mow in liquidation) the legal ownership of which is entirely 
vested in the employer. 



depth of. water, known as Berth No. 2; a shallow water quay 155 m. long for 
berthing fishing vessels up to 200 tonnes capacity, known as Fishing Quay: 
related dredging of quay wall trenches and the harbour basin; reclamation of 
the on-shore areas behind Berth No. 2 and the Fishing Quay; and outlets and 
durts for various services to quays. In addition to the above the employer 
invites contractors to include in their Tenders for certain optional works 
identified in the Tender Documents. 


— The works described are a part of the overall harbour works faeiag or to be 
executed by others consequently tune is of essence. 


—Completion is required as follows: 

Section 1. — 194 days — -Fishing Quay and other related works. 


Section 2. — '31S - 'days — Civil works to area of fishmeal plant, waste water pump 
station, storage tanks and weighbridge (provisional 
works). 


Completion — 63S days — Total harbour works. 


Contractors interested in submitting Tenders are invited to collect the Documentation 
for Prequalification from the offices of: 


Yemen Ports Authority, Aden, People’s Democratic Republic of Yemen, or 
Dar Al-Handasah Consultants (Shair and Partners) UK Ltd. 

91 New Cavendish Street, London, Wl, United Kingdom 
Telex: 27187 DarsabG Telephone: 01-637 8622 


and return it in two copies, one to each- of the above addresses , duly completed find 
signed not later than 30th August I960. Only contractors who haoe been qualified unit t 
receive an invitation to Tender. 
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become deputy chairman. 


Hr. John Woolf enden have beea. 
appointed assistant general 


Hr. Mac Bruuckhorst will managers -of SCANDINAVIAN 
retire as managing director of BANK. 


ANZ BANKING GROUP on 
October 31. He will also retire 


Mr. W. J. Stuart . has beeiF' 


on that date as. a; director of the appointed a director . of 
hank; as chairman of Its main WIGHT HOLDINGS with special 
subsidiaries and, in consequence, responsibility for ‘flevelopm£ni- 


from ail directorships associated 
with his banking involvements. 
* 

Mr. William W. Bilhora has 
been elected president of AMAX 
IRON ORE CORPORATION, 
replacing Mr. Elwin EJ Smith 


who wiU take over the respond- , consultants, has made the follow- 
bitiues of chairman of the *- 


activities. Mr. Stuart is. a. 
chartered engineer and a Master 
or Engineering of Glasgow* 

University. * ' 

" GODWINS, employee benefff 
and personal financial ; planning- 


muues or enmnan m w ing group changes, 
executive committee. Mr. Bilhoro rfuM' has been 


remains president of Am ax 
Mineral Sales _ Corporation and *J^ nt £, T £r 


Amax Pacific Sales Corporation. 
The - three companies are 


client policy and Mr. Peter 
Wilson, director of private client . 
subsidiaries' of 'ArnaxTlnc. «d ^Ucy. Wr. Stuart Elliot has ibeeu.;. 
units of the industrial minerals managing director, Godwins^ 

and resources group (Central); Mr. Bernard Jones, 1 

* managing director.- . GodWfi& 

Mr. Tim King has been (North); Mr. John Porter,- 
aooointed Chairman of deputy- managing' director, - Goth -- 
VELCOURT in succession to Mr, wins (Central Services): Mr. Bill- 

Gill, director, Godwins (CentratiK- - 

Mr. David . Gulliver, director . of. 
Godwins (Central); and _Mr."~ 


J. Rhys Thomas, who has retired. 


GKN STEELSTOCK has made 


changes in Boaril duties follow- David Major, director of Godwins 
ing the. retirement of Mr. Jack (Overseas). 

Wells. Mr. Tom Baxter-Wright * 

adds purchasing responsibility to ' Mr. Stephen J. Sinlth bas beeri ' 
marketing, and J hands over appointed engineering director^: 
control of sales to' Mr. John of P. D. (TECHNICAL MOUU>— 
Price, who continues as product INGS). 
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BASE LENDING RATES 

A.B.N. Bank 
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*3e r-h- ~ 
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_____ ............ ig w 

Allied Irish Bank ifi % 

American Express Bk. 16 % 

Amro Bank 16 % 

Henry Ansbacher 1G % 

A P Bank Ltd. 10 « 

Arbuthnot Latham ... 16 % 
Associates Cap. Corp. 16 % 
Banco de Bilbao 18 qe 

• Bank of Credit &Cmce. 16 % 

Bank of Cyprus ig or. 

Bank of N.SI.W i” m $ 

Banque Beige Ltd. 16 % 
Banque du Rhone et de 

la Tamise S.A. 164% 

Barclays Bank 16* 

Bremar Holdings Ltd. 17 
Bm. Bank of Mid. East 16 % 

l Brown Shipley is % 

Canada Perm't' Trust... 17 

Cayzer Ltd. 

Cedar Holdings jy tc 

' Charterhouse Japhet ... 16 % 

Choulartons 17 w 

C. E. Coates ig »■ 

Consolidated Credits 17 qt 
Co-operative Bank .. *is tr* 

Corinthian Secis ig 3- 

The Cyprus Popular Bk. lfi <e 

Duncan Lawrie is « 

Eajyl Trust 10 « 

fw Trust Umited ... 17- % 
First Nat. Fra.’ Corp:.;. -191% 
First Nat Sees. Ltd.-.., 

Robert Fraser Ig a. 

Antony Gibhs ifi % 

Greyhound Guaranty... 16 

Grindlays Bank tie 2 

B Coinness Mahon ig 


"■tambros Bank-.. ’ 16 <k 

Hill Samuel 9^-v..’* 

C Hoare & Co. fl6 % 

Hongkong & Shanghai 16 


Industrkri Bk. ot Scot 


Keyser Ullroann 16 % ^ 

Knowsley & Co. Ltd, ... IS % : S 
Langris Trust Ltd. ....:. 16 % X. 

Lloyds Bank 16 

Edward Hanson * Co. 17 % ■. 
Midland Bank 16 % v ^ 

■ Samuel Montagu 16 

■ Morgan Grenfell ...... 16 % 

National Westminster 16 % % 
Norwich General Trust 16 

P- S. Refson & Co. ... 16 %■> 

Rossmiosterr 16 

Ryl- Bk, Canada (Ld'n.) 16 " 

Schlesmger Limited ... 16 %J-Sk. 

E. 5. Schwab 16 % . 

00 Ltd. 17 %%: 
Standard Chartered ... 16 ' 

Trade Dev. Bank .. 16 

Century Bk. 16 %■<_' 
United Bank of Kuwait 16 «% *■:■ 
Whiteaway Laidiaw ... lM*^l f 
Winiaxns & Glyn's 16 - 

Wintrust Secs. Ltd: ... j$ fr 
Yorkshire Bank 16 jj-^ ' 

■ cSSSuV 
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1 *** an «uma'o1 £tO.0K!%*> 

and undor 14%, up » ^ 
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Seven years after independence, the Government of Mr. Lynden Pindling 
looks politically stronger than ever. But the country’s economy remains tied overwhelmingly 
to the fortunes of its tourist industry while in Nassau, high unemployment 
and other social problems are causing concern. 

but slower than expected 

By Ian Hargreaves 



• ,!<**. 
• 4 ' 



The 

BAHAMA 

Islands 

0 Miles 100 


;*■+ .ffflS MONTH the lnde- 
..“ W pendent Commonwealth of 
Bahamas celebrated its 
•;*'*Spventh birthday': with the 
itan who =• led the- ■ country 
jrf- independence from Britain, 

, Sfe- Lynden.' Pindling, in an 
■' *jpparently unassailable position 
... it, Prime Minister. 

- ilEven . His opponents expect 
'• to strengthen his Progres- 
. -'.dvp • liberal parliamentary 
' ' SSitton in the - next general 
, sfedlon, which must be held. 
" i pfihin the next, two years, Mr. 
'--Knelling himself says he 
■ - : “tfcects to add two more seats, 
fr'the 30 his party ^already 
V’lqntrols, reducing a fragmented 
supposition from efcht to six 
Mtabers. ' . .. • - 

‘y^hatever the undoubted 
jajjevemeiits of one Of the 
: pjst- stable democractically 
fected governments of .'• the 
.’jagion, the fact that the -elec-, 
.teal popularity- of the PLP 
jtatmues -to .grow is in many 
Aspects remarkable. 

: - ;The Prime . Minister has been 
^miring Ail].', employment 
ver slnce'he came to‘pbwer-4-' : 
here was over employment in . 
tgZO before independence-T-but . 
~wiay unemployment in the 


r 


• • 

■: 


ribbon of islands stretching 700 
miles from tbe-TLS, West Coast 
could be as 'high as 30 per cent 
The Government does not 
publish statistics, but even Mr. 
PindlingV own estimates put 
the rate at 28 per cent for the 
under 25s. ‘ 

Add to' this record inflation 
of 13 per-cent, in spite of price 
controls, progressive decline in 
real income for a large slice of 
the working population as 
wages have lagged behind 
inflation for several years, and 
a pasty wave of violent crime 
on New. - Providence Island, 
where 60 per cent: of the 
population' lives, and the 
popularity of - the Government 
may be judged even more 
remarkable. 


No cataclysm 


Mr. Pindling, of course, 
attributes his party’s electoral 
popularity, recently confirmed 
in a by-election, to the progress 
made under his. Government’s 
programmes.. There has indeed 
been progress. 

The important nationalistic 
goal of Bahamianisation — 
placing local citizens in jobs 
formerly. 1 - occupied by' 
expatriates— has. sped ahead, 
without "the predicted cata : 
clysmic' '.effects upon ' the 


. economy. Tourism, which 
accounts for three quarters of 
economic activity, is Dooming 
as never before. Although 
inflation is high, it is moderate 
by international comparison 
and a conservative fiscal regime 
has ensured a string of balance 
of payments surpluses and the 
absence of wild swings in 
interest rates. 

The international financial 
sector, which uses Nassau as an 
offshore booking centre for 
billions of dollars of Euro- 
currency transactions, ■ is still 
getting bigger, with a recent 
influx of Swiss interest a start 
has been made on reducing the 
country's reliance upon 
imported foods. 

And by all diplomatic 
accounts the Government 
acquitted -itself- well in the 
recent, highly provoca- 
tive incident in its waters wnen 
a Bahamian vessel was sunk 
by Cuban jets and the popula- 
tion of one of the country’s 
29 inhabited islands were sut>- 
jected to a day of terror as the 
planes simulated attack runs 
over local inhabitants. 

This aside, however, it 
is evident that, much of 
; tbe PLP’s electoral strength 
stems from the weakness of the 
ramshackle Opposition which 
consists primarily of the 
splinters of the former Free 


National Movement Party. Mr. 
Norman Solomon, the present 
Leader of the Opposition and 
owner of a Nassau dress shop, 
accepts bluntly that his own 
white skin precludes him from 
.political power. His goal, he 
says, is to ensure the survival 
of the Opposition in the next 
election to allow opponents of 
the PLP to mobilise for 1987. 

The more fundamental prob- 
lem is that none of the opposi- 
tion parties represented in 
Parliament offers a significantly 
different political alternative to 
Mr. Pindling. They are all 
mixed economy, nationaiisti- 
cally-minded pragmatists. 


Organisation 


The exception, outside Parlia- 
ment, is the small but well 
organised Vanguard Socialist 
Party, which won only 1 per 
cent of the votes cast in the 
1977 election, but which many 
regard as a serious contender 
in any future pnlitical vacuum, 
especially in the shack-town 
“ over the hill ” section of 
Nassau. It is not that opposi- 
tion to the PLP does not exist — 
Mr. Pindling's party had only 
55 per cent of the popular vote 
in 1977 — it is a question of 
organisation. The country's 
trade union movement, for 
example, is showing some signs 


of restiveness from its tradi- 
tional allegiance to the PLP, 
but in the present order of 
things has no alternative poli- 
tical home. 

Today, most of the attacks of 
the Pindling Government focus 
on its alleged bureaucratic 
inefficiency and its alleged 
corruption. Morality is also at 
tbe heart of the noisiest current 
row in Bahamian politics, the 
question of the Government’s 
proposal to amend the country’s 
seven-year-old constitution. 

The proposal, which is 
intended to go to national 
referendum after clearing 
Parliament, would retroactively 
deprive an estimated 2,000 
people living in the Bahamas 
of their rights to Bahamian 
citizenship should they desire 
to take it The Government lost 
in the courts a test case from 
one of those affected, Mr. D'Arcy 
Ryan, and so came up with the 
present legislation. 

The Government’s proposals 
have drawn strong fire from 
some legal and religious opinion, 
as well as from Opposition poli- 
ticians, but Mr. Pindling says 
he is determined to press ahead 
to prove the right of a Bahamian 
Government to determine such 
matters. He will probably win 
the referendum handsomely, in 
part because it is erroneously 
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related in some popular thought 
with efforts to stem the 
flow of illegal immigrants 
from Haiti. These highly 
unpopular Haitians are now 
thought to account for more 
than 10 per cent of the coun- 
try’s estimated 242,000 popula- 
tion. 

Another local controversy 
surrounds the proposed enact- 
ment of measures limiting 
foreigners’ rights to acquire 
land, a move which has snarled 
up the construction industry 
with even longer than usual 
planning delays and which some 
feel could have a significant 
long-term effect upon the only 
recently revived building sector, 
especially in Freeport, where 
expatriates’ memories of Gov- 


ernment interference are not 
sweet. 

Mr. Pindling. however, is far 
less worried about these 
matters than about deteriorat- 
ing social conditions in parts of 
Nassau, which could eventually 
hurt both the tourist industry 
and his own position. With the 
population still expanding at a 
breakneck 3.S per cent a year, 
only a doubling of income from 
tourism over the next five years 
offers any hope of even holding ' 
the current position on un- 
employment 

Mr. Pindling, shrugging- off 
the risks inherent for the 
Bahamas in the recession now 
gatherring momentum in the 
U.S.. the islands’ chief trading 
partner and supplier of tourists, 
believes his own country’s 
economy is still growing to- 
wards a peak in the politically 
convenient year of 1982, when 
a major UJS. pharmaceuticals 
plant will begin production in 
Freeport ' 

. He accepts, however, that 
public spending will have to be 
stepped up in what he has 
dubbed the country’s u social 
revolution ” — a 10-year $50m 
programme aimed at cleaning 
up Nassau, improving the infra- 
structure and putting the 
poorer people into decent 
houses. 


He also accepts that more 
money must be found for the 
overstretched police force to 
combat the crime wave. 
Although the overall level of 
crime last year was stable, there 
were 41 murders, compared 
with 15 in 1978, and this 
macabre rate has been more 
than maintained this year. On 
top of this is the fact that the 
Bahamas seems entirely in- 
capable of preventing its 
scattered territory from being 
used as what U.S. officials be- 
lieve may now be the most im- 
portant drugs trafficking con- 
nection between Colombia and 
the plum U.S. market The U.S. 
Embassy in Nassau now con- 
tains a full-time drugs squad 
officer. 

But judging from past form, 
Mr. Pindling possesses adequate 
political skill and popular 
charisma, as the man who 
ended colonialism, to deal with 
these difficulties and with tb.e 
ever present rumour of palace 
revolution from within his own 
party. 

So long as the tourists do not 
let him down, there is no reac- 
tion why. at the age of 50, he 
cannot weather the problems 
of the eighties as sturdily as he 
has emerged from the turbulent 
world economics of the 1970s. 
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Message from The Rt. Hon. L. O. Pindling, MP, LLB, LLD, 
Prime Minister of The Commonwealth of The Bahamas 


on the occasion of the Seventh Anniversary of 
Independence for The Bahamas 


July 10th, 1980 marks the seventh Anniversary of Our Independence. It is also the start 
of. a decade of new challenges to the ingenuity of the Government and the people of The 
' Bahamas to continue to - develop those social and economic programmes which would 
ensure real progress for -all the citizens of our nation. 

In The Bahamas, the decade of the 1970s provided an accumulation of challenges. The 
recession of 1974/75, the ^teep rise in oil prices which began at the end of 1973, and global 
inflation, all led to a decline in tourist arrivals and in local construction activities. 
However, further expansion of large scale international banking and other offshore 
services helped to counteract these downturns and sustain the economy during the critical 
years immediately following Independence. 

The changing international economic relationships during the closing years of the decade 
; of the 1970s, posed new .problems, to . the Bahamian economy which demanded new 
solutions t>y our economic managers. We have been able to successfully meet that 
challenge. During 1978 and 1979 there-were sig nificant increases in the number of tourist 
arrivals and the level ' of tourist expenditure: . Simultaneously, activity in the local 
consttuction sector which hitherto had experienced a period of stagnation showed a strong 
revival The net effect of! these movements was a marked decline in unemployment. 
Indeed,- a major problem, and rare which is presently being addressed, is to provide enough 
skilled manpower for some of tie job opportunities that have become available within 
these growing industries.- _ 

As part of its policy to take -active measures in sustaining economic development in The 
Bahamas, the Government intends to participate in certain key areas of the Bahamian 
economy aid plans are well under way for the construction of a major five star hotel 
complex in the Cable Beach area in New Providence. This will bring to seven the number 
of hotel facilities presently owned by. the Government and operated by the private sector. 

Tourism still offers additional opportunities for expansion and growth; Accordingly, 
increased promotion efforts in the traditional North America and European markets will be 
-accelerated so that the target of two million visitors annually during the 1980s will be 
- achieved; ' Attention win also be directed to new market areas such as Latin America. A 
tourism development plan is being formulated to identify potential areas for the 
development of this sector in the Family Islands which are becoming increasingly popular 
as a tourist destination. - . 

Although the Bahamian economy in the foreseeable future will continue to be heavily 
dependent on its major sectors. Tourism and Finance and Banking services, efforts are 
being made to broaden the base of. the economy through diversification and through an 
increased integration of tourism with other sectors of the economy notably Agriculture 
and Fishing, and Manufacturing. - - ■ 


The effects of the emphasis placed on Agricultural and Fisheries Development in the 
1970s are now being felt. The introduction of co-operatives has assisted the development 
of Agriculture and Fisheries in the Family Islands. The Fisheries Department purchased 
its first training vessel earlier this year and the training which has now become avail- 
able should in due course equip Bahamian fishermen with the modern techniques 
necessary to maximise their catch and to properly manage the resources of the sea. 

The Bahamas, like most nations in this region, recognises that the single most important 
element to the industrialisation process is the availability and cost of energy. It should be 
of interest to note, therefore, that The Bahamas Government has now officially launched 
its Petroleum Exploration Programme and is considering the granting of the first major 
permit to undertake a seismic survey over Bahamian territorial waters during the 1980s. 
Steps have also been taken by the Government to investigate alternative energy supply 
systems. The Food Technology Division of the Department of Agriculture is presently 
testing the extraction rate of alcohol from locally grown cassava. 

In the seven years since Independence, The Bahamas has demonstrated a remarkable 
ability to effectively manage its economy. The Government of The Bah amas has also 
realised that sound economic management must necessarily be tied to sound social policies 
and programmes. To this end, the Government has designed and is in the process of 
implementing its social revolution plan for the 1980s: 

(a) expansion of Health and Welfare facilities throughout the nation 

(b) a massive sustained programme to improve and maintain the environment, par- 
ticularly in heavily populated urban areas 

(c) improved educational services including the expansion of vocational and technical 
training within existing institutions 

(d) development of modem infrastructure facilities with special emphasis on Family 
Island communities 

(e) progressive legislative reforms as they relate to commercial and business licencing, 
property transfers, inheritance and matrimonial matters. 

The economic and social progress in The Bahamas since Independence are, by any accepted 
standards, noteworthy. The continued adherence by the Government to the principles of 
fiscal and monetary responsibility together with its commitment to meet the legitimate 
social needs of the entire nation, must ensure the climate of political and economic stability 
for which The Bahamas has become renowned and must, therefore, continue to safeguard 
our country’s reputation as one of the most secure investment areas in the Western World. 


For further information write to: The Office of the Prime Minister, Nassau, Bahamas. 
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Bahamas 

International 


Trust Company 
limited 


Incorporated under the laws of the Bahama Islands, with an 
authorised capital of B$3,OOO,OO0. Paid up capital B$l, 000,000. 


The company acts as 
international financial adviser, 
investment manager, company manager, 
registrar and transfer agent, 
and as executor and trustee 

Correspondents: 

THE BANK OF NEW YORK 
BAlRCLAYS BANK INTERNATIONAL LIMITED 
N. M. ROTHSCHILD AND SONS LIMITED 
THE ROYAL TRUST COMPANY 
THE ROYAL TRUST COMPANY OF CANADA 
Enquiries will be welcomed and may be 
addressed to any one of our Correspondents 
listed above or directly to: 

The General Manager 

Bahamas International 


Trust Company Limited 


Post Office Box: I\T<768. Nassau, Bahamas. Telex: N5I43. 
Cables: B1TRUSTCO, NASSAU. Area Code: S09-32. 
Telephone: 2-1161. 



BANK LEU INTERNATIONALLY 


WHOLLY OWNED SUBSIDIARY OF 
BANK LEU LTD. ZURICH (SWITZERLAND) 


THE OLDEST PRIVATE SWISS BANK 


FOUNDED 1755 


Savings accounts and Eurocurrency deposits 
in major currencies 

International Portfolio Management 


Dealings in Precious Metals 


P.O. BOX N3926. NORFOLK. HOUSE 


FREDERICK STREET. NASSAU. BAHAMAS 
Telephone: (809) 32-54B96/7 & (809) 32-23006/7 
Telex: NS 231 - Cable: LEUINT 
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Economy being pulled in two 




"WE ABE trying to ride two 
horses moving in opposite 
directions at the same time," 
says Mr. William Allen, the 
young Bahamian just appointed 
Governor of the country’s 
Central Bank. 

The horses in question are 
the need to deal with the prob- 
lems of unemployment and 
poverty on the one hand while 
maintaining cohesive fiscal 
management on the other. 
Balancing these two forces is 


ride two the Government's refusal to levy 
opposite income or significant corporate 
te time," taxes, is, along with political 
Hen, the stability, the bedrock upon 
ippolnted which foreign investment in the 
country’s Bahamas has been built 

But that does not-make it any 
;tion are easier for the Government to 
the prob- continue to maintain these con* 
and ditions at a time when political 
nd while pressures at home are still 
! fiscal being compounded by a soaring 
! other. 0 ii bill and the even more 
forces is dangerous import of, until 


increasingly the central pre- recently, unchecked inflation 


occupation of those responsible 
for managing the Bahamas 
economy, whose total turnover 
is equivalent to that of a second 
league U.S. industrial company. 

The problem is not new. The 


from the- U.S., the Bahama's 
most important trading partner. 

For the Central Bank, the last 
nine months have been tough. 
In the final quarter of last year 
the economy, primed by tourism, 


Population (estimate) 242,000 
Number of Islands 700 

(29 inhabited) 

GNP (1978) $682.8m 

Per capita $2,967 

Trade (1979) 

Imports .. . $41 0m 

Exports $184m 

Trade with UK (1978) 

Imports $29 An 

Exports 923.9m 


BASIC STATISTICS turall y a » d “crease its “ d ^Me^S^rounSyto build foreigners sitting with fro|g| 
^ diversity. Tourism today is just to enableWe country io planning, applications or u4a® 

S&Ssqjmles ^ dominant in the economy as in J? me Bpaa * Sfe^roperty Irndthe 


it was 10 years ago, in spite of work of the i»/us. 
huge Government efforts at The daikeT asses 
diversification. a Government- Mot 


” The darker assessment is that holding, the mortgages are if 
a Government vfa ■ * S °^ n mnn** rnnstfhi«n»£ 


***£> “SSSTS after independ- 

$682An ence. there is more realism the financial muscle to Ptishjgj -JSmirSmStaiiinK 


ence. mere is more rejoin the nnanaa* htt- < 

$2,967 . .nctam ewmoniy * . foreigners see > it. as am 


$2,967 aD0U t we ueai iuutc whmiw economy -r-- ----- f 0 ™meis see - it as anotfe 

diversification through a system whether it be in funding the yfgggffg- dSSaan 

of linkages with tourism ^tally needed improvement in indication that tne^days ^ 
designed to create the 6.000 new tourist transport to 'the -omer 
* U jobs a year the country needs islands or in manag i ng the “ e 

to prevent -even more of Its industrial and agricultural pro- SSS: 

it. uMr. .o Tlthaniiine rpho nMcimiefs alsso- designed tO impose for thefts* 


Government has been wrestling accelerated, and domestic. credit 


Imports $29 An youth drifting, as the Ba h a m ia n s grammes. The pessimists' also 

Exports 923.9m put it “ on the rocks.” lack the will to do the job on 

Balance of payments (1978) Thus we nave the present the Government's behalf; . 

9+ 27m emphasis on agriculture ana 

nvmi Qia fisheries, discussed elsewhere in Three alarms 

inflation rate (1979) 9.1% th - „ Tf the Bahamas 

_ _ (1978) 6.0% ^ its tou^te with . Sofarasme forrn^^or 

Currency Bahamian $ (at par predominantly Bahamian foods, conc ®™™’ S^fhree 


grSe wm to dTthTjobon time a -modest, fee^of ^p:- 


corporate taxation. . '■ • 
The • Government VJttsi 
refuses to pay much, 


is concerned, the Government these , expatriate grumblSjjj^ 


with intransigent unem- demand, notably in the construc- 
ployment for six years, but tion sector, took off. 
its urgency is increased by the At ^ ^ 

mounting scale of the social in the US & 

problems involved and the fact climb o 

that a high birth rate offers no SSb T io 
short term demographic relief between the officis 
and because the Government of 
Mr. Lynden Pindling is, at ^ omes ti c rate Qf 
most, two years from the next 
general election. 

Mr. Allen is adamant that 
there is is no question of the The Central Bai 
Central Bank coming under that it could not r 
political pressure to loosen its ruption to its own fi 
traditionally tight monetary tor involved in fol! 
control to finance the Prime rates, so the Bahama 
Minister’s heralded “ social held at 9 per cent. 


with U.S.$) 
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At the same time, interest 
rates in the U.S. started their 
feverish climb opening up 
eventually a 10 point gap 
between the official Bahamas 
prime lending rate and the 
domestic rate of the U.S. banks. 


ted their m r e F^ “.ndw this year and a « “g™ 1 SEft Sd foreigners' (especially foreigners ” re coramoIl an* 
line ud stable, albeit record, inflation wants industrial growth, ana . t t borrow Bahamian ^ imtenendence 
ff -!S »te of 12 to 13 per cent for has been_ encouraged by and 


tourist dollar will be much 
enhanced 

Of course, the country still 


specific alarms in its policies 
over chang in g the constitution, 
controlling the sale of land to 


break of implied blackng&f-' '. 
about the withdrawal ofinvesfef : : ; 
confidence of. "the V v 

were comnton; aroqnd- the . 


between the official Bahamas the year. At .present the .Central 1“*“® Jg* imposition 

prime lending rate and the Bank ls *““«»- l to licensing fees, 

domestic rate of the U.S. banks, sumer credit shortage at home open in JYeeport in 1982, to 

by putting pressure on the com- believe that it stiff has we ^ ~ 

mercial banks. ability to get it But relatively 

Two factors produced the high labour costs by Third 

The Central Bank decided turnround in the foreign World standards rule out s igm- 

that it could not risk the dis- exchange position. One was the Scant manufacturing industry 

ruption to its own fin ancial sec- Government’s announcement of growth. Likewise there are 

tor involved in following U.S. intended land control! egislation, hopes for further development 
rates, so the Bahamas prime was which unintentionally put a the financial services busi- 
held at 9 per cent, rising to 11 damper on the construction n e ss - although an attempt to 

per cent only in February. This sector. Second, and far more establish Nassau as a ship 


Deficit 


ability to get it But relatively the nos * 


re volution. 11 


insists that the $50zn needed for 
the 10-year programme will 
come from the country's 
national insurance savings 
scheme, which now has a 
balance of around $90m_ 


business 


The land issue is potentially 


The Central Bank decided 
that it could not risk the dis- 


high labour costs by Third 
World standards rule out signi- 


economy, -although' Mr. Pindling 
has been full of assurances 


But investors’ confide 
remains pinned to tite . sad 
of one of Mr.' -Allen's horses^ 
reconciliation between tb& 'i 
other pressures , -does : 
promise to get any easier iix 
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Scant manufacturing industry protectaon for le gitima te 


months ahead. 


interest . 


-Ala: 


rates, so the Bahamas prime was 
held at 9 per cent, rising to 11 


Pindling per cent only in February. This 


created perfect conditions for important, tourism, which prob- 


a flight of short-term foreign 
money at a time when domestic 
credit was already tight Only a 
strong round of moral pressure 


ably accounts for 74 per cent of fruitless. 


of the financial services busi- 
ness, although an attempt to 
establish Nassau as a ship 
registration centre has proved 


GNP (although there is no 
scientifically arrived at GNP 
assessment in the Bahamas) and 


from the Central Bank pre- three quarters of employment. 


For the international financial vented a serious situation from picked up. Mr. Allen’s confi- 


commuoity, which has such a getting wore 
large presence in Nassau and, country cha 
even more important, for foreign current acco 
industrialists and developers fina l quarter, 
considering projects in the Today, the 
Bahamas, these reassurances, exchange 


getting worse. As it was, the 


There are still enormous 
obstacles to this policy and self 
evident risks of frightening pro- 
portions attached to failure. 
The optimists argue that ' 


_Ui— BankAmerica _ 
Trust And Banking Corp- 
(Bahamas} Ltd 
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country chalked up a 921m upon the visitors continuing to 
current account deficit in the arrive in record numbers. 


dence about 1980 is contingent tourism is now better organised 
upon the visitors continuing to than at any other time and that 


Today, the country’s foreign 


There is a general awareness 
among senior Government 


always readily -available, are of recovered to their m id-1979 posi- 


have officials, however. 


great importance. Fiscal self 
restraint, which translates into 


tion and Mr. Allen is predicting 
a comfortable balance of pay- 


record tourism returns must be 
seen as a means of buying time 


as a basic economic commodity 
it is more stable than many 
others. They also argue that a 
decade of Bahamanisation of = 
jobs, along with numerous other 
trading efforts, has ripened the , 
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to strengther the economy striK- skills of the 'local workforce 


* Inter nati onal Trust Services 

* Company Management 

* Investment Management 

* Bond Trading Fadlltie* - 


Islands’ 
the bar 


1 Registrar & Transfer Agents 


ids’ stability attracts 
banking community 


WORLDWIDE FACILITIES 


INTERNATIONAL TRUST DIVISION 
Bank America Trust and Banking Corporation . 


Bank America Trust and Banking 
Corporation (Bahamas.) Limited 
Nassau, Bah situs 
P.O. Box N-BT00 • 

Tel: (809) 32-27411 
Talax: 20 1B9. 20314 
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UNSETTLED CONDITIONS in However, 


the Middle East have focussed sources put the Bahamas’ share 


international economy, Mr. Lynden Pindling, 


insurance companies 


Minister, announced have set up management offices 


fresh attention on the advant- of the market at close to 10 per earlier this year that banking within the parent organisation 
ages the Bahamas offers as a cent, second only to London, projects would be given the and an Independent company — 
financial centre. In the after- The International Monetary same favourable consideration Bahamas Underwriters Services 
math of Iran and Afghanistan, Fund shows the assets of U.S 


security rather than tax 
avoidance has become the mam 


Fund shows the assets of U.S. as tourist or industrial projects 
bank branches in the Bahamas under the Government's new 


to have more than doubled from 


incentive for the movement of $38.3bn in 1975 to $89.7bn at 
bank and trust company busi- the end of February 1980. 


land control policy. 

One of the criticisms often 


— waa established late last year. 

BUSL is a subsidiary of the 
Charter Company, part owner 
of the Freeport, Grand Bahama 


Repruwrtvtiva. Offices: 

London - 
Sl Helen's. 1 UndorshafC 
London EC3A 8HN 
Tel: (OT) 62S-Z772 
Totox: 884652 


ness to the islands. 
European fears 


The Central Bank makes a 
even clear distinction between 


levelled at the administration, refinery. Industry representa- 


however. is the length of time tives point out that as a finan- 


taken to priwess work permit cial centre the Bahamas win 


Switzerland may be engulfed domestic and offshore banks so applications for key expatriate provide captives with the Invest- 

by political turmoil have be- as to supervise and control personnel. Mr. Clement xnent advice they need but are 

come apparent from the local monetary activity without Mayuard. the newly-appointed no£ getting elsewhere, 

presence of more than 20 Swiss impeding the free flow of Euro- Minister of Labour who previ- T«t.»™a4rtT.ni imHurto<*n+ m n . 


m 


bank branches and subsidiaries, market funds. 


International investment man- 


In total there are 306 licensed It was impossible, however. 


banks and trust companies in to insulate the domestic bank- 
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nfAhlDm Sinrt accifrpd amnlnworc ^ BCtlVlty Of IxtlSt COID 


the Bahamas, 21 of which were 
registered in the past year. 

The size of the banking com- 


ing sector from the rapid 
increase in foreign interest 
rates that began in the last 


problem and assured employers 
that in future they will be given 


panies in the Bahamas. Busi- 
ness, most of it from Europe, 


an answer within 30 days. Bank w» L FsZSZ 

representatives say the new ?" 


I P 


m unity reflects Nassau’s growth quarter of 1979. ^ »*«««*, 5 . t0 diversify their assets 

as a Eurocurrency centre. Of Traditionally, commercial As further evidence of its nromin ? nt *-2. mmnanTnffi 


poUcy appears to be working” " ™ L “S 


the 108 Eurocurrency banks. 85 banks have lent mainly to the 


are U.S. branches. Because of public 


established 


the freedom allowed these off- commercial businesses and to 


shore institutions, annual 
reports to the Central Bank do 
not separate the assets and 
liabilities of the Bahamian 
branches from the total world 
position of the parent 



tlie real estate and construction 
sector. With the rise in interest 
rates abroad, local merchants 
took advantage of lower domes- 
tic credit costs to finance 
bigger than usual imports dur- 
ing the pre Christmas period. 

There was also a heavy draw 
on funds to meet the demand 
for resort-related constniction, 
but commercial banks' were 
reluctant to make up the differ- 
ence through costlier loans 
from abroad. These factors, 
combined with the Govern- 
ment’s subsequent decision to 
cut off virtually all property 
sales to foreigners produced a 
shortage of local funds avail- 
able for loans. 

The Government contends 
that regulation of the real 
estate market is necessary to 
curb speculation and guaran- 
tee the future availability of 
land to Bahamians. 


support, the Government has 
exempted all banks and trust 
companies from the new busi- 
ness licence fee, and is limiting 
the fee for offshore companies, 
including captives, to a token 
$ 100 . 

The country’s bank secrecy 


a prominent trust company offi- 
cial said. 


Stimulus 


Have you considered the many ad vantag e^ 
available in the Bahamas as a base for youij| 
off-shore investment? . i 


1 f- 


Ironically, the recent coup in 
Liberia and continued instabi- 
lity in that country could prove 
the needed stimulus to get 


THERE ARE NO TAXES ON PERSONAL OR 
CORPORATE INCOME AND PROFITS 


laws have also been tightened to Bahamanian ship registry off 

flirthor drDnuthon l>ia n.h.mii.' J ni • , 


further strengthen the Bahamas’ the ground. Shipowners under 


position as a financial centre, the Liberian flag are said to be 
The Banks and Trust Companies exploring the possibilities. 


THERE ARE NO WITHHOLDING TAXES OR 
CAPITAL GAINS TAXES 


Regulation 


clearly The Bahamas’ success as a 


sJnVwhl* ° f filial ^e haS iSed on 

biddem h djsdosure " for- its stable political and economic 


Included, 

employees. 


in addition to 
are directors, 


'Korneys, con- situatia ^. 


its stable political and economic 
environment. But the country 
is entering the 1980s facing ; 
three potentially threat ening i 


THERE ARE NO INHERITANCE TAXES, 
ESTATE TAXES, GUT TAXES OR DEATH 
DUTIES 


SSSi. First the financial strain im- 


receivers and liquidators of any hv htete aS 
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THERE ARE EXCELLENT COMMUNICATION 
AND TRANSPORTATION FACILITIES 


" »fcou B rord e °r £ 

could result b a S15 f»o fine ? ic criticism of ^ Government 
and/or mo is counting, and third, the 

ana/or two years imprison- existence of a very high illegal 


The Bank of Nova Scotia Trust Company offers a 
■ wide range of Trust, Corporate and related services 
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Ceiling lifted 
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The result was a SI4m capital 
account deficit during the 
fourth quarter of 19T9. The 
prime rate was raised from 9 to 
11 per cent in February to 
bring it more in line with 
interest rates abroad and to 
reduce the demand for credit. 

Parliament also lifted the 20 
per cent ceiling on loan interest 
rates allowed licensed banks so 
as not to hamper Euromarket 

activity. 

Initially, most of the Euro- 
market loans booked in the 
Bahamas were arranged at hank 
head offices and transacted 
through a Bahamian nameplate 
operation. 

In recent years, more offshore 


Bahamian banks and trust com- S?!,! 


panies. More recently, efforts 
by the major industrialised 
countries to monitor the world- 
wide lending practices of their 
banks has aroused concern as to 
the type of information that 
might be required of foreign 
bank branches in the Bahamas. 

The Government nas made 
clear that banks licensed in the 
Bahamas are subject to 1 
Bahamian secrecy laws, ana is | 
wary of any measures that 
might reduce the volume of ! 
Euromarket business passing 
through. 

There may well be a reduc- 
tion in Euromarket activity in 
the Bahamas over the next 


can be managed without severe 
disturbance. 


Nicki Kelly 


Mr. Donald A. Young, Manager 
THe Bank ol Nova- Scotia Trust ' 
Company (Bahamas) Limited 
P.O. Box N 3016. - 

Nassau, Bahamas 
Telephone: 809 322 102S 
Cable Address: Scotia Trosr 
Talax: NS 24T 





THE ROYAL BANK OF CANADA 
INTERNATIONAL LIMITED 




banks have been opening their decade. Regulatory or internal 





own Nassau offices and syndicat- 
ing a growing number of loans 
from tbe Bahamas. The shift is 
largely the result of pressure 
from central banks and foreign 


lending limits placed un com- 
mercial banks and the political 
and financial risks associated 
with some borrower countries, 
could lead to more of the recycl- 


(A wholly owned subsidiary of The Royal Bank of Canada) 
Total assets in excess of half billion U,S. dollars 


tax authorities to make the ing process being assumed by 


HEAD OFFICE AND GENERAL MANAGEMENT: LUGANO 
BRANCHES AND AGENCIES IN SWITZERLAND; Belliraona. Chiasso. 
Locarno Mendrisio, St. Moritz; Zurich, Agno. Airolo. Biasca. Faido. Giufaiasco. 
Melide. Savosa, Tesserete, Viganelio, Acquarossa, Bignasco. 

AFFILIATED BANKS IN SWITZERLAND: 

Adler Bank, Basle: Banque Romande. Geneva. Lausanne, Martigny, 

BRANCH ABROAD: Nassau (Bahamas). 

REPRESENTATIVE OFFICES ABROAD : Caracas. Paris. 

AFFILIATED BANKS AND COMPANIES ABROAD: Banca della Svizzera 
Italians (Overseas) Ltd.. Nassau (Bahamas): Banca della Svizzera Italians 
Securities Corp.. /Vew* York; B.S.l. Services (Guernsey) Limited. Sl Peter Port, 
Guernsey (Channel Islands): Compagme Monegasque de Banque, Monaco; 
Soci£t6 Eurapeenne de Banque. Luxembourg. 


“ mind and management of 
these banks truly offshore. 

The Government is anxious to 
encourage the trend. Although 
profits earned by the offshore 
banking sector do not accrue to 


supranational institutions like 
the International Monetary 
Fund. 

Two areas of diversification 
being encouraged by the Gov- 
ernment within the financial 


EUROCURRENCY LEN0IN6 TO PUBLIC AND PRIVATE SECTORS 
IRTERBA1 PLACEMENTS EURODOLLAR DEPOSITS V. 


tiie domestic economy, it is sector are the development of 


estimated that more than $50m 
5s pumped In annually by way 


a captive insurance industry and 
the establishment of the 


of salaries. Government licence Bahamas as a ship registration 
fees, immigration fees, stamp centre. 


duties and other expenses. The 
sector as a whole employs about 


Beaumont House, Bay Street, P.O. Box N-3024, Nassau j ^Bahamas 

Telephone: (809) 322-4980 Cables : INTE ROYAL ] v 

Telex: NS-182, NS- 1 84 iXV 


Although the 1969 Insurance 
Act was amended two years ago 


2.100 Denple. 90 per cent of to encourage the formation of 


Branch at Grand Cayman, Cayman Islands, B.W.L 


them Bahamian. 


captives, progress has been slow. 


Recognising the importance largely because of the lack of 
of the financial sector to the captive management expertise. 
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^HBT Prlme Minister of the' 
, «Smas,’ Mr. Lynden Pindlteg, 
■Wait rarity,- a .political leader' 
“v- bo after a quarter of a century 
.|U commands the respect and 

^{miration. of bis- fiercest critics 

jlSBort bat Wen-muscled from a 
H&eijillned ^regime of exceed 
dffcworfG the SO^yeaivold -Mr. 

S B shows little of the 

ofhis 13 years in office^ 
Bless, his charismatic 
.trsonality : has - - been: so 
in^ the ascent of the 

S e- Idheral - Party to 
it it is . difficult to 
>e party or the nation, 
j-presence: 

■gyna grandson Vof a Bahamian 
’ 'Sah-'-'and sen of a retired 
peeman who emigrated, to -the 
'Sham as from Jamaica,. Mr. 

E holds an LLB from the 
ty, ..of : London. He .was . 

the English Middle 
In -1953, and. to the 
Bar later that year. .. 
Lhed ,the PLP shortly 
formation in 1953 and 
s 5 l^6 was elected to the House 
Nwtosembjy. BEis party’s victory 
tlihe 1967 . General Election 
ailced the peaceful transfer of 
jwer from a white minority to 





B C. ALLEN, newly- 
Governor of the 
anJc of the Bahamas, 
le example of a. new 
young Bahamian pro- 
that has emerged on 
ng scene in the past 

ade. . 

'all, urbane and weQ- 
rcated, he is tit 43 also highly 
ierienced in bis field and has 
in credited with much of .the 
und-th e-scenes management 
= it has made the Central Bank 
influential force m promot- 
: the Bahamas as an offshore 
tncial centre. . 
is Deputy Governor he 
rked closely with his pre- 
*ssor, Mr. T. Baswell 
naldson, another Bahamian 
o as the Bank’s first Governor 
ablished. the pattern of 
itu&l co-operation that has be- 
ne the hiUmark of Bahamian' 
iking. 

le holds a BSc in accounting 
in the School of Commerce, - 
w York University, and an 
pA from the Baruch School 
m* Business — and — Public 



■ Administration of City Univer- 
sity of New. York, in Economics. 

- Mr. AUen wasrassociated with 
, tile New York investment bank- 
. ing firm of, Stone and Webster 
Securities and with J. C. Penny, 
tire U.S. Department store chain, 
as financial analyst before join- 
ing the -Bahamas Monetary 
Autfaprityln 1970. 

When the Authority became 
established as the Central Bank 
in 1974. he was named Deputy 
Governor. . Since 1973 Mr. Allen i 
has also served first as chairman ] 
and. now- deputy chairman of: 
the- national carrier, fiahama- 
sair. 

n.k. 


Tourist traffic from UK up 19 per cent 


a black . majority government. 
This ' national - willingness to' 
effect change within rather than 
outside the law was recognised 
last -.-September when the 
Bahamas ‘celebrated 250 years of 
parliamentary government. 

Independence in 1973 is 
regarded by Mr. Pindling as the 
high 'mark of his political career. 
He can also point with pride to 
the country’s stability and the 
continued preservation of its 
democratic. . traditions. - Free- 
dom is not something that can 
be taken lightly,” - he said 
recently.. “We must pursue it 
with unremitting endeavour, 
never feeling that there has 
been a final achievement.” 


MR. - PINDLING 'S government, 
wrestling with a minor -constitu- 
tional crisis, entrenched un- 
employment and a soaring oil 
bill, can at least draw 
unqualified satisfaction from the 
performance of the Bahamas 
tourist industry. 

After four worrying years — 
between 1974 and 1977 when 
tourism, the mainstay of the 
country’s, economy, stagnated — 
business is again- growing in 
boom proportions. Last year, 
the. islands played host to 
1,789,000 visitors — 29 per cent 
more than in 1977 and seven 
times the permanent population 
of the Bahamas. 

More Important, at least in the 
planners’ opinion,, the growth 
looks set- fair to continue. 
Business was up by 7.8 per cent 
in the first five months of this 
year, led by a remarkable 19 per 
cent growth in traffic from the 
UK. . 

The weakness of the U.S. 
dollar, to which the Bahamian 
dollar 'is tied at par and with 
which the Bahamian currency 
is in effect interchangeable at 
shops in the islands, has 
I obviously been a significant 
factor in stimulating this 
growth, just as it has helped to 
establish the concept of cheap 
British holidays at Miami Beach 
in the U.S. nearby. 

But the Government and the 
Tourism Ministry must also take 
some credit for the way in which 
they responded to the years of 
stagnation by pumping more 
Government effort and money 
into an Industry which, in the 
immediate period after indepen- 
dence, was often either taken 
for granted or even to some 
extent despised as a candyfloss 
sector remote from the “real” 
economic aspirations of a proud, 
developing country. 


No complaint 


Today, Mr. Baltron Bethel, 
the amiable director of tourism, 
is not complaining about bis 
$19m budget for this year— up 
almost 19 per cent from 1979. 
And he ’Is certainly not com* 
plaining about business. Nor 
is he slow to remind Govern- 
ment colleagues, some of whom 
remain suspicious of tourism, 
that for every Government 
dollar spent there Is a $30 
return. 

The major achievement, he 
says, has been to iron out the 
troughs in the tourist year, 
which not all that long ago was 
an exclusively winter jaunt for 
Americans, with most hotels 
shutting down for the steamier 


summer months. Last year, 
hotel room occupancy averaged 
a respectable 72 per cent over- 
all and reached a record SO per 
cent in the main centres, Nassau 
and Paradise Island, which are 
linked by a bridge. Winter 
bookings were almost solid. 

Indeed, the industry has now 
spun quickly towards the oppo- 
site problem of stagnant busi- 
ness, that of a shortage of 
hotels. Within 10 years, Mr 
Bethel says, today’s total of 
12,000 beds, of which 4,000 are 
in the outer islands — 3,000 on 
Grand Bahama and the rest in 
Nassau»Paradise Island — will be 
doubled, with an extra 4.000 of 
this total available within five 
years. 

But it is no secret that the 
poorer years induced a cautious 
approach to hotel expansion 
which the Ministry is having 
difficulty persuading hotel own- 
ers and developers to overcome. 
Even the Government's own 
ambitious plans for its six hotels 
have been scaled down. 

The shortage of hotel rooim 
on the best-known islands also 
partially explains why so much 
effort is now' going into filling 
unused space in the less-known 
outer islands, or as they are 1 
known to Bahamians, the family 
islands. 

These islands have plenty of 
natural assets. Indeed many are 
genuine tropical paradises, with 
year-round sun. spotless talcum 
powder sand, crystal seas and 
palm trees, unlike the actual 
Paradise Island with its acres- 
large casinos and wall-to-wail 
gamblers. These outer islands 
have all the qualities of the 
less-developed Greek islands, 
with the exception that they are 
much harder to get to. 

Island-hopping by boat in the 
Greek style can be done, al- 
though the raailboats are not 
recommended other than for the 
hardy and those with relaxed 
itineries. For everyone else, ex- 
cept the fortunate owners of 
private aeroolanes, the answer 
is Bahamasair, the national air- 
line whose finances may be on 
the point of breaking even for 
the first time this year, but 
whose under-equipment con- 
tinues to cause service prob- 
lems. Another difficulty is the 
absence of island-hopping mar- 
keting efforts in Nassau itself, 
where almost everyone starts a 
Bahamas holiday, although Mr 
Bethel promises that this will 
he rectified by next winter. 

This gap in marketing means 
that much of what business the 
lovely family Islands get is 
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either from packages sold 
abroad or from visitors who 
know the ropes. There are 
plenty of people in the latter 
category as SO per cent of out- 
island holidaymakers make a 
return trip, compared with less 
than 50 per cent returning to 
Nassau and Freeport 


Objective 


The objective, which the 
planners are confident they can 
meet, is to push last year’s 
record of 3562m in spending by 
visitors — of which 68 per cent 
is claimed to be retained within 
the local economy after deduct- 
ing imports used by tourists — 
up to 51bn by 19S5. If anything 
happens to prevent this achieve- 
ment, prospects for the whole 
economy fall into question. 

Another aspect of the tour- 
ism Ministry's task has been to 
promote further popular accep- 
tance of tourism by Bahamians, 
through a programme designed 
to convince them that without 
tourists there would not be 
schools or indeed much else in 
the country. “Tourists are our 
oil,” says Mr Bethel with an 
evangelical air. 

But tourists are also fickle 
and Mr. Bethel has been using 
his budget to broaden the 
marketing base of the Bahamas 
into Europe, which now 
accounts for 14 per cent of total 
visitor-nights, compared with 
S per cent three years ago. The 
U.S., though less important than 
it was, still fills 6S per cent of 
the vacancies. He is also satis- 
fied that the major training 
effort launched by the Govern- 
ment and the hotel industry 
some years ago is now paying 








dividends in quality of service. 

The Ministry, with the help 
of a string of international con- 
sultants, is also half way 
through a major survey and 10- 
year planning exercise which 
are already shaping some of the 
fundamental policies of the 
future to preserve and extend 
the cultural atmosphere, 
develop sports facilities and 
deal with the transport problem, 
and to avoid high-rise building. 
Investment, it is hoped, will 
remain at the same public- 
private mix as at present 

The Ministry hopes there also 
will be a deal with one of 
Europe's air carriers, possibly 
Laker Airways, with whom 
negotiations are being held, for 
a direct London-Nassau cut- 
price service, although these 
talks may be chiefly an attempt 
to put pressure on British Air- 
ways to extend its fare 
discounts. Another service due 
to start in 1982 is the DFDS 
New York-Nassau/Freeport- 
Florida car ferry service, the 
first of its kind in this part of- 
the world. 

As for the outlook, the 
planners hope that the U.S. 
recession will increase rather 
than decrease the popularity of, 
for Americans, r relatively low- 
cost, stable currency destina- 
tion like the Bahamas at the 
same time as the weak dollar 
helps to attract Euro^ans. 

“Of course, I have moments 
of uneasiness.” Mr. Bethel con- 
fides. “ But so long as we con- 
tinue to carefully research our 
market, I have confidence in 
what we have to offer here in 
the Bahamas." 


mMrBwmmmvm 






sx-iggj 


Top: Keeping cool in the mid-day sun oil Harbour 
Island, North Eleuthera. Above: Average hotel 
room occupancy reached 72 per cent fcsr year. 
Below: A scuba direr explores the clear Bahamas 
t caters, where an estimated $250 m north oj ^j.-anish 
treasure lies 
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INTRODUCTION - 

The Bahamas is renowned for its. suc- 
cess, in tounsm and . also as a growing ; 
; finance and banking centre because of' 
.its tax -haven- tfatus. In addition. to 
increased .economic activities, within 
these sectors, efforts are 'underway 
locally to further develop the- industrial 
base necessary .to supplement tourism- 
In order to meet thds objective, the . 
government provides a wide range of 
incentives including modern . infra- 
structure to produce an ;envikwiment 
that is attractive to both domestic and 
foreign iavestois. .... 

TOURISM 

The traditional leading economic 'setter, 
tourism, still offers additional' oppor- 
tunities for expansion and growth and 
prospects for investment in these areas 
continue to be. attractive. It- is pro- 
jected that almost two million 'tourists, 
principally from the USA, Canada and 
Europe, would, arrive in the. Bahamas 
■ during:1980.- - ; - : - “ ; . ■ ■ ; 

A tourism 'development plan is being 
formulated to. identify potential areas 
for the further . development : x>£ this 
sector especially in the family islands 
and; will take : 'ihto -‘consideration: ; the' 

. physical resources and infrastructure 
necessary to . support expansion. A 
broad investment strategy as it relates 
to' both government and- the private . 
sector should evolve from this study. 

. Jfttrth&mfatmijtionim , 

meht ‘is obtainable at the Ministry of 
Tourism, P.O. Box N-37Q1, Nassau. The 
Bahtmtas. . . 

' FINANCE & BANKING ’’ ' v 

v Over the last several -years, the 
Bahamas emerged . as one of. the 
most important tax havens in the 
-'-Western . world. Freedom from direct- 
corporate' or personal taxes, liberal' 
exchange control arrangements, 
adequate communication links, and the 
availability of moderij^pport services ’ 


have aided the growth of this sector 
to the extent that there are nearly 300 
_ banks and related financial institutions 
operating in the country today. 

The growth of offshore financial activi- 
ties is ■ actively encouraged by .the 
government ' through the adoption of 
policies and the implementation of 
regulations which are designed to avoid 
any. compromise to the banking secrecy 
provisions and at the same time to 
maintain the liberal exchange control 
legislation. 

FOREIGN EXCHANGE. 
REGULATIONS 

The countries of the world, for ex- 
change control purposes, have been 
divided into two ' ’ categories, the 
Bahamas and the rest , of the world. 
The central .bank has the authority to 
determine residential status of indi- 
viduals and companies. Persons and 
companies are designated by the central 
bank as being resident or non-resident. 
With the permission of the central 
bank .non-resident-individuals and com- 
panies are permitted to invest in the 
Bahamas. Permission of the central 
batik may be obtained for the Bahamian 
incorporated company to be designated 
as resident or non-resident. . 

RES IDENT COMPANY 

A resident company is defined as one 
Whose operation is within the Bahamas. 
Its shares may be wholly, or. in part 
owned by a non-resident of the 
Bahamas. If the non-resident invest- 
ment in the company is made in foreign 
currency which is converted to 
■Bahamian - dollars ' it - , is accorded 
M approved Investment ’’ status. 
Approved status, facilitates the investor 
in- repatriating profits and dividends 
accruing from his investment 

NON-RESIDENT COMPANY 

A non-resident company is defined as 
one whose operations are- outside the 
Bahamas. The shares are wholly 


owned by non-residents of the 
Bahamas. These companies are allowed 
to conduct transactions in any foreign 
currency. 

Further: information regarding bank- 
ing and /wancr acthnties in the 
Bahamas is available from' The 
Central Bank of the Bahamas, P.O. 
Box N-4S6S, Nassau. The Bahamas. 

INDUSTRY — INCENTIVE 
LEGISLATION 

The Industries Encouragement Act 
allows a registrant to import into the 
Bahamas free of duty, all raw materials, 
-equipment and machinery necessary to 
the production process far the statutory 
period of 15 years from the date of 
commencement of the operation. 

The Hotel Encouragement Act allows 
for Customs duty refunded in respect 
of imports of, all building supplies, 
furnishing and equipment for the 
approved project 

. The Hawksbill Creek Agreement which 
is operative only in Freeport, Grand 
Bahama, offers exemption from taxes 
on 'income, capital gains, real estate 
and personal property until the yeaij 
1990 while simultaneously permitting 
freedom from Customs duties, Excise 
and Stamp taxes up to 2054. 

SHIP REGISTRATION 

Legislation has already been enacted 
to allow international shipping to be 
registered in the Bahamas. This move 
is to encourage major ship-owners to 
avail themselves of the favourable con- 
ditions that already exist in the 
Bahamas such as geographical location, 
political stability, international finan- 
cial facilities and tax exemptions. 

While offering the normal advantage 
, of a flag of convenience, shipping stan- 
dards have been based on the United 
Kingdom Merchant Shipping Act 1894 
in order to. overcome the undesirable 
aspects normally associated with flags 
of convenience. 


OTHER 

Incentive legislation also exists for 
stimulation of development in the agri- 
culture and mining sectors. 

INDUSTRIAL STRATEGY 

The objective is to diversify the 
Bahamian economy by increased em- 
phasis on industrial development and 
the direction of capital development in 
three broad categories oF industries: 
i a) Using domestic inputs 

(b) Export oriented light and heavy 
industries 

(c) Import substitution industries. 

RESOURCE BASE 

In addition to the geographical location 
of the Bahamas which places it 30 
minutes by air from markets in the 
south-eastern -USA, and its climatic 
conditions which provide year-round 
tourism, the Bahamas has extensive 
coniferous pine forests. Over 50bn tons 
of aragonite reserves (calcium car- 
bonate) of which 3.5m tons are ex- 
ported annually, 70,000 hectares of* 
proven arable land and a continuous 
reserve of solar salt (sodium chloride) 
which is presently mined and exported 
to the tune of 1.3m tons per year. 

POTENTIAL INDUSTRIES 

The existence of an oil refinery with a 
. 500,000 barrels/day capacity, together 
with an oil trans-shipment terminal 
capable of handling the world's largest 
super tankers, provide the potential 
for large capital investment oppor- 
tunities in peiro-chemical manufactur- 
ing in the Bahamas. 

The itemised listing below sbows other 
areas which are regarded as viable 
Industrial investment opportunities in 
the- Bahamas: 

Ship repair 
Paper products 
Small motor-vehicle assembly 
Electronic assembly 
Assembly of Diesel and Marine 
Engines 


Assembly of Air-conditioners and 
Refrigerators 

Livestock Prodnction/Meat 
Processing 

Fruit and Vegetable Processing 
Canning and Preservation of sea- 
foods 

Sisal production 

Rum. Liquers and Beer manufacture 

Garments 

Perfumes 

Drugs and Pharmaceuticals 
Soaps and Household cleaning 
compounds 
Feed Flour Milling 
Tourist souvenirs 
Footwear 
Cement 
Furniture 
Cassava derivatives 
Edible Oil Processing 
Medicinal products 
Hotels and Restaurant supplies and 
equipment 
Forestry products 
Naval stores. 

LAND POLICY 

A policy statement regarding foreign 
investment in the Bahamas In general 
and transactions in real estate by non- 
Bahamians in particular was recently 
enunciated by the government. 

This land policy declaration for which 
legislation is now pending is designed 
to direct and monitor foreign invest- 
ment in the Bahamas so as to ensure 
economic development in real terms 
and, at the same time, to safeguard 
the foreign investor from speculators 
in real estate. 

The principal objectives of the land 
policy are: 

(a) To stimulate Investment in 
touristic, industrial and commer- 
cial projects which would con- 
tribute to the overall economic 
development of the Bahamas. 

(b) To generate employment through 
diversification of the economy 
along industrial development 
lines. 


(O To ensure that land is available 
to Bahamian res’.denu to meet 
the needs of urban and rural 
expansion brought on by popula- 
tion growth. 

(d) To squeeze out speculation :n 
undeveloped land, and to lr.- 
crease effectiveness in the 
administering of foreign re- 
serves. 

The proposed legislation envisages the 
establishment of a fnreign investment 
board which would have the responsi- 
bility for: 

(i) Approving development pro- 
posals as they relate to tcuristK, 
industrial or commercial pro- 
jects. 

(ii) Approving real estate trans- 
tions to non-Bahamians. 

(iii) Ensuring through character and 
financial references that in- 
dividual inveslers are fit and 
proper persons to do business 
in Die Bahamas. 

(iv) Monitoring approved projects to 
ensure that the proposed de- 
velopment takes place in a 
specified' time frame particu- 
larly in those areas where 
vacant land js to be used. 

SUMMARY 

Economic development in the Bahamas 
since independence in 1973 has been 
progressing at a very positive rale. 
Growth in terms of the GNP is esti- 
mated at about 4% per annum and it 
is expected to continue at this level in 
the foreseeable future. 

The leading economic indicators, build- 
ing starts, trade balances and domestic 
savings have been experiencing steady 
growth despite an annual inflation rate 
of approximately 10%. 

Political stability and sound fiscal and 
monetary management are stiii the key 
factors which continue to make the 
Bahamas one of the more attractive 
places for investment In the western 
world today. 


Farther information on industrial opportunities in the. Bahamas is available at The Ministry of Finance, P.O. Box N-3017, Nassan, The Bahamas 
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ARTOC RANK AND TRUST LIMITED 



Artec Bank and Trust Limited is a fully licensed 
international Merchant Bank incorporated in the 
Bahamas. Its associations with the Middle East 
enable the bank to offer its customers a complete 
service in the financing of goods, particularly in 
the oil and commodity sectors, as well as 
providing expert advice on worldwide trade and 
project development The bank provides all 
international banking facilities and specialises in 
the appraising of investment opportunities par- 
ticularly in the Western Hemisphere, tailored to 
the specific requirements of its customers. 


HEAD OFFICE: 

CHARLOTTE HOUSE, CHARLOTTE STREET 
P.O. BOX N 8319 NASSAU, BAHAMAS 
Tel: (809) 32-51183 
Telex: 20270 ARTOC BANK 


REPUBLIC NATIONAL BANK OF 
NEW YORK 
(International) Limited 


A wholly owned subsidiary of: 

REPUBLIC NATIONAL BANK OF NEW YORK 
452 FIFTH AVENUE, NEW YORK CITY, N.Y., USA 

P.O. Box N3001. Beaumont House. Nassau, N.P.. Bahamas 
Telephone: (3- ) 2-756S or (32) 2-5769 
Telex: NS 20154 & 20157 
Cable Address: BL1CBANK 

In association with: TRADE DEVELOPMENT BANK 


TRADE DEVELOPMENT BANK 
NASSAU BRANCH 

Head Office 

TRADE DEVELOPMENT BANK 
2 PLACE DU LAC, GENEVA, SWITZERLAND 
P.O. Bos N3001, Beaumont House, Nassau, NP, Bahamas 
Telephone: 132) 2-7568 or (32) 2-5769 
Telex: NS 20154 & 20157 
Cable Address: SUDF1N 
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BAHAMAS IV 


Agricultural self-sufficiency 


is now a certain goal 


WHEN THE present govern- 
ment took office in 1967, few 
took seriously its pledge to 
make the Bahamas agricul- 
tural self-sufficient within a 
decade. Self-sufficiency is still 
about five years away, but no 
one now doubts either the 
country's ability to feed itself 
or the urgent need to do so. 

Inflation, running at 13 per 
cent is largely imported. But 
it is estimated that at least two- 
thirds of the nation's $70m food 
bill can be produced locally, 
given the necessary investment, 
storage, transportation and pro- 
cessing capacity. For a tourist 
economy which still has to im- 
port most of its food and all of 
its oil, that is good news 
indeed. 


A 1969-1974 resources survey 
identified 238,000 acres of agri- 
culturaly productive land, the 
best of it located on the islands 
of Abaco, Andros and Grand 
Bahama. But given the country’s 
limited financial resources, it is 
highly improbable that agricul- 
tural development would have 
progressed very rapidly without 
the assistance given by the U.S. 
Agency for International 
Development (AID). 


Research 


In 1973. AID agreed to fund a 
five-year agricultural research 
and training nrogramme 
(BART AD ) on 2.000 acres 
of Government land in 
North Andros. The main 
objective of the SlOm BART AD 
project was to investigate the 
possi bili ty of esta bl ish i ng a 
viable agricultural industry 
based on family-type farms. 

These would operate princi- 
pally as livestock producers with 
suitable fruit and vegetable 
crops integrated into each farm- 
ing system. Linked to BARTAD 
were 16 satellite farms ranging 
in size from 40 to SO acres, 
which were to be manned by 
BARTAD-trained fanners and 
used as demonstration units for 
the centre's findings. 

The chief obstacle from the 
start was the difficulty in con- 
vincing Bahamians that agricul- 
ture was as much a business as 
tourism and could be just as 
profitable, although a high un- 
employment rate helped the 
shift. To make farming feasible, 
the Ministry of Agriculture 
undertook a massive land clear- 
ance scheme that made approxi- 
mately 1.000 more acres of 


Crown Land available for pro- 
duction on a lesee-hold basis. 
Allied with this was a land 
improvement subsidy to existing 
farms on the traditional farm- 
ing islands. 

In tackling the problem of 
agriculture, the Government 
adopted a two-phased approach, 
calculated in the first instance 
to develop and expand tradi- 
tional farming in those areas 
where land was limited. The 
major emphasis initially was on 
encouragement of the small 
farmer, with Government pro- 
viding virtually all of the 
finance for the agricultural sec- 
tor. 

Help has also been given 
through duty-free allowances on 
machinery and equipment 
credit for farm supplies, reduced 
work permit fes for expatriate 
farm workers and the appoint- 
ment of trained extension 
officerst o aid Out Island far- 
mers. The passage of Co-opera- 
tives legislation in 1974 and the 
subsequent establishment of 
eight farming co-operatives has 
helped small farmers benefit 
from economies of scale. The 
marketing system was also im- 
proved through the establish- 
ment of grading and packing 
houses in the major farming 
areas. 

Government assistance over 
the past 10 years has been sup- 
plemented by an $800,000 Credit 
Guarantee Fund made available 
by AID as part of the BARTAD 
project. The fund, administered 
by the Central Bank, is being 
used as a guarantee for loans 
made by commercial banks to 
farmers working commonage or 
leasehold land and unable to 
meet the security requirements 
of the Bahamas Development 
Bank. The Development Bank 
opened in raid-1978, has offered 
assistance to farmers mainly 
through long-term loans. Pay- 
ments totalling S350.000 were 
approved for the 18-month 
period ending December 31, 
1979. 

The impact of BARTAD, 
coupled with the Government’s 
agricultural support programme, 
has been nothing short of dra- 
matic. Food imports dropped 
from S62m in 1974 to $52m in 
197, while local production 
climbed from 810.5m to $18.6m. 
Based on preliminary figures, 
local production for 1979 »s esti- 
mated at over $20m. 

The increase in domestic pro- 
duction represents a com- 
pounded average growth rate 


of 16.4 per cent against annual 
GDP of 5.4 per cent' If the 
present impetus can be sus- 
tained, the value of local pro- 
duction will exceed $3 4m by 
1985, with fruit and vegetables 
accounitng for $l5m, and 
poultry ?18xn, 

Tbe islands are already self- 
sufficient in poltry and eggs 
and almost so in okras, hot pep- 
pers, cucumbers, tomatoes, 
onions, squash and bananas. 
There have also been impres- 
sive gains in limes, pineapples, 
avocadoes, oranges, mangoes, 
Irish potatoes and sweet pep- 
pers. Even hard-to-grow lettuce 
and celery are being raised suc- 
cessfully. 


Small scale 

B ahamian fanning has thus 
far ben carried but on a rela- 
tively small scale. Full exploi- 
tation of the ''breadbasket” 
potential of Abaco. Andros and 
Grand Bahama will require 
large commercial operations 
that can only be financed by 
private enterprise. 

To meet its projected mini- 
mum 10 per cent annual growth 
rate, the Agriculture Depart- 
ment is potting special stress in 
the 1980s on private sector par- 
ticipation. Such involvement is 
considered particularly neces- 
sary in developing a successful 
processing industry capable of 
large-scale import substitution. 

Government policy stipulates 
that while tbe farming of up to 
25 acres is reserved exclusively 
for Bahamians, foreigners can 
participate on a minority basis 
(60-40) in farming ventures of 
between 25 and 500 acres. Tbe 
Ministry of Agriculture would 
like to see joint participation in 
large-scale production of the 
raw materia] as well as its pro- 
cessing for both the domestic 
and export markets. 

Tbe Bahamas annually im- 
ports approximately $10m 
worth of fruits and vegetables, 
half of which is processed. How- 
ever, at present there are only 
three canneries with very 
limited capacity. Expansion has 
been hampered by inadequate 
and irreguar supplies of the 
local raw material, high prices, 
consumer resistance to the local 
product and the lack of tariff 
protection against imports. 

Similar problems have 
affected pork production. Pork 
imports totalled $5.3m in 1977, 
of which $3 -2m was processed 


and the remainder frozen. The 
country’s fresh pork needs are 
now being met by local fanners, 
but it is estimated the Bahamas 
could, within two years, become 
to tall y self-sufficient in pork 
with the necessary tariff pro- 
tection and processing facilities. 

A food technology/animal 
- feeds unit, established two years 
ago with a $650,000 grant from 
the European Community’s 
Development Fund, is working 
to identify those areas in which 
food processing can be carried 
out most successfully. 

To a lesser degree mutton 
production is another area open 
to private sector activity. In 
1978 tbe Bahamas imported 
approximately 1.4m lbs of mut- 
ton valued at An addi- 

tional $108,000 (9 per. cent) of 
the total consumption was pro- 
duced locally. 

To expand production, the 
Ministry is importing several 
hundred Texas ew es o ver 
three-year period to strengthen 
the local herd. Tied to the pro- 
gramme is a sheep-rearing 
demonstration project that 
being jointly sponsored by' the 
Government and the UN’s Food 
and Agriculture Organisation 
(FAO). 

For food production to he 
pushed to its maximum, how- 
ever, exports will have to be 
increased, according to Direc- 
tor of Agriculture, Mr. Godfrey 
Eneas. Preliminary studies show 
strong demand for Baha m ia n 
tomatoes, pineapples, citrus 


avocadoes, mangoes, sapodillas 
and guavas. The Bahamas’ main 
market in the past has been the 
United States. The Common- 
wealth Fund for Technical Co- 
operation is now heloing the 
Ministry to identify new 
markets in Western Europe. 

Until a strong export trade 
can be developed and proces- 
sing facilities expanded, tbe 
small size and diffuse nature of 
the Bahamian market will 
require planned agricultural pro- 
duction to avoid heavy losses 
to Government and low prices 
to farmers. 

Farmers will need to produce 
a wide range of quality crops 
rather than contributing to the 
one-crop gluts so common in 
the past. Through the Ministry’s 
training and information pro- 
grammes, this approach is start- 
ing to win acceptance as sound 
business practice. 

N.K. 


With care, and the introduction of new 
methods, the Ashing industry could become 
a $50m a year business, as Nicki Kelly 
reports. 
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3,000 new jobs 


in 




Loeul fishing boats share Nassau harbour 
with transatlantic cruise ships 


THE SINKING by Cuban air- 
craft of a Bahamian patrol ship 
two months ago dramatises one 
of the major difficulties facing 
the Bahamas in trying to 
develop its fishing industry- The 
vessel had just arrested two 
Cuban fishing boats for poaching 
in Bahamian wafers. 

Until the Government began 
cracking down in 1975, it was 
estimated that nearly 4m lbs of 
high-priced crawfish was being 
taken from Bahamian waters 
annually by foreigners. Exten- 
sion of the fisheries zone first 
to 12 and later to 200 miles 
helped to boost last year’s craw- 
fish exports to nearly S9m from 
$2. 8m in 1975. However, studies 
indicates that this figure could 
be doubled. 

A United Nations survey has 
fixed the crawfish potential at 
4.7m lbs and that for scalefish 
at 15.4m lbs. In effect, this 
means the islands could harvest 
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10m lbs of crawfish and 20m 
lbs of scalefish annually with- 
out depleting their resources. 

The Ministry of Agriculture 
and Fisheries believes that with 
new methods and careful con- 
servation. the Bahamas' 
embryonic fishing industry 
could be converted into a $50 m 
a year business within five 
years. That would mean up to 
3.000 new jobs in a country 
where unemployment continues 
to exceed 15 per cent. 

The problem in the past has 
been a shortage of capital and 
technical expertise. With help 
from the UN’s Food and Agri- 
culture Organisation (FAO). 
the Government has undertaken 
a S20m fisheries development 
programme. It includes con- 
struction of a central fish land- 
ing and marketing terminal, 
modernisation of the fishing 
fleet, training of fishermen and 
improved fish processing facili- 
ties. The plan puts special stress 
on fisheries development in the 
more disadvantaged islands 
where the need for jobs is 
greatest. 

To assist the Industry and aid 
in the conversion from sail to 
motorised boats, import taxes 
were waived five years ago to 
allow for the duty-free impor- 
tation of vessels, fishing gear 
and fish-processing equipment 
Since then the number of motor 
vessels engaged In commercial 
fishing has nearly duubled from 
85 to 160. 


• S5.4m loan 


A $5.4ra loan granted by the 
Inter-American Development 
Bank (LAB) last year will assist 
with infrastructural develop- 
ment and private sector financ- 
ing. Some S2.lm bas been ear- 
marked for construction of the 
fisheries terminal. The remain- 
ing S3. 3m is being channelled 
through the Bahamas Develop- 
ment Bank to help fishermen 
and fish processors acquire bet- 
ter beats and equipment and 
improve their catch and 
handling facilities. 

In addition to the principal 
loan, the LAB has advanced 
3305,00 for fisheries develop- 
ment in the less developed 
southern ‘ islands. A six-month 
feasibility study now under way 
will determine their fishing 
potential and the level of 
investment required. 

Meanwhile small processing 4 


and holding facilities have 
already been built in three of 
the islands enabling fishermen 
to freeze their catch until it can 
be marketed. Co-operatives are 
expected to play an imporanf 
part in revitalising the 
industry in this area. 

Early this year the Ministry 
of Agriculture and Fisheries 
commissioned three new vessels 
to be used for training potential 
and practising fishermen in 
modern commercial fishing 
methods. The response, parti- 
cularly from young Bahamians, 
has exceeded even the Minis- 
try’s expectations. 

Anticipating increased de- 
mand for new fishing boats, a 
Bahamian company. Victress 
Ltd., plans later this year to 
start building 50-ft steel-hulled 
vessels designed to meet local 
fishing needs. Their advantage 
is a rust-proof coating that will 
cut down on maintenance costs. 
The company also expects to 
develop an export market in the 
Caribbean for Its boats. 

In spite of the advances, the 
Government* is gravely con- 
cerned over the wanton destruc- 
tion by foreign and Bahamian 
fishermen of fish habitats and 
breeding grounds. To increase 
their catch many have resorted 
to the widespread use of bleach 
and explosives to drive crawfish 
from their rocky shelters. In 
some areas the coral reefs have 
suffered irreparable damage 

This, combined with the 
illegal use of spearguns, scuba 
equipment and other apparatus, 
could have a disastrous effect 
on the entire fishing industry, 
the Minister of Agriculture and 
Fisheries, Mr. George Smith, bas 
warned. 

Overfishing has already 
pushed the conch dose to ex- 
tinction. A staple of the 
Bahamian diet, it is being wiped 
out by commercial shell collec- 
tors. The conch population in 
the Caribbean is now only 10 
*0 20 per cent of what it was 
a decade ago, and the decline 
is continuing. 

Scientists estimate it would 
take a ten-year ban on conch 
collection before that mollusc 
could return to former popula- 
tion levels. A $10m study 
funded by Grand Bahama 
developer Wallace Groves is 
currently investigating the pros- 
pects for cultivating conch In 
the Bahamas under controlled 


conditions. 

The Ministry of Agriculture 
and Fisheries already has tough 
regulations in force to protect 
tbe crawfish and is planning new 
rules to protect the young conch. 
The difficulty is enforcement 
over an archipelago spanning 
100.000 square miles of water. 
Foreigners, in violation 
Bahamian laws, continue 
poach in Bahamian waters 
throughout the year, taking 
large quantities of under-sized 
and egg-bearing crawfish. 

In tbe past nine months tbe 
Bahamas Defence Force has 
arrested nearly 40 foreign fish- 
ing boats and 150 Cuban, Cuban- 
America nand Domini can fisher- 
men within the country’s 200- 
mile fisheries zone. 


Exclusive 


The Government has made 
clear that fishing In the 
Bahamas is to be reserved exclu- 
sively for Bahamians, but that 
there must be greater local res- 
ponsibility in exploiting tbe 
country’s marine resources. It 
is hoping that educational pro- 
grammes, carried out with the 
assistance of the Bahamas 
National Trust, will alert 
Bahamians to the need for con- 
servation and protection of their 
national heritage. 

Equally important has been 
the change in public attitudes. 
From only one professionally- 
trained agriculturalist on the 
Ministry’s staff in 1968, there 
are now 28, all of them Baha- 
mian. Agricultural courses are 
among tbe most popular in 
Government schools and part- 
time fanning bas become a 
national pastime. 

Much still needs to be done, 
however. Transport and 
marketing facilities remain a 
major problem. Most produce is 
still moved from the islands 
aboard mail boats ill-equipped 
to handle this type of cargo. The 
Ministry has made recommen- 
dations as to the type of ves- 
sels required, but an estimated 
SlOra will be needed to imple- 
ment the five- to 10-year ship- 
ping development plan pro 
posed by the Inter-American 
Development Bank. 

The Government is moving 
ahead nonetheless, recognising 
the importance of agricultural 
development in a world fast 
running short of food. I 
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FREDERICK STREET 
NASSAU, BAHAMAS / 

CONGRATULATIONS TO THE 

COMMONWEALTH OF THE BAHAMAS 

ON THE SEVENTH ANNIVERSARY 01* ITS INDEPENDENCE 

BRITISH- AMERICAN INSURANCE COMPANY, LTD; 

Incorporated in the Bahamas on June IJ, 1929 - 

Now, 60 yearr later .. = 

— Operates in 34 different countries . . 

_ Has 163 Offices around the worid 
— Employs 3^39 people 

— ■ Services 1,400,000 in-force policies / 

_ Ha* S160.000.00b io assets . ' 

In 60. years, BritiSh-American ~ 

_ Has developed tire largest international Home Service 
operation in the world 

• — Offers sophisticated Ordinary insurance products t&rongfe-f d 

its Subsidiaries, Windsor Life and Unilife in Europe • : - ’rr.- 1 . * 

- Provides highly technical Actuarial and Computer sehrice^V -J. _ 

to its worid-wfde operations 

Offers services In the specialised fields of Captive. :S:' 

insurance and Property and Casualty^ Liability) insurance "I;.'-'., : ' r 
and reinsurance ■ . . j-. : . v-;:-' , 

Operates Savings and Loan im mentions in the Bahamu , ’ V- 'X-; ' 

and the Cayman Islands ' -.'y ■ " 

Operates a variety of trading Subsidiaries- in the Bahamas^ ]/.' • ' 

including the Pilot House Hotel ; ■ 

British-Amortcan Is proud of the contribution ix has made to the devaiop- 
mem of the' Bahamas and its other hoot countries and pledges tocomioB. 
to strive to broaden- and improve its services in the Interest of policy-- 
owners, clients, employees, shareholders and the. public in general. ■' 
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The Chase Manhattan 
Trust Corporation Ltd. 


Provides a full range of 
services for individuals: ; 


. _ 3 - 




Company formation anti management 
Trusteeship 
Custody swvfces 
Investment management .. . 

Eurocurrency toan and deposit feeffities 


- ’ * . • • . ■ ar * 


OO PrivateBankmg 
International 


O 


P.O. Box N-3708 Nassau, Bahamas: 

. ’ Charlotte Houge — 

Comerof Shirley & ChartotteStreets 

’ Telephone- 3-881 

3-6313l-:- - . 






Bank of Montreal 
International Limited 



Head 'Office, Harrison. Building, Nassau, Bahamas, 
P.O. Box N7118 - (809). 322-1690/7 -.Telex NS 20-315 
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i-£ r: 


• " •rf t| •: 2*; • 


A wholly owned subsidiary of : 

The First Canadian Bank 

Bank of Montreal 

Assets exceed CAN. 5*0 Bflfion 





Thinking 

foreign investment? 
Think erf us. 

Ai RoyWest, our business ^ investmart" . • " . 

The RoyWest Group of Trust Companies bas 43 Vears^' s. 

? jp fnajor.infBmational securities market^ . ' "" 

,nc,ude ^smalt.invesforas:¥fell 

The name RoyVfest is intemationaify known antf .v : . 

synonymous witii security. 

have trust companies strategical^ teed in S" : V 
countries around the worid 

„ Our controlling shareholderaare the Rpyaf Bank o£:i • 
Canada and National Westminster Bantc Gioupd - v ^ - 


On Vice President - tnveSmenis, RoyWtest Trust- ? > 
Cwporatwn.Umited, P.O. BoxN-7788, Nassau/ 
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Training schemes will 
industry expand 




imniwti! ^«3ccade to 

Jr P0i%~ 


\.A GREAT 'de*I of lip service 
'V. * has been-.paid . to the need for 
: j/ ‘x industrial- <Uveraification in the 
.. ' Bahamas. But zuqch of what 

' ' tthere is. of it has grown- largely 
' v op the : strength of private. 
: -n... .initiative . . ; : ■ 

■■'■1 ■c/- 1 M0st ' of the ^Government’s 
'‘V efforts have centred on sustain- 
lag the-coantry’s phenomenally 
:: r, : snaessM tourist industry. . . 

- It has become apparent, how- 
ever, that tourism aionecan no 
1 longer offset - the drain, of rising 
, =oil : prices 7 on foreign exchange 

‘reserves'.- Nor;can it absorb- the 
• -■ : , \iiuge number of young people 
' who. enter the labour market . 
anoally, * ■ . 

illegal - immig ration, mainly 
■from Haiti, .has pushed the 
(population growth rate" to 3.G8 
cent, second highest in' the 
JUS- i hentisphere. It is estimated 
«C IfISttML tiwt more than 60,000 new jobs 
will be heeded over the next 
decade tobringiuieiupJoyiBent. 
within manageable proportions. 

the principal obstacles 
to industrial growth in the past 
has been the ' lack of skilled 
labour. The Government has at 
long last come to grips with, the 
problem : and earlier - this y ear 
' 1 introduced an intensive voca- 

‘ tional training., programme 
, 4 which is intended to provide 

- ^vthe manpower needed to support - 
'"‘and expand -the industry. 

•: initial training is being con-' 
ducted in Nassau, but there are 
plans to establish additional 

centres In Grand -Bahama, site 

of several large industries, and 
. v . in other Islands where food pro- 
- - -££ eduction is expected to become 
the primary focus of economic ' 
activity. 

As noted - elsewhere/ the 
Government is. investing con- 
siderable sums in agriculture : 
and fisheries development, with 
its large potential for employ- 
it and import substitution. . - 
h^trim-iti r The ^P^asis on expanded 
a S n3uG$food production comes at a time 
when increasing amounts - of. 
nearby ; Florida, farmland are 
being lost to new housing 
developments. As a result, many 
: ■ : . — US. growers are looking to the 
-Bahamas as an. alternative loca-- 
ih for their farming opera- 
ons. -- ■■■•■ r .. - ; 







refinery is now jointly owned 
by Jacksonville-based Charter 
and Standard Oil of California. 
But slack demand and low crude 
oil supplies have kept produc- 
tion down to 325,000 barrels a 
day. 

Half the refinery’s yield is 
residual oil, shipped to utilities 
in the north-east U.S. The 
remainder is naptha or petro- 
chemical feedstock, blended to 
produce gasoline, jet fuel, 
kerosene and home-heating oil. 

Most of BORCO’s light 
products go to north-west 
Europe. The company hopes 
to strengthen profit margins by 
producing an upgraded product 
that will conteract declining 
demand for residual fifeL 


Legislation 


base 


The Bahamas Oil Refining Company’s 
500,000-barrels-a-day plant at Freeport 


that will produce Tagamet, used 
for treating ulcers. The com- 
pany is a recognised leader in 
the treatment of coughs, colds 
and allergies -in the U.S. and 
abroad. One of its nest known 
products ‘ is Cpatac. 

! What may prove to be the 
/car ...of the future is 
being assembled in Freeport for 
the Electric Auto Corporation. 
:Up to as many as 300 • pre- 
A significant breakthrough is production units . of the 


tipi 

Hoi 


Breakthrough 


building in the Nevadah-Utah 
area next year will require an 
estimated 2m tons for its con- 
crete launch shelters and con- 
necting roadways. 

Florida’s construction of a 
rapid transit system and build- 
ing of another military project 
in Alabama will also need large 
quantities of cement 

The U.S. last year imported 
9.4m tons of cement That figure 
is expected to swell to meet the 


the proposal by "Kendall Farms electrically-powered Silver Volt - additional need for office and 

of W*1/vr*iirl« fVia lovrtntft uit 41 Via wno/f-taefArl <rvi TT1 nriilo _ 3. . .1 s 


of Florida, the world’s largest will be road-tested in Florida 

-dime producer,- for a 2, 000-acre . during - the: relnainder of the 

farm and fruit processing opera- year. 

tibn on Grand Bahama island. - The five-passenger car; built 

; The project, which is expected on a modified General Motors- 

tn start shortly,- will concentrate chassis, has a top speed of 70 
an limes for manufacture of mph, a range of 80 to 100 miles 
ffle preservative pectin, and on- between -charges, a. cruising 
jingoes and avocadoes. The speed of 55 mph and provides 
ontrea cwnpany Will also buy fruit sup- the elecMc.eiitivalent of 80 
gles from other Grand Bahama mpg. 

for processing. Some 30 . ■ If the test . programme suc- 


hotel space, airport expansion, 
harbour development and oil 
exploration as well as housing. 
But with many marginal cement 
producers being forced out of 
business by fuel prices, there 
are predictions the U.S. will 
face serious cement shortages by 
mid-decade. Industry officials 
predict. that the price, now up 
to $65 a ton. could pass the 
|100 mark in the next few years. 

Besides ample supplies of 
limestone for ' cement, the 
Bahamas, also has the world's 
largest deposits of aragonite, a 


1 1 flWHper cent of production will be ceeds, the company will begin 
i sold locally, and the -rest producing 6.000 to 7,000 cars 

j.. exported.. - .. .. ' . annually, starting next year. 

-Most . of the country’s- Indus- ; One of the victims of the 
( -frial activity has focused, on 1974-75 recession, was the ;pure'- -calcium carbonate sand 
Grand Bahama, ana particularly $140m Bahama . Cement Com- used in making concrete, glass, 
. 'the area of 'Freeport-Lucaya. pany, formerly a subsidiary- of fertiliser and in a variety of 
■ because it has both the com- :u.S. Steel. Because of the chemical processes. 

energy .intensive nature of its 
production, the company was 
hard hit by the. rise in oil prices 
and the subsequent slump in 
'.variety of. tax benefits and U.S. construction in the' mid- 



municati.6nr.and infrastructural 
facilities to support- the; needs of 
i an expanding industrial sector. 

\ ' There t are, - in addition, a 


ill 




trade advantages to which com- 
panies; are entitiedhy Bahamian 
law and under the preferential 
tariff ' concessions afforded the 
Bahamas: by -the -^European 
Economic' Community, -the U&, 
and Japan. • 

Syntax Corporation and 
Cooper Laboratories, both inter- 
aatiaually-knowii pharmaceutical 
companies, have ' successfully 
operated plants at Freeport for 
lumber; .of years. Their pro- 
££have remained reasonably 
“ 'on proof. 


1970s. • 

.' The plant was closed in 1977 
and 'sold in 1978 to a Middle 
Eastern, group, International 
rDeveJppraeat -.-Corporation. It 
was . re-opphedi the some year, 
with the revival of the U.S. con- 
struction industry. 

; To reduce its dependence on 
oil, Bahama Cement is convert- 
ing its 800,000-ion capacity 
plant to- a coal-fired Systran. The 
$8m changeover will take a year 
but -shoiuld save, motions of 
dollars annually In fuel costs. - 
$21m Syntex facility pro- Environmentally dean, the 
steroid hormones used in new system makes use of a corn- 
the -manufacture of birth con-' pletely sealed process in which 
r -'trol pUls and Naproxen* used - coal is fired in -powdered form 
to treat arthritisT s directly Into the kiln without 

Exports ' to Europe, Canada atmospheric discharge, 
gixid Japan benefit from the duty 


With the • U.S. -caught .in 
another housing slump, the com- -the oil market 

The Charter 


party expects demand from its 
Florida and Gulf Coast markets 





cessions enjoyed by the 
as. The smaller Cooper 
laboratories manufactures Pro? 
thmide, an. anti-virus drug for', tp - slacken this ■ year, but is 
treating herpes. r : : optimistic about the longterm 

Later this . year Smith ; Kline . prospects for 1981 and 1982. 
Corporation, one of America's ' The $34bn MXmissile deploy- 
'larmaceutieal' ^giezrts, exp eels ineot system' which the UB. 
build a 830m Freeport plant Government wants to start 


From a slow start, sales by 
M arcana Ocean Industries are 
now exceeding production. The 
company last year exported 4.4m 
tons of aragonite, up from 3.4m 
the year before; and expects still 
bigger oales in 1980. 

Economical 

Because of its purity, arago- 
nite does not have to be pre- 
filtered before use. Many 
cement plants are thus finding 
it more economical to convert 
from limestone to aragonite 
because of the long-term energy 
savings. Bahamian aragonite is 
exported mainly to the U.S. for 
cement and glass production and 
to the Caribbean (Guyana and 
Puerto Rico) for agricultural 
lime. 

Attempts to make Grand 
Bahama a centre ior oil-related 
industry have failed, largely as 
a result of the rapid changes in 


Company 'last 
year acquired a majority share 
in the Bahamas Oil Refining 
Company (BORCO) following 
purchase of the flnanrially 
troubled Carey Energy 
Corporation. 

The 500,000 barrels-a-day 


BORCO’s presence has 
assured a steady supply of oil 
for the Bahamas Electricity 
Corporation (BEC), albeit at 
increasingly higher prices. 
Under a recent arrangement 
with Government, Charter has 
agreed to a 10 per cent discount 
on oil sold the by the corpora- 
tion. The Government has also 
introduced enabling legislation 
that would allow for offshore 
oil exploration in the Bahamas. 

The 350m-barrels Burmah 
transshipment terminal, which 
came on stream during the 1974 
energy crisis, continues to 
operate at a loss. 

Throughput peaked at 96m 
barrels in 1978, but has started 
falling once more below the 
90m target. Last year’s total of 
80m barrels is expected to drop 
to 70m this year. Activation of 
the Louisiana Offshore Oil Port 
(LOOP) next year is likely to 
reduce the terminal’s viability 
still further. . 

Another company facing 
difficulties is the West German- 
owned Grand Bahama Steel and 
Pipe, which has been affected by 
the depressed state of steel in 
the U.S., its main export market 
GBSP produces a large, highly 
abrasive-resistant steel pipe for 
which it is presently seeking 
duty-free treatment under the 
U.S. General System of Pre- 
ferences. 

GSP recognition would make 
the Bahamian pipe more com- 
petitive in a highly competitive 
market The company contends 
that the amount of steel pipe 
imported from the Bahamas is 
very small in comparison to that 
imported from other countries, 
and would not disrupt the 
market 

American steel producers are 
opposing the application on 
grounds that the same size pipe 
is being manufactured in the 
UB. 

One of the Bahamas’ few, 
truly successful attempts *at 
diversification has been the 
Bacardi company’s rum-pro- 
ducing. plant in Nassau. Estab- 
lished 15 years ago, Bacardi 
(Bahamas) has become the 
largest exporter of light rums 
in the Caribbean. 

Well over half its overseas 
sales are made to the UK and 
Europe under the Lome trade 
agreement The remainder goes 
to Canada under similar tariff 
concessions. 

Todhunter Mitchell at Free- 
port is another successful rum 
exporter. Its coconut and 
Me thu salem rums are shipped 
to Europe, Canada and the 
Caribbean. But most sales of 
rum, vodka, gin and scotch are 
made in the Bahamas. The 
company expects to start bottling 
shortly for the Seagrams com- 
pany. 

Although the Government 
would tike to see more industrial 
activity in locations other than 
Nassau and Freeport the only 
business of any magnitude to 
take hold elsewhere in the 
islands is salt which pre-dates 
the grant of the Bahamas to the 
Lords Proprietors in 1670. 

The Morton Salt Company has 
been associated with the salt 
industry at haagua- since 1954. 
In 1962 Diamond Crystal Salt 
set up operations in Long 
Island. The salt- produced in 
these islands today is used 
principally for winter clearance 
of roads in North America and 
in certain chemical processes. 


Nidri Kelly 


.y^' : SS^.pr0i)giion at Long: tslpiid~ Iftbst of'lthe salt is sent to. the T[S 
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BANCO AMBROSIANO 
OVERSEAS LIMITED 

NASSAU BAHAMAS 


P.O. Box 6347, Nassau, Bahamas 



Telephones: (809) 32-24416/24S77/2-SS75/5-5402 


Telex: NS 130/193 - Answerback: Ambrobank - Telegraph: Ambrobank 

EFFECTIVE JULY 1, 1980 Cisalpine Overseas Bank Limited (incorporated and licenced in 1971) 
changed its name to BANCO AMBROSIANO OVERSEAS LIMITED and was designated AUTHORISED 
DEALER AND AGENT by the Central Bazik of the Bahamas. 

Banco Ambrosiano Overseas Limited is one of the largest banks incorporated and unrestrictedly 
licensed in the Ba h a m as. As an international merchant bank, Banco Ambrosiano Overseas is active 
in all forms of Eurocurrency business. Its trust department provides company management and 
trustee services to offshore institutional and individual clientele. Through the recent upgrading of 
its local status under Exchange Control regulations the bank can now provide a full line of banking 
services to both residents ana non-residents. 


Cash and due from Baziks 
Time deposits 

Accrued interest, commissions and 
other accounts 
Securities 

Loans and advances 
Investment in subsidiaries 


Balance Sheet at December 31, 1979 

USS28.926.953 Time deposits 

301,894,712 Accrued interest, commissions and 

other accounts 

13.426238 Proposed dividend 

6,302,319 Shareholders’ Equity 

164,127,311 
1,734,000 


US$516,411,533 


US$453,590,414 

9,562,916 

2 ,000.000 

51,258,203 


US$516,411,533 


Authorised capital: $40,000,000. Issued and outstanding: $20,000,000 

THE FUTURE HOME OF BANCO AMBROSIANO OVERSEAS 
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“AMBROSIANO HOUSE," NASSAU 

Representative Office: Banco Ambrosiano Overseas Limited 
Le Mira beau, 2 Avenue des Citronniers 
Apt No. 402, Monte Carlo, Monaco 

BANCO AMBROSIANO is the largest private banking group in Italy. Together with its affiliates, it 

The principal affiliates are: 


controls assets in excess of US$20 billion. 

Banca Cattolica del Veneto Vicenza 

Banca del Gottardo Lugano 

Banco Ambrosiano Andino _ Lima 

Banco Ambrosiano de America 
del Sud Buenos Aires 

Banco Ambrosiano Holding Luxembourg 


Credito Varesino Varese 

La Centrale Finanziaria 
Generale S.p-A. Milan 

Toro Assicurazioni Turin 

Ultrafin A.G. Zurich 

Ultrafin International Corporation New York 


Group Offices in Buenos Aires, Caracas, Hong Kong, Managua, New York, Sao Paulo, Washington 


tt000009000C9000eOOOOOOOOOOOOS9aOOQOOC0009090000000COG&000000009aCi&0090009000009060909900009& 



Lloyds Bank International (Bahamas) Limited, 
a subsidiary of Lloyds Bank International, offers 
a full range of services appropriate to an 
international banking and trust operation: 


Eurocurrency loans. 
FixedDeposits. 

. Notice Accounts. 
Saving Accounts. 


Acceptance of Trusteeships. 
Company management. 
Nominee and Agency Work 
Portfolio management. 

For further information please contact: 

Lloyds Bank International (Bahamas) Limited, 
Bolam House, King and George Streets, Nassau. 

EO. BoxN1262. Telephone: 809-32-28711 



LLOYDS BANK INTERNATIONAL 

A member of the Uoyds Bank Group 

Head Office: 40-66 Queen Victoria Street, London EC4P 4EL. Tel: 01-248 9822. 

New. York Office: 95 Wall Street, New York 10005. Tel: 825-4900. 

LloydaBanlcTmenutional limited, the Bank oflondon&. South America and theBankoflondon &Monmeal have subsidiaries and offices in: Argentina. Aumala. Bakamac 
Bahrain. Belgium, BiaztL Canada, Carman Islands, Chile, Colombia, Costa Rica, Ecuador Egypt. El Salvador, France. Federal Republic of Germany Guatemala, 
Guernsey, Honduras, Hong Kong, Iran, Italy, Japan Jeney, Liechtenstein, Malaysia, Mexico, Monaco, Netherlands, New Zealand, Nicaragua, Panama, Paraguay, 

Pent, Philippines, Portugal, Republic of Korea, Singapore, Spain, Switiedand, United Arab Emirates, United Kingdom, U.SA, US-SR., Uruguay, ^ Venauda/ 







Coapasles aad Markets 


Alberto -Culv,.... 

Albertson's 

Alcan Aluminlun 
Alco Standard.. 
Alogheny Ludm 
Ailed Chemical, 

Allied Stores,.... 

Allls-Chaimors.. 
Alpha Portd,,.... 
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Alcoa 

Ainal. Sugar 

Am ax 

Amerada Hate .. 

Am. Airlines 

Am. Brands 

Am. Broadcasts 

Am. Can 

Am. Cyanamld .. 
Am. Elect, Pm.. 

Am, Express 

Am. Can. Insnce 
Am. Holst A Dk.. 
Am. Home Prod.. 
Am.Hosp.Supply 
Am. Medical Int 

Am. Motors 

Am. Nat Rascas- 

Am. Petflna 

Am. Quasar Pet.. 
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Am. Standard- 
Am. Stores-... 
Am. Tel. A Te 

Amfac 

AMP 

Ampax 

Am star 

Amstead Inds 
Anchor Hock 
Anheuser-Bh 

Areata. 

Archer Danlo 
Arm do - 


n 


Armstrong CK. 
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Champ H 
Champ lr 
Champ Si 
Charter ( 
Chase Ma 
Chemical 
Cheese P 
Chessie S 
Chicago 
Chrysler. 
Chubb.... 


Gam 
Gam 
Gelc 
Gen 
Gen 
Gen 
Gen 
Gen 
Gen 
Gen 

ioi« | 10 l, Gen 

17 j 10i« Gen 

45 1 8 1 46*e <»en ! 

48*4 | 423s 0#n 1 

Gen ! 
Gen : 
Gen " 
Gen ' 


Clncinnat 
Citicorp. 
Cities Ser 
City Inves 
Clark Equ 
Clevo Clif 
Clorox . . 
Cluett Pei 
Coca Cola 
Coca Btl 
Colgate P 
Collins Ail 
Celt Inds. 



Indices 
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12 on 


Hobart Corp 

Holiday Inns 

Holly Sugar 

Homastake I 

Honeywell I 

Hoover 

Hoover Univt [ 

Hormel Geo 

Hospital Corp | 

Household Fin--. 

Houston Inds 

Houston Nt Gas-' 
Houston Oil Min. 
Hudson Bay Mng 

Hughes Tool 

; Humana. 

Hunt (Philip A)-. 

Husky Oil „.i 

Hutton (EP> i 

Huyck _.] 

1C Inds ! 

INA Corp ! 

IU In* | 

Idar Basle lnd...i 

Idea, Toy 

I Cl ADR 

Imp. Corp. Amer' 

INCO 

Ingersoll Rand i 

Inland Steel ■ 

Intel ' 

Interlake 

In tor North 

IBM 


4B*a 1 463a 
17l B 17 
251s as 
533* 53 lg 

52ls 63l« 

91'a sou 

14 t 0 15 
18lg 16L; 
lBSfl 15?s 

43-Ig | 43^4 
183g 18Jfl 
2968 j 296a 
48 >4 1 471* 
304 i 31 
241* 24 is 

67ig i GB 
ai7 0 j 51 
113s i 113a 
15Is 1 IB'S 
371a . 3534 
171s 1 17 3t 
E5?a I 257a 
564 364 

153 4 1 154 

244 ; 233s 
53s 51* 

9 9 

24Ig 241 8 
22sa ! 22 
59*8 I 583s 
31Sg I 311* 
801* I 70i* 
27ls I 263a 
32 Ta ■ 32 
653a 65i« 


Int. Flavours. 

Int. Harvester 

int. Income Prop 
Int. Multifoods... 

Int. Paper 

Int. Rectifier 

Int. Tel A Tel. 

Iowa Beef 

Irving Bank 

James <FS).._ 

Jeffn-PIkrt...- j 

Jewel Cos 

Jim Walter. 

Johns Manville...) 
Johnson Contr...,: 
Johnson A Jna.J 
Johnathn Logan. 

Jostens 

Joy Mfg 

K Mart 

Kaiser Alumin.— 


817g | 2218 
32 I 3134 


NCR. 

New England EI..I 

New Eng .Tel 1 

NY State E AG.... 

NYTimee ' 

Newmont Mining 1 
Nlag. Mohawk.... 

NICOR Inc 

Nielsen (AO A. — 

NL Industries 

NLT 

Norfolk A Westd 
Nth. Am. Coal.... 
Nth. Am. fPhllps- 
Nthn. State Pwr. 
Northgate Exp... 

Northrop- 

Nwest Ai tildes... 
N west Ban corp - . 

Nwest Inds 

Nwestn Mutul.... 
N westd Steel W. 

Norton 

Norton Simon. 

Occidental Pet— 

Ogden 

Ogilvy + Math.... 

Ohio Edison 

Okla. Nat Gas-... 

Olin - 

Omark 


104 IO 14 
17 17 


40 U I 381* 
23 U j 22Ss 


30 29 is 

386a 3B3g 


4034 4014 

2434 24'b 


89 I 29>4 
321* j 32 1« 


361- I 36U 

233 ( ! 23L 


Outboard Marine) 
Overseas Ship... 
Owens- Corning.. 

Owens Illinois 

PHH Group 

PPG inds 

Pabst Brewing... 1 
Pac. Gas A Elect; 
Pac- Lighting.....! 
Pac. Lumber 


W,i 1 

Fin flf.ffl 


2514 1 2514 

793e 793a 

8 t 8 860 

19ia 195a 
45 12 42 

253a 84 is 

243a I 233s 


Kaiser Steel j 

Kaneb Services.. 
Kaufman Bid.—. 1 
Kay Corp I 


Kennecott Cpr"! 

Kennametal 

Kerr-McGee 

Kidds- 

Klmberley-Clk .... 
King's Dept. St... 
Knight Rdr. Nwa. 

Koehrlng 

Koppers 

Kraft 

Kroehler. 

Kroger. 

LTV 

Lanier Baa. Prod- 
Lear Siegler [ 


Lease way Trans. 

Lenox 

Levi Strauss 

Levita Furntr 

Utoby Owens Fd.. 


Liggett Group 

Lilly (Eli) 


Lincoln Nat 

Litton Inds. 

Lockheed- 

Loews. 

Lone Star Inds-... 
Longs Drug Strs.. 
Louislana Land... 

Louisiana Pac j 

Lowenateln.. 

Lubrlzol ; 

Lucky Strs 

MCA 


251* I 257a 
27 26!* 

39fl» 1 377g 
26 t 2Sii 
23 • 227a 

6BIa 1 68 In 

527a i 52 lg 
433g ! 43 
56 14 I 5634 
303 4 30 

77s B 78l a 
32 31 1 4 

271* 271. 

47Sa 477e 

27*, 271* 

103. 105 B 

721* 73 lg 
17 lg 167g 
46ig j 46 


Pac. Tel* Tel. ...i 

Palm Beach- 1 

Pan Am Air ! 

Pan Hand. Plpe-i 
Parker Drilling..., 
Paritar Hanfn.....l 
Peabody Inti...-., 

Penney JC 

Penn wait 

Pennzoll- 

People s Gas I 

PepsiCo I 

Perkin- Elmer 1 

Petrie Stores 

Petrotane- 

PTIzar 

Phelps Dodge 

Phila, Eleot 

Philip Morris 1 

Phillips Pet 

Plllsbury 

Pioneer Corp 

Pitney Bowes—.. 

Plttston 

Planning Rsch.— 

Plessey 

Polaroid 

Potlatch 

Prentice-Hall 

Proctor Gamble. 
Pub. Serv. E A G. 
Pub. S- Indiana... I 

Pullman ! 

Purex • 

Purolator 

Quaker Oats I 

Quanex 

Quastor ! 

RCA I 

Ralston Purlna...i 

Ramada Inns 

Rank Org ADR....* 

Raytheon 1 

Reading Bates....! 

Redman Inds 

Reeves Bras. 

Reichhold Cham. 
Reliance Group..! 


Ej 



§gJB 








1 ■ | 1^1 

n 

• frlnTn 

M3 


Macke 

MacMillan 

Macy 

Madison Fund. ... 
Micro Hanover _ 

Mapco j 

Marathon Oil 

Marine Mid < 

Marley ! 

Marriott. 

Marsh McLenn... 
Marshall Raid- 

Martin Mtta. 

Maryland Cup.... 

Masco 

Massey-Fergn .... 
Mass Multi Corp. 

Mattel 

May Dept Strs.... 
Mayer (Oscar)....! 


Maytag 

McCulloch Oil ...; 
McDermott (JR, .- 

McDonald's 

McDonnell Doug.: 

McDonough- 

McGraw Edison. 

McGraw-HlIi 

McLean Truokg.. 

Mead 

Media Geni 

Medtronic 

Mellon Natl 

Melville ; 

Memorex. 

Mercantile Sts....! 
Merck — ...1 

Meredith 

Merrill Lynch 


Republic Steel... . 

! Rep of Texas. 

Reach Cottrell.... 

Resorts Inti A. 

Rovco IDS', 

Revere Coppor... 

Revlon 

Rexnord 

Reynolds (RJj 

Reynolds Mtls.,... 

Rich- Merrell 

■ Rite Aid- 

' Roadway Exps... 

( Robins iAH) 

Rochester Gas... 

Rockwell Inti 

< Rohm A Haas 

, Rollins 

| Rolm. 

| RopcrCorp* 

■ Rowan 1 

! Royal Crown ] 

I Royal Dutch... i 

Rubbermaid 1 

j Russell Stvr 

! Ryan Homes 

; Ryder System.. ..J 
j SFH Companies..! 
■ SPS Technology-i 

, Safeco - 1 

. Safeway Stores...) 

1 St. Joe Mims. • 

1 St. Louis-Son F....| 

: St. Paul Cos 

. SL Regia Paper...! 

. Santa Fe Inds 

: Santa Fe Inti ! 

: Saul Invest. • 

, Saxon Inds 

Sobering Plo 


p 





Sifrasffl 


Yellow Frt Sys 


50^4 

! 601* 

16i a l 

1 16 


12 la 1 127ft 


i July July July ( July , July July 
18 17 16 * 15 I 14 11 


1 Slnae CmpH’t'n 


High j Low 


4lndustr’lB|923.9B:915.T0 904.44'90I.M[9(B.55 891.13 923.98 799.13 1061.70 41.22 

I I • I 1 1B/7| (21/41 • (11/731 1 2/7/5Z1 

LI'-,- D'r,# 4 > 7t 9 K 7 S DRi nail « nil nil Kir ;eti nn \ I I \ 


H'meB'nds 73.06| 7#.01[ 73.03| 73.01 73.13 ! 70.6 1 03.87 — , — 

| | 1 1 123/S) (Za/5i 

Transport . 369.60 305.05 238.37i238.59i 297.87 2 B 1.52 I 609.00 933.88 • 309.00 ■ 12.23 

Utilities ‘ill4.28'll4.6s!ll4A7'114i)6.'114.8a 114.68 I 1 lljBB KLM * lOLa’ 


TradlngVeti ’ 1 

000's* 158,040.48,860:43,140 . 68,920 45,500 38.420 


96.04 165.32 10.52 

(27/3) (20/4/69) (29/4/42 


Days high 930.80 low 914.42 


799.00 (2/1) 
4681.20 (28/61 



Ind. dlv. yield 3 


' July 11 ! July 4 ' June 37 Year ago (approx 

i 5.93 5.94 5.99 5.78 


rmniie. 1 i ; 

CAC General (3/12/111 \ ftri 106.90 107.4; 107.6! 115.2 (14/2) 

Ind Tendance (28.12/79) | 109.1 J 109.10, 1092; 109.3! 110.7 i8;7j 



HOLLAND | 

AN P-CBS General (1970) 1 87.2! BS.7 

ANP-GBS IndusL (1870) | 6 S. 4 ! 65.6 


HONG KONG ' ' 1 ! 

Hang Seng Bank(3l/?/64)'110B.37 I09BJ4 1077.74! 1059.B9T1K.57 (21/7) 


Ind. P/E Ratio 


Long Gov. Bond Yield 


4.8B 

! 4.07 

8.02 

| 7.00 

10 .0B , 

10 .U 


ITALY l j . 1 

Banca Comm. Ital (1972) 105.04 102.5&I 102.52) 102.37:107.74 (20/6) 




6470.85 B7.’5> 
449.81 (10/1) 


SINGAPORE 

Straits Times (1996) 

564.79 

— — 

S64.1b| 561.28* 557.85 

564.73 (21/7)" 

429.75 (i/1) 

SOUTH AFRICA 

Gold <19581 

tut 

7M.5! 733.5! 711.9 

740.8 (8.7) 

649.5 (IS, 6) 

Industrial (1958) 

lu> 

M7.7j B56.6| 555.1 

557.7 (18/7) 

456.0 (99/ 1} 

SPAIN 

Madrid SE (38M2,'7S) 

(C) 

1 1 

1K.M| 102,80! 103.22 

105. ED (15/7) 

95.76 (15/5 


NEW YORK ACTIYE STOCKS 


Pan Am Air ... 

Peos'Co 

Cs'gire 

S -< ».e Tec. . 
Trf.,ice 


Change Chenj 

Stocks Closing on Stocks Closing on 

1 rag ed price day traded price day 

727.100 6 +»* St. Oil Ind 473.000 631* - s . 

5^3 400 2A\ - 1 , Gulf Oil 447.900 44»« 

37" MO 15\ IBM 430.400 65H — 1 

• 54' 300 17 41 Boeing 420,100 39 5 < -M 

Z Vi Gl. West. Fmancl. 410,200 23 1 . 



2115.01 2182.8 (29/2) | 1702,5 (27/S) 


WITH INVESTORS taking profits 
in the wake of the market’s latest 
upsurge. Wall Street turned 
easier in active early dealings 
yesterday. However, there was a 
partial recovery around mid- 
session. 

The market hit a record high 
last week as measured by several 
broadly-based indices, and- the 
Dow Jones Industrial Average 
reached a three-year peak. 

The Dow Average, off 4.01 at 
noon, picked up to 92L93 at 1 pm 
for a net decline of 2.05 from 
last Friday's new three-year high. 
The NYSE All Common Index 
lost 18 cents 'on balance at $69.66. 
after touching $69.52, while 
declines narrowly led advances at 
mid-session in the ratio of four- 
to three. Volume was a sizable 
29.47m shares, although well 
below Friday's 1 pm figure of 
41.74m. 

Morgan Guaranty and Bankers 
Trust yesterday morning cut 
their Prime rates to 11 per cent 
from Hi. and Morgan also cut 
its broker loan rate to 10 per 
cent from 10|. The prime rate 
now ranges from 21 to Hi per 
cent throughout the banking 
industry. 

Analysts are expecting key 
interest rates to continue to 
ease, but said investors may be 
waiting to hear Federal Reserve 
chairman Paul Volker’s Con- 
gressional testimony today. 

Volume leader J. P.- Morgan, 
parent of Morgan Guaranty 
Trust, slipped i to $46j. Citicorp, 
in second place on the activities 
list, shed } to $22}, while Bankers 
Trust receded 21 to S52}. 

Monsanto cBpped J to $524, 
but Du Pont were unebanged at 
$44}. Both reported lower 
second-quarter profits. 

Getty Oil rose lj to S88. It 
has announced plans to offer 
S300m of seven-year notes. 
Conoco reported two new oil 
finds in the Gulf of Mexico 
adjacent to existing production, 
but eased ; to S57&. 

Macke added | at $13}. 
Allegheny Beverage said a 


Federal Court has suspended an 
order blacking Allegheny from 
buying more Macke shares. ■ 

Scdt Lad Foods advanced 1$ 
to $6i. Farm House Foods has 
begun an offer for 1.7m Scot 
Lad shares at $6.50 each. 

RaybestosManhattan, which 
has posted a second-quarter, loss 
after a profit in the 1979 period, 
fell 2i to $19*. 

THE AMERICAN SE Market 
Value Index was a net 0.69 easier 
at 309.72 at 1 pm, after a decline 
of 1.84 at mid-day. Volume 3J£ra 
shares (4.95m). 


Canada 


boosting saine shares. 
Commerzbank index end^d -3.3 
higher at 744-2. 

However, foreign orders were 
lacking yesterday; dealers sa*d, 
noting the widespread interest 
last week which, resulted In three 
days of broad market gains- ; 

Chemicals posted ’ sector-wmle. 
gains, wfflb ; parfficiriariy . tfotarp 
rises registered • by Boetgers- 
werke, up DM 8.00, and Schering, 
DM 5.S0 higher. - - Bayer rose 
DM 1-60 and Hoedist DM 1.20. 

In Steels, Hoesch added DM 
2.20 'at DM 28J2G after -news of 
planned cooperation, with Krujpp, 
50 pfennigs harder. 


Stock prices were mixed at 
mid-day following heavy deal- 
ings. The Toronto Composite 
index shed 1.4 to 2,152.5 at noon, 
while the Oil and Gas index 
receded 43.9 to 4,002.0, but Golds 
put on 65.9 to 4,472.6 and Metals 
and Minerals 12.4 to 2,049.9. In 
Montreal, Banks rose 2.11 to 
363. 7 L, but Papers lost 1.18 to 
188.83. 


Tokyo 


The market again displayed a 
firmer tendency in a moderate 
business. The Nikkei-Dow Janes 
Average improved 22.71 to 
6,842.49 and the Tokyo S.E. index 
addled L18 at 471.20. Gains on 
the First Market - section 
outscored falls by 354 to 29S after 
turnover of 230m shares, against 
last Friday's 300m. 

Some energy-related issues met 
good demand, Nippon Oil 
advancing Y30 to Y1.560 on 
“ cheap” buying, Mitsui Mining 
Y40 to Y670, Sumitomo Coal Y14 
to Y285 and Mitsubishi Oil Y17 
to Y425, but Teikokn Oil eased 
Y10 to Y1.170. 

Mainly firm Trading Houses 
had Marubeni Y6 up at Y380, 
but Mitsubishi lost Y10 at Y635. 
Steels and Non-ferrous Metals 
gained ground. 


Hong Kong 

Shares were" held back' by 
profit-taking for most of 

yesterday, _ with investors 

disappointed that an anticipated 
cut in local Prime rate did not 
materialise on Saturday. 

However, a rush ' of buying 

orders near 'the close sent the 
market sharply higher, leaving 
the Hang Seng index 15.53 
stronger at a new seven-year peak 
-of 1.106.37. - 

The late rush jvas centred on 
leading stocks. Jantinejttathesou 
rising 7b cents -to - HK$21.60, 
Cheung Kong 30 cents -to 
HK1S.0O, Hong Kong Bank 40 
cents to HKS17 .30; Hbng Kong 
Land 20 cents to HKS14J&0 and 
Swire Pacific “ A ” 15 cents to 
HK38.70. Wheelock Marden 
“ A,” however, shed 10 cents to 
HKS5J0 despite .- higher net 
profits. " : 

Elsewhere, New World gained 
12.5 cents Vo HKS4.575, .World 
International 15 cents to HK53.10 
and Jardine 1 Securities 30 cents 
to HKS1020. ' 

Sime Darby, which has sold 
its Amoy Canning subsidiary; 
rose 30 cents • to ffiC$7350, while 
purchaser Hang Lung pat on 30 
cents to HK$11.90. 


price trend.. Industrials ; were 
mixed but. with, a bias to .higher 
levels. 

Strata - Oil lost 5 cents" to 
AS2.95 despite reporting, that its 
Woodada .No. 2- well had . bled 
gas over a large proportion of its 
length. . ,*r .. 

Woodside Petroleum receded 
8 cents to A$3.12, but Cros?lier 
Oil . rose .10 ' ce nt » to ASfJKi;. 
Hartogen ' Energy 10 cents $$ 
A54A0 and Leonard Oil l& cents 
fo AS1.75. ' ■ ' ^ 

Among Minings, West&a 
Mining ‘ retreated 20 cents "-io 
A$5.10. .Utah 6 cents to A252i 
and Bongainv®e 5 - '.cents r £r - 
AS2.60. . hut Consolidated <56M . 
Fields gained! 20 cents tirASTlTO 
and QneensJand Miner 3$ 
to AS9J.0. ' - ■ 

Peko-Wallsend rose 12 cents 
more to A$6.40 and I&20 ce$ts 
to A56.90. continuing tb benefit ' 
from nev« of ft inrgft • TI^. 
aranium contract.- - ' 

Milan : ' ^ ; ' 


■ 4 \ 


With -the start of the- August -. r; 
Bourse month featured by;acth» .<■: ^ 
nHitnal fund buying, shores /• 5 . 
-mostly advanced in fairly active.;*'- 
tradings Tha Banca CommerciaJe 
ItaJi ana index climbed 3.09- .-to / 
105.54. ‘ . v : 


Amsterdam 


Shares were mainly in firmer - ' 
fettle, . while brokers' rtpo.rfed 
strong demand for Bonds, *la y * 
reflection, of the ' geheri^y.' '• 
buoyant conditions .on..- Bond 
markets elsewhere In Europe..-:. 
Bond prices .were up about SOio ■ s- 
40 cents. 


Johannesburg 


Germany 


Australia 


Closing prices for North 
America were not available 
for this edition. 


Bourse prices were mixed to 
firmer after fairly quiet trading, 
with buying orders from large 
domestic institutions further 


The recently strong Mining and 
J sectors turned; mixed in 


Oil sectors turned, mixed in 
subdued trading as - traders 
reacted to sew interest rate 
pressures and an uncertain Gold 


Gold shares, rained wifK.tiie-V.. 
Bullion price in fairly active .- 
trading. Gains stretched to' IS? . 
cents, as in Buffels, R43J2S,- * ■ 
while FS .Geduld rose 150 .'cents ‘ : 

to R74.50 and Vaal Reefs lS. - - 

cents to R86.75. 

Mining . Financials'-', 'and-j-jf. 
Platinums firmed in thewak$ of Stilt- - 
Golds. ImpaU PIatlmnn featur ed „ .. , - 
with a rise of 95 cents at R8.80J jlif 
Diamond ' leader Be -Beers’ * ’ 


climbed 25 cents te J 


CANADA 


July July 
18 17 


BELGIUM (continned) 

I Prlea I 4- or 
July 18 Frs. — 


HOLLAND 


AUSTRALIA 


AbltitH 

Agnlco Eagle 

Alcan Alumn 

Algoma Steel 

Asbestos. 

Bk Montreal 

Bk Nova Scotia. _ 
Basic Rosou roes. 


20 193* 

IS It 143 ( 

351* 32 le 

341a 33* 

35 35 

28 277s 

301* 301* 

151 * | 151* 


Petroflna. 

Royals Beige _ 
Soc Oen Banq 
80 a Gen Beige. 

Safina 

Solvay .... 

Traction Elect. 

UCB — 

Union Mlniere. 
Vi el lie Mont.... 


.. 5,000 
.. 5.700 
.. 2.430 
.. 1.475 
.. 3,300 
.. 2,500 
.. 2,515 
.. 1,320 
722 
.. 1.354 


Price + or 
FI*. — 


July 21 


JAPAN (continued) 

'■ I Prico-I -£or 

July 21 j Yen-J..— 


Bell Canada.... 

Bow Valley 

BP Canada 

Brascan A 

Brinco 

B.C. Forest..... 
Cadillac Fairy. 
Camflo Mines.. 
Can Cement.... 
Can NW Lands. . 


DENMARK 


ACF Holding 

Ahold........ 

AKZO - 

MN«. — 

AMEV 

AMRO 

Bredero Cert 

Boa Kails 

Buehrmxnn-Tat - 

Calond Hldgs 

Elsevier 

Ennla 

Euro Com Tea.— 


. Prloe j +or 
Kronor — 


32 lj I 321 ( 
IBS* 181* 
261{ 25 

26 lg 25S* 


Andelsbanken.,.. 108 
Baltics 8kand...~ 3 17.5 

Burm&Wdn 44.76 

Cop Hondelsbnk. 102.75 

D Sukkerfab j258.75 

Dan ska Bank ilOl 

East Asiatic. .1 103.75 

Flnansbonken ....[143 
Forenode Brygg.|247.25 


ANZ Group 430 

AorowAust_ 1.00 

Allstate Expl.^... 1.70 

Ampol Pat. - IJ52 

Auoc. Pulp pap. 8.12 

Aodlmce.. 0.30 

Aust Com lnd„„. 2gO 

Aust Guarant 1.33 

Aust Mat Inds. ._;} 2.75 

Aust Paper..- 2.05 

Bonk NSW..; 3.00 

Blue Metal 1.80 

Bond Hldgs- 1.00 

Boro), ;...! 2:77 

Bl'vllle Copper 2.60 
Brambles Inds....; .2.42 

Bridge OH 4.45 

BHP - J15.40 

0.37 







lioa.5 I —0.5 


Emprunt 1876 
Emprunt T% 1878. 






* 






41 
0i* 
33J* 
491* 
15 
133* 
63la 
341* 
336b I 321* 


377 I -a. 

410 \ 

3.270. 4-48 


35.51 +0.5 


64.75', +1 



Nloholas Int— . 
NortlrBkn Hill 
Oakbridge— 
Otter Expl— 

Pan con 

Pan Pacific 

Pioneer Cone. 
Quean Marg't < 
Reckitt *Coln 

Santos. 

Sleigh (H.GJ... 


,1.170 I -ID 


Y 

+ 0JKIY: 

^oidalyi 


SINGAPORE 


Pride -for 


HONG KONG 





in ft 


mm 


mm. 



Wm 


SLKopparberg 


Base values of all indicss are 100 except NY5E All Co mm on— 50: Standard 
end Poors — 10: and Toronto— 1.000: the last named based on 1975. t Excluding 
bonds, t 400 Industrials. 5 400 industrials plus 40 Utilities, 40 Financials and 
20 Transport*, c Closed, u Unavailable. 


vereia-Wast 

Volkswagen 



17.80; +W& 


Ned bank—™,. 



Hldgs...... 

Rambrant^.-*, M 

Rennies 

Rust P| at 

3*0? Hldfl,..^_. 

3A Brsws.. 

Smith CG Sugar. 


Vale ffio Does 



rbver Cr.431JJn,. Vol. 132 j« 
Source: Rio ds Jalnairo SEl 









































































































































£ imes Tuesday July 22 1980. , 

Iras and Markets 
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COMMODITIES AND AGRICULTURE 


» Grain ban 



'L-v'v. 

li lJr Jofar'IidwardsTn T< 

l 1 C-TB-ET Uj. embargo on grain 
Soviet. Unioix is an- 
to be lifted befpre the 
' 1 . „ ^pr^ifeatial election, but.wiir be 


IffijicbntinQed shortly .after, that, 
U'^iwhoever is" elected, according 
Earl Entz, . .former Irs 
?>' ' ' -^'jSecreiary of Agriculture. 
s^JVa-jBr. Butz- told a confereni 

. 1 - - - - J »<!«»— to -.-.—.I.., 


eonferenceon 
ins and oilseeds: organised by 
itiGomtnodities here that the 
irabargo had pr.oved ineffective 
. ..... ■sdJRf should, be . lifted. But he 
: "K .’ 'Tespetts that higher food prices 

-'-..SOkF the hot weather currently 
' * T .effecting U:S. grain, crops -will 
Vj*. ' *: Sjfctrarage President Carter not 
‘'■■in t6" back down on the embargo 

befQ« the forthcoming election. 
’• > % ; Xtt-: ■. Butz claimed that the 

‘ v :-;/ ! stirplus grain taken --tiff the 
- fcs»rket by the Administration as 
- : - .‘^'i-rxesnlt of the embargo would 
.V : >£feek'jised . tQ restrain expected 
■ •*' loereasei in- food prices result- 
lg g ; fr om the heat, wave that Jias 
lifted grain values by some S3 
i»pef cent _. _ . . *. 

.™.. however, Dr. Butz pointed 

• ' : ^ont that the bulk of UJS: grain 

* r *;j :buU»ut cpmes from three states 
..'^lytowa^-Dlinois and Indiana — 

■ - " J -v$ere crop. conditions were not 

: -**=- ;VtoorI»d so far. : ShouIdthe 1980 
: --i prove- to . be a disaster* he 

■' •’■■■. : ’*#56. it would be .better to let 
packet pripes: regulate supplies 
Jijfi-,, i rather than artificially distort- 
. the market by releasing 

^ .. government held reserves. . 

: ;.VV Dr. Blitz added that Mr. 

6 ea®an was committed to lifting 
.. ^ embargo if elected president 
' - rj,. 71 $ ; he b oped tb e Soviet Union 
:-?,iiould . be. treated as a regular 
• ; t - ■£. '^mmerclal customer in future. 



towards EEC 
Fisheries Policy 


BY JOHN WYLE5 <N LUXEMBOURG 
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armers renew 
forGreen 


EEC . Governments -yesterday 
made solid if unspectacular 
progress in. their search for a 
common fisheries policy, whose 
main elements look increasingly 
likely to .fall short of. -the 
demands of the 'British fishing 
industry. 

This could emerge even more 
clearly at the EEC Fisheries* 
Council next . meeting in 
October when the European 
Commission will table revised 
quotas proposals for sharing out 
the Community's six most valu- 
able. species of fish. 

As expected. Mr. Peter 
Walker, . Britain’s Minister of 
Agriculture and Fisheries, yes- 
terday rejected as unacceptable, 
the Commission’s initial -pro- 
posal for a 31 per cent quota 
for- the UK— the largest among 
those proposed for the Nine. .His 
art", won ‘the., ungrudging 
approval of a gloomily faithful 
retinue of British fishing in- 
dustry -representatives. 

- But UK officials increasingly 
recognise that industrial and 
political imperatives limit the 
scope for a really substantial 
improvement - on existing’ 
proposals. 

The Community bas set itself 


the deadline for agreeing the 
Common Fisheries Policy by the 
end of the year, and it is recog- 
nised that the UK’s EEC 
partners will need to defend it 
. to their own fishing industries 
and that any big increases in 
the proposed British quota will 
mean a corresponding decrease 
for others. 

Moreover, protections under 
the UK-EEC accession treaty 
expire at the end of 1982, and 
it is realised the longer a 
fisheries agreement is delayed, 
the more the UK negotiating 
position • could be weakened. 
However. Mr. Walker and his 
colleagues will seek to exploit 
the growing desire for a settle- 
ment among the other eight — 
Denmark to give more stability 
to its industry fishing industry 
and France in advanceof next 
spring's Presidential elections. 

Mr. Finn Gundelach, the EEC 
Commissioner for Agriculture 
and Fisheries saw some oppor- 
tunity for revising quota pro- 
posals by the September meet- 
ing, so that they would reflect 
recent conclusions by EEC 
scientific experts that the pro- 
posed 1980 quotas for haddock, 
whiting and cod could be 


increased. This could yield 
some small increase for tbe UK 
quota. 

British industry claims that it 
needs about 45 per cent of the 
total allowable catch in order to 
be reasonably exployed and to 
reflect the fact that more than 
60 per cent of the Community’s 
“ pond ” are British waters. * 

It estimates that it is 
currently taking between 35 and 
40 per cent of the current EEC 
catch and points to the moth- 
balling of trawlers and the 
industry's generally poor 
economic state as evidence of 
its need for bigger opportuni- 
ties. 

The dispute over Britain's 
unilateral extension in 1978 of 
the Norway pout box recently 
declared illegal by the European 
Court, is to be the subject of 
bilateral negotiations between 
the UK and Denmark, aimed at 
finding a settlement before the 
start of the winter pout season 
of October 1. 

Finally the principle of 
retaining national 12-mile fish- 
ing limits was endorsed by the 
Commission in a paper to the 
Council but Ministers were not 
yet ready to start detailed dis- 
cussions on access. 


Interest rate cuts boost copper 


BY RICHARD MOONEY 


* _ 


devaluation 

• i&y Our Commodities Staff . 


~ - - -HE - NATIONAL - Farmers’ 
felon has renewed its .plea for 
" * further devaluation of the 
’ ^^-f^reen pound” so as to raise 
'~ *£.^ Wces . received by .British 
- . - v.-.a Joiners. - - 

- _?Speakttig to farmers in Wells. 

' "iy^.somersel, .yesterday.-. Mr, 
• ’r ^rfetachael ‘ Strauss, • -the union’s 
• .* j' 1 ! cqnomics director, 'said the 
‘ -.-y -Overvalued pound was* more 
imaging to British agriculture 
fcu.-Z^tfn to. industry:. Manufactured 
*2 : ’ : oods were not, bought on price. 
■ o ^-lone, he said, - but - ‘“what our 
laijnnere profluqe '.is well-nigh 


.‘--fenticalto what farmers pro: the mdautnaiisee coui 
: L fcce elsewhere in ‘North-West K. -He ‘was- speaking at 

‘ Jirope.” _ , / yw of. ^ministerial n 

- ::rL* ; — ■■■ — ... i !"; 7 -/"' ..* 1 


UB. INTEREST rate cuts and 
the continued rise in gold 
encouoraged a sharp rise in 
copper prices on the London 
Metal Exchange yesterday. The 
rise in copper in turn prompted 
gains in other base metals. 

' In * spite of a sharp pre- 
weekend advance in New York, 
London .values opened slightly 
below - Friday's closing levels. 
But they .then .moved ahead 
strongly/ \and were . given a 
further’ "boost in the afternoon 
when New- York’s .Comes market 
opened with farther gains. At 
the close* pash - copper wirebars 
were quoted-; £25.25 up on the 
day at 9305. a tonne. 

In -Lusaka.- rhowever, Mr. 
Kenneth Kaumia', the Zambian 
president,..-warnd ( i -that under- 
lying ^bearish” .Conditions in 
the world 6dpper market could 
be expept^to continue in view> 
of the deepenu« recesaon in 
the indsutnalised .countries. 

" ‘ ‘ -.t the open- 

meeting of 


the Intergovernmental Council 
of Copper Exporting Countries 
(Cipec) called to discuss market 
stabilisation strategies. Zaire's 
Mines Minister, Mr. Mozagba 
Ngbuka, the outgoing con- 
ference chairman, said whether 
these took the form of market 
intervention or quality 
premiums remained to be deter- 
mined. He called for more 
copper producing countries to 
join Cipec and so bolster its 
strength in negotiations with 
consumers. 

The • copper price rise 
influenced sentiment in the tin 
market where continued concern 
over the political situation fol- 
lowing the conp in Bolivia 
encouraged further price gains. 
Cash standard tin ended the day 
£117.5 higher at £7297.5 a tonne. 

London lead and zinc prices 
also, rose in sympathy with 
copper, tbe former also being 
boosted by a 2 cents rise to 36 
cents in- * Asareo’s producer 
price In the U.S. Cash lead 


ended up £10.5 at £38 a tonne 
and cash zinc £3.5 up at £295.5 
a tonne. 

Rises in London Metal 
Exchange warehouse stocks last 
week were generally in line 
with expectations. Stacks of 
copper fell 275 tonnes to 
108,450, tin stocks rose 125 
tonnes to 2.105. lead stocks fell 
1.300 tonnes to 34,550 and zinc 
stocks rose 25 tonnes to 57.275. 
Silver stocks fell 250.000 ounces 
to 27.82m. 

Our Kuala Lumpur correspon- 
dent writes: Datuk Paul Leong. 
the Malaysian Minister of Pri- 
mary Industries, has made a 
strong appeai to the U.S. to act 
judiciously in the release of tin 
from its stockpile in the cur- 
rent situation of over-supply. 

He said he was “ heartened ” 
that the General Services 
Administration had rejected all 
bids at the first and second 
fortnightly sales of 500 tonnes 
each on July 1 and 15, 


Cocoa values 
could fail 
further 

By Our Commodities Staff 
THE WORLD cocoa market, 
which recently fell to its 
lowest level for four years, 
-could decline stfll further if 
nothing happens to prevent 
another bumper crop being 
harvested in the coming 
season, according to London 
brokers Patterson, Simons 
and Ewart 

In a report published yester- 
day the firm said some choco- 
late manufacturers expect the 
price, currentiy around £1,060 
a tonne, to come down to 
about £800. They argue that a 
fall of this magnitude would 
- be required to allow chocolate 
prices to he reduced to a 
level which would encourage 
a rise in consumption. 

Two main factors will deter- 
mine whether cocoa prices do 
reach this level, the report 
says: the success or otherwise 
of negotiations leading to a 
new International Cocoa 
Agreement, and the minimum 
price level set in the agree- 
ment; and the the likely size 
of the 1980/81 world crops. 

Boost seen 
for Malaysian 
palm oil output 

INDONESIAN palm oil produc- 
tion is expected to increase 
some 15 per cent this year to 
between 650,000 tonnes and 

670.000 tonnes. Western manu- 
facturers said. But they warned 
that a survey suggested increas- 
ing domestic use of palm nil 
would mean a sharp curtailment 
of exports to between 300,000 
tonnes and 335.000 tonnes. 

Last year Indonesia, which 
has embarked'on large-scale oil 
palm, planting, mainly in 
Sumatra. produced 605,789 
tonnes of palm oil. 

Exports were some 350.780 
tonnes, of which more than half 
went to Western Earope, accord- 
ing to official statistics. 

Manufacturers said a draw 
down on stocks and domestic 
demand stronger than antici- 
pated leads them to conclude 
exnnrts will be down this year. 

Palm kernel oil nrod notion is 
expected to reach 47.000 tn 

53.000 tonnes, compared with 
last year’s 47.700. Of .this 
between 20.000 and 30.000 
tonnes may be exported. 

Last year none was officially 
exported to ensure domestic 
availability. But already 10.000 
tonnes has been allowed for 
June-July export, the manu- 
facturers said. 


ALUMINIUM PRODUCTION 


Australia aims to take 

first place 


THE DEVELOPMENT of 
aluminium production In 
Australia promises to be one of 
the great industrial stories of 
the 1980s. Quite simply the 
country intends to become the 
world's biggest exporter of the 
metal by the end of the decade 
and one of the three largest 
producers. 

Australia's resident industrial 
giant Broken Hill Proprietary 
has just given notice of its 
determination to take a healthy 
slice of the action by forming 
a new aluminium division. It 
will rank alongside the group’s 
steel, minerals, and oil and gas 
divisions. 

BHP is spending £187m 
initially to secure a strong 
position in the Australian 
aluminium boom. The invest- 
ment will buy it minority hold- 
ings in a bauxite mine and an 
alumina production plant in 
Western Australia, and an 
aluminium smelter to be built 
in New South Wales. 


Onlooker 


A few years ago BHP was 
heavily dependent upon a rather 
dull steel market in Australia 
and its traditional exporting 
regions. Had the world 
aluminium industry arrived in 
Australia at that moment in 
search of cheap energy in a 
politically stable country, BHP 
might have had to remain an 
embarrassed onlooker. But time 
has been kind to BHP lately. 
Unlike many steelmakers of the 
world it is now enjoying a 
healthy demand and is produc- 
ing up to the full capacity of 
its mills. Even more important, 
it has an excellent cash flow 
from the oil it has developed in 
the Bass Strait with Esso. Last 
year BHP's oil sales were worth 
£210m. 

There are several reasons why 
Australia is becoming the 
world's most interesting country 
to aluminium producers and is 
likely to remain firm favourite 
at least until the 1990s. The 
political climate there enables 
long-term capital investment in 
primary production plant to be 
justified. Australia has some 
30 per cent of all the world’s 
bauxite. Most important of all. 


BY ROY HODSON* 

Australia is in a position to be 
able to offer large quantities of 
cheap electricity that will be 
generated from a series of new 
coal-fired power stations in New 
South Wales, Queensland, and 
Victoria- 

Up to six new smelters are to 
be built in the first half of the 
1980s to take advantage of 
attractive power deals and two 
more are to be expanded. 
Investment will total at least 
£1.5bn. 

Almost all tbe big names in 
international aluminium are 
now represented in the 
Australian activity. The 
Japanese are particularly pro- 
minent. Japan will be the 
biggest purchaser of Australian’ 
aluminium metal. The Japanese 
have no choice following their 
joint government-industry 
decisions to shut, more than 
500.000 tonnes of aluminium 
smelting capacity in Japan 
because of the high cost of elec- 
tricity generated by imported 
oil. 

BHP started talks with other 
interested parties about the 
nossibility of mining and refin- 
ing bauxite in Western 
Australia as far back as 1970. Tt 
was the firrt assignment of BHP 
executive Dick Carter when he 
i'rined the group and he S2ys 
“ I’ve outlasted everyone el«e 
conected with the project” He 
is now manager of alumina 
development. 

The pace of talks quickened 
two years ago when the full 
potential of Australia as an 
important world aluminium 
source began to be realised. 
After many changes in the com- 
position of the consortium the 
final line-up agreed early this 
year was as follows: Daumier 
Mining fa wholly-owned BHP 
subsidiary! 20 per cent: 
Reynolds Metals 40 per rent: 
Shell 30 per cent: and Kobe 
Alumina Associates represent- 
ing a clutch of Japanese 
interests 10 per cent. 

BHP’s investment will be 
£100m. 

The bauxite/alumina opera- 
tion is to be called the Worsiey 
Joint Venture and will work 
bauxite deposits about 150 km 
south of Perth. There are more 
than 200m tonnes of economic- 


ally recoverable bauxite, suffi- 
cient to keep the mine in pro? 
duction for half a century. 

Alumina from Western 
Australia will be shipped by 
sea to the smelting stage of 
the operation — che Farley 
Joint Venture which is to be 
built near Newcastle, New 
South Wales. 

BHP will be entitled to 

200.000 tonnes of all unit na a 
year as its share of Worsiey: 

When processed at the Farley 
smelter that raw material will 
provide the group with about 

83.000 tonnes a year of alumi- 
nium ingot for use within the 
group or for sale. The total 
capacity of the smelter will bd 

236.000 tonnes. 

Farley Joint Venture is com- 
posed of: BHP 35 per cent 
Alumax of US 45 per cent, and 
Alfarl (representing a consor- 
tium of Japanese companies) 20 
per cent 

The smelter is assured of up 
to 380 MW of power from the 
New South Wales electricity 
commission. A tariff (undis- 
closed) has been negotiated that 
is said to. take account of the 
large si 2 e of the power tranche 
and the fact that it will provide 
a continuous base load for a 
thermal power station. BHP is 
providing £87m towards the 
smelter. 


Dominant 


Exporting aluminium ingot 
from Australia looks like being 
good business. The price of 
the metal is sure to rise a.s 
demand overtakes available 
world smelter capacity between 
about 1982 and 1985. 

But BHP also wil be tempted 
to make use of its dominant 
industrial position in Australia 
by expanding its aluminium in- 
vestment into an integrated 
operation. That can be done by 
a comparatively modest new 
investment in rolling and exr 
truding capacity together some 
expansion of steel service cen : 
tres organisation run by Tube- 
makers of Australia (partly- 
owned by BHP) to sell alurai; 
mum in semi-fabricated form. 
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.IRITIS H COMMOD1TY MARKETS 

* ir m * or affCTT AT C month# £953; 52. -S. -52. .53: 52.5. 

utiiAat MclALa .. . - 52 . 52 . 5 . 53 . - 52 ^ -. kw* 

Iv- COPPEH _ ft. -“*• ~*~"**- «■ *- s - =• 


AMERICAN MARKETS 


BS.6. 



len/ayjinest # <Jvor. . the politics! 
- “ilins Rad the price dipped to £9« BHuetian.jn'.^ofiyja. prompted flood 
Sdm ririflj before -recovering sharply .bear-covering .end, . Jrert buying , of 
^ ' I-C953 on the. .morning, kerb when -forward metel .wV^nw/ed I ahead from 
r,T'»3St ouying was reported.- In the after- £7J70 on the> early prBrmarfcet to close 

.F M — • . . _ • _ J 1.J.L L .1 J tvrtnmnnn leOrH frP FT HoMnnH 


LEAD —'Moved ahead strongly fol- f flfOA throughout the day. closing inactive, 

lowing- the fall in U.S. Interest rate*, L . wis and p BSt reporwd fln f„b priCB 

the firmness r of copper, a 2 cent* a httle easier at the opening futures for No. 1 RS5 m Kuala Lumpur of 

producer priea increase by Asarco and traded lethargically until o lata rally 286.25 cents a kilo and SMR 20 at 

good fresh' buying and covering moved laves to close et the highs of the 260.5 cents (August). 

day. Physicals were also In the dol- 
drums although there was some pro- 
ducer activity as levels made the highs 
this evening, reported Gill end DuHus. 


PRICE CHANGES 

In tonnes unless otherwise stated. 



egainat physical business. Alter open- 
ins around 0*2 forward- metal moved 
up to close the morning kerb et £353. 
In the ahamoon"' 'profit-taking pared 
the price to £348 but the market surged 
ahead on the kerb when heavy buying 
from one quarter lifted three months to 
£360 before a dote of £359.5. Turn- 
over 16.575 tonnes. 

■ \ ' &.m. >— or* * p.tn. '+ or 
LEAD j Official I — Unofficial! — 


none at 5 tonnes. 

Physical dosing prices (buyer) were: 
Spot 56 2Sp (56.00P): Aug. BI.OOp 
(61.250): Sept. BI.COp (61J5p). 


i July 21 +or[ Month 
, 1980 , — f ago 


COCO; 


Yesterd;ye + or Business 
Close : — Done 


. a.Btl '• rfr or pjn. + or 
I.OfftaUl y — . Unofficial — 


y^irtover *19.T75 -tonnes." 

~ *»d*^t* ,. a.m. -for . p.-m.~r|+or *•* T,M 

- A »- * 

. V d - £. if Cash ! 730Q-10* 7B8O-303 + IT7 

‘ ■r-'irwbara 7 3 months 7960*70 tf.lK- 7845-65 +W7 

-LUi-'tth...... 930.5-i: +8»: 933i4 1+25* . Settlom't . JXjq,;' ■ + 1^6 . — 

_ months 546- 5 IBS' * B52..5 ■ i+23 -Standard . '■ 

?■ ,;B 931 tar • ' 7 ! Cash 7ZQO-iD. J Ite T290-SQ0+1W 

7 ■' 3 months 726a : 7p>J]5 -7345-55 +107 


:T*sfi 


900-9 ,+26 : Settlom't 7310 


" Momirit Sund.nl. cash 04*5. 
Amalgamated Metal Trad Ins reported 7.300, 10/ three months EL220. 25, 30. 
it' in ' the - rooming ‘cash’ wirebars .40, 50. 60, 70. £0,.4O,'. 45, 50. 60. ^ Kerb: 
':*=«= toed at £329, 30; 30.5. throe months Standard, three . months 0:270. -65; 80. 


-52. AftgrnoBnt .Wiivbars, throe SO, 85. 8a. , 


-Ur-' 


Index “ ’ \ r Three 'month* 'Copper 951.4-959.6 

■ ’ Hr,. cheats speculate, free, of tax, in ve^;:sjKdH;.to very large 
- amounts, on: — /. 

r L . London. Traded commodities,- loclud’ng GOLD- 
The STERLIN G /DOLLAR exchange 'Tate. .: • 
tJ^.W*idex. limited,- 73,- The Chase, SW4 ONP. ’ Tel j 01^22 9192 


I- £ It 1 £ S 

cash 3402 +1« 337.3-8.6 +10.5 

3 months 352-3 +15) . 349 .50 +T1 

STnent....' 342 +1B.5 — 

U.S. Spot — '34-6 

Morning: Cash £339. three months 
£344. 45. 44.5.' 44, 45. 48. 49, 50. 51. 52. 
Kerb: Three months £352. 51. 62. SI. 
50. 49, 50. Afternoon: Three months 
£ 351 . 52. 50.5. 50. *9. 48. 49. BO. Kerb: 
Th?ee months £351. 53. 56. 57. 58. 89. 
60. 5*5. 60. 59.5. 59. 58.5. 59. 

ZINC -t— Marginally higher in quiet 
trading with forward metal finally 
quoted -an the latekerb at £307.5. alter 
£3006: - Tornovar 3.700 tonnes. 

i a.m. +ori p.m. +or 
ZINC 1 Official • — 'UnoffloC — 

; £' , £ ; SIC 

Cash..i..J 298-0 +8.75 295-6 +3.5 

6 months, 309-10- +8.6' 306-7 +3 

yment... 290 +8 j — 

Primw’ts l — 


July 1048-85 + 10.0 1051-47 

Sop 1070-72 +8.6 1072 56 

Dec 1114-16 +6.5 111681 

March 1153-64 + 2.0 1154-43 

May 1173-77 +2.5 - 

July 1192-1200 1193-89 

Sept. 1210-20 121806 

Sales; 1,783 (1.985) lota of 10 tonnes. 

COFFEE 

Producer type buying plue a further 
upside reaction to Iasi week's con- 
tinuous daefine prompted gains of £30- 
£35 during an active opening call, 
reports Orexel. Burnham Lambert. In 
the afternoon gains were cut into in 
mixed activhy but a fresh bout of 
producer buying towards the cloaa 
inspired a late rally and a steady 
finish to the day. 

yesterday's! 1 

COFFEE Cloaa -f- or Businoss 

1 — I Done 

£ per tonne! 


SOYABEAN MEAL 

easier and drifted on news of rains 
received n many U.S. growing areas, 
reports T. G. Roddick. Prices con- 
tinued to decline on long liquidation but 
ran Into commercial support et the Iowa 
and finished with loasas of £3-C4. 


Yest'rday -f-or 
Close — 


Business 

Dona 


£ • 

i pertonno 

August 114. 10-14,8 —2.60 116.00-14.50 

October : 1fS.1Q-IS.4-2.86 n9.00-l5.» 

December.’ 118.D8-1B.4-3.B6 122.60-18.88 
February.-.' 1S0.40-S0.7 -3.60 121.68-22.60 

April. 1 122.80-22.5 -3.80 12fi.S8-22.S0 

June 125.DO-56.il - 2.50 - 

August. 124.Q0.27.S -2.50, - 

Salas: 203 (155) lots of 5 tonnes. 


SUGAR 


COBAX.. INDEX: Close 495-500 (-1) 






Jniy i 1320-25+ 57.5, 1330-94 

Sept | 1355.56- + 53.01364-29 

•35 5 i ' Nov I 1376-80j+21.0 1386-60 

aa.o i..._. January i 1390 91|+21.5 1 1396-75 

Morning: Three months £306, 07. 06. J5* rch — 

09. 09.5. Kerb: Three months 01 0. 09 . May Jffl'ZSl - 

08. ' Afternoon: Three -months 007. Ouly^.. . ........ .I 1345-991+ 22.6jl369 

Sales; 5,457 (7.404) lota of 5 tonnes. 
ICS Indicator prices lor July 18 
(U.S. cents per pound). Other Mild 
Arabicas 155.67 (157.00), Robustas 

ICA 1976 148.00 (same). ICA 1968 
148.25 (lame). Unwashed Arabicas 
207.50 (same). Comp, dally ICA 1968 
■175.36 (175.92). 




Latest ; 
Commodity 
• Prices 


m 




Kerb: Three months £307. 

ALUMINIUM— Higher with the market 
siutafned by the risa in copper. 
Forward metal opened higher at £717 
and based to £714 before recovering 
eirongjyjQ close the lata kerb at £719. 
Demand for cash maul widened the 
backwardation to £22. Turnover 3.375 
tonnes. — • 

.. . - ,. t - 

Alumln'm a.m. *+ or p.m. •+ or 
* official } — ;uncCBd’L — 

“ £ • £ ; £ . £ 

pot 727-8 Ufi.5l 737-9 j + 13 

months 714-6 !+I : 716-7 " +6 

■ I 1 

Morning: - Three months £718. 17. 16. 
Kerb; -Thro* months £715. 16. After- 
noon: Three months £715, 16. 17. Kerb: 
Three months £717, 18, 19. 

NICKEL — ‘ firmer fn line with the 
ttrength.of other metals. Forward metal 
opened at. £7,800 and moved up to 
touch . f7.g30 pdore closing the lata 
kerb at €2,829. Turnover 618 tonnes. 


LONDON DAILY PRICE (raw sugar}: 
£265.00 (£269 00) a tonne eil for July/ 
Aug./Sept. shipment. Whits sugar daily 
price was £307.00 (£302 00). 

Reports that Taiwan had suspended 
export shipments provoked shortcom- 
ings and opening prices ware some 
£6-£7 above pre-weekend levels. How- 
ever buyers were soon satisfied end 
the advance stopped after which prices 
drilled until higher New York quotations 
provided a steadier tone at the close, 
reports C. Czarnikow. 


Metals 

Aluminium '£810/815 £818/816 

Free Mkt 51770/1780 S1700/20 

Copper 

Cas w'bar... £933.5 +25.25 £a6 0.7 5 

3 mths. £952.25 +83 £876.73 

Cash Catnoda.. '-£908.5 +26 ,£826 

3 mths. £929.5 ’ + 24 ‘£856 

Gold troy oz.... S618.5 +10 8596.5 

Lead Cash £338 +10.5 £328.5 

3 mnths.. £349. 5 +11 £332 

Nickel. £3,248.38 X3J48.66 

Freemktielf (lb 285.310c '270/ 300c 

Platrn'mtr'y ozl£182.50 £162.50 

Free mkt £262.55 -l.eS £268.15 

Ouioksilvart .... 8395,405 -6 S3BD/3B0 
Silver troy oz...|654.0p j + IS 6B6.60p 

3 mths. '680.50p ,+9J66B8.10p 

Tin Cash £7.295 1 + 1 15X7,406 

3 mths £7,250 -+-107J5 £7,325 

rungsten!!2.04/*5142.65 ■ S 139.82 

Woifrm 28.M0O S146/149 + 1 -SM3|146 

Zinc cash £295.5 , + 3.5 £297.5 

3 months £306.5 I + 3 i£308.76 

Producers,... 3780 :§780 

Oils - ' 

Coconut (Ph Ih. S 8704 - 2.5 ?640 

Groundnut ; : ' I t 

.Linseed Crude. £413 £392 

Palm Malay an. 1 45 70s i— 5 I8560w 

SeedB ; 

Copra Philip...., 34 75r + 6 5430 

8oyaPeamU.S.i; : : §266.80 


NEW YORK. July 21. 
GRAINS. COTTON and soyabean* 
closed sharply lower as light rain 
extended into many o! the distressed 
growing areas. The livestock complex 
was mixed on a bearish cattle on feed 
report. S uger finished firm on trade 
buying. Commission house buying 
moved copper moderately higher. 
Light roaster buying in distant coffee 
months produced a mixed close. 
Cocoa advanced slightly on news of 
shipping delays out ol West Africa. 
Technical buying, was responsible for 
the improvement in the precious metals, 
reported Heinold. 

Potatoes (round whites) — Nov. 89.0- 
89.2 (85.9). March 121.4 (116.4). April 
151.4. Seles: 2.973. 

• Sugar — No. 11 Sept. 28.20-28.55 
(27.78), Oct. 38.90-29.10 (28.03). Jan. 
29.60. March 30.85-31.00, May 30.75. 
July 30.10. Sept. 29.40. Oct. 29.05. 

Tin— 780.00-790.00 asked <765. DO- 
777. 00). 

CHICAGO. July 21 

Lard— Chicago loose 22.00 (same). 
New York prime steam unavailable. 

Live Cattle— Aug. 70.45-70.66 (70.57). 
Oct. 68.25-68.15 (68.30), Dec. 09.40- 
69.30, Jan. 70.20. Feb. 70.00-70.C5. 
April 71.95-72.20, June 73.50. 

Live Hog*— Aug. 42.20-42.10 (42.15). 
Oct. 40.40-40.35 (40.65). Dec. 43.60- 


43.50. Feb. 47.05-47.00. April 46.25; 
Juna 48.90. July 49.35. Aug. 43.65. 

t$Maize— -July 317 (322>.). Sept. 318- 
31 Bh (32P,). Dec. 323V323. March 
331J-332. May 337-3374. July 339-339> : . 

Pork Bullies— July 41.67-41 50 (43.071. 
Aug. 40.27 (42.27), Feb. 57.90-58.00. 
March 58.05-58.20. May 58.85-58.55, 
July 58.70, Aug. 58.05. 

fSoyabeans — July 759 (789). Aug. 
761 (791), Sept. 767 1 :. Nov 784L-784»7. 
Jan. 789L March 798**. May 801-801. 
July 803. 

HSoyabean Meal— July 202.0-2C1.8 
(213.5). Aug. 204 7 (214.7), Snpt. 

207.0. Oct. 208.3. Dec. 213.7. Jan 
214.7. March 217.0. May 218.5. July 

220.0. Aug. 221.0. 

Soyabean Oil — July 27.12 ( 28.10), 
Aug. 27.18 (28.18). Sept. 27.40. Ocl. 

27.60.. Dec. 27.70-27.75. Jan. 27 70- 
27.75. March 27.70-27.80. May 27.80. 
July 27.75. Aug. 27.60-27.70. 

t Wheal— July 429 (432>, Sept. 438- 
436 (442 J j). Dec. 4 54V 453. March 467 
MBy 430. July 471 . 

All cents per pound ex-warehouse 
unleqs otherwise stated. * S per troy 
ounce. 7 Cents per troy ounce, 
tt Cents per E6-Hb bushel. f Cents 
per 60-lb bushel. |[ S per short ton 
(2.000 lbs). § SCan. per metric ton. 
§5 S per 1,000 sq. feet, t Cents per 
dozen. 


EUROPEAN MARKETS 


GRAINS 


No. 4 Yest'rday* Previous Business 
Con. Close Close Done 
tract 

£ per tonne 

Aug 1273.00-76.00.288 .OO-90.OOit78 JHL70.00 

Oct ...... SM.M -88. &0<B7 JO-8S-60' SBS.00-8 7.00 

........ Jan 10.80- 10.4Sii 18.25- 19. DO 818.00-88.00 

LONDON GRAIN FUTURES— The Mch„...l8I7.Tfi-l«.8fi;S2B.OO-fi£fl.O,B80.OD.D6.OO 

market opened lower, good demand for May. .. M lfil5^S-1S.7b!3SfiJO-524-o!fi27.0(MI8.00 


Grains 

Barley Futures £95.40 

Maize j 

French No3AM ; 

WhoaL 

No.l Rad 8pg. r 
No EHerdWint £94.30 
Eng. MiUingt..: ; 


-0.16 £95.25 


'- 2.2 | 

I i 


10 £1 174 
8.6 £1.118.6 


Sept, wheat held values steady but 
selling. pfesus res eased values 10p-15p 
in reasonebla trade. Barley values also 
aased with the main trade being with 
Sept, and Nov. which closed 15p-20p 
down on the day, reports Acli. 


WHEAT 


hARLEY 


Yesterday + or Yesterday + or 
M nth close — close — 


Sept. 

95.95 

— O.BS 

91^5 

-0.80 

Nov... 

99^5 

— Q-15 

95.40 

-0.1S 

Jan... 

105.10 

-0.15 

99.90 

-0.15 

Man. 

106.60 

-0.10 

102.50 

— 0.20 

May.. 

109.96 

—0.05 

105.75 

— 0.15 




NICKEL ajn. ,+orl p.m. i+or 
i ' Official i — ‘UnofficTl; — 


Spot.-.;, „• 2800-6 |+28 1 2805-10+36 
5 months . 2885-6 . ,+30.8 2826-35 >32.5 






Atthe tooctitifa buttphihe newPsestei coiwnbcflty service 
-$■ provide:-: : 1 - j .! . . . 

*RegijaffyLrid^«XTWio^priC86 

FromLooctonNewYoikandChic^ 

# London kerb pricosfiwi Spmtofipm^ 

- H^SxnmocttyneWsancrifews ^ - - 

■7h6 &Tft3rmai>cxiissuppfed by teacgngcomnic^bfO^fnter 
‘ Conxnoaties Ud Ancuax* you.arooo-fine Ip Pfesteltoe cost of 
.Access to flip price&ajustTOp. ■>.' . >"-■ 
Ra'IistherdetaBssendusthe coupon. 


.... .... . . ...,»» 

-M '.'Nsme .. ■ • — 


.Address. 


Tatephona 


: :‘FT22/7 L 

I A NEW SERVICE EROM ■ 
I INTER CCMMGDITIES I 


Morning: -Three months £2.830. 25, 
2Q. .Afternoon: Three months £2,830. 

* Cents par pound. 4 SM per picul, 
t On previous unofficial close. 


SILVER 

Silver Wes fixed 7 Sp an ounce higher 
for spM delivery in the London bullion 
market -yesterday, sr £6340. Lf.S. 
equivalents of the fixing levels ware: 
spot .515-585, up 20.4c; three-month 
515.950. up Sc; six-month 516363. up 
25.4c and 12-momh $17 218. up 24.1c. 
Tho metal opened ai £631-£6.70 
($15.70-15.90) -and closed at £5.57-£6.67 
fS15.6S-15.8SJ. _ 

. . j.. ' ‘ . + or 

SILVER .. Bullion +or L.M.E. ) — 
par fixing — pjn. 
troy oz. price UnofficTl 

Spot....- 6S4.0P +7^ 660. Op' +14.8 

3 months. 6W) JOp +9.86 686.Dp +18 

6 months. 703.80 p +8.15 ' .— 

i2montn$-747jpp +185 — • • 

LME— ^Turnover 103 (296) ' lots of 

10,000 ozs. ■: Morning: three months 
688. -85. -85J>. 86. Kerb: three months 
.686. - Aft e rn oo n: three months 686. 84, 
35. +'erb: three months 686. 


Business dona— Wheat Sept. 95^5- 
95 .80, Nov. 99.35-93.25, Jan. 103.10- 
103.10. March 106.60-106.60. May 109.95- 
1C9A0. Salsa 157 lots of 100 tonnes. 
Barley: Sept. 91 .30-91 JO. Nov. 95.45- 
95.2. Jan. 99.20-99.10, March 102.55- 
.102.45, May ICS. 75- 105. 65. Sales 144 
lots of 100 tonnes. 

IMPORTED— Wheat: U.S. Dark 

Northern Spring No 2 14 per cant July 
99-50. Aug. 100.65, Sept. 101.45, Oct. 
102.55. Nov. 104.45, Dec. 107.26 tran- 
shipment east coay sailers. U:S. 
Hard Winter 13V per cant ' July 94.30 
second halt, Aug. 98.40 transhipment 
east coast sellers. English Feed fob 
Oct. 102. Nov 103.50, Dae. 105.50 aast 
coast. Maiza: French Aug. 123.75 tran- 
shipment east coast seller. S. African 
Yellow July /Aug. 80 seller. Barley: 
English Feed lob Oct./Dec. 98.50 paid 
ea^t 'coast. Rest unquoted. 


RUBBER 


The London physical market opened 
about unchanged, with little interest 


No. 1 lYeat'rdayai Previous- Business 
R.S.S.- ! Close ! Close ■ Done 


Aug laOS.95-10.9fi 4 1 /.BS4 18.0. 122.00- 1 1 .00 

Oct 1 306.00- OB.TEj S 1 3.80-5 1 4.0; 309 .00-07.00 

Sales: 3,904 (4,678) lots of 50 

tonnes 

NUMBER 2 CONTRACT— Close (in 
order buyer, sailer, business, sales). 
Aug. 279.00, 280.00. 290.00-278.00, 284; 
Oct. 300.09. 307.00. 320.00-293.00, 1.581. 
Safes: 1.865 (3.M0). 

Tate and Lyle ex-refinery price lor 
granulated basis white sugar was 
£342. 6 (s ame) a tonne for home trade 
an 0 £362.00 (£356.75) for export. 

international Sugar Agraamant (U.S. 
cants per pound lob and stowed 
Caribbean port). Prices for July 18. 
Daily price 27.C8 (25.65): 15-day 

average 27,86 (28.C6). 

WOOL FUTURES 

LONDON NEW ZEALAND CROSS- 
8RHJS— Clo^a (<n order buyer, sailer, 
business, sales). New Zealand cants 
per kilo. Aug. 362, 365. ml, nil: Oct. 
364. 367, ml. nil; Dec. 367. 370. 368, 
2i June 387. 372, 380. 3; March 373. 
377, 374. 3; May 370. 379. 377. 2: Aug. 
377. 383. nil, nil; Oct. 377. 384. nil. 
ml; Dec. 380, 383. nil, nil. Sales 10. 

SYDNEY GREASY WOOL— do* B (in 
order buyei. seller, business, sales). 
Australian cents per pound. July 461.0. 

481.5. 463.5-481.0. 75: Oct. 457.0, 458.0. 
458.0-456.5. 32: Dec. 459.1, 460.0. 481.0- 

459.5, 22; March 464.0. 464.5, 454.0- 

463.0. 38: May 46S.0. 466.0, 466.0-466.5. 
35; July 466.0 467.0. — . — : Oct. 467.0. 

468.0, — . — : Dec. 488.0. 470.0. 

Salas: 202. 

BRADFORD WOOL — There Is a general 
lack of business in tops with prices 
showing a softer undertone, Holidays 
are having their usual effect on 
deliveries and activity and the market 
is suffering from lack of internal else- 
where. 


Other 

commodities 
Cocoa ship't.... £1,117 
Future 8ept.t£l 071 
CoffeeF t*SepL:£ 1,555.5 +33 £1,481.5 

Cotton A, I nd 0x90.80*- ] '85.60c 

Rubber (klloi.. -56.85p +0.26 : 58p 

Suger (Rawi.... l £265 1-4 £320 

Woolf pa 84s kl.|288p kilo: -8 jUIpkllO 
u July- Aug. a Sc pl w Aug, x July, 
z Indicator. 5 Buyer. 8 Per 276-lb 
desk. 


ing. reported Coley and Harper. 
Closing prices: Nov. 40.10 — 20 (high 

41.00, low 40.10): Feb. 47.00 - 20 (high 

48.00. low 47.00); April 54.30 + 20 
(high 54.70. low 54.20). Turnover: 38 
(28) lots ol 40 tonnes. 


ROTTERDAM. July 21. 

Wheat— U.S. No. Two Dark Hard 
Winter 13.5 per cent July $202. Aug. 
$206. U.S. No. Two Red Winter July 
$190. Aug. $193, Sept. $195. U.S. No. 
Two Northern Spring 14 per cent July 
$213.50, Aug. $214.50, Sept. $216, Ocr. 
$218.50. Nov. S221.50. Reqt unquoted. 

Maize — Afl $158. July $158. Aug. 
$158, Sapt. $159, Oct./Dac. $163.75, 
Jan./March $170. 

Barley — Aug. $173. Sept. $175. Oct. 
SI 77. 

Seyabeans — U.S. Two Yellow GuH- 
ports July $320.75. Aug. $321, Sept. 
$322. Oct. $330. Nov. $330, Dec. $333, 
Jan. $337, Fob. $340, March $341 .75. 


April $342.50. May $342.50 sellers, Nov 
S330.50 traded. Argentina Aug. $309, 
Sent. 5311.75. 

Soyamaal — 44 per cent protein U.S. 
afl $245. Sept. S258 traded. July $2SC. 
Aug. $356. Saot. $260. Oct. S2E8. Nov.' 
March $275 sailers. Brazil Pellets sfi 
$267. July $267. Aug. 5275. Sept. $282. 

PARIS. July 21. 

Cocoa (FFr per 100 V.iloa)— July 990. 
Sapt. 350/ 1000. Dec. 1031/1049. March 
107D/1C80. May 1085/1100. July 1095/ 
1110. Salas at call 0. 

Sugar (FFr per 100 kilos) — Oct. 2940' 
2945, Nov. 3020. Dec. 3010/3030. March 
3130/3180. May 30S0. July 3060. Aug. 
3C50. Oct. 3030. Salas at call 0. 


COTTON 


INDICES 

FINANCIAL TIMES 


DOW JONES 


July 1B| July 17|Mnth a go |Year ago 

272,61 *274,55 ! 264.24~l~ 2a5.88~ 
(Base: July 1, 1052-100) 

MOODY’S 


Dow | July 
Jonesj. 


July 


19 | 17 ] ago 

U 


Month! Year 
ago 


Spot ..I 435.17' 434.48j441.77412.5E 
Ftur al 449.2 01 452.4J4 42 j9 j423.37 
“ ( Ave ra gW 1924-25-26 — 1 00) 


REUTERS 


JulyigjJulyl7|M'nth agoiYear ago 


1181,0 1118S.6! 1147.5 1 10B6.2 
(December 4i. 1331 -100) 


July 2 l i July lB jM'nth a go|Year ago 
1703 ,4 j 1687.81 1670,4 \ 1566.5~ 
(Case: September 18, 1931-100) 


LIVERPOOL— No spot or shipment 
sales were recorded. The sharp in- 
crease in priCBs for the raw material 
deterred customers and only limited 
transactions ensued. Modest weights 
were under review with most attention 
being directed towards American type 
varieties. 


TEA AUCTION 


LONDON TEA AUCTION— 47,886 
packages offered at yesterday's auction, 
general demand was increased and 
Assams were often dearer. Bright 
Africans were firm to dearer with 
others irregular, sometimes lower. 
Ceylons were firm to dearer. Quota- 
tions: Quality 15Cp per kilo (same); 
Medium 95p (90p); Plain 70p (same). 


Aug.„...,57.ULS7^Q 

Sapt 58JM8.M 

Oct- 04^60.30-80.40 

Jan-M*r5S.M-85.60 

Apr-Jne^e.H-W.68 
J hr -Sept$9. IB-89.90' 

Oot-Ded71.W71.78 

J4ft-Jltarf74.10-74.SB 174. 5O-74.40| 74.28-74.10 
Apf-.Jn 0^5.80-77.08 76-90-77 JO 
Sales: 99 ( 288 ) lots of 15 toniteq. 


MM7. 

8.4M8.B 

80.50-68.40 

13.70- BS.B0 64.05-63 JO 
&70-&S0, 66.70 

I.S0-69.40 89.16 

1.70- 71JK 71 JO-71 .70 


POTATOES 


LONDON POTATO FUTURES— TM 
market opened 4Qp up and traded to 
BOp tip on further bed weather and 
reports of disease aver the weekend. 
Specula live sailing appeared mld- 
moming. end by the close buyers were 


MEAT/VEGETABLES 

SMITHFIELD — Pence per pound. Beef: 
Scotch killed sides 63.0 to 67.0, Ulster 
hindquarters 74.0 to 79.0. forequarters 
42.0 to 48.0. Eire hindquarters 73.2 to 
76.2, forequarters 42.2 to 44.0. Lamb: 
English small 58.2 to 62.8 medium 57.2 
to 60.2. heavy 53.8 to 58.0. Imported 
frozen: NZ pi 61.0 to 62.0. pm 56.5 to 
57.5. Porte: English, under 100 lbs 41.0 
to 49.0. 100-120 lbs 39.0 to 47.5, 120- 
1G0 lbs 38.0 to 45.5. 

MEAT COMMISSION— Average fat- 
stock prices sr representative markets 
on July 21. G8 cattle 74.67p per kg 
Iw (-1.62). UK sheep I33.47p . per 
kg est dew (-0.43). GB pig a 67top 


lowering their levels in the faeB of par kgjlw (+0.48). 

“VENT GARDEN — Prices in sterling 


funher strong commission house sell- 


COV 


par package except where otherwise 
stated: Imported Produce: Oranges— 
Brazilian: Navels 3.00-4.00: Moroccan: 
54/1 13a 3.60-4.00; Cyprus: Valencia 
Latea 2.20-2.80: Californian Sunkisr 
Valencia Lores 72/1 13s 4.80-6.00; Out- 
span: Prorea/Navels 2.50-5.15: Jaffa: 
188s 1.60. Lemons — Italian: 100/ 150s 
-4.50-5.00; Spama: Trays 2S/«5s 1.80- 
2.40. boxes 4.50-6.00. Grapefruit— Out- 
span: Marsh Seedless 4.(5-4 95, Rose 
4.50-5.00. Tangerines— Brazilian: Honey 
80/1 25 k par box 7.50. Apples— New 
Zealand: Red Dougherty 12.00-13.00; 
Australian: Golden Delicious 10.00: 
S. African: Golden Delicious 11.60- 
11.80. Granny Smith 11.60-11.80: Dutch: 
22-lb Golden Delicious 4.20: French: 
40-lb. boxes. Golden Delicious 138/ 
198s 9.50-10.00. 20-lb 4.80-5.20: Italian: 
Jonathans/Romes 40-lb 8.50. Pears — 
Spanish: Morenini per pound 0.13-1 .40. 
Limonsra 0.15: French: Guyot. 28-lb 
4.70; Chilean: Winter Nelis 9.00. 
POaches — Italian: IV trays 2-20-3.80: 
French: 2.00-2.40: Greek: 1.40-2.00. 
Nectarines — Italian: 4.00-5.00. Plums— 
Spanish: Red 1.80-3.00, Gsviota boxes 
2-80-3.30. Burbanks 2.00-2.60. Apricots 
— Spanieh: 2.60-3.40: Greek: 5.00. 
Grapes — Per pound Cyprus: Cardinal 
0-35-0.46, Parlatte 0.50. Sultana 0.60. 
Melons — Israeli: Galia 4.00; Spanish: 
Marina 5/6s 2.40. Ogen 3.50, Yellow 
10 kilos 2.80-3.20. Water-Melons — 
Spanish: 2.20. Bananas— Jamaican: 
28-lb, per pound 0.17. Tomatoes— 
Dutch: 2. BO-2. 70: Guernsey: 2.60-3.0 0; 
Jersey: 2.80: French: 12-lb 2.40. 

Onions — Spanishr. 5.40-5.80: Texas: 
6.50; Moroccan: 5.50: Maltese: 5.00. 


Potatoes— Cyprus: New crop 20-kg 
4.10: Jersey : 3.30. Cabbages — Dutch. 
White 2.60-3.00. Courgettes — French; 
Per pound 0.20. Capsicums— Dutch. 
3.80: Italian: 3.00; Spanish: 3 00. 
Cherries — American. Par pound 0.80. 

English Produce: Potatoes — Per bag. 
new 1.40-1.70. Mushrooms— Per pound 
0.60-0.80. Apples — Per pound Bromley 
0.16-0.24. Strawberries— English per 
*e-lb 0.15-0.25. Cabbages— Per bai 1 
1.40-1.50. Cauliflowers — par 12$ English 
2.50-3.00. Pees— Par pound 0.1E. 
Broad Beans — Per pound 0.10. Beat- 
roots — Per bag 1.20. Cucumbers— 
Trays 10/203 1.50-2.00. Tomatoes — 
Par 12-lb 2.40-2.60. Lettuce— Per 

pound round 0.60. Cos 1.03. Webb'. 
1.00. Carrots — New crop 28-lb 2.80- 
3.30. Onions — Por bag 4. 60-5. K. 
Cotety— Cnghsh 12/30* 1.30-1.60. 

Gooseberries — Par pound 0.15. Levellers 
0.25-0.30. Cherries— Per pound 0.5C. 

. Marrows — Each 0.25. Capsicums — Per 
pound 0.2S. 


GRIMSBY FISH — Supply: good, 
demand: fair. Pricee et ship's side 
(unprocessed) par stone: Shelf cod 
£3.50>£5.40. codlings E2.60-E3.40. Large 
haddock a.G0-£S.4O, medium E2.B0- 
£3.90, small C2.30-E2.80. Large plaice 
€4. 20- £7.40, medium £4.00-£7.20. best 
small C3.40-C6.20. Skinned dogfish 
(medium) £9.00. Lemon a oles larqo 
Rockfish 

£2.00- £2.80. Rada £1^0-£2.8O. Sanhe 
El -80-E3.00. 
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and Markets 


LONDON STOCK EXCHANGE 



Long Gilts relish absence of Government tap stock 


Equity index recrosses 500 before closing down on day 


Account Dealing Dates 
Options 

•First Declare- Last Account 
Dealings tions Dealings Day 
July 14 July 24 July 25 Aug. 4 
July 28 Aug. 7 Ang. 8 Aug. 18 
Aug. 11 Ang. 28 Aug. 29 Sept 8 

• “ New time *' deaVmgc may taka 
place from 9 am two business days 
earlier. 

A fresh upsurge in longer- 
dated Government securities 
yesterday dominated London 
stock markets as they moved 
into the second and final leg of 
the current trading Account 
The strength of Gilts was infec- 
tious and gave leading equities 
an early boost which saw the FT 

Industrial Ordinary share Index 
re-cross the 500 leveL In the 
absence of renewed institutional 
support, however, profit-takers 
became active and the index 
slipped back to close a net 1.3 
lower at 496-0, after 500.6. 


The authorities’ decision to 
leave the longer end of the Gilt 
market untapped at the moment 
—at tiie official close last Friday 
a new medium tap stock was 
announced with the issue of a 
further flbn tranche of Treasury 
111 per cent 1991— strengthened 
recent thoughts that future 
Government funding may for a 
while be concentrated in this 
area, or even shorter. 

Substantial overseas and 
domestic investment funds were 
thus massed for the longs which, 
after opening at Friday's sharply 
higher late prices, went ahead 
by about another point before 
softening just before 3.00 pm to 
dose with gains extending to two 
points. Sizeable switching opera- 
tions, both actual and attempted, 
made up a large part of market 
activity. Trade in the shorts 
was contrastingly light with 


interest inhibited by a marked 
shortage of credit in money 
markets. 

A general downgrading of 
clearing bank half-yearly profits 
following Lloyds’ figures on 
Friday tended to subdue the 
sector awaiting Midland’s an- 
nouncement on Friday, but 
week-end Press comment caused 
packets of firmness in selected 
markets. News of the first major 
U.S. Prime rate falling to 11 per 
cent had little impact on after- 
hours' sentiment 

Contracts completed in Traded 
options amounted to 1,472 
slightly above last week's daily 
average of 1,292. Lonrho were 
active, attracting 238 deals. 

Dealings in Hall Brothers 
Steamship resumed under 


LONDON TRADED OPTIONS 




J 

uly 

Oct. 


Jan. 


Option 

Ex’rclse 

price 

Closing 

offer 

Vol. 

Closing 

Offer 

Vol. 

Closing 

offer 

Vol. 

Equity 

close 

BP 

300 

54 

19 

71 

50 

84 

_ 

353p 

BP 

330 

24 

18 

46 

1 

60 

— 

n 

BP 

360 

2 

2 

25 

3B 

42 

B 


BP 

390 

1 A 



16 

7 

30 

— 


BP 

420 

U 



6 

16 


2 

160’p 

Com, Union 

140 

21 



28 

— 

32 

1 

Com. Union 

160 

lie 

50 

12 

2 

18 

— 

S3dp 

Cons. Gold 

390 

150 

1 

— 

— 

— 

— 

Cons. Gold 

600 

40 

4 

77 

— 

88 

— 

rf 


660 

4 

74 

46 

5 

SB 

■ 

„ 

Cons. Gold 

GOO 

1 



26 

BO 

38 

1 

70p 

Courtaulds 

60 

10 ia 

— 

17 

1 

19 

4 

Courtaulds 

70 

He 

5 

9 

25 

12 

— 

M 


90 

U 



3 

IB 

AH 

— 

„ 

GEC 

420 

68 

1 

82 

1 

102 

— 

48 7 p 

GEC 

460 

2B 

22 

50 

9 

72 

— 

u 

GEC 

GOO 





26 

23 

48 

— 

162*p 

Grand Mat. 

140 

23 

55 

27 

3 

34 

2 

Grand Mat. 

160 

31* 

65 

141? 

23 

22 

2 

,, 

ICI 

360 

17 



33 

10 

46 

1 

57Gp 

ICI 

390 

1 

28 

17 

10 

30 

— 


ICI 

420 

1* 


7 

1 


— 

ao’fp 

Land Secs. 

293 

74 

7 

87 

i 



— 

Land Sacs. 

323 

44 

10 

62 



75 

1 


Land Secs. 

353 

14 

41 

41 

10 

53 

— 


Land Secs. 

390 

— 



21 

27 

32 

— 


Marks A Sp. 

80 

18 

11 

22 

— 

934 

— 

97p 

Marks A Sp. 

90 

a 

35 

13i| 

25 

17 

— 

IB 


100 

lie 

10 

8 

10 

121* 

4 

Shell 

360 

74 

1 

BO 

9 

102 

— 

433p 

Shell 

390 

«4 

2 

64 

27 

BO 

— 

Shall 

420 

14 

48 

40 

54 

60 

— 


Shall 

Totals 

460 

— 

497 

22 

12 

507 

38 

2 

29 

- 



August 

November 

February 


1 mparlal Gp. 

80 

5 



6** 

3 

lOi* 


81p 

Imperial Gp. 

90 

1 

12 

31* 

8 

5ii 

1 

n4p 

Lonrho 

70 

46 

1 

51 

3 

52 

2 

Lonrho 

BO 

36 



41 

1 

43 




Lonrho 

100 

IB 

22 

25 

3 

28 

5 


Lonrho 

110 

10 

12 

IB 

36 

23 




Lonrho 

120 

5 

23 

15 

122 

18 

6 


P. AO. 

120 

13 

1 

20 

1 

221* 


129p 

P. AO. 

130 

6 

— 

121s 

— 

151* 

2 


Fla cal Elec. 

240 

50 

5 

64 

— 

75 


288p 

Racal Elec. 

260 

30 

B 

48 

4 

60 



Racal Elec. 

280 

20 

25 

33 

10 

47 




Racal Elec. 

300 

9 

12 

22 

34 

35 




KI4 

300 

185 

4 

— 




480 p 

RTZ 

360 

125 



135 

1 

156 



RTZ 

390 

96 



no 

3 

130 



RTZ 

420 

65 


80 


no 

4 


RTZ 

460 

35 

9 

55 

18 

80 




RTZ 

Total* 

500 

15 

3 [ 
137 i 

33 

33 

282 

55 

20 

« 


Special Rule following the offers 
for Briut Investments: from an 
opening level of 215p, the 
shares rose to 240p on invest- 
ment demand. 

Home banks were subdued 
following adverse comment on 
Lloyds' disappointing interim 
results. After Friday’s decline 
of 13, Lloyds softened a couple 
of pence more to 32Sp. Midland, 
the next to report first-half 
figures on Friday, gave up 4 to 
356p. Discount Houses, however, 
continued to make good progress 
in sympathy with buoyant gilts. 
Alexanders rose 7 to 27 5 p follow- 
ing the interim statement and 
Union, up 45 last week, firmed 
10 more to 515p. Gillett Bros, 
improved 5 to 203p awaiting 
today’s half-yearly statement and 
Cater Ryder added a similar 
amount to 3S0p. Merchant banks 
were featured by a jump of 20 
to l90p in Leopold Joseph after 
renewed demand in a thin 
market. 

Improvements in Insurances 
ranged to 8. Equity and Law 
closed that much dearer at 292p, 
but London and Manchester 
dipped 4 to 20Sp as did Pruden- 
tial to 240p. 

The presence of a few nervous 
sellers left leading Breweries 
easier. 'Whitbread fell 6 tn 163p. 
while Bass. 233o. and Scottish 
and Newcastle, 65p. gave up 3 
and 2 respectively. Amone 
Wines and Spirits, Distillers 
attracted a useful two-way busi- 
ness and closed unchanged at 
211 d. but Highland, awaiting the 
Secretary of Trade’s decision 
over the Hiram Walker offer, 
declined 3 to 138p. 

A few bright spots emerged 
in Buildings, but business was 
quieter than of late. Taylor 
Woodrow, up another 10 at 456p, 
after 460p. reflected the com- 
pany’s decision to commence 
drilling for il at Malton, York- 
shire. Tarmac closed 3 dearer 
at 258p, after 260p, following 
favourable Press comment, while 
investment buying lifted Ready 


Mixed Concrete 6 to 19Sp. 
Cement Roadstone hardened a 
couple of pence to SSp, but Blue 
Circle eased that much to 386p. 
Buying ahead of preliminary 
results due on Thursday lifted 
A. Monk 3 to 32p, while Streeters 
of Godalming revived with a 
gain of 2 to I5p. Tilbury Con- 
tracting rose 8 to 22Gp in a thin 
market, but Aberdeen Construc- 
tion ebed 4 to 134p. 

A couple of pence easier 

initially on scrappy selling, 1CI 
picked up to close that much 
better on balance at 37Sp. 
Among other Chemicals, specu- 
lative counter Leigh Interests 
shed 7 to I67p on profit-taking, 
but occasional buying left 
Coalite 2 harder at I35p. 

Stores quiet 

Still buoyed by last week's 
annual results. Gussies “A" im- 
proved 6 more to 44Sp. Other 
Store leadens failed to attract 
follow-through support after a 
firm start and most ended 
around Friday’s closing levels. 
House of Fraser, 139p. lost most 
of Friday's rise of 5 which 
followed fresh hopes of a coming 
offer from Lonrho. Among 
secondary issues, Press comment 
helped Wearwell, 3 better at 57p. 
but Lee Cooper again succumbed 
to small selling and eased 4 to 
126p. In Shoes, the interim loss 
clipped 3 from Lambert 
Howarth, 41p. 

Standard Telephones con- 
tinued firmly in Electricals, 
rising 18 afresh to 412p, after 
416p, on hopes that the group 
will benefit from the Govern- 
ment's decision to break the 
Post Office telecommunications 
monopoly. Ferranti found sup- 
port at 676p, up 12, after 680p. 
while Automated Security added 

5 to 295p on demand ahead of 
Thursday's interim results. Still 
reflecting a broker’s favourable 
circular. GEC .touched 494p 
before drifting lower on lack of 
follow-through support to close 
a net 4 down on balance at 484p. 

Reflecting the success of 
Raleigh cycles in the Tour-De- 
France, Tubes advanced 6 to 
296p. after 298p. Other 
Engineering leaders, however, 
drifted lower with John Brown 
1& cheaper at 56}p ahead of 
Friday's preliminary results, 
while Hawker fell 4 to 242p. 
Elsewhere, Hawthorn Leslie rose 

6 to 117p, after 118p, following 
news that the company has now 
exchanged contracts for its 
acquisition of British Central 
Electrical for £l$m. Buying 
ahead of Thursday’s interim 
results prompted a gain of 12 to 
182p in Bnlloagb, while Ash and 


Lacy added 7 to 182p on support closed 5 better at 520p, after 
in a thin market W. E. Norton 525p, while British Land 
dipped 2 to 12Jp on a sell recom- hardened H to 97p. Elsewhere, 
mendation and Westland, 120p, renewed speculative support left 
relinquished 5 of the recent London and Provincial Shop 6 


FT-ACTU ARIES SHARE INDICES 


.These Indices are the joint compilation of the Financial Times, the Institute of Actuaries 

and the Faculty of Actuaries 


EQUITY GROUPS 
& SUB-SECTIONS 


Figures in parentheses show number of 
stocks per section 


Mon., July 21, 1980 


Index 

No. 


Day’s 

Change 

% 


21 

22 

23 

24 

25 

26 

32 

33 

34 

35 

36 

37 

41 

42 

43 

44 

45 

46 
AS- 


ST 


59 

5T 


62 

63 

64 

65 

66 

67 

68 

69 

70 


.71 

81 

91 

& 


EsL 

Grass 

EsL 

Earnings 

Oh/. 

P/E 

YieH % 

Yield % 

Ratio 

I (MaxJ 

(ACT 
at 30%) 

(Net) 


Frf„ 

■57 


Index 

No. 


Thur., 


Index 

No, 


Wed, 

July 

16 


Index 

No. 


CAPITAL G00DS(172) . 
Building Materials (28) . 


Contracting, Construction(27) 

Electricals (16) 


Engineering Contractors (11).. 


Mechanical Engineering (74). 


Metals and Metal Forming(16) 

CONSUMER GOODS 
(DURABLE] (49) 


LL Electronics, Radio, TVQ4) 

Household Goods (14) 


Motors and Distributors (21) 

CONSUMER GOODS 

(NON DURABLES) (172) 

Breweries (14) 


Wines and Spirits (5). 


Entertainment, Catering (17)„. 

Food Manufacturers (21) 

Food Retalllng(13) . 


Newspapers, PidJlisfalng (13) ; 


Packaging and Paper (15) . 
Stores (45) 


Textiles (21). 


Tobaccos (3) 


Toys and Games(5) . 


OTHER GROUPS (99). 

Chemicals (16) 


Pharmaceutical Products (7) . 

Office Equipment (6) 

Shipping (10) 


Miscellaneous (60) . 


INDUSTRIAL GROUP (492).. 

Oils (8) 


500 SHARE INDEX. 


FINANCIAL GROUP (118). 
Banks! 6) 


Discount Houses (10). 
Hire Purchase (5)., 


.Insurance (Life) (10). 


Insurance (Conposite) (9) . 
Insurance Brokers (9) — . 

Merchant Banks (13) 

Property (45). 


Miscellaneous (ID. 


Investment Trusts (109) . 
Mining Finance (4). 
Overseas Traders (19) . 


ALL-SHARE INDEX(750) . 


Tues., 

July 

15 


Index 

No. 


Year 

ago 

(approx.) 


Index 

Nol 


286.64 

-03 

16JL8 

5.72 

7.49 

286.96 

283.06 

28332 

27821 

24168 

268.14 

+02 

1722 

625 

6.82 

26751 

268-06 

26657 

260.78 

224.75 

423.81 

+0.1 

21.78 

5.78 

5.47 

423.44 

41964 


40926 

354.48 

81634 

-02 

12.10 

3.20 

1024 

818.00 

793.75 

80027 

79034 

58433 

337.53 

+0.9 

20.12 

7.68 

623 

334.46 

333.79 

33236 

32920 

385.46 

189 JO 

-05 

16.82 

6.99 

728 

19020 

188.09 

18767 

182.94 

17839 

172.80 

-02 

20.92 

9-82 

5.73 

173.09 

172.90 

173.04 

170.93 

16665 

237.90 

+03 

13.97 

5.49 


23720 

234.49 

23523 


22662 

357.21 

+05 

10.85 

3.95 


355.47 

35038 

351-10 

34866 

315.79 

99.27 

-0.6 

24.41 

10.63 

5.17 

99.87 

10254 

103.41 

10323- 

15161 

103.95 

-0-1 

2206 

9.46 

524 

10410 

30317 

10364 

10L96 

11138 

239.53 



1729 

6.75 

6.99 

239.41 

23865 

239.72 

23828 

23L70 

29730 

—3.7 

1525 

6-19 

7.66 

30256 

30434 

30505 

30Z27 

27556 

313.18 

-02 

1937 

650 

6.08 

313.78 

317.93 

32128 

320.98 

32468 

34356 

-05 

16.81 

651 

738 

34532 


34762 

347.73 

305.40 

218.78 

+0.4 

1859 

656 

632 

217.94 

23601 

21908 

21838 

19631 

346.13 

+0.8 

1219 

457 

9.79 

343.45 

339.99 

33854 

333.01 

298.46 

44433 

+03 

2248 

658 

629 

442.99 

442.11 

44863 

44208 

40664 

14051 

. +02 

25.43 

932 

457 

14017 

14037 

14038 

13833 

12158 

231.99 

+0.4 

1356 

5-42 

9.62 

230.97 

228.40 

227.70 

226.91 

240.90 

129.48 

-0.4 

2539 

12711 

450 

129.94 

134.43 

140.43 

14049 

15535 

229.3 


25.04 

10-16 

455 

22765 

225.07 

22655 

223.90 

Z3065 

2753 

— 

8.14 

13.80 

28.41- 

2763 

27.63 

2763 

27.98 

6739 

23035 

+0.4 

15.94 

6-69 

7.46 

22965 

22960 

230.49 

22734 

19665 

32428 

+0.7 

19J3 

7.43 

5-99 

32212 

32110 

325-72 

32247 

27L49 

234.00 

+03 

1051 

5-92 

13-44 

23335 

233.82 

234.77 

.233.73 

214.08 

109.15 

-0.6 

1855 

7.60 

629 

109.76 

109-63 

10953 

105.99 

11761 

607.75 

— 

1263 

5-81 

9.65 

60768 

607.41 

61062 

59757 

46039 

286.7B 

+05 

15.61 

6.40 

7 .85 

28525 

285.04 

28330 

27767 

23531 


KLtfl 


W&M 

■£J 

1 

raw 





Hir 

t£££M 

BV’I 


Ll l .l 

Lj£J 

BgK-B 

r-.’>Ac 


Eiaai 

ML&m 


K±J 

1*^1 

LU 




M-T-TTM 

Y*1 ¥lA 

KLIM 

— 

■^5 

— 





■7,-',Tc3 

239.41 

- 0.6 

4025 

6-88 

3.01 

240.93 

245-51 

24768 

23639 

232.57 

296.79 

+ 0.7 









24652 

+03 

1268 

. 4.06 

1024 

24635 

247.48 

2W.03 

Ay.ob 

240.91 

Cft- w 
162.47 

23634 

+12 

— 

539 


233.63 

23157 

EhEI 

22921 

15062 

159.01 

+0.4- 

— . 

6.77 

R9I 

158.41 

156J9 

156.78 I 

155.44 

12061 

349.01 

+02 

■UTI 

656 







141.45 

+03 


4.76 

bfijjg 

14033 

13860 

13731 

13274 

9766 

443.91 

+0.4 

318 

264 

4432 

44034 

43750 

43732 

428.78 

35&71 

143.49 

D 

1531 

6.08 

830 

14355 

14333 

EEF1 

139.42 

mm. 

, .if i J 

CM 

— 

5-22 

— 

1^8 

262.75 




2482 

PIJ 

1087 

3.98 







422.49 

R«fl 

1260 

. 6-85 

10.49 

417.79 1 

416.67 

413.94 

Z39.4Z 

40652 

113.72 

’32628 

288.101 

+02 j 

— 

6-04 

— 1 

faM j 

28^99 

■®5rt 

iBZJl 

MS 


FIXED INTEREST PRICE INDICES 


British Government 


Under5jears_ 
5-15 years-! 


Over 15 years. 


Irredeeraafates- 
Afl stocks 


Mon, 

July 

21 


106.75 

11537 

12324 

13629 

31493 


Day's 

change 

% 


■KUK 

+064 

,+149' 

+126 

+0.79 


xd act 
today 


035 


0.09 


xd adj. 
1980 
to dale 


605 

&02 

Til 

721 

7.07 


FIXED I NTE R EST 
YIELDS 

British Govl Av. Gross Red. 


10 


Law 

Coupons 


5 years 

15 years. 

S years _.| 


Medium 

Coupons 


5 years 

15 years..™ J 

25 years J 


High 

Coupons 


5 years- 

is years, 

25 years j 


IrredeenaMes. 


Moil, 

July 

21 


1117 

1111 

1U1 


12.45 

12.40 

2236 


■12.71 

1221 

176$ 


3020 


Fri, 

July 

18 


1122 

1119 

1119 


1264 

1259 

1254 


1273 

1298 

1291' 


10.93 


Year 

390 

(approx.) 


1608 

10.51 

10.95 


1217 

1207 

1198 


,1236 

1236 

1236 


1050 



Monday. July 21 

Index Yield 
No. % 

FrL 

J iS 

Thun. 

July 

17 

E H ■ 

m 

Tubs. 

Mon. | 
1 July < 

14 j 

Fri. 1 
July 1 

11 ! 

Thure, 

July 

10 

Year 

ago 

(appro xi 

is 

20-yr. Red. Deb & Loans (15) 

54.46 

U3.61 

i 64.36 

54.34 

54.10 ' 

53.83 

53.30 

| 63.63 

53.3S 

68.49 

16 

Investment Trust Prefs. (15) 

5165 

13.88 

31.19 

51.19 

49,71 

49.71 

49.71 

1 49.71 

49.97 

51.60 

17 J 

Corn), and Indl, Prefs, ( 20 ) 

88.10 

13.18 

67.06 

67,10 

65.34 

1 

65.30 

6565 

65.36 

853)6 

72.10 


, ... _ _ . and values and constituent changes are published ... 
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good rise ia reaction to cautious 
comment Meggftt softened a 
penny to 19p on the interim 
profits contraction. 

Interest in miscellaneous 
industrials focused on selected 
secondary issues. Sicbe Gorman 
rose 15 to l92p following the 
better- than - expected results, 
whale Initial Services also 
responded to favourable trading 
news with a gain of 10 to 16Qp. 
Dealings in Hensfaer (Furni- 
ture) were resumed following 
details of Tebbitt Group’s 
agreed £4.Sm bid: opening at 
99p compared with the suspen- 
sion level of S5p. the shares 
touched 101 p before reverting 
to the opening 99p. Sterling 
Industries gained 4 to 34p. 
while improvements of 6 and S 
respectively were recorded in 
Standard Industrial, 75p, and 
Vinten, 166p. Johnson Group 
rose 5 to 176p on an investment 
recommendation and J. Blbhy 
firmed 6 to 192p for a similar 
reason. Sottaebys remained 
friendless with adverse com- 
ment clipping the price a 
further 15 to 423 p and Christies 
International cheapened 4 to 
195p in sympathy. News of a 
factory closure and redun- 
dancies left Sllentnlght 3 lower 
at 38p. while Hunting Associates 
eased 10 to 330p. 

The boardroom coup against 
chairman Mr. Peter Cadbury 
and worries that the company 
could lose its ITV franchise had 
an unsettling effect on Westward 
TV which shed 2} to 19ip. 

A broker's adverse circular 
unsettled recently buoyant 
Dowty, 9 cheaper at 250p; the 
ann ual results are expected 
today. Press comment left 
Dnnlop 4 down at 7Sp, but Lucas 
were firmer again, closing 3 to 
the good at 220p. Elsewhere in 
Motors, Pennine encountered 
profit-taking and slipped li to 

12{p. 

LTp to 29p in the early busi- 
ness on further reflection of 
Pergamon acquiring a 29.5 per 
cent stake in the company, BPC 
eased steadily to finish a shade 
lower on balance at 2Sip. Else- 
where among Paper/Printings, 
Press comment helped Wat- 
mougfas, 140p, and Allied Inter- 
national Designers, 31p, both 3 
better. 

The undertone in Properties 
remained firm. Land Securities 
adding 2 tn 366p and MJEPC a 
penny to 228p. Hammerson A 


up at 3S8p, after 390p, and 
North British Properties 8 to 
151p. Dares Estates added li to 
25p ahead of Thursday's interim 
figures and Regional A put on 
3 to 121p. County and District, 
which rose 62 last week on a 
bid approach, eased 10 to 200p 
awaiting developments. 

Onshore oil up 

Onshore exploration issues 
provided the main points in 
OUs. The Marinex prospectus 
stimulated fresh speculative 
demand for Humbly Grove 
partners Carless Capei and Can- 
dee ca, the former rising 13 to 
106 p and the latter 8 to 200p. 
The oil majors, a few pence 
firmer initially, drifted back as 
interest waned: British Petro- 
leum closed unaltered at 352p, 
while Shell finished 2 cheaper 
on’ balance at 430p, after 440p. 
Lasmo attracted a limited 
amount of interest and gained 
13 to 743 p. Elsewhere, Strata 
shed 12 to 152p on disappoint- 
ment with the initial results 
from the Woodada 2 well, but 
Double Eagle put on 10 to 170p. 


FINANCIAL TIMES STOCK INDICES 



Government sec*.' 

Fixed Interest, 

Industrial —•■■■■ 

Gold Mines——..- 
Ord. Dlv. Yield — 
Earnings, yw. atrulOj 
PIE Ratio (net) 

Total bargains ... 

Equity turnover £m.' 
Equity bargains total! — 


10 am 500.6. 


Basis 100 Govt. Secs. 


1/7/35. Gold Mines 12/8/55. 


HIGHS AND LOWS 



* 1980 

Since Qomptlxt'n 


High 

Low 

High 

■ Low . 

Govt Secs.. 

73.64 

(21/7) 

63.85 
(7/S) • 

127.4 
cal um 

49.18 

W>/75) 

Fixed Mt™ 

73.76 
(2i/7) ; 

64.70 

(1B/S) 

150.4 

(M/n/47) 

' 50-53 
(S/lflO- 

ind. Ord— 

503.1 , 

(W7> ! 

406.9 

WO 

568.6 

(4/5/781 

49.4 . 
(ZB /B/ 40) 

Gold Mines 

377,9 i 

(28/2) 

265.5 

C|B(3). 

44B.3. 

(22/S/7E) 

[ 45.5. 
^2«/M/n) 


S-dav 

Gilt Edge d -. 
Industrials.. 
SDeoiifaUve. 
Totals^ 


_ _ . quently eased back to dose West Mming l6 tovlfiSp^reSeql , - 

after l75p, following a favour- changed on balance. Rio ing their respective ;hQWhig&' 4 »>' 

able Press mention. - Ttnto-Zinc touched 483p in early Strata Oil which . announced 

trading, reflecting the rfce in first drfffln^ Tepmaj; Trirm;7^ ■'■'3V: 
copper prices, before ending a Woodada ; No. 2 .appraisal 
net 5 up at 480p. in. Western , Austialiala^ vi‘ 

Platinums surged ahead fol- Basov ) 
lowing persistent local .and ^ Oiishale -stocks - came rlsyW \ 
Johannesburg buying - in- a pressure ira®.*pe»isteite .Stott? > , - 
market short of stock. Impala taking s which -- left '[•- 

were outstanding and advanced Mining at t] 


ACTIVE STOCKS 


Stock 


No. 

Denomina- of 
tioo marks 


Carless Capei lOp 

Westland Aircraft 25p 

RTZ " 

Eng. China Clays 

ICI 

Shell Transport... 
Allied Breweries 

BP 

Courtaulds 

De Beers Defd. ... 

Dowty 

European Ferries 

GEC 

Grand Met. 

Imperial Group... 


25p 
25p 
£1 
25p 
25p 
25p 
25p - 
R0.05 
50p 
25p 
25 p 
50p 
25p 


10 

9 

8 

7 

7 

7 

6 

6 

6 

6 

6 

6 


Closing 

Change 

1980 

1980 

price (p) 

on day 

high 

low 

166 

+ 13 

• 166 

68 

120 

- 5 

125 

55} 

480 

+ 5 

4S5 

327 

107 

— 

107 

74 

378 

+ 2 

402 

34S 

430 

- 2 

434 

314 

85 

- 2 

89 

68 

352 



412 

320 

69 

— 

87 

64 

428 

+ 12 

553 

368 

250 

- 9 

259 

148 

185* 

- 1 

191 

98 

484 

- 4 

494 

326 

162 

- 1 

167 

120 

811 

+ 1 

894 

71} 


0PTI0N5 


First 
Deal- 
ing 
JdL 21 


Last 

Deal- 

ing 

Aug. 1 


Last For 
Declare- Settle- 
tion ment 
OcL 23 Nov. 3 


Aug. 4 Aug. 15 Nov. 6 Nov. 17 
Aug. 18 Aug. 29 Nov. 20 Dec. 1 

For rate indication see end of 
Share Information Service 


Call options were dealt in 
British Land, BSG, William 
Press, MFI, Coral Leisure, 
Endeavour, Hampton Trust. 
Berkeley Exploration, Aran 


Energy. Carless Capei, Can- 
decca, Lonrho, Tebbitt Brothers, 
Town and City, Highland Dis- 
tilleries. Combined English 
Stores. Pennine Motor, Charter 
Cons^ Imperial Continental 
Gas, House of Fraser, Mareb> 
wlel, Du port and Courtaulds. 
Puts were done in FNFG, Town 
and City, Associated Dairies, 
Grand Metropolitan and Dun- 
lop, while doubles were 
arranged in FNFC and William 
Press. 


Investment Trusts attracted a 
fair measure of support and 
closed with gains to 13- Wemyss 
rose that much to 330p. while 
rises of 5 were common to 
Alliance Trust, 239p, Scottish 
National, 192p, and Northern 
Securities Trust, 172p. News 
that Jove has increased its stake 
in the company to 8.57 per cent 
lifted Cumulus 3 -to 34p. In 
Financials. Mercantile House 
met profit-taking and shed 5 to 
268p, while the disappointing 
level of acceptances to its offer 
for Revertex Chemicals left 
Yule Cairo 13 lower at 97p. 

Golds tinner 

The $10 rise in the bullion 
price to ?61Si an ounce follow- 
ing a further decline in U.S. 
interest rates encouraged a good 
demand for South African Golds. 

Share prices opened on a firm 
note and continued to make 
progress throughout the day 
owing to persistent Johannes- 
burg buying. The Gold Mines 
Index put on 3J& to 358.8. 

Financials moved up in the 
wake of Golds. Good local sup- 
port lifted Anglo American 
Corporation 23 to 63Sp while 
De Beers put on 12 to 428p. 
“ Amgold ” a point to £40 and 
GFSA i to £34 J. Gencor (Gen- 
eral Mining Union Corporation) 
held steady at 880p. 

The Loudon Financials ini- 
tially gained ground but aubse- 


44 to 3l8p, 'while Lydenburg rose Esperance Minerals J55- .cbeSpi&r f 
25 to 168p and Rustenbnrg 5 to at 290piJ! . w iV - %'• 

In . . Htamunis' ■'=E2r - : Tndustr&s ; 

we 20 .''to. . 340p . - 5 : 


258 p, after 254p. 

. Most of the interest in Austra- rose 
liana was directed towards the- Wallsend- 10 "4o;430p‘ foltori 
energy stocks. Haoma Gold the i US$350m 'uranium^: s 
dropped 12 to 192p and North contract./.. V 

' ' 1 ' ' ' . ' m . a . . - ■■ ■ »- 


NEW HIGHS AND 
LOWS FOR 1980 


The MlawFng stuns auotad lir the 
Hurt Information Stnrkx vcncrdiY 
attained new Httte ami Lows for 1EWO. . 


NEW HIGHS (351) 


• - . BXCTWCALS m ■ > t-fry ; 

Jons Shtwa - Wta5tn«J-' . -- 

- ENGHKOlNG Ulr-,.,. * 

Dnport ■ ■ •• ■■ .... 

INDUSTRIALS M>. 

Central Mfg. DWofc . if, 

-Duple Inti. - Pobej Wt: . I . 

- MOTORs tt) :•/. .V .-v\ rr 'i' - 

Wood head t).V ■ Tate of Leeds' 


' BRITISH FUNDS -GO) 
CORPORATION LOANS (V) 

COM ’WEALTH St AFRICAN LOANS (At 
LOANS (6) 

. FOREIGN BONDS (2) : , 

AMERICANS (7) 

BANKS (13) - 
BUILDINGS (9) 


- r .- - -- shoes (i» 
Oetnar Scotblalr. ■ 


- • -OVERSEAS TRADE RSI 

Assam TmHnp - . ^ u. 




CHEMICALS Ql 
DRAPERY A STORES 


ts> 


ELECTRICALS (14) 
-ENGINEERING (12) 
FOODS (12). •* 
INDUSTRIALS (27) 
INSURANCE (101 
MOTORS (1) 
NEWSPAPERS a> 
PAPER III ■ 
PROPERTY (28) 
SHIPPING (21 
TRUSTS (1381 
OIL A GAS (4) 
OVERSEAS TRADERS (2) 
MINES (3) 


YESTERDAY : 


RISES AND FAtiS 


Up 

64- 


NEWLOWS(12) 
stores try - 

Lee Cooper 


British Funds 

Corpns.' Dora, and 
Foreign Bonds 25 

Industrials .: J. 282 

FlnsnclaJ -and Prop. 246 

Oils 21.. 

Plan ta t i o ns 2- 

Mhws .... ■ GB 

Others 56 

Totals i ‘ 784 


DowiVS^i ;.:' 


•iTT-.-atoi— ^ : 

48 - aw • 

. .20-i- ■■.14.^ 4 U . v 
. • 4 -.-a :r> 

■23 • 

28 >. 

306 1.38*' 




UNIT TRUST SERVICE 




OFFSHORE & 
OVERSEAS-contd. 


M«nqp> Johpxtone (lav. Adroer) Sentry Assorencc Intematwnal Ltd. 

J6a,TtapeR, Ouwiw.CZ. ■ {W-2ZIK2I- P&. Bat J776, HanMtcn 5, Bemuta. 

Maaageilfiwl JBSJUW S2BOOf rS 


■ J. ... ; 




V ---S,= 




Wri-- 


•4« r-^ ■ 


Henderson Admin. (Guernsey) Ltd. 
7NewSt,SL.PeterPoit,Gaermey 048126541/2 
American 0/S (USc).IUU WH 
Henderson Bering Group 


NsL Wkstmmstnr Jersey Ftf. Myra. Ltd. 

“ " ‘ 0534 36241 


SOL Gloucester. U. Pedder, Hongg Koeg 
Japan Fd. -Job 16 


45 La Matte St, Sl HeOcr, Jeney 

Wgh Imvc Fund — “ 

EqSty Fund 

IrnniKlaiaelBofld*. 


Stager A Friedbndcr Ldn. Agents. if; 

20, Cmraa St, EC4. ‘ 01^48%®^'-.';-; 

SgXiWCm. 


Japan TecA. 

” ‘ Sf- 


M7, 

8ondyd.A^7^!Ii 

P0 Box 7L 7 New 

OllPiL 



■Sab. i 




NCfit SLA. 

Ita Boulevard Royal, Luxembourg 
NAV-Adyll — miXD . — [40201 - 


Standard Chartered IntL Bd. Fd. & . 

37 me Notre^bme, Ijncembowg. * 

NAV J«dyl4, J USSKJ.4B l , 

■ • - • . ■ 

Stronghold Management Limited • 

P.0. Box 315, SL Hefter Jerjey. 0534-71460 V 

Conanodky.TftBl — ,[14124 150281^4; 


’.Mashe of f+rfmirery divge. 

Hid- Samuel A Co. (Guernsey) Ltd. 

B LeFebwr St, St Peter Port Goermey, C.I. 
Guernsey Tst [3853 19W-0JJ 337 


Hfll Samuel Invest. MgmL IntnL 

P.O. Box 63, Jersey. 0534 2738 J. 

MS Channel Is. Fd.__U4L2 
H.S. FlwdlnL Ftf. - J99H 
Bax 2622, BeratT “ 

H3. OvmeasFeL... 

CSFFd-(Acc) 


TeirtSWS. 


HJE4_ Intanaational Ltd. 

P.O. Box 129, St Peter Port, Guernsey, C.1. 

Steiiing Deposit. M&D 

SJerCnoFbttdlmmst OJ 
Sterling Managed __ tCf 
Inti. Fined Interest — 4L7 r 
InW. Managed |4L3 



/ - -f ■ 

Snrinvest (Jersey) Ltd. Cx) . 1 . 

(toeera Hse^ Don Rd, St- He«er, J^. Q534 27349 ' 
American IndTa t«.97 5 Dffl+QM ^ 


American lnd.TR. 

Copper TreR 

Jap. index Tsl 




RECENT ISSUES 

EQUITIES 


1980 


Issue _ _ 

Price ! E«:3- . 
p; ,<“■ ;- j k High ’Low 


Stock 


66 


jM)>; f.p.: - iod 

F.P. — 240 

r.p.i20/6 ' 90 
F.P.; - 9 

F.P. 27(6 , 91 
F.P. 87(6 (110 
F.P. - I 78 
F.P.I - 112 


(85 

IDO 

;5i 

)BO 


I 85 
.215 

79 
I 91 
’ 67 
S106 


; Energy Capital M24pj 

I H Hall Brov 


S^Hj+orlt-oSIJS 

— n. 1 — 1= E'p o 
<! o 


o« 

p> 


83 

240 


Home Farm Prods 10p| 89 I 
.....I 7»a 




ttJenkm & Purser.. 


(02.9 j 2.5 


(Oakwood Group [ 80 

'Peerless 91 

r ttRolfe & Nolan lOp.f 72 
IttS-P O. Minerals 10pjl05 


..Ib6.5 >2.4 


...;b6.3 
i — 6 |tl.O 


4.71 


1 1.6 


2.819.9 


3.5|2.0 tJO.3 


- o 

:U« 

I A, 


12.2 


FIXED INTEREST STOCKS 


£ 

• 5 


l§3 |SS5l 


1980 


2® !S2fe £ 5 

2l !<£l-*S' “[ High [Low 


Stock 


I 

Uf- 

OIL | 


II I Nil 123/7 |l6pm;Bjpm;BrltlBli Homo Stores 0% Cnv. Ln. ’92 


100 


VS 


F.p. 22 i 8 1 101 1 95 'Cowrie (T.l lOts'JConv. Red. Cum. Pref... 

F.p.: — 1001*100 jOaJei 8*E5,Conv. Bdc. due 1995 

! F.P.I 4/9 [lOBly'lOlTs Folkstone & District Water lOpcProf '83.. 
F.P- — 69 'I 63ts l London&Midlandlnds8kipcD«)b. , 89-94 

I F.PJ 4.9 103 !10lTg North Surrey Water IDpc Pref. 1983 

I F.P. 1 — 102 101 !Outwlch 10S5 Pref 

}£10 i 8;8 1354 ! Hie, South Staff. Water98^Rd; Pf. '85 

£ 10 129/8 I 13Ui 13ii-SunderfidAS.ShloldsWtrBA%Rd.Frr.iaB6! 


16pm 


96 

100 

103li 

69 

103 

101 

133( 

13*a 


ti 


RIGHTS'’ OFFERS 


c a 
Issue =>E! 
Price! cf 
p: <£ 


Latest 
Re nunc. 
Date 


1980 


High ! Lew 


Stock 


S-s H-° r 


65 

103 

132 

18 

115 

100 

56 

34 

92 

50 

620 

76 

263 


Nil I 5/8 r 1/9 I 30pm; 25pm;Ander3orr Strathclyde ! 

1,7 .15,8 ; 127 i 1 17 Astbury It Madeley | 


, NH’ 23/7 ’8/9 1 30pm] 14pm jBorisford iS. AW.). { 

1 Nil < 7/6 ;i2/9 JlOipm; - I 

; f p , 4,7 1 1,8 144 1 1S4 <Brown A Jackson 1 

' ‘ ' 1 - - 1 159 i 112 [Cnrless Capei 1 

65 'Charterhall 1 

lBpntjciivc Discount, 


126 

52 


50otsl 

1212 


F.P.I 3f7 I 7/B 
1 F.P.'22i7 ,158 
! Nil , 18 298 
i Nil ;30/7 ;128 
Nil 25. 7 [228 
F. P.115/7 [58 
Nil '30/7 20/8 
F.P.! 1/7 158 
Nil i - 88 

Nil [28/7 26/8 
Nil i — — , 

Nil 131/7 |268 | 


76 

22pm 

42pm 


29pm 

121 

30pm 

B^pm 

140 

159 

66 

22 pm 


l-l 


1+1 


(Act)': 

l Act). 

N.V. Interfaehcer 
P.O. Box 526. Drift, Holland 
EaiMraUa(lss.Pnia).[ S6D6 [+0891 178 
Internatioml Pacific fan. Mgmt Ltd. 
P.a Box RZJ7, 56. PHt SL, Sydney/ Aust. 
Jarribi Equity Tfl.._[AS3J8 3-486) | XSO 


Pacific Basin FUnd ' 

10a Boidmnf Royal, Lwredmag. 

NAVJane 6 1 USS16.44 |+022| - 


Stmtwest Trust Managers Ltd. r ‘-5-V.7: 
4«, Altai Street, Dou^as, Jde of Han. 06Z429VM 
TbrCofnTruR P».9 UZ5| -v 


TSB Uoit Trost Managers ,(C.fJ Ltd-- <- 


w: 'ij. 


-A ^ 
-o 


Phoenix InteinaUanal 
PO Box 77. SL Peter Port, Guere. 
InWr-Oo/tar Fund 

Far Eaa rand 

I 06 . Corrency Food _| 

Dollar Fad. lot Find j 
Sler. Exempt G&t Fd. 


0481 26741 


Frias on My lb 


vs 

Next k*. day Jrfjr'r* 



_. r 

TSB BBt Find Managers ICJJ JJiLZ. jit 
W Wtarf St, Sl Heller. Jemy (CO- 0534 73494-3.' 
'BJiwd 196.0 9UU J MJ4 Q * • 


Janfine Fleming A Co. LM. 

46(1) Floor, CowaiKM Centre, Hong Kong 
Janflne &«l Tg [ ~ 

SSSfEf!;'- 


Jartme Fletn. im. 

Jarrine SecurtHes 
Imi.Pac^acsjliK. 

Do. (Acoxn.) 

hAVJomja *USJ77i7. 
Hen sub. day My 15. 



Providence Capitol Life Ass. (C.L) 

PO Box 121, St Prier Port, Guernsey 0481 26726/9 

tabi-r ■_ , 

Woo at JiSy . 



Leopold Joseph & Sons (Guernsey) 
H«riCL,SL Peler Port, Guernsey. 0481^6648. 
LJ. Sterling Fund — J£H77 U.78J+II(B| — 

Kemp-Gee Maoagmnt. Jersey LU. 

1 Charing Cron, SL Heller. Jersey. 0534 73741 

KSSKS:— ES’ T' 

Gilt Bond (3.015 3,0 


Gnest Fund Mngnrnt. (Jersey!) Ud. 

fO B«194, SL HeOer. Jersey. 053427441 

~lh 


Nexr dealing JWy ; 


Prtas ®" — r — - — • -—* ***,; -Tan u_ 

Tokyo pacific Holdings N.V. jfr . Hi 

iNhnh Man a g e me nt Co. N.V, Curacao;' 1 ' S,:.- •' 

NAV per shave July- 7 USSB0A4 i \ ; 

Tokyo Pacific HUgs. (Seaboard) PLV.? V'fi c 'lk 
I nun] Is Management. Co. N.V, . Curacaa. 'ii 

NAV per Cube Jttfy 7 USSSR75 ^i c 

TyndaH Croup — ' r ,‘ 

P.O. Boot 1256 HamlHM 5. Bermodt 
n W3SUr.L45d| ; «s- _j,3 


Keyser UHmann Ltd. 

25, mat Street, ECZV8JE. 
Fonsele* BF1G4B 


-“.'j 1D.M 


BBC Investment Managers Limited 
PO Bex 4H Sl Peter Port, Guernsey. 04814302L 
Ind. Income «. 16511529 1026J J — 


2jjh*SL,SLHrihr. 

American July 17. 


’>3 


BHcfanond Life Ass. Ltd. 

«, Athol Street. Oougtev MUM. 


062423914 


Bondsefex, 



Omni Aiseti 

King A Shaxson Mngrs. 







usv 


HWi IOCGIK%Hyl. 

(AcaanSftwHT— 




CUtFtmd 
6M Trust. 

GBt Fnd. 

ML GgvL Sect. 
FaM Sterling.,. 
FtrsilnU, 



RottecMd Asset Management (C.IJ 
Box 58, SL JuHaw CL, Guernsey.. 048126331 


W» .. - -’M • "V “ -r . ■ 


kteinwort Benson United 

20, Fendxrcb SL, ECS, 


aa=j = 


EurtnwsL. 
Guenuey In 
Do. Aconm. 


014238000 


K.B. EvoboodTil. 

K.B. Far Cast Fd 

K. 8 .GIR Fund 

K 8 .lm.B 1 I.FcI. Inc.. 


K.B. InL &L Fd. Act 


K.a Inti , 

ttneiRq 

K.B. U.S. GwUl Fd. _ 
Signet Bermuda 




OoSHe Assurance (Overseas) LUV 
P8 . Br 1388, Hnotkoo 5-31, Bennoctt _ . . _ 

Intorel. MngdL Fd^maLW • £ * 

' Unfam-lpvtstai ei i t- Gwetfschaft inW ^ ~K . 
Pustfaar 16767, 0 6009 FnMm Jb.. - -- '■ 

; - V' - 3 * 

Jltd. IntnL Mngnmt >] 

14, (Meaner Street, SL HOfar; Jeoep -■ ;. v ■ «« 


?■ - - 


11.(8. Fund . 


Rothfchfld teet 

P.O. Box 664,. Bk. et 

ResemAsxcFtL^ 
Prices tot My 


BbL, Bemmdi 
IJ* 

Save A Prosper Internaflonai 


t023( 

B«*M«ra A Co. (Jersey) Ltd. 


Oejlins to ■ 

‘TS. SL He/ter, Jersey 


P.O. Box MB, SL Heller, 

LB. Extent* - 


053437361 

Fuod».fUSmjZtt.M 4 [ —4 mo 


+ 2 
i + 10 


41pnii35prn 

20 pm 
368 


31pm,Coalit« 41pm 


;+i 


iCrest, Nicholson 


174 pm 
iOpm| 
j436pm 
lpm 


iHarrison A Croaflaki.......„ J 


llpm; : Haz«lwood Foods.- . 
[Land Securities., 


lion 

307 


127pmlUoydi A Scottish 

3pmlMdllinaon-Oonny 

lSOpmlPancOntinental 

ijpmfThurgar Bardox. , 


3Bpm 

750 

lBpm 

36B 

172pm 

10pm 

325pm 

lapm 


h-l 

+ ia 


rS 


+ u a 
+6 


Ranuneieilon data usually lost day lor dealing free of stamp duty- b Flguraa 
based on prospectus estimate, g Assumed dividend and yield. u Forecast 
dividend: cover based on previous year’s earnings. F Dividend and yiold based 
on prospectus or other official estimates lor 1979. Q Gross. T Figures assumed 
j Cover allows for conversion of shares not now ranking for dividend or ranking 
only (or restricted dividends. § Placing price to public, pt Ponce unless otherwise 
Indicated, fl Issued by tender, j Offered to holders of ordinary shares as a 
“ rights." •• leaned by wey of capital lerton, 55 Reintroduced. It leaved In 
connection with reorganisation, merger or takeovnr. Bil Introduction. □ Issued tu 
former preference holders. M Allotment letters (Or fully-paid), m Provisional or 
partly-paid allotment tatters. * With warrants, tt Unlisted aecurity- it Issued 
as units comprising 2 participating prof, shares and 1 ord. share at R3.50 par 
unit, t Dealings under special rule. 





Lloyds Bk. IC.1.) U/r Mgra. 

ft* S™ 

Lloyds Bank intenutiOfBl, Gdnevai 
P.0. Bex 438, 1211 Genere U (Swlnertamf) 

usaesdn n 


P 8. Bn 

Fhad lebpirtt Fundi 

gjotebmarir Bd.***. “ 

sf'rf&SftT*— ! 
— I 

Efpity FwaH 


Internad, ... . 

pssztsf 


M A 6 Groom 

m. Tower 




pvwlhoytr Tower HBI EC3R6BQ, 01-6264580 




.mmti must 

wn 1 Cotsem * As*»cbt« Ltd. V-. 

Esiex Sireri, Loo&M, WC2 . 

PWAtoW... O’*. Flj I/SCZTJI 3UJ- *is..£_*ng T * 

&.* G.-VKarLtarg A Co. Ltd. ^ a, ^ 

.^<Mnn$lrecLEC2.. 4»004^S , .')c: ViT 

053073933 L . 1% ' • 

Vltarburg limit. Mhgt Jrayj LbL : 
TUbrayPiac^SUIriter.Jir.Cl 05343^,' l~ ■ - 

CMT Lid. June 26^.10428 1*Mt’ :? =. 

Ks/cfi M 

Services LbL,’- 

Jh nooj Huchtaon Hftor, Keog Km- ■ ,ri- -j,; T* 
WanaevTrua l uwsiai niA - 1 • 

y *. Crowth Mamgcmcnt^. 



157^ - 


Atlantic 



For SeMtsiager IntenattaoM 
*** Britamda/Schtesfegw 


(Acon.unUs) 1 

Management taterattma] Ltd. 
gcof Bermuda BMe^Bmuda. 809-295-4000 

Ml M. Sd. N, C 

Bda.lnu.Bfl.Fd. 1 . 

mcb jMy 

Mldbiid Bank TsL Cory. (Jersey) Ltd. 
28-34, ma St, SLHeUer, Jersey. 053436281 

MWaMDraytoa C11L43S25 U3D[ I 3145 

Samuel Montagu Ldq. Agents 
U4^0M Bread St, EC2._ _ 01^5886464 


Schrader life Group 

BWtorise House, PortucoMh. 
Fund* 


. - 



070527733 


-10a • Bouleveni Royal. iMembaura " ' &■' 
'Noftflwfde Gib 1+djCT ' ^ 

Wren Commodity Trust - -.’T 
iftSLG^-iXt.DeugbEtaM. . , ' 

‘.tr. — - 


Bought hrti . 062425flSS ;» 






A/MHaFd.Juiwao^. 








Z* o«iwwlw2fi0 

W * 0B 4 c SiiSioob - : ;i 

*: f-5-< 

- -ij 

1 


afiji ‘ y - 
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Financial Tunes Tuesday July 22 1980 


V> 


FT UNIT TRUST INFORMATION SERVICE 




UTHORISED 





Conferferetion-Ftinds Mgt lid. Is) 
,50.ChrafyL*» ( WC2AlHE. 02-200382 

C ni g reoaa t 1/nit Tst. HpL LM- 
40 BucUmbunLLondim EMM 880.02-248 4984 


MAC Gm« (yHeX*) 

Thm Ousts, TowtHiB. EC3RABQ. 
Sn also Sleek Exdmue 


UW* Tit Miga. U) 
tautr pit. Aylesbury 

Qh. Xst_t 


_ Exempt* 

Canadian Trast—^— 
MdttxmtHlgb bx.V 
' - Recovery 

. 02965941 G* Trial 




HIWt dealing tty Wednesday- 

Crescent IMt Tit. Most*. Lid- UIg) 
4UeMfteCres_Edtrtra?i3 . 031-226 4931 



■IBM K*™* * IMMan lintt Trust Mngt. Ltd. 

FfSSS'riS*" « X> n '* 2 ?T?la' BridBeChandm-ft 8anuarf^Devon 0271 76324 

LHRClft&Pref ff2J 975} __| 2U4 Total Perl. (Jolt TsLfOJ 2501 J J34J3 


Iflied Hambra U«t fe) ft? 


*S 




Uott Fund Managers 
1 New Bread St. EC2M 2MU. 

tee.Iac.Jrfy 12. {308.9 33351 — i 

E. F. Winchester Fund Mngt Ltd. 
OO.TBnuarfxaySqoare, WC2A2HA 0L6238893 

SSffiSSfegf a&| ;:1 IS 

Emson Jk Dudley Tst. (tfaguaL lid. 
-3SbA8MnMrleSt.ua. - 014933211 

Enn Dudley Ttt.-JSL9 874 -—-I 6X0 

Equity & Law On. Tr. U.V (aXfeXc) 
AmenhaaRdL, High Wycombe. 0*9433377 

Equ*yAl*w„. — :w.9.. 89JI+0JI 4.77 

Management LhL 
SL. London. EE48 1AP. 01-2484891 

W3te=^ ■/"*« -« 

Growth + Income .. 

Special SI B. 

. James Finlay Unit Tract Mngt Ltd. 

20-M. West NHe Street. Ghsgow. 0412041321 

tSMK-r' “ 


014264588 

?» 



Se'afeT 1 


11091 

8709 


J. Henry Schrader Wtagg ft Co. LttoWaUc) C * |, ‘ tal Li,e 
IZO.Oratrildr. E.C.2. . 01-2403434 Cartoon Home. CtesH Atft unon. 

asMfifczgi 

Income fa. July 15 - 200.4 

£m£== 1H* 4 . 



“Recovery Jrfy 8.. ... 

•Spec.Ex.Jub8 — 

'Far u* 


09072851! 



‘I 


Charterhouse Magna Gp.V 
Sieoacwsan »w. fcaaet Centre, Br W^f 
MiRunlteynes. 0908 64177? 

SEETS3.--J &\ I 

Magna Managed 1 1499 1 


Chieftain Assurance Fundi- 

11 New Street. EC2M4TP. 

031-5569101 jteaased Growth .— f 

s and assasi* 


Scottish Equitable Fnd. Mgrs. Ltd. 9 
28 St ArrfrewiSa EdlPtaeqh 

Income UdB. UllO 

Accum. Unfa. 174.7 ■ . — . **- - - 

sssssskj 

Security Selection lid. 


i Baaflww" EC< 


1-623 4951 

BSJMfcdSf 


FirEasliuli)— — 
Cm 



01-2833933 
201 


Langfcam Lift Assur. Co. Ud. 

Urfu* Ml?., Holitlfcrook Or, KWtt 01-2035211 

Haneii Ran. Fred 1104.4 M 

Ur«yWBi-A-eUn._kf2 t 

*Rr«P Bond.. HtO.4 17 

Who IS n Alan Fd BL2 8 

Legal A General (Unit Assur.) Lid. 

S?£Teu. “■'““'bSS'KS.ISS 

CaikltntU 

On Accufl 

Eoudrlnmal 

Do Actum 

Fiirf Initial 

Do Accm 

tml hnurf 

Do Ictan 

Managed UMiai .". 

Da Accum 

Property Initial 

Do. Aram. __ 


35J — -J f « C«y uf Westminster Assurance 
— 1 Bmgucao Houle. 6. WMehone Road, 

Stewart Unit Tst. Managers Lld.(a> CnydonCROTjX. 

45. Cbartoue So.. Emitegh. 031-226 3271 

tSSSS^^tgf 

WtthSraiial LJnSa __M7J 
•Strwart Brttbh CW&Fond 


Standard- 


Wed Proa Fund 

" agedTi 


Acoxn. Untu .... — 
Dealing 


e m ::::J 

paling TTiMv. A fd. •YM. 


z 6 Sfezd 

Money Fund 

Gib Fund 

Btedt GeM Fd. 

PL^AFvnd m46 

Soc. Proa. Units P4.0-, 

Pros. Gid. Capital — 


. Scrim (2i 
069 91 

0089 


646 

6.46 


Chartfund Juw 15 JZ [366.9 "1MJ 
Pension Ex. Uy 14_J170X 17 

ManuUte Management Ltd. 

Si. George's Way, Stevenage. 043B 56101 

Growth Units 053 79JI 1 4.47 

Mayflower Management Co. Ltd. 

14-18. GtcUiam Sc. EC2V7AU. 

Bap a — 

totnl.Joiy 


Buiiisni IMt Trust Managers Ltd. ' 
^R«tadiSt.EC3M6Af. ••• 6239231 
U.Trr I5L5 ' 62J] . i» 

AidfeacW^Uufl A^pnL Co. Ltd. 



n. Units M. 4 <9.9) 

Wees owJfirTOfcrtdedtag Jrfy ! 


01-6068099 

IP 

Mercury Fuad Managers Ltd. 

30, Gresbam SC. EC2P 2EB. 01-600 4555 

| MA :::: 


AtC.UtS.__. 

Mer. Inc Jtrfy S 

Ate. Uts. Jidy 16 

Merc.Ert.Jwie?' 
Accor. Udita Judo 


:to.9 


add Growth. .I- 


w*** 

100.7 +0‘. 
1«12 ♦()._, 
441 40.7 

^ iw 

7 52.71 +05! 
1.7 5L« +d3 




pTS*eSkSS jrfy l6- §92 Z^Jd .._ 

Eqtv. Ex. loc 266.3 286J .. .. 

Equity Ee.Aec.Jniy 16087-0 4269] 


, 07 Peru. Glk Short Acc. 

S-S .Pers. GJt Med* Cap. 
iS Prin.GihMrt.Act- 
{■jS Pens. GiM Long Cap.. 

FVU uSdF und — Ztl7Z0 18061 


Sun Affiance Fund MngL Ltd. 

Sun Alliance Hie, Henham. 0403 64141 Pw. CM.A mm-- 

»fcftaarfc=« i,j Hidj 

Target Tst. Mu^s. LM.WaXgl PenslhtoneyAec. - 

31, Greiham a.. ECi Dealings: 02% 5941. ?««• S»447 Cap- — 

19, Athol Crescent. EdlB. 3. 

CommorMy (4)0 

USSsrzz: rz 

ClAAcum-. 

• IrwesUoerd Tnrrt..„ 

SortiaJ SKuatiom — , 

American Eagle 
Pacific Income. 

Pacific Aesum 

Income — — — 

Extra Income. 

p_, f , , - ■ , rm 
rrfiEiCihA 

Equhy. 



— . Lag* A General (Urn 

— E tempi Cash Init. ... 

Do Ary i r m 

C in m l Eq(y. IrVl 

Do. Vhb 

Exempt Ford Ink 

Do Aetna 

Exempt Mngd. Ind. 

Dd Accum - 

Exempt Prop. leiL 
Do. ' 



Provincial Ufa Assurance Co, Ltd. 

222 BWungatr. EC2. 01-247 6533 

Pron. MaoMed Fd._.Q40 6 

Pitw.Ceairpa. 0227 ___ ....„ 

Gilt Fund R4ai 1473 +Z(j| — 

Property Fmd 11262 lM.g 

m 

Prudential Pensions Limited# 

Hofiwm Ban, EC1N 2frH. 01-4059222 

WlffjWif- 

Prop. Fd. Jrfy 16 _ J39.46 
Reliance Mutual 

Tirtmdge Wells, Kent. 089222271 

Rel. Prop. BdS 1290.0 — ] J _ 

Rothschild Asset Management 
Sl SwitMu Lane. London EC4. 01-6264356 

NX.Prop.__ [1562 166J .1 — 

Nm sub.- period ScpL 3QI0u. 15 

Royal Insmnce Group 

New HaH Place, Lnnrpob). 061-2Z744Z2 

Royal Stuetd Fd H901 20U| I — 


J - 1_, 


A-feJ/Xk ’ t> J 


- after L1.190L. 

These re Tad pnees tor euMr pefidn. 


%|i« (^Prices are >w pofiem nami after 1.L19KL 


4 Db COBimercial Union Group 
4 39 SL Helens, L Undfesah. ECl * 
6-44 .Vr. An Ac. July 19 _| 79^ 


t«vECZV7JA. 

^M«d6(yFaad 0^8 


01-6236376 
»-««■ 

Securities Ltd. fa)(c) ^SUSeSE 

s ^SB^teweSfir tefldsiq, EC4R 1BY. 02-2365281 Extra! v 


FmnAqdm Unit MgL Ltd. (a) 

64, London WaB, EC2M5HQ, - 01^6285181 

- -4- **+14 L07_ 

529 


6-44 'Dei Aiswity Uts. 

.'Confederation Life Insurance Co. 


01-2837500 

l::::i = 


Legal & General Prop. Fd. Mgn. Ud. 
11. (Ween Victoria St, EC4N4TP. 01-^48 9678 
LAG Jone2 0081 112 9| J — 

NrOHLiWJdfl 
Life Assur. Co. of Pennsylvania 
A Nrw Ro, Chatham. Kent- Mrtway 812348 

LACOP Units (10J9 RLfU+OMI — 

Lloyds Life Assurance 
20. CMioti St . EC2A 4HX 01-247 7699 

MWtrGwthJWy6-_l L64709 
Op 8 - Pmp Jrfr 17. 186 5^ 29 

OpB'A EQTY Jy 17_ 171J 18 

Oo 8'A'K , r*17..._ lifcS 2 

Oo.S-A' Man. 3^17. 8*2 V 

OoS-A'OrpFd Jury 17 M14 
QaBA InOisJufr 17. 104 9 
QpB-A'InB July 17 98 9 
Op 8 -A' Inu July 17 99.6 

Pens.EAAc.iulr 15- 418.9 
Pews EqCap. July 15 357.9 
Prm.FxdAc.Joly 15 251> 

pem.FrtX2p.jrfr is. 198.0 

Pws.M»Ac.Juiyl5. 2902 
Pm.MgX«.Jrfyl5_ 248.0 
Pm.0P.Ac. July 15- W2 
PmOrtXm Jrfy 15.057 4 


Save ft Prosper Ground 

C3P3EP. 


4, GLSLHeieaX Lndn, El 

Brf. Inv. Fd. 057.4 

Prooerty Fd.' P r 


^4p.Pens.FA*-_ 


GIN Peru. Fd 

Depos.PensJF&7.. 


01-5548899 
U6^+02 — 

--“+£3 

+o — 


fences Bo July 15. 
TWeekty Dca&«. 

Schrader Life SnupV 

Enterprise House. Portsmouth. 

M an aged 
Honey 


+lld _ 


070527733 
71 +: 


OFFSHORE & 
OVERSEAS 
FUNDS 

Albany Fbnd Management Limited 
P.Q. Box 73, Sl Hrlrer. Jersey. 053473933 

Albany 5 Fd. 1C 52^1^70] J 153 

Alexander Fund 

37, rue Nofre-Dame, Luxembourg. 

Alexander Flint fUSRLft — | 4 — 

Uet a atet «abe Jrfy 14. 

Alien Harvey ft Ross Imr. Mat. (C.IJ 
1 Oaring Cross, SL Heller, Jw, C.l. 1^34-73741 

«enwjnr i wi=ja - 

Affiance International Dollar Reserves 

Daily dzs^ Jrfy 18/20 0000684 (8J* P-»-> 
Arbuttmot Secwitias (C.U Lkmted 
PA Box 284, SLHelier. Jersey. 0534 76077 

East A IjdL TsLfCI) - D23-0 129.0| I 291,-. 

Urfi^rfs.^*c - 

Deohngs. 

llllj 


Deaflng I 

Govt Sea. Ttt.(C!)_; 

Sterling F± 


+0JI 3359 


sn WM. 



Inc ome it 



MUbwl Bank Group 

Unit Trust Managers Lid.? (a) 

Caurtwoqd House, Steer Street, Head. 


Sheffield; Sl 3RD. 


W. Growth Fd. , 

CAcoxn. UnHs)_— ~ 

Friends* ProvdL IMtTrft Mgrs.T 
Pixtram Endi Dartring. - 09065055 

Friends Pro*. Units -.158.0 624+021 4.49 

Oa.'Acetxo. RLB 

'Funds hr Court* 

Public Trustee, KhigSway. WC2 


Acc- Uu.JiMfSl 
Overseas Growth 

DwAccum 

Capital 
Do. ' “ 




Capital. 
Critsslnc.. 
Hirti Yield J 

•UmrtL F 


4A9 


01-4054300 


Tncome. 

Do.A«nm. f 

North American , 

SLfSS 

Do. Accum. F 

Eqtrty Exempt*. 

Do- Accum.* 


TH: 0742 79842 

*a» 

S 

+01 684 

^ | S 

+8l 9^ 

5.04 
. .. 5.04 

tSi 


39/4a nnsbrey Square. EC2A IPX 01-6282294. L_ _ wrjAVHE- Q1-24202S2 

lneemeiGmwih-_.EJ ,2341 *0.11 B.n-^CtedewyUne.WOAlH 2 01-2420282 

SoecUlS«w«m_^5 3UM-0.61, 08.7 ’*U 

grades Union Unit Tst Managers* ' • .fPiP^d M 5147 

TUUI AJy4 |5BJ 61.91 J S- 84 Group trial. Pen. 260 X S45 

TraosatUntie and Gen. Secs, (c) ly> ■ FimdimPen 12463 2473 

91-99, New London W„ Chelmsford. 

6J0 


G.T. Unit Managers Ltd.* 
16 Ffastxay Circus, EC2M 700 
G.T. Cap. Income __i ' 




Inc. Fd. Un. ___ 
.AGea 


.--'Cj*. 

'Aidnray, Unit T«L Mgs- Ltd.* <a)CcJ 
. *75 JJ7, M0i hofeerq, UOV7NL. 01-8316233 

: ^^Mvteyc Uricora LhLf (alCcKgl 

• fidcara H0.25L RendM Rdu-E7L_ *01-5345544' 

tamAnwl 

.AuiLAcc. 

siv ,r,£:SSto£: 

\T:>OtFiwM 



^pan A Pacific 

Da-Acoxn. M2 

4 Prices at Jrfy 17. Next dta/mg July A. 


Mnsfer Fund Managers Ltd. 

Minster Hsr, Arthur SL, EC4R 98H 01-623 1050 






7.00 

625 



GJ.UJ. 

GTWW.Bd.Fd. 

G.T.Jspxb&Gb 
4GL Peus.ExJ<L 

G.T. Far East t 

G. ft A. Tract <a) (g) . 

5 Rxyteigti Road, Bnerdwood. (0277)227300 
G-tA, .|927 453J+0U 501 

Gartmore Fund Mana ge s <9 (aHg) 

2 SL Mary Axe, EC3A 8BP 016236114 

Oeiffiug onhr 01-623’' 



MLA Unit Trent MngmnL Ltd. 
0M0ueenSuwt,SWlA9JG. 01-222-8177 

MLA Units (66 J 70DI ...,J 4.46 

Mwray Johnstone U.T. MgntP (a) 

163, Hope Street, Glasgow, G22UH. 041^Z15521 

MJ European — _ — (65T 69JI J 258 

Oeilkg Day Friday. 

Mutual Unit Trent Managers? (a)(g> 

IS CepUall Avt, EC2R7BU. 01-6064803 

mm & 


Barbican JMf 17 

Buck Inrfian July 17— 

(Acctxn. Units).., 

Colemce Juh> 18 — _1 

(Accum. Unfa). 

Cumberland July 16. 
(Accixn. Unto. 

FleMlng Ind. J 
(Acorn. Until. 

Glen Jrfy 15. , 

gsaShnsBi 

VaSStTneeJiylil 
^Accun. »ita) 


r. In. 

W. Wldwide Tt(. 
rtaJnJiLliK. 
i_ fo. Accum. 

faiteg BreflierT ft Ce^ Ltd-f (a)W , 
R^LeadenhailSL, EC3. 01-5882830 


Gibbs (Antafqr). Unit Tst. Mgs. Ltd. (a) 
3 Frederick’s PL, Okf Jewry, EC2 01^884111 
Extra I 


Next sutL'day. Jrfy 2Z 




National Provident Inv. Mngrs. Lid-V 
4ft Grecedsadi SL. EC3P3HH. 01-623 4200 

NJ'.l.GtMln.TsL {59.9 632] 6X0 

(Accum. Units)- (79.9 15.11 . _.J 6X0 

ifPI OfseasTrasl h*23 lSfffl .._.] 250 

(Acoxn. Units)*' 0598 1W3 . ...J 250 


01-6066060 


National Wetminstertf (a) 
161, Cheapstde. EC2V 6EU. 


ir? ^r^^Vdge Fund Mnagen (»)Ce) 

•:,-»«lsHse,WngWiaaiuSuEC*. 01-6234951 

_ y'z\ aS 

i "or i ‘yexiU^ot lnc-t- " ~ 




*- 

. .XbNhg *TBes. tkfcd. 
ill's. - *- -S---7 ’ 

< -? Mimda /Sdd «8ingKr 

" 'Britmda Trust Ma n a gem ent (a) ft) (g) 

. 4H> ' Dl^S , 0^^79 



• -gate 


*■ 


-■ ■■ ;3HfU— 

zgVS&Hz 




g-j- 

JrfdGGeneret-— - 
l-j- c? uBwth . .- _ Bg^9_ 






khUsinger Trust Mngn. Ltd. (a)<cHg) 
- (0306)86441 


V WftRorth street, Dortdng. 

•’ * W Exempt fz) — 1^4.7 



Gwratt Uthnl 

77 Lunin UMI.£C2r - 01-588 5620 

RSSM^ggJpi-ij IS 

Grimsou. Management Co. Lid. . 

59 Gresham Street, EC2P2DS 01-6064433 
Barrington Jrfy l6—[ 

( Acoxn- Un 
Buiait H.\ . , 

(Accum. UnMs! 

Brent Sm.Cs.J 
Ende«. Jrfy 15 
Mowk. 

farandxi __ jj^. , 

FSk)Z-^P72 

Guardian Royal Ejl Unit Mgrs. Ltd. 

Royal Exchange, EC3P3DN 01-6288011 

(■glGtordbU Tst_C252 JJOJJ +03| ; 465 

Henderson Admmbtration (aWbXcJ 
Premier UT Attain, 5. Rayfergh Road, Ho 
Brentwood. Essex. 

Trust L-i: 

(Aaaxn. Units' 
tahot Recover, 

Cap. Growth Inc 
Cap. Growth Aec. 

IOC. A Assets..—. 

■ M Income FWA 
Cabot Income Trrot— 

InS? 

C^ExWJrwl-- 

Cab3m.Cos.0re. ___ 

, CabotPL&Gdt 
Sector Fmrfs 

8TS',£ U 

lotmtigrt . - 

international,,,,/., j (406. 

World WwTJl^l2.-Il39,0 
Orereeas Funds 
. Australian — 

European— 

Far East — : . 

PactflcSm-Cos. ,; 

North Anier 

Cabot As*. Spr. 

_. 

FfW Santuer Utdtr Tst. Mgrs.f ft) 

45 Seech SL.EC2PZLX - 01-6288011 

(bJBritWr - 


Capital (Accura.) 

W5 

& - 


Income 

Portfolio Inv. Fd. 

SrerUrrCouquuiies — 
Universal Fd 

s 






Wz 


10L_ 

UO 

lS^ 

10L71 


ID 1.9, , 

iSiS ::“3 


01-6265410 


-L&° J:- i = 

.BOe.O 22901 I - 


5 S Comhil Insurance Co. lid. 

577 32 ComMU, EX3. 

5^7 Cap July 15 1510 

636 :G? Spec. Juhl5--L. 625 
t2b Man. GrwL June O -C08.0 2191 

7.95 - 

7.95 1 Credit ft Commerce Insurance 
255.120, Regent St, London W1R5FE 01-4397081 
l J§ C4C Mngd Fd. U410 149.01 .— J - 

iS' Crown Life, 

~ ■ Crown Life Hse_ Woking Gl/21 1XW 048625033. 


Csmmodrty ,-_p8 8 

Extra Income-.., — _»93 

Far East (96.0 

Tuanoal Secs 1 1076 

Gold art Genera) K3.6 

Inc. art Growth,. ..— |1CTL3 

Minerals HU 

North Arrerican — rWX 

Property Shares R&8 

Um Energy.-, B6-3 

Managed GrthHIi — N88 
tetnm Frtds— Senes A 
Extra income — —.-11026 

High Income .1996 

Income 11058 

insernai tonaL: (1043 

London A’deen ft Nthn. MtL Assur. Ltd. 
129 Kmgsway, London, WC28 6NF. 01-404 0393 

■Asset BuHAr' |50.9 5361 . _.J — 

London Indemnity & GoL tns. Co. Ltd 
18-20. The Fortury, Renting 5835U. 


_ CC*- . 

Z KG SL 

_ Income Dktrih. — 

Income Accum... 

z B5. Pen. Cap — 

B-S.Pen.Atz — . 

Equity Pension Cap, . 

Pension Act. _ 

Pen. Cap 

. ._JT Pen. AU. , 

F.lnL Pen. Cap 1 

F. Int Pen. A rr ,. Z 
Money Pm. Cap 

Money Pen. Acc. 

Prep. Pen. Cap._ 

A“ Pen. See , ...... 

>ices are lor LUe 'Series 4, Jrfy 2L 



8.98 




" T _ Obiemhs Senes ft Jrfy 15. Other prices oa request. 


Scottish Widows’ Group 
PO Box 902 Etinbregb EH 16 5BU 031-655 6000 
J138.6- mf 

-a} 3374 

Z m£t 


"E:tl UE 


Far Eastern 

24 Castle St-Edi 

Sent Can — J 

(Accixn. Units) 

Scot. In 
LwhiWUfinu 

Capital Growth -.1786 

Do.Accixtt ... 89.4 

Extra Inc. Growth — 790 

Da. Accum. 40.0 

Financial Pr'rty 24.0 

Do. Accum, _ 3L2 

High Inc. Priority (478 

International 

Special Sits [352 

TSB Unit Trusts <y) 


treffij jDriLFd. Iricm. 

1 3.48 -Mang'd Fd. Acc. | 

'Mang'd Fd. irm. 

Mung'd. Fi PicS 1 

Property Fd. Acc.... _ 

Property Fd. IruL 

Property Fd. Inon. 

Fixed InL Fd.Acc.__, 
,Fi*ed Ire. Fd. Inon. - 
Equity Fd. Acc. _ 

Equdy Fd. Irvli I 

Equity Fd. I nan 

Inv. Tot Fit Acc.-. 

Iiw. Tsl Fd. lniL_ 

Inv. TiL Fd. Ircm 

Money Fd. Acc. - 

Money Fd. Inon . , 

lnter1.Fd.Acc. 1 

Ireerl.Fd. I nan - 

H«h Income Fd. 

Invest Fd Acc 

Crown Brt. Imr.'A' 

Pers. Mixed Fd... 

BegencvFd 

Brpwin Equty Fd 

Brewin Fixed lid. Fd. 1 


12U +0 71 ia47 
1420 *0.7 
1328 -rD.7 
1286 *0.7 
1142 -r0.il 
1075 


1644 


WM 

U5i *071 
145.7 +06| - 

140.4 +13 
13 L7 *l3 
129.9 +1.S 
117.1 

1019 +0JI 


4*0* - 



9.99 


M.M.Flexieie 
Fixed Irrleml 

London Life Linked Assur. Ltd. 

81 King WJliam Sl, EC4N 7BD. 01-626 0511 

mj 

1051 
1121 
1121 


Inr.Pty. Jrfy 18 

Inv WyJ+ijrtyXS- 

inv.CashJrfylB : 

Ex. U. Acc. Jrfy 16- 
Ex. U. Inc Jrfy 16 _ 

Pen. Mao. Jrfy 17 

Skandia Life Assurance Co- Ltd. 

Kl-166 Fleet SL. London EC420Y 01-3538511 
ManagmbAcc IW.9 123.61 +L1J — 

mm - 

Pern. Managed Acc npl *Lj — 


Pens. Eighty rtt. 

Fur Prices e. 

Basts Rates please stem 01-353 


For Priori rf otter Units and Guw^ed 


pSS?iiiiereSfL_ . 

ffl 

uoo 

Depot rf 

Mixed 

1125 

udj 


13.96 The London ft Manchester Ass. Gp.y 


562 


6.74 


1600 


639 

1129 


Wtalade Park, Exeter. 
Cap. Growth FurxJ 
OFiex. Exenot Fd.^. 
AExrtnpi Prep. Fd. - 

K&'Ki!-™-' 

Imr. Trust Fund _ 

Property Fund 

Gid. Deposit Fd. — _| 
Fixed Interest Fd. 


2727 
1595 
135 5 
2306 
1329 

i 

1021 


039252155 


Standard life Assurance Companyff 

3 George SL. Edbdxrrgh EH22X2- 031-2257972 
Managed (1233 129 j6{+^ — 


— Cash. 


SSSs=s=z:ffi Ml 

Fixed Interest .11128 


Pension Managed- . 

Pension Pr^erty — 000.7 
Pension Equity 0278 


Pension Cash — 000.7 


dm 


i#i r 

227J +L7) — 



Bjnk of America International SLA. 

35 Borfceard Royal, Luxeinixxxg G.D. 

WkUnwNt Income --lUSSHil 110J3J 968 

Pnees at Jrfy 17. (tea x6 tty Jrfy 23. 

Banque Bruxelles Lambert 
2. Rue De la Reoence B 1000 Brussels 

RnnaFund HIS8S9J54 61391 J 

Barbican Managers (Jersey) lid. 

P.0. Box 63, St. Heller, Jersey 0534 74806 

Barb. InL Furt |99.8rf 96.7 b* J 560 

Barclays Unlearn International 
2 taring Cum. Sl HHier, Jersey. 05347374Z 

Overseas Income M23 44.7«! 

Urtdrflar Trust NM148 1434 

Urdbort Trust JuSSKOB 96 DO. .. . 

L Thorns St* Dourtas, Isle Jt-Man. 0624 4856 

Do. Crtr, Pacrfi 

Do. IntLInGomi 

Do. We of Man Tsl__ 

Do. Manx Mutual t 

Btsbogsgate CotsrniotRty Ser. Lid. 

P.0. Box 42, Douglas, I.O.M. 0624-23911 

ARMAC *Juty 7 |USSW71 74J 

CAN RH 0 —July 7 110359 . . — . 

Origtfrtly Issued at >$10 and «*0- Next ML Aug. ft 

nsbspsgate Progressive — Ldn. Agents 
9, BHhoptgxle, EC2N 3AO 01-5886280' 

laiffasflSdfflPdfl'd ss 

Bridge Maiagement lid. 

GPO Box 590, Horn Kong 

SJSiBSiidwJafiRJrj 1= 

Brit anni a/Sc htesloger 
Britannia TsL Mngmt. (C.l.) Ltd. 

30 Bath SL.SL Heller, Jersey. 053473114 

116. Dollar DeMxrimtrt Fds. 

Universal J Trust 13028 11031 . — J — 

Wortd Bond Furt 1965 UQ6j —J 10.40 

StsLig Dmodtttad Fdv 

Growth Invest 

r East A InL Fd. ; 



:H = 


M ft G Groups 

Three Qrtys, Tower HW, EC3R6BQ. 01-6264588. 


American Fd. Band*-.: 
Convert. Deposit 1 


J534 


__ Equity Bd. ftcO~_|Uft7 



Die British Life Office U« ft) -. 

i.HsejTMridgeWeHs.KL- 0892ZZZ71 

“}**& 
^rF^-siri3Tted dea»Wa J , 7 

Shipley ft Cil UfLVft}ft> 

J, ffcfartrHse. Haywards HHv Sx. 044458144- 

IS- 



■ w -v" * rnndM : : - “ S23 " 

si 


, • 1 jWirtli Income- 



■afe=* 


^ Srtnia Lite Wurt Trst. MSnp^LW-*» 

".-6 High St, rtttrrs Bar, Herts. •• P, Bar 51122 


..aAocubi- 
*o.7ncrene DHL. 

- *■ , to. lot Acorn.. 

• 'SM^Oniws). MngL Ud.B 
Oft OH Bread SL, E£2H 1BQ. 



ASthAowIcan 

Prices 1 


' ' Uutt FtL Mgcs- Ud.1Ma)(e) 
p ffnxtt Home, N m r castte -rqiotriTyne 21165 


yid,._ 

Unis. 


-•air, SWbag Unit Trust 
7163, Princess St, Manchester 
/“T, Setag Cap. Fd.. 

y wr,s55lS 


fa) - 

>1-2365685 

M?d 13 

Charities Wt Food# 

. ySiMoorgrte, London EC2. 01-6384121 

y OffleW hmsL Ptodtt 

. - Ftxrwkw wan, EC2N IDS. OW 881815 

'■ * Z WtfWo ThtstltaBBers LW¥ (aift) . 

■ . * £f£tfSt,GC2M4TP. 01-2B3 2632 


g» Far East.-. — : — 

S Financial Trust— 
b High YieW Tsl-- 
b Income Trust—a. 

vestig: 

I n ve stm e nt .htteffigence Ltd-P &)(g> 
lft Christopher Street. EJL2. . . . 01-2477243 

IreeL Amer. Tedt Ft- 156-5 »7| 

Treet.inc&Grev 
Intel Pacific Fuo 
Intel Small Co'S I 

Key Fund Managers lid. fa)fg) 

2ft U8fc Sl_ EC2V 8JE. 01-6067070 

gey Energy jttRd. — 

Key Small CoS FdZZflfSJJ 

Kleinworl Bensrni Unit Managers^. 
20,f%mtechSt+ EC3 ' 01-6238000 

K6. Unit Fi Inc. “ 

K.B.UnH#dJte__ 

(LB-FiLlncTus.-— 

K.B.Fd.fo.TstJlcCa—, 

KBSmlrCo*sF(UiK .— 

KB^mXtreFAAcc^, 

KBHJrtiVW. Fd.ln£. 

KBHt^YUJLCC- 

L A C Unit Trust Management LH-V 
The StocScExchxngr. EC2N 1HP. 01-5882800 

a£tsmyi=p: ea.rj. a 

Lent ST General TynxtaHTuntfff . 

lft Canvnge Road, SrHtot. 0Z723Z241 

. jgg --J »» 

' sub. day Aupia 13. 


NEL Trust Managers Ltd.* ft)(g) 

M Itah Court, Dorking. Surrey. 

ffeMar [783 824J +0.' , 

Neblar High Inc Ml 6 4lfl +0J 

Helsftrlnterratletal.t47J 5i22l +03 

Northgate Unit Trust Managers Ltd. (cXy) 
20, Moo>gate r EC2R6Afl 01-6064477 

S2S*5iS 1 i = ®S SH~d IS? 

Norwich Unbn Insurance Group (b) 

PJ). Box 4, Norwich, NRl 3NG. 060322200 

Group Til Fund 1419.4 44L5I+L4J 5.90 

Pearl Trust Managers Ltd. (a)<g)(z) 
2S2,HtpiHdb0riLVfClV1EB. 01-4058441 

Peart Growth Fd. — [28.9 313J +0.2} 534 

Acomi Units g7-f • ^ l + 2^ 5^2 

Peart Inc — — p/3 39-2 +OJj 7.M 

Peart Unit Tsl _LZlW22 45. 3 +o3 6.14 

( Accum. UnfajZ |S9J 643} +03} 634 

Feh'can IWts Admin. Ltd. (gift) 

157-63, Princess Sl, Ma n chester- 061-2365685 

Penan Unfa 11138 12231+0.71 535 

Perpetual Unit Trust Mngmt-V ft) 

48t Hart 5L, Henley on Thames 049)26868 

»B=J » 

Practical Invest. Co- Ltd. (y)(c) 

44, Staomshwy Sq. WC1AZRA 01-6238893 

SJ:d lit 

Provincial Ufe Inv. Co. Ltif 

222 Blshopsgale, EC2 01-2476533 

i Mm ® 

Prmfl. PortfnHo Mngrs. UtLIf (a)(b)(c) 
Hartom Bars, EC1N 2NH- 01-4059222 

ProdretU US-5 165H ,._J 535 

Qtdfter Management Co. LH.f 
The StodeExctange, EC2f* 1HP. 01-6004177 
I Gen. Fd.__041.9 M7J .._.J 537 

l lnamie— ^.024.0 lZ7.9n ...J 8 76 
[|rtl.Furt_nlS3 11&2 

I Recovery— P04.4 107.71 ..Zl 7.44 

ReCmtce IMt Mgrs. LttL¥ 

RHUncr Hseg Turtridge Wells, KL 089222771 

»-** -- 


1ITS8 General 

b) Do. Accum 

TSB income 
Do. Accum.. 
ITS8 Scottish. 

Accum — 



PO Box 3, Keens Hse. Andover. Haifa. SP10 lPG-l£'^? , 7? sit fti 

***' 62188. OealHKR to 0264 63432 ’ 'Mixed Fd 

1573 625*9 -1 

+ 0 , 

+0 
+ 0 . 

+ 0 . 



Crusader Insurance Co. Ltd. 

Vincula House, Towre PI , EC3. 01-6268031 
Grth. Prop. July 8.— |9ft3 10291 J 

Eagle Star Insac/Midland Assur. 

1, Tlxeaitneedle Sl, EC2 01-5881212 

Eagfe/Uid. Unfa 1663 683) +0JI 739 

Equity A Law Life Ass. Sec. Lit* 
Amentum Road, High Wycombe. 0494 33377 

‘ m mi : D * = 

145l 6 1533 +L0l — 


Extra VieWFd - 
Family 1981- _ 

Family 82-86** 

CiK Bort"»_. , 

High Yield Bond-~_| 
Irrtenwtrt. Boad-+_ 
jjqan Fft Bort* 


is«apf*w 
ev 


Property Bond** — 
Recovery Fd. Bond*. 




m 2 

^25L4 
^ 255.7 

^ « 
119.9 
<7.4 




Sun Affiance Fond Mangmt. Ltd. 

Sun Alliance How. Horsham. 0403 64141 

XA_Fd..leL^fy4-^%» 18680} - 



^BdTJrfy 


= Rsar. 


Fixed interest F.__ 


Ulster BankV ft) 
Waring Street, 8d last. 
(bPJbter Growth — (4L5 


Equity A Law (Managed Funds) Ud. 
Amenham Road. Hitfi Wycombe. 049433377 


M Pen. Equity 


Ind. Pere Property „ 107.9 
Ind. Pen. Fixed InL— UL8 


Ind. Pen, Balanced-—! 


[1372 


__ U 

ftOSl IndAPen. Dtp. AdixL.nfl4.3 ... ... 

Prices at Jrfy ID. Next setHemere date Aug. 14. 
Grom Pension Fonti— Prices avabltt rt reqoest. 


023235231 
4ft6i+OJJ 

Unit Trust Account A Mgmt. Ltd. 

Regh Hie, WIHiam S l EC4R9R. Ql-6Z3495lj . ■ ■ 

Friars Hse. Fbnd B29 56JM +0-S 4J«| Family Assurance Society 

WMcr Growth ftod . ;IS« Ptauted Savings Gro*> 

Amrt.UrtKl ^.7 44 j| d ft47;AsstemzioRl GENERALI S.pJL 

117. Feuctevth St_ EC3M SPY. 01-4880733 
1 " | Inti. Managed 8and_{llL3 1172] .._.J — 

1 General Portfolio Ufe Ins. C. Ltd-P 
’.CressbrwASuCheshum, Herts. WaHtamX3im 

j Portfolio Fd. Acc 1 

. Parrtotio Fd. I rrt— — I . , 

• PorttWio Man. Act — -I47-0 49i 

'Portfolio Man. lnH._|452 47.1 

Gresham Life Ass. Soc. Ltd. 

2 Prince ol Wales W, B’mouth. 0202767655 

C.L Cam Furt 1113.9 1M.« I — 

md- 

G.L Wl. Fund [115.9 122? 


Pnee on -Jrfy to. —July 17. _ , _ 

FlorMe Penvon Fire) pners m Jrfy 15. 

ttKSfflilbd rn ' 

Equity (Cap) U4A 

Do. (Aoixn) 1203 

^ss±=m 

Fixed Interest (Cap).. UL5 
Do.(Aedum) 5? 5 

American (Cap) 1K.4 

Do. (Accura) 1073 

Paciie(Crt) — — 1393 

Do. (Accum) P.46.0 

Manufacturers Life Insurance Ca. 

SL George’s Way, Sieveuage. 

Managed 1150.4 



Sun Affiance United life Its. Ud. 

Sub AHIarez Howe, Wortham. 040364141 

® a+0J| " 

Property Fund-^ -U53.7 

IrttraiUoflal fd. .B6 9 

SuS^edFiBri'IZr [bIJ 1434 +0J|. — 

Sim Life of Canada (UK) Ltd. 
2.ft4.CodnpurSL,SWlY5BH 01-9305400 

UapkU.GrtK 1 


IT— MapfeU.MangcL. 


Prrvil- Pil 1 
Peas. Man. Cap.— 
Pens. Man. Acc.. 


2618 

4 md 


38 = 


Son life Unit Assurance Ud. 

107, CheapsMr. Loudon. EC2V6DU 01-6067788 
Managed Cap r 

Managed Acc. 

Property Cap. 

Property Acc 

Equity Can.. 


as. 


Ace., 


i?n« 


383 


162 2 
SB* 



INSURANCE 
PROPERTY 
BONDS 

Abbey Ufe Assurance Co. Ud. 

1-3 SL Paul's Ct»i-chyxrt. ECft 01-2489111 


linxihxrnt 

li d e iua tiBn a l I113J 

Merchant Investors Assurance^ 

Leon House, 233 HighSL, Croydon 01-6869171 

Property 

Property Peui._ 


, Ppty. Fund- 


Uft8 



Pension Ittnaged, 

Pension SeoxiN 

Pension Equity Fd.._.i 


Property Acc [222.4 

Selective Fund — — |119A 
Convert 8de Furt [1515 

JF^Wseri iZrETTft 

VcSreTd. Ser. 4 122ft 

PMoxey Fd. Ser. 4_,. 1273 
•flxedi interest Fd._. 103.4 
PeosxM Property. — 2595 
Pension Selective — U7.9 

jltyFd.._^ ^9 

Prices at July, 17. VWa«Jon nornudy Tuesday. 

Albany Life Assa ranee Co.- Ltd. 


Growth A Sec. Ufe Ass. Soc. Ltd,* 
Weir Bank, Bray-on-Thunes. Berks. 0628 34284. 

FlexSde Finance 1 1110 

Lutiank Secs. 54lli 

Landbadc Scs. Are — 127.9 13. 

C. & S. Simer FO. I 18353 

Guardian Royal Exchange 

Royal Exchange, E.C3. 

Asswznct 

irBontwr„._.l2M3 . 24831 ..-.4 - 

Linked Life Assurance Lasted 

_ Managed Inilbl . 


Equity Pens. , 

ESSSKfenl 

Deposit.— 

Depowl Pros. 

Managed- 

Managed Pens. — 

inU-E^ilty 

Do. Pens.—. — 


NEL Pensions Ltd. 

Ml Ron Court, Dorking. Strrey. 


ZU5 . 





■ w 



NH+ 

ini 


m 

T" 

mi 



. .J Interest Cap. _ 
Fixed Interest Are — 
Cash Cap. 

Cash . 

Internatkinif Cap 

international ACC. 

American Cap._ 
AmericanAcC- 
Far Extern Cap 
Far Eastern Acc 
Dbtribrekw 

smut 

Hi foPi 
Pees. Managed Ca»_. 
Pens. Managed Acc._, 
^ns. Property Cap. _ 
Pens. Property Are. «, 
Pm. Equity . . 

Phl Eirity Acc 
Pens. F. Interest Cap. 
Pets. F.IntAst Acc 

Pens. Cash Cap. 

Pens. Cash Are 


Mai = 

in ip 


Pens. IntnL Cap. _ 

Pern. I ntol. Are— 


1284. NetexEq-Cap.. UD2A 

— Nr lex Ep- Accum 11640 

_ Neiex Money Cap ]U2 


01-2837101 


RidgefftM Mwogemont Ud. 
1 Finsbury Sq^ EC2A 1PD 


xeUT_ 


IreeitaUonal UT. 


■i=m .-jaw 


01-5886906 
1227 
235 


RotMscfiiM Asset Management (g) 

72-80, Guremuse R4, Aylesbury. 02965942 amev Prop. fb. o».? 

N.C. Equity Fart [192.4 2045} -0 Jl 459 AMEVMaiPwl.Fd.BfilSA 

Nr.6«w1te.T*._a33 Igl+DS 2& AMEVM^.Pea. 

NX. Jncomr Fund M78 1573+831 f-4| FtexHurt RMi 

N.C. irei. Fd. (fnc!WQ5 9t2i +03 

s£^Sis®®9 I 


Coysl 

Rowan IMt Trust MngL Ltd.* ft) 

City Gate Hse_ Finsbury Sq, ECft 01-6061066 


31, Old Burlington St, W.l. 

w>a^-- w 

VGtd.MooeyFdJ ...... 

VI rtt.Mar.FiLAcin _B26 

lntLFid.lre.FdJ 19777 

- UJH-Afr 

lie Inv. Are. — - 

wPen.H-Acc__ 

Fired r.Peorftt _ . 

SXilHS8£E=Dffi 

Proo.PeiiAcc 

M*ple lnv.PrcAcc . 

AMEV Ufe Assurance Ltd-f 

Alma Hse^ Alma lbs. Reigau. 

AMEVMoneyEd. — Oft 7 

AMEV Equity, 118.7 

AMEV Rxed lit — ,. 84.0 
AMEV Prep.Fd.__ 124.9 
AUEVr 
AMEV 


Do. Accum, — _____ 

Equity ttdtial — 

Do. Areunr 

Fixed ire. IojIBI 1 

Do. Accunr. - 

irematlonaJ Irrtttal — ! 

01-437 5962-&tej , J £i - 

* -3 - ; 

fiepStStrt:Z7Z| 

Do. Acomi.. 





591 1 

WjfS- 

773 

643 

70.9 _... 

555 

n28 

565 .... — 





Pens. Managed initial. 

Pens. Managed Are.. 

Pens. Equity Inhlal _ 

Pens. Equ3wAcc___ 

Pens. Fid. I«. Iratial 
Pens. Fired ire. Are... 

Pens. Iml Irtniatl 
Pens. ImT. Are. 

Peitt. Prop. Initial, 

Pens. Prep. Acc___ 

Pens. Depot ’ 

■ Pens. Depos. , 

‘Hambra Life Assurance Limited? 

7 Old Park Lane. London Wl 01-499 0031 

Fhwd InL Dep 

Equity 

Property, 

■tonqadl 


M oney Cap„ 

— Woo 0 — 

NriexGlhlncCam — 60.9 
PMrx Gib Inc Acc — 67.4 
Ne( Mxd. Fd. Cap — 531 
Net Mid. Fd. Are. — S9.7 
Neler Deposit Cap! — 545 
Nelex Deposit Are.— 57-9 

Ne*ei ire.Frt.ire. Cap 475 , 

Neiex ire-Fxdlre. Are/ 418 SUf — 

Next srfi. tty Jrfy 25. ' 

NP1 Pensions Management Ltd- 
48 Graaechurch SL, EC3P 3HH. 01-623 4200 

. i - 

New Zealand Ins. Co. (UK) Ltd.? 
Maitland House. Southend SSI 2JS 0702 62955 

Kiwi Key Inv, Ptre — E0V 
UK Equity 9B5 

sss^===m 


Pens. American Cap.. 

Pens. Amerian Are. . 

Pens. Far Estm. Cap. 

Pens. Far EstnL Acc 

Target Life Assurance Go. Ltd. 

S3S 

Man. Fort Inc— -J21&3 

!pn.7 
73 


Man. Fund Cap [ 

Man. Find Acc. — 

Prop. Fd. Inc 

Prep. Fund Cap. — 

Prop. Fd. Are. 

Prop. Fd. tnv D33.Q . 

Fixed Ire. Fd. Inc. — [m.2 1275) 

Fixed ire. Fd. Cap — n 

Dep.Fd. Inc D 

U.K. Equity Fd.ltc. -R28.9 
U.K. Equity Fd. Cap. ’ 

InL E&iity Fd. Inc. — 

“MBiafc 


High Int Eiynty 

Highhic.Fxd.rnt — 
DepnsK 


lftLO 

3022 

0115 



Norwich Union insurance Groups 
PO Box ft Norwich NRl 3NG. 060322200 


Managed Fund _ 
Em^yFimd 

Property Fund 


Fhwd lift Fort 

Deposit Furt. 

Nor, Unfa July 15 — 


277.41 +151 
7 444.9 +U| 

576.9 1^2 +27| 

1255 13L9 ..... 

2428 _r 



IjftGrm _ 

Capital Fund. 

Barclays Ufe Assur. Ca. Ud. 
252 Romford ML, Ef. 

Baretaybarts. 

cSSgedT! 



5.93 


(Aaam?uretsL_-— -H116 lilf d 
'Hod wt day August 13. 

Leonine Administration Ltd. 

Z SL Mary Axe, EC3A8BP. 01-6236114. 

HW=i.a 

Uaydts Bk-.Uidt Tst' Mngrs. Lt«MP- (st> 

" — ■- rw • • rmlrm fw "f “ . 






Royal Tst Can. Fd. Mgrs. Ud. 

48-5a Cunoon St, London EC4M 6L0 01^36 6044 

KffczKI JH:=ia 

Prices am Jrfy 15. Next dMKng tty Jrfy 31- 

Saturn Fund Management Limited 
66. Cannon Street. EC4N6AE 01-2361425 

SIMCO Can Furtt—RDOJ? — I J W5S 

StMCOT-IMyFreid+jiSW -- J ™.-l »J6 
tlln a bniaL Cadi Deposit Fixxb. 

Save & f’rosper 6reap9 
4, Great SL Helens. London EC3P 3EP 
68-73 Omen SL Edbfturgh E« 4W7C 
Dealings to: OLSM 889Tnr 031-226 7351 

BSe^^h,' 3 i:h fi 

Seiect InteroreiOMl _{320J 3^5? +0.3 3-0 5 

Uonr. Growth JSL4 8751 +031 L87 

UK fejSS ]5ft2 62SI+0J1 4A9 

Overseas Fundi III ‘ ■ *_ rf _ 

Europe -fTSft « 4} -Oil 



Gilt Edged , 

' Amertcan Acc. , — 

Pen5.I.Dep,Cap 

PeaF. UJep^cc. ___ 
Pen. Prop. Cap 

Pw. Prop. Are. 

Pen. Man. Cap 

Pen. Man. Are _____ 

pHLGlHEda-Cap 

Pea. Gltt Edg.Are.__ 
Pen. Eq. Cap 

f£&‘g,—r 

Pen.B.S. Are 

Pen. DAFTup. , 

Pea. D.A.F. Acc. 1 


+OJj 



Pbsenbc Assurance Co. Ud. 

4-5 King William SL EC4P 4H R. 01-626 9B76 

acMtt= ess Utti = 

Planned Savings Grow 

25 Wbrship SL, London, EC2A2AB. 019200661 







Glk EOq Pens -Acc. __ 

Da initial — 

Money Pens. Acc_ 02713 

DO. InUrf tllftB 

Beehive Life Assur. Ca. LU.9 
72, Lorabanl Sl, EC3. 

Black Horse Man. Fd. 

Managed Inv. Fd. — 

P roperty Fd. . .... 

Fmm Interest Fd.__ 

CarfiFd. 1 

Income Fd. 

Extra Income Ft.. — 

Wbrldrrtde Drovrih Ft. 

Bartxed Ft 

Sadr Co'j & Recv.FcL 
hft Technology Ft 
rawjffa Life Auamtf Co. 

2-6, HU SU Potter Bar, Hw. P. Bar 51122 

Cannon As su r ance Ud. 

1 Otynxttc Vfay, Wembley HA9 ONB. 



Hearts of Oak Benefit Society 

129, Mngsway, London. WC2B6NF 01-4040393 
Hearts ol Oak |4ZA 4551 — -1 — 

Hill Samuel Ufe Assur. Ltd.^ 

01-6231288 NLA Twr N Addhcombr Rd, 6oy. 01-6864355 
[220.9 232J 

13L2 143J 

!%o 

Series A 114.9 

-staged Series C — 
lAoney Unfa . 


fiS3lSiSS=BH, 

4th Managed 48.7 

asfeB, 

Da.CBritarew 52.1 

Do.DFxt lift (822 

Prop. Equity & Ufe Ass. Co.¥ 
•119Crawfard Street WIH2AS. 01-4860857 

lEi = 

Property Growth Assur. Co. Ltd.? 


Gik PwuFtAtt. 065.B 

CW PeaFt Cap- — 0455 ■ 

Prop.Pe^FtAcL 

Prop.P(n,Fd.Cap. - 
GurPen-Fd-Acc. _ 

Goar. Pen. Ft Cap. 

DAPen.FtAcC.__ 

DAPen^d.Cap.._ 

Transintenotiotud Life Ik. Co. Ltd. 

2 Bream's BMgL, EC4A1NU. 01-4056497 
Man.Fd._eM5 


Weries 2 Equity FdJ 
♦Series 2 Prep. Fd 
qsrnes2Fixd,l«Fd. 

♦Series 2 Money Fd J 
qrrrflp lnvesLFt__| 

♦Tulip Managed Fd_ 

VMngd. Inv. Fd, lift- 
♦Mngt lnv.Fd.Acc_, 

MaftPen. Ft Cat —I 
Man. Pen. Ft Acc 0782 

Trident Lite As s ur an ce Co. Ltd.* 


41. La Matte St_ SL Helier. Jersey. 

Are. investments 165.0 

Far East Fund* 107J) 

GHI Furt 2L9 _ 

&:5 “Sa^q 

Am. Smaller COs. USS. 132 1M 
Dollar Fxt Int. uS. 0.99^ . 1M 
ML Ft (LuxJ U^l0537 15.9M+OC2i 
■Next oil. dxy Jrfy 22. 

Brown Shipley Tst Co. (Jersey) Ud. 

PjO. fin 58ft Sl Helier, Jersey. 053474777 

ftftMfcddM' ^^3^' 

Butterfield Ma na gement Co. Ltd. 

P.0. Bn 195, KamHtnn, Bemudx. 

EStfA— p a adH 

Prices n June 7. NM rtb. day Jrfy £L 

Capital International SJL 
43, Borfevartf Royal, Luxembourg. 

Capital lift Furt ( U 552282 1+046] — 

Charterhouse Japhet 
1 Paternoster Row, EC4 01-2483999 

Atfirepa— fOM30.«8 XJW+dlAI 422 

AdhfaSa Krajl §55+035 

Fnfe rrr.:in:^pK 22^3 i* . 

Jl “i Z» 

GHve Investments (Jersey) Ltd. 

PJ). Box B6, SL Peier PorLGuenoer- 048126521 
CH.GAGrewthH.*_Kiy» 11331+0201 335 

ggaSi 

■Daily Dealings. 

Corohfll lac. (Guernsey) Ltd. 

P.a Bn 157, SL Peter Pon, Guernsey 
lntrf. Man. Ft____096.fi 213 5] — 1 — 

Crmgowant Freed InL Mngrs. (Jersey) 
PJL Box 19ft SL Keller. Jersey. 053427561 

DWS Deutsche Ges. F. Wrrtpapiersp 
Qnmrt urgweg lift 60W Fr anirfiert^ ^^ 

Delta Group 

P Jl Bor 3012, Nassau, Batons 

Deft. Inv. Jrfy 15— ~-|3J04 3391 —»•! — 

Deutscher Investment-Trust 

Postfach 2685 Btetaergenr 6-10 6000 FrtUikfwt. 

fS&sstda SIS Md - . 

Dreyfus Intercontinent a l Inv. Fd. 

P.O. Box N3712, Nassau. Bahamas. 

NAVJrfylb (U5S2634 Z7j81| 4 — 

Emson & Dudley TsL MgL Jrsy. Ud. 

P.O. Box 73, SL Heller, Jrrsey. 0534 73933 
EJD.L^T. |1475 1575x4 — 4 2JZD 

The Engtrsli Association ' 

4 Forr Street. EE2. 01-5887081 

E. A. Income Fimd*_|48J 5L9rf] „_J ' 839 

E. A. Sterling* ____l£6}-94 U.M J - 

E. A. Equfa* ^41 MM — 1 2.08 

Mianigate Cm. Ft**TE0J2 2L0fl .._.J 234 
■Next dealing Jrfy 16. —Next deaDog Jrfy 3L - 

Em bond Holdings N.V. 

Ptertemaai 15, Wtiemsiat Curacao. 

London Agents: Intel, 15 CMstoaber St, CC2. 
Td 01-MT 7243. Tlnex: B81440jL~ , ,, m 
EuroHIdgs [IBS1261 22.471 4 U-W 

F ft C Mgnrt. Ltd. Inv. Advisers 
1-2 Laurence Potuttey Hill, EC4. 01-623 4680 

nesgncl msk i 59 .' 

Prices Jrfy 9. Weeldy aeatags- _ 

Fidelity Management A Research 
PJ1. Box 670, HamWoo, Bermoda - 
Waterloo Hse„ Don S L. Sl H dier, Jersey 
0534 27561. Telex 4192283. 



Am rican Assets 

Dollar Savings Trust- 

05 


Iniemationai 


kS 



31 qQ 

SierSng Freed Interest- 

a 

_10 


tojyn — 


13- 


Umdon Road, Gkxacester. 

m« 


045236541 


Z *SESL{2“r— ^2 

- tel5u3S_ A -lto 


Id - 


Wmw Senes J . . 
FrxeulnL Ser. A , 

ISffitazkBX 

Pitt, uieeo. ijr —+ 

a 1 ®®:"!! 


Equity Uafa-_~ 


iTnjvf MimgersfgV 

_ . . Prftnss.SL, Manchester. 061-236 5685 

-'•afiLr-r — -IMS -.-“tta+Mi: !■« 
‘VS®?- 

*. ftilteOBM. 


FVbx exeept hub-mfy. 

Lloyd’s Life Unit Tst Mngrs. U(L 

f ywi Authorities? htetoal hrmt- Tst.* 
TJi London Wtalf; EC2N1&B. ■ _ _ 01-588 1815 

■5Sfc'S3KSd..f 
>!?sssrStf4» 



Financial Secs____ 

Ftxid-Mwttt Fond 

Into Bend Fd — . — [55.4 


SEyB JMzdB 

* Prices ei Jrfy ‘7 Ned Jifa dsy Jrfy Z1 


Scantt s SecueWef Ud, 
Senlbfa 



For Schlesruger Trust see 
BritanntyScHuinsFr 



nutty Cap — 

Pw.Fxd.liftAre 119 6 

Pens. Pr o n . Cac , 104.7 
01-9028876 Pens. Pr^ Are 1U2.9 

*086| •— L» e ass. Co. of Canada 

— imperial House, Guildford. 712K 



Leon Hocse, Cicgdon CR9 1LU. 

Property Funri. 

Property FundtAJ, ... 

Agrvarfuirrf Fund — 

Anric Firt (A) 

Abbey Nil Fund..__ 
ArteyfiaL Fd.CA!_. 
Investmeni Fund.— 
Investment Furt *Ai! 

Equity Fund 


01-6800606 


Equity Fund (A) 
_ Money Fund 


= IE 


Money Fund IA)_ 

Aaittial Fund_ 

Gdi-edged Fixrt — 

Gilt-Edged Fi (A). 

Retire Annuity. 

.Immed.AnnA 

n let na tio na l Fd. [ 

Plus. Growth pttxlow A AnmxtiK Ud. 
AN W*lber Ac. 

flnv. Fd. lib. 

rrrnjnn Fit tin 


Com. Pens- Fd 

5W. Pns. Cap. Ul 

Man. Pe»Td_.__. 



ManagrtFurt 

Fbred int Fd- 

Score Cap. Fd. „ — 

Ettrtty Fund ...—l 

Irish Lite Assurance Co. Ltd. 
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Pay targets ‘cut below 10%’ 


BY NICK GARNETT. LABOUR STAFF 


MANW major companies have 
revised targets for their pay 
settlements in the coming wage 
round to below 10 per cent, 
the CBI said yesterday. 

■' The new targets are _ a 
response to the worse ning 
economic position of industry. 
• A reduction in wage settle* 
merits would reflect the cam* 
paign the CBI is mounting 
among its members. 

Sir Raymond Pennock. its 
president, said at a Press 
briefing yesterday that it would 
be “a further disaster for the 
economy ” if pay increases 
this year were not kept well 
within single figures. 

Settlements only a few per* 
rentage points below tie rise 
in the retail price index, which 
the Government estimates will 
have fallen to 16.5 per cent 
by the end of tbe year, would 
not pull inflation more into 


line with growth of money 
supply or allow industry to 
reverse the decline in its 
competitiveness. 

The CBI is very unsure 
about what win happen in the 
first few mouths of the new pay 
round, starting in August, and 
is nervous about the prospect 
of early settlements setting 
another “going rate” well 
above 10 per cent 

It was very conscious yester- 
day that these “targets” and 
forward expectations of what 
companies believed the level at 
which they might reach settle* 
ments had not yet been trans- 
lated into actual settlements, or 
even into firm budget commit- 
ments. 

The CBI said the financial 
vulnerability of some companies 
might prevent them from resist* 
mg strikes, so that they would 
be unable to achieve single- 


figure wage deals. 

The CBI*s anxiety about the 
possibility of pace-setting deals 
at high levels was reflected yes- 
terday by Sir Donald Mac* 
Dougall, CBI chief economic 
adviser. 

He singled out banks and oil 
companies as having far greater 
ability to pa; than companies 
in other sectors. 

“But if the more fortunate 
companies reach high settle- 
ments, it will make life very 
difficult for the others, especi- 
ally those exposed to foreign 
competition, often with negli- 
gible profit margins, if they are 
faced with high demands on 
grounds of so-called compara- 
bility,” he said. 

From the CBI point of view 
this oblique appeal is more 
applicable to oil companies 
than banks. The banks are not 
due to settle until next ApriL 


but the wage round for the oil 
companies starts in the autumn, 
with the refineries. 

The CBI organised two 
seminars in the past month for 
senior executives of about 70 
leading companies to explain in 
detail tiow it viewed the effects 
of wage settlements on employ- 
ment and competitiveness. 

The CBI projections are that 
if industry achieved settlements 
in the coming wage round only 
a few points belorw the 12 
months' increase in tbe RPI, 
the real return on investment 
of industry would be lower than 
1 per cent within two years. 

By mJd-1982, British indus- 
trial competitiveness would be 
markedly worse than at the end 
of 1976, and seasonally 
adjusted unemployment, exclud- 
mg school-leavers, would be 
between 2m and 2.5m. j 
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£617m oilfield project approved 


GY RAY ©AFTER, ENERGY EDITOR 


A NORTH SEA oil consortium, 
led by British Petroleum, is to 
develop the Norwegian Ula field 
at a cost of £617m. The Nor- 
wegian Storting (parliament) 
has just approved the develop- 
ment 


The group will use novel pro- 
duction technology to exploit 
the field, which lies in 
Norwegian block 7/12. 174 miles 
(280 km) south-west of 
Stavanger. 

The Ula field, discovered in 
1976, is relatively small by 
North Sea standards, containing 
about 150m barrels of light, 
low-sulphur crude oil and a 
small quantity of natural gas. 


The field is expected to be on 
stream by the end of 1983 and 
output should quickly rise to 
a four-year plateau of about 
70,000 barrels a day. As a yard- 
stick, BP's big Forties field in 
the North Sea yields oil at the 
rate of 500,000 b/d. (One bar- 
rel contains about 35 gallons.) 


BP and its partners — Conoco, 
Den Norske Stats Oljeselskap 
(Statoil), and Pelican and Com- 
pany— have decided to produce 
the oil through a " wellhead 
tower,” in essence a simple plat- 
form structure. 

The tower will be linked by 
a communicating bridge to a 
purpose-built jack-up platform 


containing both oil processing 
and accommodation facilities. 
The platform, equipped with 
extending legs, will be able to 
handle up to 8,000 b/d of oil. 
It will be the first time such a 
combination of oil production 
facilities has been used in the 
North Sea. 

The jack-up platform — it will 
be the largest of its kind in the 
world— is particularly suited to 
developing small offshore fields 
in relatively shallow water. The 
bulk of the construction work 
can be undertaken onshore, 
keeping down development 
costs. The rig will be floated 
into position alongside the 
tower, and settled on to the sea- 


bed. Wells will then be drilled 
through the tower from the plat- 
form. 

The processed oil and gas will 
be transferred by underwater 
pipeline to Phillips Petroleum’s 
Ekofisk complex of fields. 40 
miles away. From there the oil 
will be piped to Teesside and 
the gas sent to Emden in North 
Germany. 

The Ula consortium comprises 
BP Petroleum Development : 
57.5 per cent). Norske Conoco i 
and Conoco Norway (25 per 
cent), Statoil (12.5 per cent), 
and Pelican (5 per cent). 

Tyneside yard wins order. 
Page 6 
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Chemicals set record surplus 


THE IMPACT of the end of the 
corset controls last month on 
the growth of the banks' opera- 
tions could be “swifter and 
more substantial than has been 
thought likely” Mr. Gordon 
Richardson, the Governor of the 
Bank of England, told MFs last 
night. 

This implies that sterling M3, 
the broadly defined money 
supply, could be ' inflated over 
the next few months as a result 
of the end of the controls. 

Mr. Richardson's comments 
came during hour hearing 
with the Treasury and Civil 
Service Committee of the 
Commons as part of its inquiry | 
into monetary policy. Mr. 
Richardson also stressed his 
opposition to intervention in the 
foreign exchange markets to 
hold down tbe exchange rate, 
his scepticism about tbe issue 
of indexed gilt-edged stock and 
the need for a reduction in real 
incomes over the next year or 
so. 

The existence of the corset 
controls in hte two years to June 
led to switching of some bank 
lending out of conventional 
forms into commercial bills held 
outside the banking system. 
These bills are a form of lending 
which escape the controls. 

But with the end of the corset 
controls it has been expected 
that some of this lending will 
be switched back into conven- 
tional advances and count with 
sterling M3. This would not 
alter the underlying rate of 
growth. 

Officials have estimated that 


The adjustments announced 
yesterday to the Post Office’s 
telephone monopoly are in them- 
selves far from being dramatic 
— the newly-created British Tele- 
communications will retain, firm 
control over the network and... 
the first telephone on each line ' 
— but they do highlight the.far 
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inject private capital into the year — despite growing com- volume. Imports dropped by 1.2 dropped by 15 per cent during nud-julv*’ 

Transport Docks and Harbours plaints that it is being squeezed per cent in value and by 9.4 the three months from April to .in, p / nwrnflr 

Board. . although he stressed b y the strength of sterling and per cent in volume. June. v'S-S? pLS 


J that the Government would the recession. 


The Governor was also asked 
about yesterday's Financial 


maintain a majority stake. 


The association said that But in many other countries. renort about Active 

a-Sevr nuetAmar inrfnefriae fnr> hhnen metnmne i n r).,c*r-intr mnro A1IU “ iCjJUI l dUUUl BlUVe 


Figures released yesterday by major, . customer Industries . tor these customer Industries were 0I / th( , of into 


i The announcement follows the Chemical Industries Associ- chemicals— such as building, not experiencing siich a fierce ttL SSceJd tin? ft 

;an inquiry instituted by Mr. ation show that the UK trade textiles and cars where cbemi- economic downturn. British “eCTr^sea tnat it 

• Fowler In March into ways of surplus in chemicals jumped by cal producers provide rubber chemical producers had there- Z*!L a ii«wmrA« T <! 

• introducing private investment .45 per cent to £1.099bn in the for tyres, paint plastic seating, fore been able to increase their r)°J e ,, aex unMn S on 3 

He told the Commons he pro- first half of 1980. The chemicals plastic insulating materials and exports to £2.780bn during the . . 

posed changes in the Boards trade surplus for the whole of plastic components — were all first half of this year compared + *,f n - P A I jif u , -.u° 


constitution to transform it into 1979 was only £1.510bn. 


a company and to give him 
powers to sell shares in it. 

He stressed two aspects of his 
plans: first, that he intended to 
preserve the Board's under- 
taking as a single management 
unit and second, that although 
the Government would retain a 


declining sharply in the UK. with £!L277bn for the same . 1 prol "®° ls 


British chemical exports rose This was why chemical imports period in 1979. 


Coal liquefaction plant plan 


51 per cent holding this would BY KEVIN DONE IN FRANKFURT 
not involve any intervention in 

the running of the business. THE U.S., West Germany and It is expected to have a At an industrial level U.S. 

The Board owns 19 ports in Japan sign final contracts next liquids output equal to that of participation will be by Gulf 

the UK including Southampton, week for construction of a a 20,000-barrels-a-day refinery. Oil of the U.S., through Gulf 

Hull, Grimsby, Immingham, $i.4bn coal liquefaction plant. The main product will be fuel- Mineral Resource, its . sub- 

Swansea and Lowestoft It will be one of the largest oil to burn in power stations, sidiary. Ruhrkohle, the domin- „ 

; Guy de Jonquieres writes: demonstration plants of direct Other products include naptha, ant West German coal-mining 17,5 TO DAY 

About three years after the Post coal liquefaction technology liquid petroleum gases (pro- group, leads the West German normal temperatures. 

Office legislation takes effect, it ever built. pane and butane), and a pipe- side. Japan is represented by a Mostly cloudy with sunny 

will retain a monopoly only over The plant, to be built at line gas compatible with consortium of five companies i Dte ™al s - Windy, 

the first telephone installed in Morgantown, West Virginia, natural gas (methane). led by Mitsui. London, S.E. England, the Mid- 

a business or household and w iu be financed 50 per cent by The West German and U.S. The Veba group West Ger- E - Channel Isles 

over the maintenance of private the U.S., and 25 per cent each Governments agreed to share many's largest energy concern Suuny intervals becoming 
cairi vp.tpr- & ?5!L “?* °. f fl * , “ cin S in a con- is negotiating for a share in the 


UK was the only major country 
in the industrialised world to 
issue this type ' of security. 
There was a risk of attracting 
the surpluses of oil-producing 
states, which would result in 
inflows tp the UK and would ( 
put upward pressure on the | 
exchange rate. ; 


I W eal her I 


UK TODAY 


Sir Keith Joseph said yester- its capacity for processing will tract signed at the start oE the project. Gulf said vesterday the 1 ~£ES s,IIg t0 fresh ‘ 
day that the Government also be up to 6,000 tonnes of coal year. In addition, Japan con- group aimed to complete con- „ ... _ 

planned to allow private opera- a day. traded to join the consortium, struction in September, 1984. Wales, S.W. Es 


Max. 20C. 


planned to allow private opera- 
tors to offer commercial ser- 
vices, such as data processing, 
on Post Office circuits. 

Initially, such services could 
be offered only when they did 
not compete with those already 
provided by the Post Office. But 
the Government aimed even- 
tually at total liberalisation of 


‘Last offer’ for Hay’s Wharf 


BY MICHAEL CASSELL 


Wales. S.W. England, 
N.W. England 

Mostly cloudy, rain and hill 
fog at times, winds fresh locally 
perhaps slrong. Max. 19C. 
(66F.). 

NJEL England, Borders* 

E. Scotland 

Cloudy, rain at times with hill 
fog, winds strong. Max. 17C. 


the network and was asking for THE KUWAIT Investment and shipping to property group. The KIO said it could not (63F.). 

an independent inquiry into the Office last night made what it described the revised offer as accent the higher notional w Scotland tUnM*™** 

economic impact of this. described as its -final” cash offer “opportunistic and inadequate” *!?* P * t L t S 

The Government also for the shares which it does The group, which owns over U “ p ac f d -. by . s Wh * 1 ? b^° fog 

intended to examine the possi- oat already own in The Pro- 20 acres of ■ potential develop- breaks of °*!n 

bility of allowing private com- Pnetors of Hay’s Wharf. ment land on London’s south no Tsc IMF ) 8 

petitors to enter the market for It increased its first offer of bank, said that net assets at intention of brSkln^n^thS ° v !>- TV' . 

satellite communications ser- 240p per ordinary share to 250p, March 31, 1980, amounted to 01 DreaKin S up the Outlook: Rain followed by 

vices for business users. valuing the group at £53.7m. £71m, or 330p a share. The brighter weather spreading 

The Post Office’s present Hay’s Wharf shares were sus- total included a £16.5m valua- According to the Kuwaitis, fr0ni t ^ ie ^^‘West. 

responsibility for setting tech- pended last week at 253p.when tion for the south bank estate, the redevelopment of the Tooley 

-nical standards for attachments it became known that the two Barclays Merchant Bank, on Street site on the south bank 
would be transferred to an inde- sides were holding talks. behalf of the KIO, said last night was M beyond the resources of 

pendent body, possibly the Sir David Burnett, chairman that it regretted the Hays Hay’s Wharf as presently con- 

British Standards Institute, of Hay’s Wharf, the distribution Wharf reaction. stituted.” 


WORLDWIDE 


Provisional Sasse settlement agreed 


BY JOHN MOORE 


Y’day Y'day 

midday midday 

■C “F *F 

Ajaccio S 23 73 L. Pima. S 2S 77 

Algiars S 26 79 Lisbon S 30 86 

Am 8dm. C 1+ 57 Locoma F 22 72 

Alhons S 29 64 London F 18 64 

Bahrein S 43 109 Luxmba. C 12 64 

Berclna. S 24 76 Madrid S 29 84 

Beirut C 28 82 Majorca S 25 77 

Belfast F 18 61 Malaga S 29 fid 

Balgrd. S 32 90 Malta S 27 81 

Berlin C 16 61 M’chsir. C 15 59 


Underwriting SpiSw? ° f ^ duties t0 ti l e ^ way - and will expect to be entitled to Bmohm. c is si Milan s 25 77 

IJoyd s of London underwntin*, mmbers. As a result of the likely any recoveries from the syndi- ? la ® kp1, £ ^ 59 Mntrnai. r is 66 

syndicate once headed by Mr. The latest development comes reduction in the syndicate’s cate's other litieatinn with o 0 n f x ‘ S 2 ? 08 Moscow r 20 68 

Frederick Sasse may have to after weeks of private meetings liabilities, the membemT K Ration with Boui 0 n. f 5 59 im c 13 m 


Frederick sasse may nave to after weeks of private meetings liabilities, the members who 
meet only £6^5ra of their total between lawyers acting for all accepted a standard share of 
losses of £21.5m. sides. Final details of the out- the premium umiallv ran nnn 


C 20 68 Moscow R 20 68 

F 15 59 Munich C 13 55 

F -17 63 Nairobi C 18 64 


Lloyd’s said the discussions fnissois-c 13 55 Naples f 25 77 


■ A provisional outline for an 
out-of-court settlement of the 


than 40 members of the ance community. A proportion the syndicate for any amounts a *?P roac ? r d b n T„h 

ag syndicate are suing ? f the liabilities could be met in excess of the aggregate loss setUemen I fS ^ 9 ' 

_ ■ . Kiv avK a ~ ■ s it . a - _ » Trifjri it miipv AHtBiti onny/wo I 


More than 40 members of the aace community. A proportion the syndicate for any amounts 4K ? efon ; ^oyd’s can approach Ob™*, s 27 m saisbrg c 13 w 

110-strong syndicate are suing ° f the liabilities could be met in excess of the aggregate loss SlfJ settlement £^2 ‘ s 30 S llckhm." c ^ £ 

Lloyd’s and several under- hy other syndicates in the of £6^5zn for the 1976 under- f lan l \ ““st obtain approval R 0 , 0rlM f 25 77 strusbg'. c is » 

writing agents. Members dis- raar ^ et - writing year, while all losses on -/? ruling com- Fronfcit, n is 5s Sydney s ie eo 

P u *f o n a A Premium may be paid for underwriting account tTmorto^^emUarm^etine ° S flnevD c ” = tSS' s m m 

part of the £21.om losses which a guaranteed policy from 1981 woul d be indemnified. 1 r, brHl - I S Tbi Awi “ s a m 

have arisen, the largest losses levies for the rantri fund. This th P CTTT1 ,. “eeting of aff the Lloyd s giomow f 14 57 Toneme s 22 72 

«■* "v rr- f uo ‘ 1 of ust too 1 ™ io^ s S s riSm *S£*F%JsrS’£°u& ‘ s s as. 1 3 s 

^S d,Ca,eatUOydShaS 10 “gfi, ■» •»« U„yd;s\em£l 0 m f u«bcU. LSff 1 « I S£ci. c a b 

They have alliaed that proper It wi/be ftWS'emce £££ ^ under **«££££ wnf =Iso^”e S SSfi f S £ SSS l S S 

ssssss»ss£S£ s=. \ 5 ssa- s s s 

business, end'thet Lloyd’s to he.p S^SS?“ “ VOl ’ £tl “ ^ 


that are taking place within the 750 - , . 

sector. Along with defence’, - I 

telecommunications has been..* - ^--. 'v rl-- . 

identified by the stock-market - '* 00 
as offering tremendous growth v '• / jf- j 

opportunities, mainly arising 650 - » • -^ s .. -rt 

from advances' in electronics. A . ’iWV j : 

select few shares have produced 4300 -A — ~\rr- — 

impressive relative- per- . JF ■ - ’ . . 

fo nuances in * recent months; ■ ' • 

they include GEC, Plessey, STC : ■<: ; .- - 

and Ferranti. The FT-Actuaries 

Electricals sector index has put 500 ' , F . 

on 50 per cent this year. J F M a wi- j ■> j 

The electricals sector index 

has advanced by almost 40 per ment for an acceleration, of the 
cent since the beginning of planned growth in ^ capacity. . • 
June against under a fifth for 

tbe All-Share index during the Company finances >; 
same period. The surge has Not for the* first time, the" 
happened portly because good official figures for the appro- 
results or confident forecasts priatioh account-^ ^of' industrial 
have been produced by a and commercial companies have 


number of the key constituents, t0 introduce a large' unexplained 
notably GEC and Plessey in item in order to bridge the gap 

Hebnl waatc Mnronuh f* this I- 'i. au. tuinnm 


recent weeks. Moreover this between the companies.’ boirow.- 
comes at a time when the j n g requirement . and ' tii'eir 


recession has seriously affected financial deficit The borrpwiiig 
most other manufacturing sec- requirement jumped- . flebm 


-last ■ m&xa 

4tiat : ' under Iflie* takeover Ti®ss 
" file Kuwahi&i could riot nwna- 
• prove their' offer even = if fitey 
. wanted . to— and they irgue 
this - should not "be 

- since ^hey - offerings jeat 
. over flt) jpef bent 

- market price^prior ^td She £&t 

apprtattSL' , But- - since- -tbjsv 

tirere ivas rbeen some - material 
new lurfocnmaition about ; : «®at 
Hairs'. Wtodrf is worth. j:V" 
'•III;' particular, first details, of 
itsiasset rcvsduatioh sbsvf 
its -net : wort& bas- risen.; £i«fc 
19^) ' riiare : 'iast Septeanber 

bn valuations in. 1978 or eirite-, 
to 330p per share. Very coagft!S' 
3Qp - of . ^ Ancrea»- ' prises 

.- from the Tooley^ , Stee€t^B^aJ&. 
A.* lAahoing ~ dfetasion' --od-this 
project jis essiected any pu^ent, : 
and on the askmiptio^that it 
~is favourable. Tlayfs Wharl l^s. 
put- the estate' in .-at -fl&jjin, or 

- nearly 77p per share. - ly. 

- ; . .Ptovifed ' tfvese - ‘5 - v 

- stand UP; Hays TVliarf .wGirOave * 
a good-case tot fighting- .ofWfus 
bid. Excluding Tooley Street, 

. its . tiading /assets- 'are.: being 
-.valued, 'oh : a (lowly taxed) op/e 
r of T. which \is not- wildly ! 
generous, ; .Evers^ttnng 'depends '■ 
on .thO ..attitude ^>f.-.the-,insGtiii*:j 
tional shareholders, who cor^fol > 
. about 23 per cent w.the'^qqlty.’ ■ 


b 


tors, thus generating a dearth fi.ibn to £3.6bn Tietween the 
of high quality investment op- quarter of 1979- and J the. 


portunities. Major investors first quarter of 1980, and a, large 
are creating a kind of two-tier nmdown of cash" balances (as 


market, and are looking abroad we u as heavy bank, borrowing) 
rather than bidding up the was required to finance i£ In 
second-'tine companies. contrast to -this alarmingly .fr|gh 

As for yesterday's announce- figure, the financial deficit shows 
ment on add-on equipment the a contraction from £1.7hn" to 
companies seem to be relieved £|bn; capital spending remrihed 
that their arguments in favour high, but profits held. Up'and 
of restricting overseas competi- there was a switch from stock- 


tion in the early years have building to dtstocking. 


been heeded. Thus it will be 'Hie 1 problem is- to reconcile 


four years from now— three the two. There Is a £L4bn un- 
years after the changes are favourable swing between the 


| legally implemented — before two quartets, in trade, .and other 

i the maTket is fully open to com- credit, which seems to relate, to 
petitive equipment,- and even oil company transactions with 
then there will be somewhat BNOC and the payment of over- 
nebulous "technical” restric- due telephone bills. 1 -And the 
tions. which could be used to series for. the first quarter con- 
cushion home suppliers. tains a £1.1 bn item fariuniden- 

More important in the short tiffed, trahsaictfibxis. There may' 
to medium term, will be the wen be substantial revisions to 


advantages that the domestic the figures by the time the 
manufacturers have in provid- Second quarter figures — dQufct- 


ing the high level of sales and less reflecting; Tower trading 


service back-up that will be profits partially offset by more ■ 
required in business users . destocking — are publimed." ‘ ■ 
market, where the bulk of tiie „ , w •" - 

expansion will come. If the Ways WnaiT. 
market expands as it should The Kuwait. Investment. Office 

do. these UK producers will in . only prepared -to increase 
hope to develop competitive and from 240p to 250p cash per share 
attractive products which will Its offer for the 67.3 ipef cent of 
be exportable. The main the Proprietors of Hay's ’Wfharf 
exchange manufacturers will which it does not aiready own— 
also no doubt hope that the terms which have produced . a 
increase in traffic through. the swi ft thumbs flown’ from :tiie 
network will generate a require- UK company. TSie wonting of 


Alexanders XKscosA^ £*£' ; . 

•• - *, K \ 

■ . The -hew fashion amongltfie ^;V, 4 
discount ^houses ^fs- : i»t.^s5ine 
innovitiqnfn- the; ineligible: bill 
market, bat dividend : disparity gc for 
reduction. Alexahder&Jhrcduht 
has raised Its teteEtnx43yr22 uer 2 
cent, '■ But- it- ; eautions-7-§ke C ; -- 
Union Discount, -after its:40rier ^ ’ 

cent increase last w eek - - ti mfe-It • 
cannot j?romi8e.-; to. f : 
generous at the final. - f-y T 2 • 
.Alexanders does -not seerhfo ^ '■ - - - 
have worried much -about :3fis* c " JC 

parity in the past, and it seems^ . . 

likely that it, like .the : rest;oflaifiS 10 
the sector. Is confident of ^aty 
favourable conditions over, the It' A" 
next few months. During'tbe ^ - 

first half, vride-running^mat^ns.C 
on .commercial . hills 
to trade profitably, wMch r&wt ' 
have beeh good ior HK»rsiIe;ci£^p as + m 
admitted' substantial losses huff: 
year, fdDowing -ah “ unproflf-— 
aWe ”T978. ■" . ■ • 

•. .Over- last, two -monffis ^t: 
Alexanders has r - gradqa^f ^ - '• 
lengthened its book in antics- 
tion of lbwer interest rates, ^ P-ari 
increased its exposure ^ 
edged^- Taking the teri/tSro NOOK 
dividends 1 together, its^ Sha^':. Vi _ . 
yield 9 per cent at 275j?, v To«t ^. 
pared with a 6.4 per-cent f ^d - 
at Union, which— having bort; ; ,J, 
its balance sheet 

Jwo • difficult years-^fs * ; 

stronger position to enjoy a Iwfl 

m H fcet - . iHfor o 


1 ■ ” /ts C:?.’ l ; 

‘ r '.I . r ’ " 

, S' 1 * Zifil.ll ; 
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with a 



wifli a Kienzie 'micro chip computer. Profit by 
our experience in helping bbtinessinen improve 
their cash flow, speed up book-keeping, reduce 

Stocks and fi ghfwm p manfl p»mpnt. 

Choose from fifteen models and ht^e - 
sderiion of proven easy-to-use packages. Rent 
of bay- prices from £7,260 to about 05,000 . 


am 


Check tiie evidence! 


Oar users pnrrc oar daim. Jnst bsk at lids BOrivsb ' 
tom a survey of Kkudc users. 


ms 


“My cash flow improve d" • 58% 

U I was able to majkestaff economies 69% 

reduced my investroentin stock" - 33% 

“( pved money because I had better and ACT NOW 

qBictermanagenieBtiiifommiotf’ ’mi zCHm&mmi,-**.* 

“I made other savings in overheads" 53% SLOUGH 

33355 


EkndeDafaSjstaoL 
224 Balk RiL, 


KIENZLE 


SB^hSUADS. 

1 ttfeptae-Slogt&333SL 

jonp— | -V 
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Profit by our experience 








